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Europe’s Business Newspaper 


UK pit closures 
provokes 
wide protests 

The UK government [faced nationwide anger over 
a drastic program me of coal mine closures. Several 
Conservative members of parliament-criticised 
Tuesday’s "announcement of the loss of 30,000 
mirMars’ jobs. - 

\ .Tory backbenchers joined church leaders 
. and unions to accuse John Major’s administration 
of failing to grasp the human dimensions of the 
recession. Page 20; Industrial output down. Page 
8; Pit closures, background; Page 10; Letters, 

Page 19 ~ • 

PttM sceptical on Euro- union: European 
Ctommunttjr governments have been too optimistic 
in aiming-for economic and monetary union by 
1999, former Bundesbank president Kari Otto 
pdhl said in' London. Page 3; Major sets out summit 
.hopes, Page 20 

Qulntolt probe alleged: Shares in Guintoli, 
French construction company, were suspended 
after reports that the company was being investi- 
gated by the .Commission des Operations de Bourse, 
the stock market watchdog. Page 21 

Call for Euro-Nasa: A European equivalent 
of. the US National Aeronautical and Space Admin- 
istration, was called for by Airbus Industrie bead 
Jean Pierson to fund research and development 
in European commercial aerospace programmes. 
Page 20 

Charterhouse talks: A consortium of European 
banks is expected to buy Charterhouse, the City 
of London merchant bank, from Royal Bank of 
Scotland. Page .21 

Nobel winners: Rudolph Marcus, 69, of the 
California Institute of Technology, won the 1992 
Nobel Chemistry prize. Frenchman Georges Char- 
pak, 68, who works at Cem, the particle physics 
laboratory, near Geneva, was awarded the Physics 
prize. Page 2 ' 

"Rostov rapper* guilty of 52 murders: 

Andrei Chikatilo, 67, 

(left) known as the 
“Rostov Ripper”, was 
convicted of 52 murders 
by a court at Rostov, 
southern Russia. Chika- 
tilo, who raped and 
killed boys, girts and 
young women and 
ate the organs of his 
victims, escaped detec- 
tiomsince 1978. He .. ; 
was ruled sane. Sentenc- 
ing may follow today with the death penalty likely. 

Recession tightens, in Japan: Japan was 
hit by evidence of deepening recession as bank- 
ruptcy figures rote, corporate advertising and 
entertainment spending declined and crude steel 
output Fell sharply. Page 5 

Porte checks out: Lord Forte. 84 next month, 
who established Britain’s leading hotel company, 
announced his retirement as Forte chairman. 

His son, Rocco. takes over. Page 28; Observer, 

Page 19; Lex, Page 29 

OECD growth forecast cub The Organisation 
for Economic Co-operation and Development 
has cut its forecast of growth in the industrialised 
world next year to 2.1 per cent with output In 
the US and Europe expected to be sharply down. 
Page 5 

French taka aim at corruption: The French 
government took steps to push through an anti-cor- 
ruption law banning all corporate contributions 
in an effort to clean up the ruling Socialists’ Image 
before legislative elections in spring. 

Page 2; Struggle to stay the distance, Page 18 

Portuguese austerity: Portugal's government 
introduced a tough budget intended to cut the 
deficit to less than 4 per cent of gross domestic 
product. Page 4 

. Digital Equipment, struggling US computer 
manufacturer, reported heavier than expected 
losses or $2605m for its first fiscal quarter, citing 
weakness in leading economies. Page 28 

Top price; The UK's top commercial lawyers 
are the most expensive in the world, according 
to an annual survey. Page 8 

Deer punter: A complete skeleton of a giant 
Irish' deer which has been extinct for 10,000 years 
was sold at auction in Exeter, Devon, to a private 
collector for £29,700 ($51,000). 

World Cup soccer qualifying m a tches: 

England i, Norway I; Cyprus 0, Wales 1; 

Denmark 0, Republic of Ireland 0; 

Belgium 1, Rumania 0. 
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Republican attempt to discredit Clinton backfires 


By Jurek Martin in Washington 

THE LAST-DITCH Republican attempt 
to portray Governor Bill Clinton as a 
man incapable of telling the truth on 
anything was thrown severely off stride 
yesterday. 

The Washington Post reported that a 
senior State Department official had 
ordered the US Embassy in Loudon to 
conduct an “extremely thorough” search 
of its files for anything incriminatory in 
the Democratic candidate’s life in the 
OK 23 years ago. 

Senator A1 Gore, Mr Clinton’s run- 


ning-mate, alleged yesterday that Mr 
Bush was conducting “a police state 
search for information” and was guilty 
of McCartbyism. 

Mr Dan QuayJe, at his most combative 
in Tuesday night's vice- presidential 
debate, said he understood that the 
State Department official was only 
responding to Freedom of Information 
Act requests put in by the media. 

However, the newspaper quoted Mr 
Norbert Krieg, the US consul general in 
London, as saying that the cabled 
request two weeks ago, also sent to the 
Oslo embassy, was pressed the following 


day In a personal telephone call from 
Mrs Elizabeth Tamposi, assistant secre- 
tary of state for consular affairs. Mrs 
Tamposi, according to her biography, is 
a Republican political appointee. 

Mr Krieg said the London files were 
bare. Mis Tamposi was said to be on 
“personal leave," while the head of the 
Freedom of Information Act office at the 
department said files could not be let go 
without the written consent of the per- 
son under sera tiny. 

On Tuesday Mr Bush had denied Dem- 
ocratic charges of McCarthylsm, but his 
campaign has been thither embarrassed 


by having to fire a low-level official who 
issued a press release alleging, without 
substantiation, that Mr Clinton was 
under communist influence during the 
Vietnam war. 

In the debate, Mr Quayle gave a clear 
indication of tile line of attack the presi- 
dent is expected to pursue in the next 
two presidential debates, starting 
tonight. Mr Clinton, he charged, was 
incapable of telling the truth, not only 
on the draft and what he did to protest 
against the Vietnam war, but also in 
every aspect of- substantive policy. Mr 
Quayle accused Mr Gore of “pulling a 


Clinton" in many of his interventions. 

. He also claimed that Mr Gore was 
conspicuously unwilling to come to the 
defence of Mr Clinton’s character. Mr 
Quayle's concluding words were: “Do 
you trust Bill Clinton to be yonr pres- 
ident?” Mr Bush declared afterwards 
that his vice-president had "hit a home 
run”. 

While engaging in some furious and 
sometimes un edifying exchanges with 
the vice-president. In which both scored 
debating points, Mr Gore did his best to 

Continued on Page 20 


Asset price fall means slow recovery, warns Greenspan 

Fed chief says recession 
may be worst since 1945 


By Charles Leadbeater in Tokyo 

THE US and Japan face an 
economic downturn of a kind 
unseen since 1945 which could 
prove more protracted than pre- 
vious recessions this century, Mr 
Alan Greenspan, chairman of the 
US Federal Reserve Board, 
warned yesterday. 

Mr Greenspan, speaking to the 
Federation of Bankers’ Associa- 
tions of Japan, warned that if a 
recession was marked by a steep 
fall in asset prices, recovery 
would take longer and would be 
more modest He said there bad 
sot been a recession with this 
characteristic since the second 
world war. 

He cautioned his audience not 
to expect a surge in economic 
growth once an economyjstarted 
to adjust to a sharp drop in'real 
estate and asset prices. 

His remarks rub sharply 
counter to the consensus among 
many Tokyo financiers and econ- 
omists that the Japanese econ- 
omy will recover from the middle 
of next year to grow at close to 3 
per cent compared with about 1.5 
per cent this year. 

Mr Greenspan said the US - 
and to some extent Japan - as 
well as Britain. Australia and the 
Scandinavian countries were con- 
fronting asset deflation which 
policymakers had little experi- 
ence in predicting or correcting. 

He said old economic models 
that policymakers had used to 
guide their actions had been ren- 
dered less valuable by the 
unusual decline in asset values. 

"A number of the old rules of 
thumb that policymakers used 
are inoperative," he said. 

Asked whether the US was an 
“economic basket case" because 
successive interest rate cuts had 
foiled to revive the economy, he 



Fed chairman Alan Greenspan (left) shares a joke with Japanese premier Kiichi Miyazawa 


argued that the cuts had not 
been made to encourage growth 
but to ease the debt burden. 

“Since 1989, the Fed has 
engaged in a series of interest 
rate reductions, the purpose was 
to facilitate the adjustment pro- 
cess. ..to stretch it out into a 
prolonged period of time so soci- 
ety does not become strained." 

He added that the debt over- 
bang was a limited problem, not 
a long-term structural problem. 

His visit coroes as the Japanese 
economy Is on the verge of a 
recession, with consumption 
stagnant after sustained foils in 
asset prices which have hit both 


individual and bank balance 
sheets. 

Mr Greenspan stressed that 
there were significant differences 
between the US and Japan, such 
as the lower level of personal 
debt in Japan, which meant the 
process would take a different 
course in the two economies. 

At a press conference, he said 
that during talks with the 
finance minister, the Bank of 
Japan governor and the prime 
minister, he discussed the econ- 
omy in the US, Japan and the 
rest of the world, foreign 
exchange market developments, 
leading industrial nations’ eco- 


nomic policies and what he said 
was a “balancesheet problem". 

He said it was too early to say 
whether Japanese banks strug- 
gling with a rising tide of non- 
performing loans would need an 
institution such as the publicly- 
funded US Resolution Trust Cor- 
poration, which was set up to 
deal with the collapse of Savings 
and Loans. 


Japan’s LDP 
in disarray as 
Kanemaru quits 


By Robert Thomson in Tokyo 

JAPAN'S ruling Liberal 
Democratic party was in disarray 
last ni ght after the resignation of 
Mr Shin Kanemaru, the country's 
most powerful politician. 

Mr Kanemaru, 78, who headed 
the largest of the LDP's five fac- 
tions, resigned after more than a 
month of protests from the Japa- 
nese public, which ha9 been 
angered by his violation of a 
political funds law and alleged 
dealings with gangster groups. 

Resignations are commonly 
reversed in Japanese politics, but 
Mr Kanemaru has inristgri that 
his will be permanent It was for- 
mally accepted yesterday by Mr 
Kiichi Miyazawa. the prime min- 
ister. 

The resignation will leave the 
LDP rudderless for the next few 
months, as it has no other politi- 
cian of Mr Kanemaru 's stature or 
skills, which were often used to 
guide controversial, legislation 
through the party and parlia- 
ment 

Mr Kanemaru had hinted that 
he would resign but most Japa- 
nese did not expect him to go. 
One reason for their surprise 
over his decision is that only a 
few days ago, Mr Kanemaru 
appeared to he beyond the Jaw, 
having paid a relatively small 
Y200.000 ($1,666) fine for an 
admitted offence without having 
been questioned by prosecutors. 

The size of that fine, imposed 
for his illegal receipt of Y500m 
from a parcel delivery company, 
and the generally lenient treat- 
ment given to Mr Kanemaru pro- 


voked hunger strikes in a Tokyo 
shopping centre and encouraged 
the country’s business leaders to 
call for him to quit. 

But the Federation of Eco- 
nomic Organisations (Keidanren) 
said last night that Mr Kanema- 
ru's resignation alone would not 
change the nature of Japanese 
politics. The federation has been 
consistently critical of the LDP's 
lack of ethics and recently 
suggested politicians had lost 
touch with ordinary Japanese. 

The immediate impact of Mr 
Kanemaru’s departure was to 
stimulate an already bitter fight 
within his faction. Members of 
that faction warned last night 
that it was close to splitting, 
which could prompt a realign- 
ment of all the party’s elements. 

Mr Kanemaru's chosen succes- 
sor is Mr Ichiro Ozawa, a former 
secretary-general of the LDP, 
though his power has been 
undermined by the premature 
resignation of the “godfather”, 
who had not yet completed the 
lobbying needed to ensure an 
orderly succession. 

Meanwhile. Mr Miyazawa, who 
depended on Mr Kanemaru for 
support, has stayed out of the 
dispute, which will certainly 
limit his ability to function as 
prime minister. Mr Miyazawa 
said he would push ahead with 
reforms of the political system, 
but it is unlikely that he will 
move until the LDP settles its 
internal disputes. 

The Don has gone, Page 6 
Bankruptcies rise. Page 6 
Editorial Comment, Page 18 


German company in bid with 
French for Arab tank deal 


By David White, Defence 
Correspondent, in London 

GERMAN industrial interests, 
barred from malting direct sales 
of heavy weapons to Arab coun- 
tries, are collaborating with 
France in an attempt to sell bat- 
tle tanks to the United Arab 
Emirates. 

The deal is expected to involve 
390 tanks and could be worth 
about $3bn (£1.6bn) including 
spares and support. 

Sheikh Zayed bin Sultan al-Na- 
hyan, ruler of Abu Dhabi and 
UAE president, is believed to 
have provided funding to develop 
a special version of the French 
Lecierc tank equipped with a 
German engine similar to that 
used in the Krauss-Maffei Leop- 
ard 2. 

Vickers of the UK and General 
Dynamics of the US are also com- 
peting for the order, the biggest 
of any currently in prospect for 
western tank manufacturers. 

Earlier this week Kuwait chose 
General Dynamics' MIA2 Abrams 
for a 236- tank order in preference 
to Vickers’ Challenger 2. 

Several Gulf countries includ- 
ing Saudi Arabia - which Is also 


in the market for more than 200 
tanks - have long coveted the 
German Leopard but have been 
prevented from buying it under 
Bonn's strict arms export rules. 

The latest Franco-German proj- 
ect could prove embarrassing to 
Mr Volker Rfihe. German defence 
minister. His predecessor, Mr 
Gerhard Stoltenberg, resigned in 
March after it was disclosed that 
15 Leopard tanks had been sent 
to Turkey in spite of an embargo 
ordered by the Bundestag 
because of Turkish action against 
the Kurds. 

In the late 1980s Germany 
halted efforts to sell a collabora- 
tive UK-German tank - using a 
Leopard chassis - in the Middle 
East 

Denfcscbe Aerospace yesterday 
confirmed that its subsidiary, 
Motoren- und Turbinen-Union 
(MTU), was developing a version 
of the engine it makes for the 
Leopard in order to fit the new 
French Lecierc tank, and had 
started procedures in Bonn to 
seek an export licence. 

However, it said Lecierc proto- 
types already sent to Aba Dhabi 
were not equipped with MTU 
engines. Giat Industries, the 
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state-controlled French company 
which produces the tank, earlier 
declined to comment on the 
engine plan but said: “We are 
adapting to the needs of our cli- 
ents." 

US and French industry 
experts say Sheikh Zayed is 
believed to have given Giat $50m 
to cover the costs of integrating 
the German engine after the 
French diesel engine was judged 
unsatisfactory: 

Testing of the 1,600 brake 
horsepower MTU 883 engine and. 
Renk gearbox for the Lecierc is 
expected to start in January. 
Engines and transmissions would 
be expected to account for about 
10 per cent of the total contract 
value. 

Fiance has until now been the 
UAE’s main supplier of arms 
including battle tanks and fighter 
aircraft. 

Experts are puzzled, however, 
by Sheikh Zayed’s plan for a spe- 
cially developed version of the 
Lecierc. Incorporating the MTU 
engine is expected to require an 
increase in the tank’s overall 
length. Neither the Lecierc nor 
the British Challenger 2 has yet 
won an export contract 
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One of the great designs of this century 
And probably the next. 



The Royal Oak is Instantly 
recognized by its unique 
octagonal shape 
A classic design, tnialiy orig- 
inal in concept, with chat 
extraordinary perfection 
of finish which is the hall- 
mark of the master watch- 
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NEWS: EUROPE 


UN set to monitor 
Serb aircraft transfer 


By Frances Williams 

In Geneva and Laura Sllber in 

Belgrade 

PREPARATIONS were under 
way yesterday for the rapid 
transfer of all Bosnian-Serb 
combat aircraft to United 
Nations-momtored airfields in 
the rump Yugoslavia, after Ur 
Radovan . Karadzic, the Bos- 
nian-Serb leader, agreed to the 
measure in Geneva on Tuesday 
night 

A senior representative of 
the UN protection force 
(Unprofor) in the forma' Yugo- 
slavia is due in Banja Luka, 
military headquarters of the 
Bosnian Serbs, Later this week 
to arrange the transfer, which 
has also been agreed by Ur 
Milan Panic, the Yugoslav 
prime minis ter. The UN repre- 
sentative will be accompanied 
by a Yugoslav air force officer. 

Mr Karadzic made the offer 
after being warned by Lord 
Owen, the EC mediator on ex- 


Yugoslavia, that the UN Secu- 
rity Council would move 
swiftly to enforce its ban on 
military flights over Bosnia 
imposed on October 9. 

According to intelligence 
reports available to the UN, 
Bosnian-Serb aircraft bombed 
the Moslem-held city of Grada- 
cac on October 10, flying more 
than 20 sorties, but have since 
been grounded. Bosnian-Serb 
leaders have denied the Grada- 
cac bombing raids. 

Under the terms of the new 
accord, all military fixed-wing 
and helicopter aircraft 
intended far use in combat and 
stationed on Bosnian territory 
will be transferred to airfields 
in Serbia and Montenegro, 
where they will be monitored 
by Unprofor observers. UN offi- 
cials raid yesterday they hoped 
the aircraft would be moved 
within the next few days. 

The officials acknowledge 
that the deal will be a crucial 
test of whether Mr Karadzic 


has, as he claims, hill control 
over Bosnian-Serb command- 
ers in the field. 

The Bosnian-Serb air force 
commander said on Tuesday 
night that he had not been con- 
sulted on the proposal to hand 
over the aircraft. 

Lord Owen and Mr Cyras 
Vance, the UN mediator, hope 
Bosnian-Serb compliance with 
the UN “no-fly zone” will help 
pave the way for broader 
agreement with all three Ac- 
tions in the Bosnian conflict on 
a cessation of hostilities and 
the demilitarisation of the Bos- 
nian capital, Sarajevo. 

As fighting continued In Bos- 
nia yesterday, Belgrade Radio 
said Croat forces were massing 
north of Brcko, in the 
north-east, in an attempt to cut 
the Serb-held supply line link- 
ing Serbia and Serb-controlled 
territories. Croatian radio said 
Serb forces had launched an 
offensive on Maglaj, south of 
the land corridor. 



Finns announce 
spending cuts 
to calm markets 


Old-style chief to shape new Ukraine 

Chrystia Freeland on a PM groomed in the engine of Stalin’s industry 


By Robert Taylor 
bi Stockholm 

THE Finnish government 
yesterday announced plans to 
cut spending by FM54J2bn 
($ll.6bn) over the next three 
years. 

The austerity programme is 
designed to calm the markets 
following the floating of the 
markka on September 8 and to 
enable the government to 
restore a fixed exchange rate 
as soon as possible. 

Spending cuts of FM&2bn are 
planned for next year on top of 
the FM13bn cats already 
agreed. This is to be followed 
by FMltibn in 1994 and FM20bn 
the subsequent year. The gov- 
ernment estimates this will 
mean a fell of 3 per cent in 
Finland’s gross domestic prod- 
uct in 1994 and a further 4 per 
cent the following year. 

'Riis would keep its spending 
programmes, on average over 
the period, at the same level in 
real terms as in 1991, when it 
took office. 

The government also 
announced measures to raise 
an extra FM3.2bn in taxes next 


year. It said the measures 
would reduce Finland’s budget 
deficit by FMfMbn in 1993 to 
FMSQbn. The structural deficit 
would be wiped out by 1996. 

The government is propos- 
ing: 

• Cuts in family allowances, 
the introduction of charges on 
public health and fees for 
schools and universities. 

• A substantial cut in agricu- 
lutural subsidies. 

• Cuts in unemployment ben- 
efit and In foreign aid, and the 
taxing of child benefits. 

• Reductions in capital taxa- 
tion next year to 25 per cent 
from 30 per cent, a rise in tax 
on interest income to 20 per 
cent from 15 per cent 

• A wage cut of 4 per cent for 
government employees. 

The government also plans 
to reduce spending on pensions 
by FMSObn over the next 40 
years through the raising of 
early retirement from 55 to 60 
and a rise from 63 to 65 years 
in the retirement age. A FM2bn 
compulsory national savings 
scheme is also proposed. 

Black Thursday for Finnish 
banks, Page 22 


F OR FIVE years Mr Leo- 
nid Kuchma has grap- 
pled with the mammoth 
task of converting the world’s 
largest missile factory to civil- 
ian production. 

This week, he accepted an 
even more daunting challenge. 
As Ukraine's new prime minis- 
ter, the energetic, 54-year-old 
engineer now has the job of 
converting the faltering, state- 
dominated economy of 
Ukraine, the second largest 
republic of the former Soviet 
Unkin, to the market 
in his 32-year career at 
Pivdennyi Mashynobudivnyi 
Zavod, birthplace of the infe- 
xnous SS strategic missile, Mr 
Kuchma proved an excellent 
manager of an old-style Soviet 
factory. But the very skill 
which allowed him to chum 
out the “Black Joe” missiles 
which raised goose bumps in 
the Pentagon may prove a lia- 
bility in his task of integrating 
a country the size of France 
into the world economy. 

With his own experience at 
the receiving end of govern- 
ment largesse, Mr Kuchma is 
expected to be sympathetic to 
the demands of Ukrainian fac- 
tory managers, even if the cost 
is more Inflation and a further 
expansion of the budget deficit 
Located in the southeastern 


Donbass region, the engine of 

Stalin's rapid I niliigtrialigaKn n 
and Leonid Brezhnev’s birth- 
place, Pivdenmash was the 
gleaming, marble pride of the 
Soviet military industrial com- 
plex with privileged access to 
raw materials for its assembly 
line and luxury goods for Its 
workers. 

But Ukraine’s declaration of 
independence last December 
and pledge to renounce nuclear 
weapons left the factory facing 
an awftil dilemma. Unlike most 
former Soviet factories, Pivden- 
mash makes a world class 
product, but it has no buyer 
Ukraine does not need missiles 
and the west is reluctant to 
admit newcomers Into the 
lucrative aerospace market 

The factory has made a half- 
hearted stab at conversion, 
transforming the heat cham- 
bers for rocket boosters into 
mobile, high-speed rose petal 
dryers and the rocket towers 
Into grain silos. But It survives 
thanks to the generous subsi- 
dies paid by a government 
determined to preserve the 
Ukrainian space industry as a 
point of national {Hide. 

This personal experience was 
echoed In Mr Kuchina's brief 
policy statement In which he 
called for "evolutionary 
reforms”, a special “Ukrainian 



Kuchma: missile factory 
manager turned PM 


model" of change and contin- 
ued government control over 
the economy. 

. All indications are that the 
resignation last month of Mr 
Vitold Fokin, independent 
Ukraine's first prime minister, 
and Mr Kuchma's subsequent 
appointment represent, as one 
Ukr ainian reformer put it, the 
triumph of the industrial elite 
over the Communist party 
functionaries. 

Although on paper the 
Ukrainian government Is com- 
mitted to a m uddl e d privatisa- 
tion plan and a balanced bud- 


get, Mr Leonid Kravchuk, the 
president, has repeatedly 
insisted that Ukraine will not 
apply “shock therapy”. In prac- 
tice this has meant the rejec- 
tion of calls from the Ukrai- 
nian central bank for the sort 
of tight monetary policy pio- 
neered in Poland and foot drag- 
ging over privatisation. 

Instead, Ukraine’s ex-com- 
munist functionaries have 
sought to keep the 96 per cent 
state-owned economic machine 
chugging along through the 
frantic addition of lubricating 
government credit 
Between January and 
August industrial production 
by io per cent com- 
pared with the same months 
last year. But the cabinet pre- 
dicts that the decline will slow 
to 8 per cent by the end of the 
year and forecasts actual eco- 
nomic growth of 05 per cent in 
July compared with the previ- 
ous year. At the same time, 
average consumer prices have 
jumped by 720 per emit com- 
pared with December 1991 and 
wages by 430 per cent 
Professor Oleksander Sav- 
chenko, a leading Ukrainian 
economist and former deputy 
head of the central bank, esti- 
mates that Inflation is running 
at between 30-40 per cent a 
month and warns of hyper- 


inflation by the end of the 
year. The culprit, in Prof Sav- 
chenko’s view is a ballooning 
budget deficit which he esti- 
mates at 20 par cent of gross 
national product. 

These problems are largely 
the result of the government's 
habit of solving economic 
grievances through enormous, 
one-off subsidies. For example, 
when farmers' criticisms of the 
government reached a fever 
pitch in June, Kiev appeased 
than by doubling overnight 
the savings accounts of 
Ukraine’s collective farms. 

In an interview with the 
French newspaper Le Monde 
last week, Mr Kravchuk 
insisted there was no crisis. 
The man who has won a place 
in Ukrainian history books and 
in the hearts of Ukrainian 
nationalists by winning inde- 
pendence after more than three 
centuries of Russian domina- 
tion took solace In what is 
becoming Ukraine’s favourite 
consolation.- - — 

"Believe me, today things 
are going badly everywhere 
and Russia is no exception. 
Even in Moscow the former 
head of the executive of the 
city government told me that 
some people are beginning to 
die of hunger. That is not hap- 
pening here.” 


Pressure 
grows on 
Stolpe 
to resign 

By Leslie Colitl In Potedam 

EAST Germany's best-known 
politician, Mr Manfred Stolpe, 
the prime minister of Brandon: 
burg state, came under grow- 
ing pressure yesterday to 
resign after allegations that he 
was awarded a medal by the 
Stasi security police. ■ . 

As Mr Stidpe met the lead- 
ership of his Social Democratic 
Party <SPD) in Bonn to discuss 
the charges, members of his 
coalition government in Pots- 
dam distanced themselves 
from him and called for his res- 
ignation. 

Ms Marianne Birthier, minis- 
ter of education in Brandert 
burg and a member of the New 
Forum party, said the coalition 
faced a “major crisis". Leaders 
of the liberal Free Democrats 
(FDP) said Mr Stolpe had to 
resign if the latest allegations 
were true. 

An SPD aide to Mr Stolpe 
said it was now only a "ques- 
tion of when" the premier 
would be forced to step down. 

The latest allegation was 
made by Mr Klaus Rossberg, a. 
senior Stasi officer, in a sworn 
statement to a lawyer. He said 
he personally gave Mr Stolpe 
the medal, the Order of Merit 
of the former East Germany, in 
1978 in a clandestine Stasi resi- 
dence. Mr Stolpe denied the 
charge as slanderous and said 
he would take legal steps 
against Mr Rossberg. 

Mr Stolpe has previously 
admitted receiving the medal 
but said it was awarded to him 
by East Germany's late State 
Secretary for Church Affairs. 
He has repeatedly denied alle- 
gations that he was an 
informer for the Stasi coden- 
amed “Secretary” while serv- 
ing as a senior Protestant 
Church officiaL He acknowl- 
edged, however, having fre- 
quent talks with Stasi officers 
to help East Germans in con- 
flict with the authorities. 

Mr Rossberg also claimed 
that in late 1989, as the com- 
munist regime was crumbling, 
the Stasi urged Mr Stolpe to 
act as its vehicle in the newly- 
formed Social Democratic 
party in East Germany. Mr 
Stolpe has not responded to 
this allegation. 

Mr Stolpe's departure would 
be a serious blow to the 
already battered self-respect of 
east Germans who have tended 
to regard claims that he was a 
Stasi informer as part of a west 
German campaign to denigrate 
easterners. 


Georgia to set up powerful defence council 


RUSSIA'S first deputy foreign minister stepped 
down yesterday in response to accusations 
that he was too “soft” on the Baltics and other 
former Soviet republics, writes Leyla Boulton 
in Moscow. 

Mr Fyodor Sfaelov-Kovedyaev said his 
depature did not signify “tragic changes” 
in Russian diplomacy but was Intended to 
remove a pretext for conservatives to hinder 
President Boris Yeltsin’s liberal policies. 

However, a spokesman for Vice-President 
Alexander RutskoL a leader of the Civic Union 


ainawge which has demanded the heads of 
several ministers including that of Mr Andrei 
Kozyrev, the foreign minister, Bald: “His 
resignation is a first stop along a path erf vary 
serious changes in the foreign ministry.” 

A Latvian representative in Moscow, Mr 
Igors Gnrashs, whose republic has been at 
loggerheads with Moscow over its treatment 
erf Us large Russian minority and the timing 
for the withdrawal of Soviet troops, said he 
feared the resignation could signal a “much 
tougher line on the Baltics”. 


overwhelmingly as Georgia's 
leader on Sunday, said bis 
prime task was to bring order 
to the country, swept by ethnic 


eminent forces and rebels 


moving tanks, artillery and 


By Steve LeVIne In Gudauta, 
Abkhazia, and agencies 

GEORGIA'S ruling state 
council is to create a defence 
council with sweeping powers, 
in response to the violent 
clashes with separatist rebels 
in the Abkhazia region, local 
journalists said. 

It would have the power to 
pass decisions that will be 
"mandatory for all organisa- 
tions and citizens across the 
state”, they said. The eight- 
man body would be headed by 
Georgia's newly elected leader 
Mr Eduard Shevardnadze. The 
state council said the forma- 
tion of the defence council was 
caused by “a most difficult sit- 
uation threatening territorial 
integrity of the country". 

Mr Shevardnadze, elected 


unrest 

He said force would be used 
if needed to quell bloodshed in 
separatist Abkhazia, where 
hundreds of people have been 
killed In fighting between gov- 


backed by mountain fighters 
from Russia's Caucasus region. 

Georgia and Abkhazia yes- 
terday appeared to be closer to 
a battle on the outskirts of the 
Abkhaz capital, Sukhumi, a 
day after the postponement of 
talks to end the fighting. 

Georgia was reported to be 


other armour near the Gumista 
river, north of the capital, 
across which the two sides are 
feeing each other. The Abkhaz 
president, Mr Vladislav Ard- 
ztoba. said “counter-measures” 
would be taken. 

“We must liberate our terri- 
tory from the invaders. But 


we'd like to do it by peaceful 
means,” Mr Ardzinba said in 
his stronghold of Gudauta, 40 
km north of SukhumL 
Two Georgian soldiers were 
reported killed yesterday as 
separatists tried to launch an 
attack on the capital. The 
Abkhazian side, quoted by 
Ihter&x news agency, said its 
forces killed at least 30 Geor- 
gian troops in fighting on 
Tuesday in other parts of the 
rebel region. 

• Russian President Boris 
Yeltsin yesterday gave South 
Korean officials the contents of 
the black box recovered after 
the Soviet Union shot down a 
Korean Airlines jumbo jet In 
1983, killing ail 269 crew and 
passengers. Its existence and 
contents had been denied by 
Soviet leaders in the past 


Portugal aims to rein back budget deficit 


By Patrick Blum In Lisbon 

THE Portuguese government 
yesterday unveiled a tough 
budget for 1983 aimed at reduc- 
ing its deficit to less than 4 per 
cent of gross domestic product 
Government expenditure will 
fell in real terms and the pub- 
lic sector be restructured to cut 
costs and raise productivity. 


The deficit will be reduced 
from Esc543bn (£2.4bn), repre- 
senting over 5 per cent of GDP 
In 1992, to Esc488bn next year. 
This will be achieved without 
raising taxes but with the help 
of higher tax revenues due to 
more efficient tax collection 
and through a projected 3 per 
cent growth in the economy. 

The public sector borrowing 


requirement will be cat from 
EscS38bn in 1992 to Esc416bn 
next year, and the government 
expects to benefit from lower 
Interest rates. 

Receipts from privatisations 
are expected to reach Esc225bn 
in 1993. 

Inflation is forecast to come 
down from just above 9 per 
cent this year to 5-7 per cent in 


1993. To achieve these targets, 
the government intends to cot 
back on public services and to 
contain wage rises sharply. 
Most ministries will be made to 
ait recurrent expenditure tor 5 
per cent 

Negotiations with public sec- 
tor trade unions have begun, 
with the government offering 
pay rises of up to 5£ per cent 


This has been rejected outright 
by the unions which have 
threatened a general strike if 
the government does not 
improve its offer. 

To soften the blow, the gov- 
ernment will spend more on 
social and health programmes. 
Investment in Infrastructure 
will also rise, by dose to 12 per 
emit 


Atom-smasher work wins Nobel physics prize 



Georges Charpak: Gem 
physics Laureate 


By Cflve Cookaon, 

Sctenco Editor 

THE WINNERS of the Nobel 
physics and Chemistry prizes, 
announced in Stockholm yes- 
terday, made discoveries 
which helped to uncover some 
of the most fundamental pro- 
cesses in science. 

The physics laureate, Profes- 
sor Georges Charpak of 
France, Invented the electronic 
detector which is now used In 
all the world's “atom smash- 
ers" to trace the sub-atomic 
particles thrown off by high- 
energy collisions. His multi- 
wire proportional chamber 
makes it possible to collect 
data 1,000 times fester than 
the old photographic detection 
methods, the Swedish Acad- 


emy of Sciences said in Its 
citation. 

Prof Charpak, 68, works at 
Cem, the European particle 
physics laboratory near 
Geneva. His detector - 
invented in the 1960s - was 
used by colleagues from Cem 
who won the 1984 Nobel phys- 
ics prize for discovering some 
of the innermost structure of 
matter. 

Now, simpler versions of the 
detector are being developed 
for more practical applica- 
tions, for example In detecting 
medical X-rays. 

Professor Rudolph Marcus of 
the US won this year’s chemis- 
try prize tor “his theory for 
what Is perhaps the simplest 
chemical elementary process: 
the transfer of an electron 


between molecules," the acad- 
emy said. 

Prof Marcos, 69, works at 
the California Institute of 
Technology in Pasadena. His 
theory, developed during the 
1950s and 60s, has made useful 
predictions in many areas of 
chemistry, including the way 
plants fix light energy in pho- 
tosynthesis and the conduction 
of electricity in plastics. 

Some predictions conflicted 
with what chemists had previ- 
ously expected. These were not 
finally confirmed by experi- 
ment until the late 1960s. 

Prof Charpak Is France's 
ninth physics prize winner and 
Prof Marcus is the 39th Ameri- 
can to win the chemistry prize. 
Each prize Is worth about 
$1.2m this year. 



Rudolph Marcus: US 
chemistry prize-winner 


Paris acts on 
corruption law 


By David Buchan In Parte 

THE French government 
yesterday took action to push 
an anti-corruption law through 
parliament in an attempt to 
dean up the ruling Socialists’ 
Image before next spring’s leg- 
islative elections. 

Prime Minister Pierre Bdrfr- 
govoy won cabinet approval to 
turn final passage of the law, 
which in its original draft 
would ban all corporate contri- 
butions to political parties, 
into a general vote of confi- 
dence in the government 

Mr Beregovoy can now deem 
the law to have passed the 
National Assembly, unless the 
opposition brings down the 
government with a censure 
motion. This ruse is largely 
designed to whip back into line 
Socialist deputies, who in 
Tuesday’s initial debate on (he 
anti-corruption law showed 
themselves as averse as the 
opposition to seeing corporate 
donations to their party coffers 
dry up. 

French business, since the 
Socialists first won power in 
1981, has been hedging its bets 
by giving money to the left as 
well as the right Mr Bdregovoy 
said on Tuesday that the bill 


was open to amendment, and 
its likely thrust will be just to 
restrict corporate campaign 
contributions and to ensure 
they are . made public. 

The bill is largely a reaction 
to the indictment of Mr Henri 
Emmanuelli, the National 
Assembly president, involving 
alleged Irregular fund-raising 
by the Socialists. Other parties 
are believed to have done the 
same on a more local and 
obscure scale. Other elements 
of the law seek to end the 
widespread practice of local 
politicians receiving backhan- 
ders from public contractors 
and from companies seeking 
building and trading permits. 

• Nearly two-thirds of French 
voters want Socialist President 
Francois Mitterrand to step 
down if the centre-right opposi- 
tion wins parliamentary elec- 
tions next March, ah opinion 
poll released yesterday 
showed, Reuter reports from 
Paris. The poll, conducted by 
the BVA organisation for the 
weekly Paris-Match, showed 62 
per cent of the French wanted 
him out of office if, as most 
polls predict, the Socialists are 
crushed in March. 

Straggle to stay the distance, 
Page 18 


Gorbachev 
forced to 
cancel trip 

FORMER Soviet preside 
Mikhail Gorbachev yeaterd 


cancelled a trip to Italy, Mai 


ing Russian authorities ai 
triggering protests .from ItaU 
politicians, Reuter repot 
from Rome. 

Mr Gorbachev, barred fro 
travelling abroad after refhsD 
to testify about the ex-Sovi 
Communist party, said he ca 
celled the 10-day Italian trip 
avoid a confrontation wi 
Russian authorities. 

Mr Ginlio Andreotti, form 
Italian prime minister, sai 
*Tm bewildered by this actk 
because I believe you car 
play with h uman rights, 
believe the government has 
react in a very strong ma 
ner." ■ 

Mr Gorbachev was granted 
passport on Tuesday but on 
allowed to use it to travel 
Germany for the funeral ti 
weekend of former West Ge 
man chancellor WHIy Brandi 

Mr Gorbachev received 
tumultuous welcome in Italy 
1989 when he said Moscow ai 
the Vatican would establii 
diplomatic relations. 


Turkey casts doubt 
on WEU entry offer 


By John Murray Brown 
In Ankara 

TURKEY has formally warned 
its allies that without substan- 
tial changes It may be unable 
to recommend to parliament 
the current offer of asso ciate 
membership of the 9-natlon 
Weste rn European Union 
(WEU) defence organisation. 

Mr Ozden Sanberk, under- 
secretary at the Turkish For- 
eign Ministry, told European 
ambassad ors t hat Ankara 
wants full WEU participation, 
including voting rights on 
issues directly affecting its 
security, and where it has com- 
mitted troops. Not being a sig- 


natory to the WEU Treaty, dip- 
lomats say Turkey Is demand- 
ing its associate status be 
enshrined In a. separate legal 
document As a Nato member, 
but not an EC partner, Turkey, 
with Norway and Iceland, was 
offere d asso ciate membership 
of the WEU. 

Turkey's Motherland party, 
the main opposition party, has 
stated it will vote against rati- 
fication of the WEU offer when 
It comes to parliament With 
the coalition now .under strain 
following recent defections of 
some IB social democrat depu- 
ties, there is every poesibfliiy 
the government would lose 
such a vote. 
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By Aa&ww rtW to Strasbourg 


MR Jacques ‘Delors, president 
of. the Europban Commission, 
yesterday warned cf the risk of 
“Institutional paralysis’* in the 
European Community if mem- 
ber states pushed the principle 
of suhsidiarify too far.,' . 

. Tomorrow’s emergency , sum- 
mit of EC leaders in Birming- 
ham. will oimsider the practical 
application : of. . subsidiari- 
ty - the principle that the EC 
should. take, decisions only 
where national or local' mea- 
sures would not -he. more 
appropriate. 

But ft how seems certain 
that any meaningful statement 
on. the institutional balance of 
power in the 'EC will he post- 
poned. 

Mr Tristan Gard-Jones* the 
British Foreign Office minister, 
told a special session of the 
European Parliament ■ yester- 
day that -EC leaders.' would 
probabJyask for farther work 
to .be done on the subject. . 
“Guidelines and criteria" for 
the application, of subsidiarity 
would be agreed at December's 
Edix^burgh riumnit» lie said in 
his addre ss oh behalf of the 
British presidency of the EC.- 

Outlining the Commission’s 
expectations lor Birmingham, 
Mr Delors said he hoped lead- 
ers would, demonstrate their 
commitment to ratify the 
Maastricht treaty without rene- 


gotiation, their willingness to 
adopt the "Deters IT EC bud- 
get proposals for 1993-97, and 
their --desire to open the Com- 
munity to other countries. 

'Tf the 12 leave Birmingham 

with restored confidence, with 
renewed enthusiasm- for the 
common European family, that 
will help change the atmo- 
sphere and improve the situa- 
tion hi Europe," he told MEPs. 

But, Mr Delors refused to 
yield ground to those states 

- notably Britain itself 

- which want to rein' In the 
Commission’s powers. 

He said that Brussels was 
against giving members a veto 
over legislation they believed 
infringed the subsidiarity prin- 
ciple. A single vote on the sub- 
stance of the legislation was 
essential to avoid paralysis, he 
added. 

Mr Delors also supported 
Strasbourg's call for increased 
transparency and democracy 
- in the EC. 

He again criticised the Coun- 
cil of Ministers, which takes 
the final decisions on EC legis- 
lation. “The Council sometimes 
seems llke a closed shop where 
national egos clash.” . 

The parliament last night 
backed a motion calling for the 
council to legislate in public, 
and for an “assizes" of the 
European and na tional parlia- 
ments to discuss the future of 
European integration. 


By Our Economics Staff 

EUROPEAN Community 
governments have been too 
optimistic In aiming for eco- 
nomic and monetary union by 
1999 along the lines set out In 
the Maastricht treaty, Mr Earl 
Otto P5U, former president of 
the Bundesbank, said last 
night 

Speaking at a reception at 
the Financial Times, Mr Pohl 
urged the EC to forge ahead 
soon with the creation of a 


European central bank, bat to 
abandon sac h aspects as politi- 
cal union in the treaty for 
greater European integration. 
These arrangements would 
make sense for a “rare group” 
of European nations. 

“1 have come to the conclu- 
sion that If you want a Euro- 
pean currency and a European 
central bank you should not 
link that to too many other 
Issues as was laid out in the 
Maastricht treaty. I think that 
was a big mistake,'’ he said. 


Instead, the tasks of a fixture 
European central bank should 
be limited to setting interest 
rates and determining liquid* 
tty. The institution should aim 
“like the old gold standard" at 
the depotiticisatioB of money. 

Mr POhl - whose speech 
marked the launch of a book, 
The Bundesbank: the bank 
that rules Europe, by David 
Marsh, European Editor of the 
Financial Times - recalled 
that be had experienced antag- 
onism from Bonn when raising 


interest rates. But the Bundes- 
bank’s cobust independence 
had conferred benefits on 
Europe and Germany. ‘The 
D-Mark has played a substan- 
tial role stabilising the Euro- 
pean Monetary System. It has 
led to lower Inflation in 
Europe, not only in Germany, 
and a narrowing of Interest 
rate differentials until 
recently.” 

While a system of floating 
exchange rates would not be 
in Europe's interests, he critic- 


ised the EHS as being 
“half-baked”. Such fixed 
exchange rate systems would 
always prompt attacks on par- 
ticipating currencies. Also 
these systems would always be 
governed by the strongest cur- 
rency, in this case the D-Mark. 
This could be “a problem by 
Itself”, he said. 

It was “Interesting and 
amazing” that in spite of the 
turmoil of German unification 
the D-Mark had remained the 
strongest currency In the 


Conflicting signals from the Danes 

Denmark’s Maastricht sceptics seem to have hardened their line, writes David Marsh 


Franc intact after crisis, 
says central bank chief 


By David Buchan Hi Paris - 

THE franc has emerged Intact 
and reinforced” from last 
month's monetary crisis, Mr 
Jacques De Larosiere, the 
Preach central hank governor, 
said yesterday. 

Almost half the FFrlGObn 
($33.£7bh) spent in supporting 
the. franc's parity- against the 
D-Mark was flowing bock, as 
speculators gambling on' the 
franc’s, davaination had to buy 


it back at an unchanged rate, 
he said. 

The governor gave no details 
of last month's Intervention, 
but it is believed that half 
came from French reserves and 
the remainder was lent by the 
Bundesbank. The fundamental 
strength of the French cur- 
rency allowed the German 
monetary authorities to 
declare the strength of parity 
between the franc and the 
D-Mark; said.Mje.Dq Inrreifere. 


E UROPEAN governments 
trying to analyse Den- 
mark's efforts to over- 
come its Maastricht predica- 
ment will need to show 
formidable mental agility. A 
set of reflecting mirrors might 
come in handy too. 

In coming weeks, the Danish 
government will be sending 
two sets of messages - one for 
external consumption, and one 
for an internal audience - to 
try to resolve the imbroglio left 
by the Danish No to Maastricht 
in June. 

Denmark faces two funda- 
mental dil e mmas . 

First, to make the treaty pal- 
atable to a sceptical Danish 
electorate, the minority conser- 
vative-liberal government of 
Mr Poul SchlQter, the prime 
minister, has to propose impor- 
tant changes. 

Above all. it wants to block 
any obligatory Danish partici- 
pation either in Economic and 
Monetary Union (Emu) or in a 
common European defence. 

Some of these changes would 
be difficult to swallow for 
other European governments 
which want to keep the Maas- 
tricht treaty basically intact 
- above all. In order to avoid a 
painful renegotiation process 
next year. 

Second, no-one can be pre- 
cisely sure why a small major- 
ity of Danes voted against the 
treaty 454 months ago. Accord- 
ing to one theory, if the trea- 
ty's proponents had described 
Europe’s future using the Dan- 
ish word “sammenslutning” 
(“binding together") instead of 
the foreign -sounding “union”, 
the people would have voted 


Yes. Another thesis is that 
Danish voters misread the trea- 
ty’s proposals on a “social 
chapter” as inferring that the 
country's generous social secu- 
rity entitlements would be cut 

Summing up the convoluted 
path Denmark must follow to 
come up with its Maastricht 
proposals, Mr Henning Dyre- 
mose, the finance minister, 
says: "It has to be a different 
solution for us. 

“But, for the others [in the 
EC], it must not be a different 
solution.” 

Mr Dyremose is fully aware 
of the difficulties posed by the 
need to reach simultaneous 
agreement both internally and 
with its EC partners. 

“The challenge for us is the 
double decision-making pro- 
cess. We have to link [the two 
processes] together at exactly 
the right point in time.” 

Denmark already built Into 
the original treaty last Decem- 
ber a clause making participa- 
tion in Emu subject to a fur- 
ther referendum later in the 
1990s. 

The government now, how- 
ever, seems likely to press for a 
much stronger form of mone- 
tary “opt out” clause, perhaps 
modelled on the exemption 
Britain obtained at the Maas- 
tricht summit 

In fields like Emu, a majority 
of parties in the Folketing (par- 
liament) is now talking of 
changes to the treaty substan- 
tial enough to require some 
form of renegotiation. 

Mr Poul Nyrup Rasmussen, 
leader of the opposition Social 
Democratic Party (SDP), says 
he is seeking changes affecting 



Prime Minister Pool Schluter who was in Paris yesterday 


above all defence anti mone- 
tary union, as well as in the 
treaty's applicability to policies 
on citizenship and immigra- 
tion. 

He also wants a stronger def- 
inition of the application of 
“subsidiarity” - making deci- 
sions at the lowest level of gov- 
ernment. 

*Tf the new bams [sought for 
the treaty! is only a gentle- 
man's agreement, then it will 
not be credible. 

“A new model for Denmark 


will have to have binding con- 
sequences for other countries 
too,” he said. 

Mr Rasmussen points out 
that extension of “subsid- 
iarity”, although necessary in 
some fields, is by no means' a 
panacea. 

In environment policy, Den- 
mark wants the Community to 
set tough minimum standards 
which would be in force 
throughout the 12 . 

Views like this from Den- 
mark’s opposition parties will 


be crucial. All the parties In 
the Folketing need to find a 
consensus on an amended 
treaty before it can be resub- 
mitted to the electorate, either 
next summer or, possibly, in 
the autumn. 

The SDP leadership cam- 
paigned in fevour of the treaty 
before the June referendum, 
but GO per cent of party mem- 
bers voted against the docu- 
ment - making the next refer- 
endum a vital test of the 
party's credibility. 

Emboldened by opposition 
elsewhere in the Community' to 
the goal of European union. 
Denmark’s Maastricht sceptics 
seem to have hardened their 
line since the summer. 

One diplomat in Copenhagen 
says the Danes will want to 
build in a number of additional 
safeguards - through extra 
protocols and clauses - in 
order to “over4nsure” against 
the risk that the treaty will 
again be rejected. 

The left-wing Socialist Peo- 
ple’s Party (SPP), which cam- 
paigned against the treaty this 
summer, is clearly in electoral 
competition to pick up disen- 
chanted SDP voters. 

Mr Holger Nielsen, the SPP 
leader, could play a pivotal role 
in the new prospective referen- 
dum campaign. He says he 
would like to vote Yes next 
time round. 

But, first, amendments will 
have to be decided which will 
imply some form of renegotia- 
tion elsewhere in the EC. Mr 
Nielsen declares: “It’s impor- 
tant to tell others that we want 
co-operation - but we don't 
want a European federation.” 


exchange rate mechanism. 
German unification, although 
now posing problems for 
Europe because of high inter- 
est rates, had earlier created 
H a demand-push" which had 
led to more opportunities for 
exporters in other countries. 

Mr Pohl said it would be log- 
ical for the "core members", 
generally thought to be Ger- 
many, France, the Benelux 
countries and possibly Den- 
mark, to proceed soon with 
their own monetary onion. 

Bundesbank 
sees stable 
rates soon 

By Christopher Parkas 
In Frankfurt 

THE German Bundesbank 
yesterday said it expected 
exchange rates to settle down 
after recent turmoil which led 
to an effective 6 per cent reval- 
uation of the D-Mark against 
other currencies in the Euro- 
pean monetary system (EM S). 

However, it suggested there 
may have to be more adjust- 
ments in the run-up to full 
monetary union (EMU), due by 
the end of the decade. Any 
remaining exchange rate 
uncertainties could come to 
light after next January when 
the Community formally estab- 
lishes the single European 
market. In Its October monthly 
report, the bank reiterated its 
insistence that EC members 
should use any opportunities 
to change parities within the 
exchange rate system up to the 
final transition to monetary 
union. 

Meanwhile, the recent effec- 
tive revaluation of the D-Mark 
had brought its value hack into 
line with that achieved by the 
last formal realignment within 
the EMS in 1987. This made it 
easier to control Inflattonary 
tendencies in Germany, “so 
that the quite considerable 
reductions in Goman interest 
rates achieved so far are not 
endangered”. 

Meanwhile, inflation was 
still well above 3 per cent, and 
the side-effects of recent inter- 
ventions in money markets 
had exacerbated the difficulties 
of controlling money supply 
growth. 
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NEWS: WORLD TRADE 


US/EC farm 
talks choke 
on oilseeds 


By David Dodwell, 
World Trade Editor 


TWO days of intensive 
negotiations in Brussels have 
tailed to resolve the European 
Community's dispute with the 
US over the EC oilseed subsidy 
regime - the biggest obstacle 
to settlement of the Uruguay 
Round of talks on world trade 
liberalisation. 

“We are still worried about 
oilseeds, not just because it is 
the biggest problem, but 
because there is so little time 
to settle it," one trade official 
said, The EC is unwilling to 
cut oilseed output below 9.5m 
tonnes, while US farm lobbies 
want a 7m tonne ceiling. 

Nevertheless officials said 
the Brussels talks had nar- 
rowed the gap between the US 
and the EC on a farm trade 
dispute that has prevented 
agreement on wider trade 
reform for almost two years. 

Of three disputed issues, two 
appear to have been resolved 
In principle - that on a six- 
year programme of cuts in the 
volume of the EC’s subsidised 
farm exports, and on EC 


demands for compensation 
payments to European fanners 
for production cats to be 
exempt from wider commit- 
ments to cut subsidies for 
domestic production. 

The oilseeds dispute, which 
threatens to erupt into fully- 
fledged trade war, remains 
unresolved. Mr Ray Mac- 
Sharry. the EC Farm Commis- 
sioner, and Mr Ed Madigan, his 
US counterpart, are to meet 
within a week in a last-ditch 
effort to reach agreement. 

Mrs Carla Hills, the US trade 
representative who led the US 
negotiating team, abandoned 
plans to visit Paris - where 
opposition to EC concessions 
has been fiercest - and 
returned to Washington yester- 
day. She plans to continue 
talks with Mr Frans Andries- 
sen, her EC counterpart, on the 
margins of a meeting in Can- 
ada at the weekend between 
trade ministers from Canada, 
the US, the EC and Japan. 

In Germany, members of the 
Bundestag yesterday con- 
demned French efforts to block 
a Uruguay Round agreement 
as “intolerable”. 


Satellite 

telephone 

venture 

launched 


Japanese airline to 
buy Boeing jets 


By Robert Thomson in Tokyo 


AIR Nippon, a subsidiary of 
the Japanese airline All Nip- 
pon Airways (ANA), said yes- 
terday it would buy 15 B737-300 
Boeing aircraft in a deal worth 
an estimated YBObn (£373m). 

The airline, whichope rates 
regional routes within Japan, 
said a selectioncommittee, 
after “exhaustive evaluations", 
had chosen the model ahead of 
the Airbus A319, the British 
Aerospace 146, the Fokker F100 
and the McDonnell Douglas 
MD87. 

Government officials insist 
that aircraft purchases are 
made on the grounds of qual- 
ity, and not politics, but the 


European Community has 
complained that some pur- 
chases appear to be designed to 
appease Washington or the 
politically influential US air- 
craft industry. 


The EC has become more 
concerned as Japan's trade sur- 
plus with the US has risen, 
apparently putting more pres- 
sure on the country's airlines 
to increase purchases of US 
equipment 

Air Nippon said the choice of 
the B737-500 “reflected such 
factors as the safety, reliabil- 
ity, operability, comfort and 
economy of the aircraft, and 
the production systems of the 
manufacturers”. 


THE race to provide global 
portable communications by 
satellite is heating up with the 
announcement that Nokia 
Mobile Phones, the world's 
second largest mobile phones 
manufacturer, and Inmarsat, 
the London-based Interna- 
tional satellite communica- 
tions co-operative, are work- 
ing together to develop a 
satellite based mobile tele- 
phone system, writes Mtehiyo 
Nakamoto in Tokyo. 

Inmarsat believes the mar- 
ket for handheld satellite 
phones will grow to np to 2m 
users in seven years. 

Nokia's role in the Joint 
project would be to provide 
handsets while Inmarsat, 
which already provides global 
communications through its 
11 geo-stationary satellites, 
would provide the network. 


Microsoft to open 
in eastern Europe 


Microsoft, the world's largest 
computer software company, 
is to set up subsidiaries In 
Hungary, Russia, Czechoslo- 
vakia and Poland, becoming 
the first software company to 
establish a broad presence In 
eastern Europe, writes Louise 
Rehoe in San Francisco. 

Microsoft said its decision to 
expand there follows solid 
growth over the last 18 
months of sales through distri- 
bution networks in these coun- 
tries. Microsoft also plans to 
introduce 16 products for the 
new European markets by the 
second quarts of 1993, includ- 
ing its popular "Windows" 
operating system. 


Trinidad boost for 
gas vehicles 


The Trinidad government has 
awarded a SLfim contract to 
Norwalk of the US to set up 
natural gas fuelling stations, 
writes Our Foreign Staff. 

The stations are part of 
Trinidad’s drive to keep more 
of its locally-produced liquid 
petroleum for export by 
encouraging the domestic use 
of natural gas vehicles. 


Bush deftly breaches China trade wall 

» -.i a ac« 


Republicans trumpet deal with Beijing as victory 
for the president’s policies, writes Nancy Dunne 


China: trade surplus with US 


Sbffion 

15.0 


F OR President George 
Bush it was one of the 
brighter moments in the 
televised candidates' debate on 
Sunday night: with his domes- 
tic economic policies under 
attack, the president was at 
least able to c laim a new suc- 
cess for his China trade policy. 

“I am the one that said let's 
keep the MFN [most-favoured - 
nation trading status] because 
you see China moving towards 
a free market economy. But 
Governor [Bill] Clinton's phi- 
losophy is isolate them. He 
says don’t do it, but the poli- 
cies he’s expounding of putting 
conditions on MFN and kind of 
humiliating them is not the 
way you make the kind of 
progress we are getting.” 

On October 10 , the day 
before the debate, Beijing 
capitulated to wide-ranging US 
demands for reforms which 
would allow greater access to 
their market for foreign goods. 
Under threat of nearly $4bn in 
retaliatory sanctions by the US 
on its exports, C hina agreed to: 


photographic materials, 
machinery, cosmetics, confec- 
tionery ami electrical parts. 

• Publication of all previ- 
ously Inaccessible commercial 
information on sales and mar- 
keting opportunities. 

• A ban on import substitu- 
tion measures, the requirement 
of technology transfer or local 
investment as conditions for 
investment 

• Establishment of an expert 
working group to discuss 

and sanitary standards 
for form products. Agreement 


Clinton says 
Bush got tough 
with China only 
because he was 
pressured to do 
so by Congress 


• Publication of all laws, reg- 
ulations, policies and guidance 
on the operation of its import/ 
export system. 

• Removal of most quotas, 
import restrictions, import lic- 
ensing requirements and 
import controls according to a 
strict timetable. 

• “Significant” tariff reduc- 
tion on a wide range of prod- 
ucts including foods, chemi- 
cals, iron and steel products, 


to eliminate within one year 
any scientifically unjustifiable 
restrictions that serve as trade 
barriers. 

This was the third US trade 
triumph over China this year. 
In January, under pressure of a 
deadline and threats of sanc- 
tions totalling S750m, Beijing 
agreed to take action to protect 
foreign patents, copyrights, 
trademarks and trade secrets. 
In June, the US and China 
signed a memorandum of 
understanding allowing US 
embassy officials to visit Chi- 


nese prisons if they suspected 
they were producing goods for 
exports to the US. 

The new agreement commits 
China to phase out import bar- 
riers in many key sectors 
beginning on December 31 
1992, and continuing until 
December 31 1997. These open- 
ings are expected to increase 
imports of vehicles and parts, 
computers, telecommunica- 
tions, electrical appliances, 
foods and grains, medical 
equipment, chemicals, pharma- 
ceuticals, photo equipment, 
photocopiers, beer, wine, alco- 
holic beverages, mineral 
waters, wood products, steel 
and a wide range of machinery. 

Governor Clinton, the Demo- 
cratic presidential candidate, 
said China’s promise to lower 
its trade barriers was the right 
thing to do in view of its $15bn 
trade surplus with the US. 

Furthermore, he said, the 
Bush administration bad got- 
tough with China only because 
it was pressured to do so by 
Democrats in Congress. 

While there is truth in this 
charge, the administration's 
resolve was also stiffened by 
the soaring trade deficit with 
China. 

Mrs Carla Hills, the US trade 
representative, can be credited 
with deftly executing the pol- 
icy with an eye to Chinese sen- 
sitivities. President Bush's 
promise to Democrats in 1991 
to “work actively” for Taiwan’s 
admission to the General 
Agreement on Tariffs and 



Trade was never fulfilled. 
instead, the US has passed to 
the EC the negotiating lead on 
Taiwan's admission to Gatt, 
while Mrs Hills held out the 
promise of US support for 
C hina 's Gatt membership in 
exchange for co-operation on 
trade reforms. 

In an official statement 
accompanying the agreement 
on Saturday, she was a grace- 
ful winner. “In bringing its 
practices into line with inter- 
national practice, China will 
help achieve its own goal of 
becoming a full member of the 
international trading system. It 
is a win-win situation." 

The market access pact, 
while widely praised by the US 
business community, will not 
entirely dispel the view pro- 
moted by Governor Clinton 
that the president “coddles” 
the Chinese leadership. 

He has promised support for 
legislation passed this year by 
the Democratic majority Con- 
gress but vetoed by President 


Bush. It would make China’s 
MFN status (which gives it the 
lowest tariffs on offer to any 
US trading partner) con di ti on a l 
on an annual presidential 
determination that China was 
improving its human rights 
performance. To encourage a 
continuation of China’s private 
sector reforms, MFN status, 
would be lost only for goods 
produced in the state sector. 

The Bush administration 
argues that the plan Is unwork- 
able because the goods could 
come ftom anywhere. Demo- 
crats say origin can be deter- 
mined and point to the Cus- 
toms Services’ tracking of 
Chinese goods transhipped 
through third countries and 
goods produced by prison 
Labour. 

“If we can stand up for our 
economics, we ought to be able 
to preserve the democratic 
interests of the people in Chi- 
na,” he said in the debate, “and 
over the long run they will be 
more reliable partners” 


Czechs look west for motorway builders 


By Andrew Taylor, 
Construction Correspondent 


GERMAN, French and Italian 
companies have been short- 
listed to bid for one of the first 
privately financed motorways 
in eastern Europe. 

Three consortiums have 
been chosen by the Czech 
Republic to bid for an 83km 
stretch of motorway 
from Rozvadov on the Czech- 
German border to Plzen, 
roughly, halfway between 
the border and Prague. It 
part of a planned 
motorway linkin g the Czech 


capital and Nuremburg. 

The road is expected to cost 
about £280m, including finance 
charges, according to Klein- 
wort Benson, the British mer- 
chant bank which has been 
advising the Czech authorities. 

The republic plans to offer 
concessions for a further 
400km of private toll motorway 
if the initial project succeeds. 

The three consortiums make 
up a mixture of large construc- 
tion companies and private toll 
road operators, notably from 
France and Italy. The groups 
comprise: 

• Strabag International of 


Germany: Stavby of the Czech 
Republic and GTM Interna- 
tional, Dumez International 
and Cofiroute of France. 

• Philipp Holzmann of Ger- 
many; Cogeforimprsit of Italy 
and Nord Franc. Tranroute 
International, and Beugnet of 
France. 

• Italstrade, Autostrada, Sal- 
mi Construttori and Girola of 
Italy and Hochtief of Germany. 

The Czech Motorway Direc- 
torate said the three 
consortiums had “demon- 
strated their capabilities in 
motorway development and 
operation and their commit- 


ment to finance the project” 

Tender documents will be 
issued later this month requir- 
ing the groups to submit their 
final proposals around March 
next year. Construction is 
planned to start in the final 
quarter of 1993. 

The Czech Republic is only 
the second former eastern bloc 
country to seek tenders for a 
privately-financed toll road. 
The first was Hungary which 
last year announced plans for a 
toll motorway from Budapest 
the Hungarian capital, to the 
Austrian and Czechoslovak 
borders. 


Like other former commu- 
nist countries, Hungary and 
the Czech Republic face heavy 
demands on their road systems 
because of rising levels of car 
ownership and growing east- 
west trade. 


They have turned to private 
operators because they lack 
funds to build motorways 
themselves. Hungary last year 
announced a Forints 320bh 
(£2.3bn) road construction pro- 
gramme, about half of which fa 
planned as new motorways - 
many of which may have to be 
financed privately. 


At 5495* HP has trimmed the price of the 386 PC, but what else have we cut? 



Let's be honest. Low cost PCs and 
He wlett-Packard would not feature 
highly in many people's word 
association lists. 


So the sceptical among you may 
think a 5496 HP 386 PC would tack 
certain features. 


Wc have cut a few things, but not the 
things you might think. 


We've cut the time it takes to run 
graphics intensive programs like 
Windows by integrating a hardware- 
accelerated video interface. 


We've cut the time it takes to get 
going by putting the set-up programs 
In ROM. 


We've cut out screen flicker and 
fan noise. 


We’ve cut down on servicing time by 
making subassemblies easy to arrow 


We've cut down networking 
connections by pre-instaUing NIC. 


We’ve even cut down the number of 
security commands to a single 
keystroke. 


In thet we think there’s nothing left 
to cut. Except perhaps the coupon. 
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Ta Marie-Bone Vaflier, Hewlett-Packard, 
5 Avenue Raymond Chanas, F-3S063 
Crmobte, Cdx 09 FVatice. 

Please send me further Information and 
Ute address of my local UP dealer. 
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Position; , 


Business Address; . 
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Quayle denies 
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By Nancy' Duane In 
WashfetfffcM? 

VICE-PRESIDENT Dan Qoayle 
lias denied that 05 foreign aid 
funds, intended to promote pri- 
vate investment fh -developing 
coontrles, have Instead encour- 
aged the dosura of US plants 
and their relocation to Carib- 
bean basin countries. 

Thecharge, in a study by the . 
New York-based -National. 
Labour Committee Education 
Pond,: has -been fii HH up. in 
recent campaign speeches by 
Governor Bill 1 Clinton, Demo- 
cratic presidential candidate in 
the US, who -has accused the 
administration of shipping jobs 
out of the country. 

In the vice-presidential can- 
didates 1 : televised debate on 
Tuesday night; Ur Quayle 
denied that the US. had ever 
*■ subsidised any company to 
move to Latin America.": 

The : allegations concern 
$1.3bn of tending by the US 
Agency/ for International 
Development (AID), released 
under the terms of President 
Reagan's Caribbean Basin Ini- 
tiative, which gave countries 
hi the region almost total 


access to the US market 

Voters watching the most 
popular US television news 
show, CBS’s Sixty Minutes, 
last month saw US officials 
(recorded by hidden cameras) 
promote the Caribbean frasjn 
for factory sites and even 
promise that a local b lacklis t 
would guarantee no union 
organisation. 

■ Mr Charles Kernaghan, exec- 
utive director of the National 
Labour Committee, had set up 
a dummy US company for the 
Sixty Minutes news team. 

He said a partial survey of 
the US clothing industry found 
SO US manufacturers with 
plants in El Salvador. Gua- 
temala and Honduras, as well 
as 68 others using factories in 
those countries as sources. 
Since 1990, the same companies 
closed 58 plants in the US, 
leaving more than 12,000 US 
workers jobless. 

Since 1983, AID has spent 
$289m funding Central Ameri- 
can and Caribbean investment 
and export promotion organisa- 
tions. It has denied subsidising 


any plant removals, although 
it has paid for advertising and 
promotion which led to them. 



Weak rise in sales 
leaves anxiety 
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By George Graham 
in Washington - 

WEAK retail sales statistics 
and dunbhig producer prices 
yesterday did nothing to dispel 
anxiety over the US economy. 

The Commerce Department 
said retail sales rose by Oper 
cent in September to $161.1bn.. 
But much of the increase came 
from sales of building materi- 
als. and home furnishings. 
Economists suggested this was 
temporary because of rebulldr 
ing; after Hurricane Andrew 
had hit southern Florida. 

The producer price index, 
meanwhile, rose In September 
by o per cent from the previ- 
ous month, the Labour Depart- 
ment announced, to show 
year -on-ye ar wholesale price 
inflation of 1.6 per emit 


Energy prices rose by 0.8 per 
cent during September, after 
small declines in July and 
August Consumer food prices 
continued to rise - mostly 
because of dearer eggs, pork 
and cooking oils - though at 
a slower pace than in August 

Consumer goods, without 
.riie volatile food and energy 
components, rose by 0.2 per 
cent helped l*y dearer tobacco. 

Prices of intermediate sup- 
plies and components rose by 
0.2 per cent in September, to 
show slower year-on-year 
inflation of 0-9 per cent, while 
crude goods prices climbed by 
L6 per cent in the month to 
show a sharp acceleration in 
the year-on-year rate of infla- 
tion to 4.1 per cent largely as 
a, resplJL; .o£r higher ^energy . 
prices. - 


Mexican rilling 
party pushed 
towards reform 
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By Damian Fraaar 
In Mexico City 

RARELY can- the fortunes of 
Mexico's two main opposition 
parties have changed so. rap- 
idly. H umiliated three months 
ago by a bitter defeat in Us 
former stronghold, the western 
state of Michoacan, the leftist 
Party of Democratic Revolu- 
tion (PRD) is . now celebrating 
the forced resignation of the 
state’s governor last week. 

The resignation followed 
months of PRD protests, 
marches and sit-ins against 
what it claimed were irregular- 
ities in an election where the 
PRD alleged it was outspent 
50:1 by Mexico’s ruling Institu- 
tional Revolutionary Party 
(PRI), whose governor Mr 
Eduardo Vlllasefior has now 
quit It comes as a serious blow 
to the hard-line PRI elements 
and an -enormous fillip to PRD 
morale. 

.The resignation has also 
pushed political reform to the 
front of the agenda. The PRD 
has had little success in elec- 
tions but its ability to disrupt 
them and make states, or 
municipalities ungovernable 
has forced the government to 
negotiate. For those PRD mem- 
bers to whom deep political 
reform is more important than 
the occasional election win, 
this is a considerable victory. . 

Three months ago. while the 
PRD was lamenting Its loss in 
Michoacdn, the centre-right 
National Action Party (PAN) 
was enjoying Its victory in the 
northern state of Chihuahua, 
its third governorship in the 
party's S3 years. Last week, the 
costs of that victory became 
apparent. Nine senior officials 
resigned in protest at the par- 
ty's pro-government line, 
thereby undermining its credi- 
bility as an opposition. 

.The nine dissidents included 
Mr Pablo Emilio Madero, for- 
mer presidential candidate, 
and Mr Bernardo Batiz, former 
party secretary-general. They 
announced they were leaving 
because of the PAN’s support 
for the PRI aid the authoritar- 
ian leadership of the party, 
under its president Mr Luis H. 
Alvarez. 

The dissidents are said, to be 
mulling over foaming a new, 
Christian democratic party, 
which could further split the 


anti-government vote. Under 
Mr Alvarez, the PAN has sup- 
ported many government eco- 
nomic reforms, and voted in 
favour of new electoral laws 
which many Mexicans believe 
did. not go ter e noug h. 

The resignation of the gover- 
nor of Michoacan, who has 
been replaced by another PRI 
official, brought heavy criti- 
cism, much of it from outside 
the ruling party. The PRD 
highlighted the unfairnesses of 
the election in Mlchoacdn but 
had fat\nri to demonstrate that 
fraud affected the result. 

In little more than a year, 
five Mexican governors or gov- 
amors-elect have been booted 
out, three within months of 
their election. The resignations 
have weakened what little con- 
fidence there was in Mexico's 
democratic institutions. 

Mr Federico Reyes Heroles, a 
political commentator In La 
Jornada newspaper, wrote: In 
Michoacan, Mexico is paying 
the costs of the injustices and 
incongruences of barbaric poli- 
tics that, between hyped 
announcements of modernisa- 
tion, still govern us." He and 
others reached the same con- 
clusion : elections in Mexico are 
decided in the street, rather 
than at the ballot boxes. 

..The government forced Mr 
Vfflasefior to resign, not just 
because the state had become 
ungovernable, hut it seems 
also in the hope his departure 
would pave the way for a rec- 
onciliation with the PRD, with 
which it has had no formal 
relations since the I0SS presi- 
dential election. 

This week and last, Mr Porfi- 
rio Mafias Ledo, number two 
in the PRD, has been been 
meeting the Interior minister, 
Mr Fernando Gutierrez Bar- 
rios, to settle the conditions for 
municipal elections in Michoa- 
can in December. The PRD is 
demanding ceilings on PRI 
spending and equal access to 
newspapers and television. 

If, as now seems likely, the 
PRD were granted such condi- 
tions. an electoral precedent 
would have been set Many In 
the government are opposed to 
allowing wider political compe- 
tition but the Michoacan elec- 
tion fiasco shows that, without 
some political reform, opposi- 
tion protests and demonstra- 
tions can only grow. 


Democrats seek to buck the Baker mystique 

Jurek Martin on what Clinton would like America to think about the man Washington holds in awe 


I NSIDE the Beltway and 
around the world, James 
Addison Baker 3rd is a 
name mentioned with serious 
reverence. Beyond Washing- 
ton's ring road and inride the 
nation’s boundaries the percep- 
tion Is less sharp. 

But it is this second market 
that he is now seeking to 
reclaim, not for the first time, 
for George Bush. Not only is he 
again running the president's 
struggling re-election cam- 
paign. he has now been 
requested to shape economic 
policy and create a new eco- 
nomic team for a second term, 
if there is one. 

In either fear or recognition, 
perhaps both, of his reputation, 
Bill Clinton's campaign banged 
out an indictment of Mr Baker 
within hours of Mr Bush's 
mentioning his new role in the 
first televised debate on Sun- 
day. Its bill of particulars 
includes subjects rarely men- 
tioned in the polite Washing- 
ton society that the current 
White House chief of staff 
holds in th wQi 

For example, that, as Presi- 
dent Reagan’s first chief-of- 
staff, he was “the political mas- 
termind behind efforts to cut 
taxes for the wealthy and ser- 
vices for everybody else”; that, 
as treasury secretary in the 
second Reagan term, he "pre- 
sided over the most disastrous 


finance debacle in recent histo- 
ry - the $500bn savings and 
loan scandal”; that, as secre- 
tary of state under Mr Bush, he 
played “a central role” in "the 
secret policy of aid to Saddam 
Hussein”. 

It got more personal: that Mr 
Baker was a notorious frequent 
flyer on military jets while on 
personal business; that the 
Baker Plan for third world debt 
was also designed to protect 
his own private holdings in a 
big US bank; that be is partner 
In an oil barge business which 
successfully lobbied to prevent 
the enactment of expensive 
environmental rules. 

Mr Baker has, of course, not 
stooped to respond, except for 
one little incident- Flying back 
commercially from the St 
Louis debate, he resisted the 
invitation from the cabin crew 
to move up to first class. 

No contemporary public fig- 
ure, certainly none who has 
never won an election and only 
run once - for Texas attorney 
general in 1978 - has com- 
manded such mystique. To his 
admirers, who are many, he is 
the consummate deal-maker 
able to work effectively in 
Washington and from Brussels 
to Bering. To his detractors, 
who are growing in number, he 
has the extraordinary facility 
to do bad as well as good, but 
never, never to get the blame 
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James Addison Baker 3rd: master politician, who finds politics distasteful 


for anything that goes wrong. 

Mr Baker, a Houston patri- 
cian polished by an Ivy League 
university, Princeton, is said to 
dislike politics. He has admit- 
ted he found his 1978 race per- 
sonally “distasteful". If the 
flesh has to be pressed or the 
dirt has to be dished in politics 
be prefers that others do it 
- Lee Atwater in the Bush 
campaign of 1988, too many 
surrogates to mention this year 
and, in between elections, well- 
connected and assiduously cul- 
tivated friends in the media. 


who rarely quote him directly. 

His relationship with Mr 
Bush, who has never been 
afraid of running for office, 
goes back 30 years and must be 
complex. He may be smarter 
than his president, and report- 
edly has no compunction in 
ordering him around In pri- 
vate, but is dependent on his 
patronage. He has helped Mr 
Bush in all his election cam- 
paigns, successful and losing, 
and in turn was rewarded first 
with a post in President Ford’s 
commerce department and 


then, from 1981, to a succession 
of ever more powerful offices. 
Baph, it seems, serves the oth- 
er’s needs. 

He is immensely proud of his 
achievements, especially in for- 
eign .policy. According to the 
New York Times in July, 
“aides" to Mr Baker (often a 
euphemism for the man him- 
self) were sad about leaving 
the state department for the 
campaign because they “fear 
that much of what he has built 
up during his three-and-a-half 
years as secretary of state 


could be lost”. 

In his farewell speech in 
August to the state depart- 
ment, where he was not uni- 
versally admired, he said that 
he was only leaving - “one of 
file most difficult decisions of 
my life" - because be believed 
in the necessity of global US 
leadership. He then recited a 
long Ust of accomplishments. 

By this logic, Mr Baker is 
only doing what he is now in 
order to go back to what be 
was doing as soon as possible. 
A short intermission in control 
of domestic policy, if the elec- 
torate grants that, seems the 
limit of bis desire. 

He is aisn running this cam- 
paign as if he were still secre- 
tary or state, surrounded by a 
dose group of trusted advisers, 
mostly invisible to everybody 
else, his real thoughts a tightly 
guarded secret 

This reluctance ever to cre- 
ate public hostages to fortune 
has always been his trade- 
mark, as much in negotiations 
in the Middle East as in his 
various political roles. It 
explains why some people even 
speculate that he could be use- 
ful to a President Clinton on 
some s pecially -defined mission, 
if not immediately, then after 
the passage of a decent inter- 
val. This week's Democratic 
indictment of him makes this 
now a little fanriteL 


Europe’s changing appearance 
may seem confusing. 



We have the knowledge to help 
you unravel fact from fiction. 


Step by step, a Europe free of frontiers appears on the horizon. Bor as 
the new single market takes shape it’s apparent that tins new entity will still be 
extremely heterogeneous. 

As national customs barriers foil* in order to stay competitive, business 
will have to take account of the rcatiiy of die single market - the local customs 
which remain. Which is why, more than ever, it’s critical to have a bank with 
a European perspective as your business partner. A bank like ABN AMRO 
Bank which can justifiablyclaHn Europe as its domestic market. 

Because for over 130 years, weVe been familiar with Europe. Our 
policy of staying dose to ihe customer, speakinghis la n guage and knowing hia 
environment has lead to our network of 1570 branches in 20. countries 
throughout the c ontinent - A network which wifi continue to grow as our 


plan* for expansion in several other European countries became manifest. 

It’s what yon might expect of one of the world’s top twenty banks 
with a sound base of US# 242.7 bfl&an m assets and US# 9 bflKon 

in sharehol d ers 11 equity. 

. ABN AMRO Bank fe ihliy integrated inroite various national markets 
providing us with an unequalled perspective of this heterogeneous continent, 
allowing us to distinguish fact from fiction, changing a hit and miss approach 
to a sure-fire strategy. 

CREATING THE STANDARD IN BANKING. 



ABN AMRO Bank 
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The Don has gone: let the battle begin 


Robert Thomson on the party and policy consequences of the departure of backroom maestro Kanemaru 


C RUISING past the Japa- 
nese parliament build- 
ing in the centre of 
Tokyo, a taxi driver summed 
up the collective disbelief of 
Japan over the resignation of 
Mr Shin Kanemaru, the politi- 
cal godfather, kingmaker, pow- 
erbroker and much more: “He 
should have resigned a long 
time ago, but I never thought 
he would." 

There was surprise that the 
disgraced and distant Mr Kane- 
maru had resigned because of 
public controversy. But there 
was also a deep sense of con- 
cern over what would happen 
□ext - and a realisation that 
the departure of one man 
would not change a complex 
political structure with many 
pretenders to be the next Shin 
Kanemaru. 

The demise of the Don has 
already provoked struggles 
within the faction over which 
he has presided. It is the larg- 
est faction in the ruling Liberal 
Democratic Party (LDP), claim- 
ing credit for having appointed 
the past few prime ministers 
and proud of its ancestry, 
traced back to Kakuei Tanaka, 
who ruled in the early 1970s 
and beyond. 

Mr Kanemaru, 78, and an MP 
since 1958, has been the target 
of unusually bitter public pro- 
tests over the past month, after 
having admitted that he 
received YSOOm (£24m) from a 
scandal-stained parcel delivery 
company called Tokyo Sagawa 
Kyubin. But he had presumed 
that his political life would 
return to normal after the pro- 
tests died down. 

Instead, the protests contin- 


ued at\d members of his own 
party this week demanded that 
he resign, apparently convinc- 
ing Mr Kanemaru that his 
influence was permanently 
damaged. 

His motives may never be 
known, as he is spare with his 
words, which are generally 
delivered in an almost unintel- 
ligible mumble. (When he first 
admitted receiving the Y500m, 
the statement had to be read 
again for the confused gather- 
ing of journalists.) 

Mumbling aside, Mr Kane- 
maru has clearly been the 
most influential Japanese poli- 
tician in recent years. He has 
supported the concept of 
‘'internationalisation," been 
active in improving relations 
with North Korea and China, 
and played a decisive role in 
the drafting of the recently-an- 
nounced emergency economic 
package. 

Unlike most western coun- 
tries, the departure of the most 
powerful politician will not 



Kanemaru breaks the news 


mean a shift to the left or right 
in policy. Mr Kanemaru is no 
ideologue. His vision was that 
of the backroom maestro, who 


could raise campaign funds, 
and muster the numbers 
within his faction and the 
part; to push through a piece 
of legislation or secure the 
appointment of a prime minis- 
ter. 

Mr Kiichi Miyazawa. the 
present prune minister, owes 
his term in office to Mr Kane- 
maru. it . is a measure of his 
dependence on the Don that he 
has been as confused as most 
Japanese by the events of 
recent days. When the resigna- 
tion was confirmed, the prime 
minister, dazed by the day's 
events, shook his head and 
said: “It’s a very unfortunate 
thing." 

Perhaps Mr Miyazawa has a 
vision of a troubled future that 
includes months of factional 
infighting and a crippled LDP. 
The faction, one of five, could 
split, creating more indecision 
than usual in a party that took 
months to respond coherently 
to the outbreak of the Gulf 
war. Mr Kanemaru's exit may 


be a setback tor Japan’s cher- 
ished aim of a political role 
appropriate to its International 
economic influence. 


H is chosen successor 
was Mr Ichiro Ozawa, 
a good friend of the US 
ambassador to Japan, Mr Mich- 
ael Armacost, and the man 
most foreign governments 
would like to see at the helm. 
But the premature departure erf 
Mr Kanemaru has left Mr 
Ozawa without the numbers he 
needs to secure his power, and 
facing a challenge from Mr Sei- 
roku Kajiyama, a former jus- 
tice minister, whose backroom 
skills are as polished as his 
ambition is fierce. 

Japanese are agreed that Mr 
Kanemaru represents the “old 
ways," but Mr Kajiyama Is 
even more erf a throwback- He 
has cultivated strong ties with 
business interests, ensuring 
his ability to then cultivate 
younger politicians, who are 
dependent on factional patrons 


Surplus may prompt US trade review 


US TRADE officials In Tokyo believe the 
next US administration will have to push 
for further measures to open the Japa- 
nese market in the light of Japan’s ever 
growing trade surplus, writes Charles 
Leadbeatar in Tokyo. 

Japan had a record surplus of $52bn in 
the first half of this fiscal year to Sep- 
tember, a rise of 32 per emit from the 
same period last year, according to fig- 
ures for customs-cleared trade published 
yesterday by the finance ministry. 

The trade figures show a record sur- 


plus last month, of about SlZ-lbn, a 24 
per cent rise from last year. The rise in 
the surplus is largely dne to the stagna- 
tion of the Japanese economy, which has 
choked off imports, and aggressive 
exporting by Japan's manufacturers. 

One explanation for the relative lack of 
contro v ers y In the OS over the growing 
Japanese surplus may be that its surplus 
with Europe Is growing faster. 

Japan’s trade surplus with the EC in 
September was $3.5bn, with exports up 
19.3 per cent on a year before, to $54bn, 


and imports up 9.7 per cent, to $2.4bn. In 
. tihe first half of the fiscal year, Japan's 
trade surplus with the EC was fl&jftm, 
fuelled by an 11 per cent rise in exports 
from the same period last year. 

In contrast, exports to the US grew at 
54 per cent last month to 19 bn, the same 
rate as the growth of imports, to create a 
September trade surplus with the US of 
S44bn. Exports to the US in the first half 
of the fiscal year grew by 6.6 per cent to 
almost $47bn, while Imparts into Japan 
fell by 04 per cent to $2l.lbn. 


for fluids. 

However, Mr Kajiyama does 
not have the prestige needed to 
influence other LDP factions or 
opposition parties, as was fre- 
quently done by Mr Kanemaru 
in guiding legislation through 
parliament 

The weakness of Mr Kaji- 
yama could provide an oppor- 
tunity for Mr Noboru Takesh- 
ita, the former prime minister, 
to preside again over the fac- 
tion, which he headed in the 
1980s. The role is aldn to that 
of Deng Xiaoping’s reign in 
China - there is not necessar- 
ily a government or party title, 
but there is immense power, 
exercised selectively and out of 
public view. 

Months of scandal and the 
embarrassing resignation of a 
government powerbroker 
should provide much hope for 
opposition parties, but Japan's 
largest opposition party, the 
Social Democratic Party, was 
yesterday distracted by a dis- 
pute over its leadership. 
Younger MPs, frustrated by 
the SDP"s apparent determina- 
tion to remain eternally irre- 
levent, demanded that the 
leader, Mr Makoto Tanabe, also 

resign. 

Mr Tanabe was accused by 
the younger MPs of allowing 
his dose friendship with Mr 
Kanemaru to co mpr o m ise the 
party's strategy against the 
LDP. 

It Is typical of the hierarchi- 
cal nature of Japanese politics 
that their shared roles as elder 
statesmen created a bond far 
more durable than their ideo- 
logical itiffarwiffwi. 

Editorial comment, page 18 


Bankruptcies 

rise as Japan’s 
recession bites 


By Emlko Terazono in Tokyo 


JAPAN received further 
evidence of a deepening reces- 
sion yesterday, as bankruptcy 
figures rose, corporate adver- 
tising and entertainment 
spending declined, and crude 
steel output posted a 
double-digit dip. 

Mr Tsutomu Hata. the 
finance minister, yesterday 
expressed his concern, stress- 
ing the need for adjustments to 
corporate inventories and Indi- 
viduals’ stock of durable goods, 
before the country's economy 
could recover. 

Bankruptcies last month 
rose 35.3 per cent from the 
same month last year, to 1,145 
cases, in the 24th consecutive 
year-on -year rise. Liabilities 
rose 244 per cent from a year 
earlier, to Y706.7hn (£34bn). 

Liabilities were up by 854 
per cent from the previous 
month due to the rise in large- 
scale bankruptcies of real 
estate companies. Telkoku 
Data Bank, the private credit 
research agency, said failures 
of manufacturing, transporta- 
tion and communications com- 
panies had all risen by 85 per 
cent from the previous year. 

In the six months to Septem- 
ber, bankruptcies rose a year- 
on-year 32.6 per cent, to 6,952 
cases. However, total liabilities 
fell by 6.1 per cent to 
Y3.583.6bn, declining for the 
first time since the second half 
of fiscal year 1989. 

Teikoku attributed the 


decline to large-scale Mures 
of and stock speculators. 

Bankruptcies stemming frum 

“zaitech” - speculative land 
and stock investment - fell in 
both number and size, with the 
total number of cases foiling 5 
per cent to 135, and liabilities 
decreasing 19.8 per cent to 

Y638.6bn. 

However, failures of real 
estate companies increased, 
reflecting the virtual halt of 
trading in real estate. The sec- 
tor posted a 9.6 per cent 
increase, to 571 cases, while lia- 
bilities for the six months 
surged 43.7 per cent to 
Yl,L534bn. 

Figures released by Teikoku 
also revealed a plunge in cor : 
porate advertising and enter- 
tainment spending, reflecting 
cost-cutting efforts. In fiscal 
year 1991, which ran to last 
March, advertising spending 
by leading companies totalled 
Y7834bn, down 25.4 per cent 
from fiscal 1987. the height of 
the "bubble” boom. Entertain- 
ment spending at the leading 
1,000 companies fell 15.3 per 
cent to YllL7bn. 

Meanwhile, the Japan Iron 
and Steel Federation yesterday 
announced that Japan's crude 
steel production for the first 
half of the 1992 fiscal year fell 
12.6 per cent from a year 
before, to 48.6m tons. 

The federation said it was 
the first time in five years the 
figure had fallen short of 50m 
tons, and blamed the sharp foil 
in demand from industries. 


OECD cuts growth forecast 


By Peter Norman, 
Economics Editor 


THE Organisation for 
Economic Co-operation and 
Development has drastically 
cut its forecast of growth in 
the industrialised world next 
year, largely because of sharp 
downward revisions of expec- 
ted output in the US and 
Europe. 

Internal OECD forecasts now 
suggest that growth in the 
organisation’s 24 member 
states will be only 2.1 per cent 
in 1993, compared with 3 per 
cent forecast for next year In 
June. It has scaled back Its 
forecast of US growth to 2.4 per 
cent in 1993 from 3.6 per cent 
in June and its growth forecast 
for Japan to 2.6 per cent next 
year from 3.1 per cent four 
months ago. It expects Japan 
to grow by 3 per cent In 1994. 

These figures imply that 
growth in the European mem- 


ber states of the OECD will be 
about 1.5 per cent next year 
compared with the June fore- 
cast of 2.4 per cent The OECD 
now expects unemployment in 
Europe will average 10.4 per 
cent of the labour force next 
year against expectations in 
June of a 94 per cent jobless 
rate. Unemployment In all 
OECD countries is now expec- 
ted to average 84 per cent in 
1993 against 74 per cent four 
months ago. 

The figures for the US and 
Japan are more precise than 
those for other parts of the 
OECD because it has Just com- 
pleted its annual Surveys of 
these economies and will pub- 
lish them shortly. 

Although the picture is 
incomplete, OECD officials 
decided to publicise the figures 
because of the marked deterio- 
ration in the industrialised 
world’s economic prospects 
since mid-year. Mr Kumiharu 
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Shigehara, head of the OECD 
economics and statistics 
department, disclosed some fig- 
ures during a visit to Japan 
this week. He blamed the bleak 
growth outlook on restrictive 
bank lending, a lack of busi- 
ness investment and private 
consumption and high 
long-term US interest rates. 

The OECD now expects its 
member states will grow by 14 
per cent overall this year, com- 
pared with forecast growth of 
14 per cent in June and 24 per 
cent forecast in July 1991. Both 
Japan and the US are forecast 
to grow by 14 per cent in 1992 
against growth of about 1 per 
cent In the OECD’s European 
member countries this year. 

The OECD said yesterday 
that it now expects unemploy- 
ment in Europe will rise to 94 
per cent this year against its 
June forecast of 94 per cent, 
while the jobless rate in all its 
members is expected to aver 
age 74 per cent against 74 per 
cent in the previous forecast. 
The OECD declined to provide 
any breakdown of Its European 
growth or jobless forecasts, 
although earlier this month Mr 
Jeaxtdaude Faye, the organi- 
sation's secretary general, put 
German growth this year at 1 
per cent 

About the only good news is 
that Inflation will stay sub- 
dued. The OECD has left 
unchanged its forecasts that 
inflation, measured by the 
GDP deflator, will average 34 
per cent this year and 34 per 
cent in 1993 in Us 24 member 
states. 



Cambodian head of state Prince Norodom 
Sihanouk (pictured above on bis return 
from Beijing yesterday) sudd the only 
solution in dealing with the refusal by the 
radical Khmer Rouge guerrilla group to 
abide by the UN-sponsored peace plan was 
to proceed without them and divide the 


nation into separate controlled zones, AP 
reports from Phnom Penh. 

The Khmer Rouge yesterday refused to 
move despite a UN warning that Cambo- 
dian elections will be held by next May 
with or without Khmer Rouge participa- 
tion. However, the UN peacekeeping chief 


in Cambodia expressed strong opposition 
to the Idea of dividing the nation. 

Prince Sihanouk, head of a council 
grouping all four rival Cambodian fac- 
tions, said dividing Cambodia would be 
the best way to settle the dilemma of the 
Khmer Rouge boycott of the election. 


ANGOLA waited nervously 
last night for the publication 
of final official election results 
as Mr Pik Botha, South Afri- 
can foreign minister, contin- 
ued his efforts to resolve the 
country's crisis, writes Julian 
Ozanne in Luanda. 

Mr Botha yesterday met 
Angolan President Jose 
Eduardo dos Santos to try to 
arrange a summit with Mr 
Jonas Savimbi, leader of 
Unite, the former rebel move- 
ment, for talks on a national 
unity government and avert- 
ing renewed strife. 

The National Electoral Com- 
mission said it would release 
final results of the election 
yesterday, despite threats by 
Uuita, which lost last month's 
elections, that doing so would 
provoke a violent reaction. 

Unita, which has alleged 
huge election fraud, has 
demanded that an investiga- 
tion into its claims be allowed 
to be completed before final 
results are released. 

Observers wot pressing the 
MPLA government of Mr dos 
Santos to wait a farther 46 
hours as a concession to Mr 
Savimbi. 


S Korea’s 
DLP loses 
more MPs 


China steps down the path of securities regulation 

Simon Hoiberton finds the Beijing government responding at last to the needs of disaffected investors 


Visit ends 
Hussein’s 
isolation 
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Dos Santos ?> 
and Botha 
in talks 


By John Burton In Seoul 


SOUTH Korea’s ruling 
Democratic Liberal Party 
(DLP) yesterday appeared in 
danger of losing its slim par- 
liamentary majority. 

A decision by five MPs to 
leave the party reduced the 
DLP’s representation to 154 
seats In the 299-member 
National Assembly. 

The DLP is being convulsed 
by an internal dispute over the 
party leadership and the defec- 
tion of more MPs is expected 
within the next few days. 

They are likely to form a 
new conservative party to 
oppose Mr Kim Yonng-sam, 
the DLP nominee in the 
December presidential elec- 
tion. 

The DLP lost its parliamen- 
tary majority by one seat in 
last March’s National Assem- 
bly elections, but was then I 
able to retain control of the I 
unicameral chamber by per- 
suading 10 independent MPs 
to join the ruling party. 

The DLP previously had a 
two-thirds majority in parlia- 
ment; 

The rebellion within is being 
staged by MPs associated with 
President Rob's majority fac- 
tion. 

They believe that Hr Kim is 
gaining too much power In 
spite or his minority status in 
the DLP. 


S PURRED on by riots this 
summer by 1 m disaf- 
fected investors in the 
Shenzen stock exchange the 
Chinese government appears 
ready to promulgate national 
laws governing securities trad- 
ing. 

According to central bank 
officials and diplomats in Bei- 
jing, China could, by the end of 
this year, have set up a 
national securities regulatory 
regime. 

To date, the stock markets in 
Shenzhen and Shanghai are 
regulated by local authorities. 

According to an official, 
responsibilities for securities 
markets will be transferred 
from the People's Bank, Chi- 
na's central bank, to a Securi- 
ties Commission and a Securi- 
ties Supervisory Committee to 
be established under the State 
Council, or cabinet, later this 


year. 

The People’s Bank will, how- 
ever, supply the officials to run 
ad least one of the bodies to be 
established, he indicated. 

The reason why two are 
needed is unclear, but it could 
reflect battle* over turf 
between competing bureau- 
cratic interests, diplomats say. 
They note that 10 government 
agencies and ministries have a 
finger in the pie of securities 
market supervision. 

The establishment of regula- 
tory bodies, will, however, give 
China the semblance, at least, 
of national control and regula- 
tion of stock markets. 

This might lessen the con- 
cerns of some foreign investors 
who have shied away from its 
stock markets for lack of regu- 
lation and given those who 
have taken the plunge added 
confidence. 


The moves by Chinese authorities may 
lessen the concerns of some foreign 
investors who have kept their distance 
from stock markets for lack of regulation 


Foreign interest in China’s 
fledgling stock markets Is 
growing. At the latest count, 
western merchant banks have 
raised more than Slbn to 
invest in shares listed on Shen- 
zhen or Shanghai. This repre- 
sents about 13 per cent of the 
current market capitalisation 
of both bourses of about 
$7.6bn. 

But, for the wary, the lack of 
acceptable accounting stan- 
dards and a regulatory frame- 
work which offers protection to 
minority shareholders • which 
foreigners by law are - has 


made many suspicious of 
investing. 

The law in China is disorgan- 
ised. The National People’s 
Congress, a fairly tame parlia- 
ment. passes laws; the State 
Council issues “derisions;” and 
government departments and 
agencies promulgate regula- 
tions. 

All have the force of law, but 
their administration is capri- 
cious - Communist party offi- 
cials are wont to dabble - and 
their means of interpretation 
are for from clear. 

All this leads to an opaque- 


ness in decision-making. One 
western diplomat, talking 
about the way companies are 
chosen for listing, observed: 
“Often it appears to have much 
to do with the strength of a 
company’s political connec- 
tions as it does with the intrin- 
sic nature of the businesses.” 


B ut whatever Beijing 
does to bring its regula- 
tion in line with inter- 
national standards, it will not 
follow the western model of 
share ownership completely. 

According to the People’s 
Bank official, laws in the pipe- 
line provide for four classes of 
shareholder corporate, worker, 
local private and international. 
Percentages each may own 
could be prescribed. 

China is also unlikely to 
license the operation of other 
stock markets in the immedi- 


ate fixture. 

Instead, Beijing has author- 
ised the establishment of three 
national securities houses to be 
headquartered in Beijing, 
Shanghai and Shenzhen. They 
will able to open branches in 
the country’s main towns and 
cities, thereby allowing local 
investors a venue to buy and 
sell stocks. 

Furthermore, according to 
current plans, companies not 
resident in Shanghai and Shen- 
zhen will be encouraged to list 
on either exchange. 

Their avenue to do so will be 
through one of the national 
securities houses, which will 
be controlled by a b ank. 

As for the lottery system of 
share distribution,, it is likely 
to stay. Flawed as It is. officials 
in the central government see 
no better way of distributing 
company shares. 


KING HUSSEIN of Jordan 
yesterday paid his first visit to 
Egypt in more than two years, 
signalling the kingdom’s 
return to the Arab main- 
stream, writes Tony Walker in 
Cairo. 

Ostensibly, the Jordanian 
monarch flew to Cafro to offer 
condolences for victims of 
Monday’s earthquake, but his 
mission had a broader signifi- 
cance. 

it effectively marks the end 
of the king’s isolation in Arab 
“ranclls. He had been ostra- 
cised by fellow-moderate Arab 
rulers incensed at Jordan’s 
sm>port for Iraq in the Guff 
crisis. 


New Kuwait 
cabinet 


Hong Kong backs Patten proposal for election committee 


HONG KONG’S legislative council 
(Legco) yesterday supported one of 
the more controversial proposals in 
Mr Chris Patten's policy speech, pro- 
viding local solidarity in advance of 
the governor’s visit to Beijing next 
week, writes Simon Davies In Hong 
Kong. 

The council gave firm approval to 
Mr Patten's recommendation to create 
an election committee comprising 
democratically-elected district board 


members, who will then select 10 oat 
of the 60 seats in Legco in 1995. 

The debate was raised by a council- 
lor to provide a vote of confidence for 
Mr Patten's package of proposals, and 
its underlying theme or broadening 
democracy in the colony, while 
remaining within the confines of the 
Basic Law - the mini-constitution 
governing Hong Kong after the hand- 
over to China in 1997. China, however, 
has continued Its barrage of criticism. 


Mr Zhou Nan, director of the Hong 
Kong branch of the New China News 
Agency, said that the policy speech 
was unacceptable to the Chinese, 
Hong Kong’s pro-China newspapers 
went further. Ta Kung Pao claimed 
that Mr Patten was fighting only for 
Britain's interests, while a commen- 
tary in Wen Wei Pao stated that the 
proposals contained three breaches of 
the Basic Law, These included a 
breach of the agreement that the 


social and economic systems of the 
colony would remain unchanged dur- 
ing the transition period. 


During yesterday’s Legco debate, 
■o-Beijing trade unionist Mr Tam 


pro-Beijing trade unionist Mr Tam 
Yiu-chung questioned the rationale 
for the motion, claiming the election 
committee would be opposed from 
Belling. There were also arguments 
from the liberal camp that the 10 
seats should be directly elected, while 
at the conservative end of the spec* 


trum there were concerns over possi- 
ble aggravation of China; but there 
remained a strong consensus that the 
council should display initial loyalty 
to its new president 
This will strengthen Mr Patten’s 
argument to China that he has the 
Hong Kong people's mandate for his 
proposals. However, Legco members 
bad little expectation that these could 
survive without some amendment, 
under pressure from China. 


b«w cabinet will 

*! e ! ted ******* of 
the National Assembly - the 

most elected members ever 
represented In a Kuwaiti cahi- 
2" a plan agreed by 

tne crown prince and parHa- 
jmmtary deputies, the official 
Agency (KUNA) 

slx cabinet 

sfta to deputies follows the 

- °L *5 opposition ‘4 
mawnty m the October 6 dec- 
^ foB Poll since 
parliament was 
suspended in 198$. 

The ministries to be taken. , 
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Announcement of the full cabl- • 
expected by the -week- • 
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Die Welt. Die Zeitung 


von heute. 


Weil sich die Welt verandert, verandert sich die Welt. Denn eine 
Zeitung muE sich weiterentwickeln, um nicht nur aktuell, sondem 
auch zeitgemaE zu bleiben. In einer komplexen Welt braucht man 
eine Zeitung, die komplizierte Zusammenhange verstandlich 
macht. Die Undurchsichtiges durchschaut. Und Wichtiges vom 
Unwichtigen trennt. Eine Zeitung, die kompetenter informiert, 
iibersichtlicher darstellt und mit weniger Wor- pjg 
ten mehr sagt. Die neue Welt. Ab heute neu. 



WELT 


Die Zeitung von heute 
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NEWS: UK 


UK lawyers 
named as 
costliest in 
the world 


By Robert Rice, 

Legal Correspondent 

The UK’s top commercial 
lawyers are the most expen- 
sive in the world charging 
$235 per hour more than their 
counterparts in the US, accord- 
ing to an anneal survey of 
international law firms. 

The 1992 figures produced 
by the International Financial 
Law Review 1,000 show the 
average hourly rate for legal 
advice from a partner In a top 
City of London law firm rose 
by 20 per cent over the last 12 
months to $585 per hour. 

Hie top rate for a partner in 
the most expensive Wall Street 
firms is $350 per hour and 
average hourly rates for part- 
ners in US firms are $230. 

After the UK, Germany has 
the most expensive law firms 
with top commercial lawyers 
charging $510 per hour, fol- 
lowed by Switzerland ($445) 
and Austria ($385). Japan 
($350) and Hong Kong ($325). 

But the figures were dis- 
missed yesterday by City law- 
yers as misleading. Mr Adam 
Quarry of City-based solicitors 
Linhlaters & Paines said the 
survey was “a gross over-sim- 
plification". 

The rates quoted were part- 
ner rates whereas the overall 
hourly rate for a job - the 
true cost to a client of using 
the firm’s services - would be 
a blended average of the 
hourly rates of all the differ- 
ent grades of lawyers who 
worked on it, he said. 

US law firms bill their cli- 
ents for many more hours per 
lawyer than UK firms and tend 
to staff individual jobs differ- 1 
ently. 

Another City lawyer pointed { 
out that as toe overheads of 
top City and Wall Street firms I 
w ere very similar, if the fig- 
ures were a true reflection of 
toe cost of using law firms in 
the two countries then UK 
firms should be almost twice 
as profitable as their US coun- 
terparts. 

Other surveys of interna- 
tional law firms showed, how- 
ever, that Wall Street firms 
were in general more profit- 
able than their City counter- 1 
parts. 


Employers urge Major to support EC 


Britain in brief Equity ends 
— ~ BBC deal 


By Michael Cassell, 

Business Correspondent 

THE inniiantial Confederation 
of British Industry (CBD yes- 
terday urged Mr John Major, 
toe prime minister, to ensure 
Britain did not risk Its eco- 
nomic future by becoming a 

“semi-detached'’ member or the 
European community. 

The plea from the UK 
employers’ organisation, issued 
as the prime minister prepares 
for tomorrow’s EC summit in 
Birmingham, was accompanied 
by a warning that Britain 
should not re-enter the Euro- 
pan exchange rate mechanism 
until tensions have eased 
between German and British 
monetary policy. 

But the CBI also emphasised 
that the government should do 
nothing to close off the option 
of resentry. 

In a letter to Mr Major, the 
CBI criticised aspects of the 
community’s development and 
the performance of the EC 
Commission but it quoted the 
prime minister in contending 
that Britain had to remain at 
toe heart of Europe. 

Sir Michael Angus, CBI pres- 
ident, voiced concern that any 
failure by Britain to ratify the 
Maastricht treaty would trans- 
mit the wrong signals about 
the country’s future position in 
the community and damage its 
ability to attract critical, 
inward investment 

Sir Michael said that the Bir- 
mingham summit had to make 
progress on the issue of subsid- 
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Mr Michael Hesoltine, trade and industry secretary, yesterday visited Westland Helicopters in Yeovil, the company whose future lay 
at toe heart of toe cabinet row which resulted in his resignation from the government in 1986. 

Mr Heseltine took a brief flight in a pre-production model of the EH 101 anti-submarine and troop-carrying helicopter, developed 
with Agusta under an Anglo-Italian collaborative programme which he firet approved as Defence Secretary in 1984. 

The helicopter has already been ordered by the Royal Navy and the Italian and Canadian governments. 


iarity, which needed to be 
emphasised and expanded In a 
clear summit declaration. 

The commission's powers, he 
added, had to be more tightly 
constrained, although it also 
needed to ensure that member 
states were not able to subsid- 


ise industry through "the back 
door of subsidiarity”. 

Sir Michael called on Mr 
Major to press for improve- 
ments in the tray the commis- 
sion conducts its business, sug- 
gesting the wider use of 
discussion documents to 


ensure proposed directives are 
fully understood by the busi- 
ness community. 

Sir Michael criticised the 
commission (or failing to 
evenly enforce directives 
across the community. He said 
CBI members resented the 


“intrusive and sometimes 
erratic” approach which it took 
towards regulation and called 
on Mr Major to press home 
measures to complete the sin- 
gle market, an objective over- 
looked in the debate over the 
community’s future direction. 


Industrial output fails again Costs of environmental 

By Peter Norman, industries showed a 0.1 per confidence and the large scale protection put at £14bn 


By Peter Norman, 

Economics Editor 

UK industrial production 
continued to "bump along the 
bottom" in August as short- 
time working in the car indus- 
try caused manufacturing out- 
put to fall by 02 per cent com- 
pared with July. 

Seasonally adjusted figures 
from the Central Statistical 
Office (CSO), show output of 
the production industries, 
which include energy as well 
as maniifarbiring , fell by 0.3 
per cent In the month and was 
barely changed from the 
August 1991 level. 

■ Figures for both the manu- 
facturing and production 


industries showed a 0.1 per 
cent rise in output in the three 
months to the end of August 
compared with the March to 
May period. The latest figures 
showed a 0.8 per cent drop In 
manufacturing production and 
a 1.4 per cent fall in output of 
the production industries com- 
pared with the three months to 
the end of August last year. 

UK manufacturing output 
has moved in a narrow range 
over the past six months, 
prompting the CSO to estimate 
that its present annual "trend” 
rate of growth is 0.5 per cent 
Some city analysts expect over- 
all industrial production to fall 
over the rest of toe year, as a 
result of output cuts, lack of 


confidence and the large scale 
cuts In the coal industry 
announced this week. 

Although the August figures 
were in line with City expecta- 
tions, they did nothing to 
lighten the gloom caused by 
toe recent wave of redundan- 
cies and the planned pit clo- 
sures. The Treasury said 
August's fall in overall indus- 
trial production was "obvi- 
ously disappointing”. 

The August fall in output 
was "more than accounted for 
by a very sharp drop in car 
production”, It said. The CSO’s 
figures put the drop in car out- 
put at nearly 10 per cent in 
August, reflecting short time 
at some of Ford's UK plants. 


By Bromvon Maddox 

THE COST of protecting the 
UK environment cost £14bn 
last year, around 25 per cent of 
GOP, according to government 
figures published yesterday. 

Nearly half, £6.7bn, was the 
cost of cl eaning up river pollu- 
tion and purifying water to as 
companies begin complying 
with with new EC environmen- 
tal rules, according to the com- 
pendium of environmental sta- 
tistics. 

Nearly a quarter of the 
sp ending , £3bn, went on reduc- 
ing pollution by all kinds of 
waste Industry was also forced 


by new laws to spend around 
£2.4bn on curbing air pollution. 

The figures, which count 
only “pure environmental” 
Investment and probably 
underestimate "green” spend- 
ing, suggest that government 
paid a thir d of the total h ill 
with industry and households 
footing the rest. 

The report, drawing together 
data for the first time on the 
whole UK environment - di- 
mate, air quality, land, water, 
the sea and coasts, wildlife, 
waste and radioactivity - 
shows that some environmen- 
tal standards have deteriorated 
in the past two decades. 


Independent 
bank urged 
by TSB chief 

Sir Nicholas Goodison, 
riiwinnan of the UK bank TSB 
and of the British Bankers 
Association, is today urging 
toe government to give inde- 
pendent control over monetary 
policy to toe Bank of England. 

“I support the creation of an 
Independent monetary author- 
ity, in Britain’s case the Bank 
of England, charged with the 
responsibility of safeguarding 
the value of the currency and 
free from political interfer- 
ence”, Sir Nicholas says in a 
speech which he will deliver at 
toe Centre for European Policy 
Studies in Brussels. 

In an implicit criticism of 
the UK government, he will 
also say that there shonld 
have been a realignment of 
currencies within the Euro- 
pean Exchange Bate mecha- 
nism before the UK was forced 
to suspend its ERM member- 
ship on September 16. "The 
ERM bands were never 
intended to cope with the 
strains of German reunifica- 
tion coinciding with a world- 
wide recession. It was foolish 
to expect them to do so.” 

Scepticism at 
ITN deal 

The offer for Independent Tele- 
vision News faced an uphill 
struggle as stations controlling 
the shares expressed scepti- 
cism about the deaL 

Four companies, two of them 
ITN shareholders, have offered 
to buy 400.000 shares for £1 
each and put up £30m in new 
money to end financial uncer- 
tainty at the television news 
organisation. But Yorkshire 
Television, Granada Televi- 
sion, Thames and HTV - 
which together hold more than 
55 per cent - have expressed 
scepticism. "Hie offer grossly 
undervalues the company. ITN 
has a strong balance sheet,” 
said Mr Clive Leach, chief 
executive of Yorkshire. 


Equity, the actors onion, has 
decided to end its agreement 
with the BBC covering pay- 
ments for programmes sold to 
satellite channels and overseas 
broadcasters. The row has 
blown up over payments to 
actors for programmes to be 
shown on UK Gold, toe new 
satellite channel founded by 
toe BBC and Thames TV. 

Mr Derek Lewis, the execu- 
tive responsible for launching 
the channel said UK Gold had 
a 10-year programme supply 
agreement with the BBC and 
he had been assured that the 
agreement would be honoured. 
Equity insists it does not have 
an agreement with the BBC 
for UK Gold and is taking 
legal advice on whether the 
pr ogrammes can be broadcast. 

Ulster leaders 
resume talks 

Cross-party talks on Northern 
Ireland’s political future have 
resumed in Belfast with discus- 
sions continuing on new insti- 
tutions Unking north and 
south Ireland. 

Maternity fear 
in management 

Many women with profes- 
sional or managerial jobs feel 
their future career prospects 
have been damaged after tak- 
ing a break to have a baby. 

The finding comes in 
research published today by 
Sussex University and carried 
out on behalf of leading 
employers found that before 
taking a career break, 84 per 
cent of women in the sample 
were either very satisfied or 
satisfied with the way they 
were promoted at work. After 
returning to work, satisfaction 
levels dropped to 64 per cent 

Truck sales 
fall sharply 

Hopes raised in August that a 
two-year slump in UK commer- 
cial vehicles sales may be end- 
ing have been partly dashed by 
statistics showing another 
sharp fall last month. Total 
commercial vehicle sales fell 
14J22 per cent compared with 
toe same month a year ago. 


In Rio, major nations agreed 
to spend billions to control pollution. 
Guess who’s the leader in controls? 


A major worldwide effort of manufacturing operations. They 

unprecedented proportions began at also help industries meet tighter 
the Earth Summit to preserve the production specifications. 


For instance. Honeywell controls 
are in 60 million American homes, 
40 million homes in Europe, and 
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world's natural resources. 
Undoubtedly, it will continue for 
years, if not decades. 

Equally undoubtable, we feel, 
will be Honeywell’s involvement By 
being able to provide the kind of 
technology and services that will be 
crucial to meeting these tough 
environmental goals. 

For this reason, we believe 
Honeywell is poised for continued 
growth through the decade. 

You see, today we are in just one 
business. Controls. Sophisticated 
ones that perform thousands of tasks 
that are too fast, precise, dangerous, 
remote, boring or labour-intensive 
for people to tackle. 

And that it turns out, also helps 
customers deal with environmental 
and pollution problems. 

Because Honeywell controls and 
systems help maximize efficient 
energy consumption for building and 


That helps minimize waste and 
hazardous by-products - not to 
mention the demand for resources. 

Less consumption and less waste 
mean less pollution. 

In fact, our controls are already 
helping companies meet tougher 
environmental standards. 

We trust that having read this, you 
won’t be surprised to know we are 
the global controls leader in homes, 
buildings, industry and aviation. 


Slock Performance 



* Share prices can fall as well as rise. 

Past performance cannot be relied upon as a guide to future performance. 


e 1WB HMftyvu* me. 


millions of buildings around the 
world. Our avionics equipment is on 
virtually every aircraft in the western 
world. And we have the largest 
installed base of distributed process 
control systems in the world. 

Last year, measured on a 
comparable basis, sales increased in 
each of our three businesses. All in a 
soft global economy. Therein lies 
another strength of our broad market 
presence: We have the ability 
to remain competitive throughout 
economic cycles. 

We believe that’s one reason our 
stock price has gained value every 
year since 1989. See for yourself on 
the graph? 

Better yet, write to us for complete 
information today. 

Honeywell Investor Relations, 
Honeywell Europe, Ave. du Bourget 
3, 1140 Brussels, Belgium. Or give us a 
call, (322) 728-22-76. 

Honeywell 


Helping You Control Your World 



FINANCIAL TIMES CONFERENCES 


DOING BUSINESS WITH RUSSIA 

Moscow, 11 & 12 November 1992 

A high-level practical forum to look at the Investment opportunities in the now Russia. The new structures that 
are emerging will be reviewed as weli as the business problems of structuring deals, accounting, tax and 
financial reporting. 


Speakers include: 

Mr Yegor Gaidar 

Acting Prime Minister of the 
Russian Federation 

Mr Anatoly Chubais 

State Committee for the Management of 
State Property of the Russian Federation 

Mr Grigory Yavlinsky 

Centre for Economic & Political 
Research 

Mr Dimitri Nikitin 

Fonon International Ud 

Dr Anders Asiund 

Stockholm Institute of 
East European Economics 

Mr Mikhail Khodorkovsky 

MENATEP Financial Group International 

Mr Sergei Konychev 

Organisational Committee for 
the Creation of a Development 
and Project Finance Bank 


Mr Viktor Gerashchenko 

Central Bank of the 
Russian Federation 

Mr Arkady Volsky 

Russian Union of 
Industrialists & Entrepreneurs 

Mr Nikolai Bekh 

Kamaz Inc 

Mr Ralph Land 

Rolls-Royce pta 

Mr Gil Lafobe 

Anglo-Suisse LP 

Mr Dean LeBaron 

Batterymarch Financial Management 

Mr Boris Fedorov 

European Bank for 
Reconstruction & Development 


DOING BUSINESS 
WITH RUSSIA 


fl Please send me conference details 


102-108 ClerkenweU Road, London EC1M 5SA, UK. 
Td: 071-251 9321. Tlx. 27347 FTCONF G. 

Fax; 071-2514686 

Name Mr/Mrs/Ms/Other 

Position Dept 

Company/Organisation 

Address 


FINANCIAL TIMES 
CONFERENCES 


Financial Times Conference Organisation 


Post Code 

Tel 

Type of Business 


.City. 

.Country 

Fax 
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CHOICE 

PROPERTY! 

For the best selection of industrial and commercial premises and land 
under one roof there's only one place to go. The Commission for the 
New Towns is the One-stop Property Shop with £2 billion worth of property 
assets for sale or lease in 19 desirable New Town locations throughout 
England. If you are a developer or industrial or commercial 
business, then contact the specialists now. Simply complete the coupon 
and return it to: Commission for the New Towns, PO Box 176, London 
SWI5 lBU.ordial free on 0800 72 1 721. 


Which locatfon(s) are yoa interested in? 

Basildon, Bracknell Central Lancashire, Corby, Crawley. Harlow, Hatfield, 

Hemel Hempst ea d, Milton Keynes, Northampton, Peterborough, Redditch, Runcorn, 
Skelmersdale, Stevenage, Telford. Wamngton. Washington, Welwyn Garden City. 
(Circle your choices please). 

What type of property are yon inte r ested in? 

□ssssii—nssss □«= ras*"” 1 

Sq. ft ./acres required 

When are you consideziitg moving? 

| 1 WUhm 6 months ] ] Afiec 6 months Or Specify 

Name Company 

Address 




Telephone 


A true collector’s item. 
The only coin watch 
for the connoisseur. 



CORUM 

Maitres Artisans d'Horlogene 


The Coin watch by Co rum, handcrafted from a genuine gold coin. Water resistant. 
For a brochure, write co : Comm, 2301 La Chaux-de-Fonda, Switzerland. 
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On the 17th November the Financial Times proposes to publish a 

survey entitled 

BUSINESS TRAVEL 

The business traveller has to consider many things before 
embarking on a trip. The most important of these is cost 
efficiency; is it worth it? The impact of recession has forced 
cost control issues to the forefront of company expense and the 
Financial Times survey of Business Travel sets out to examine 
the likely developments in demand and take a look at the overall 
business travel market. 

For details of advertising rates and an editorial synopsis, please 
telephone Philip Dodson on 071 873 3389 or fax 071 873 3062. 



NEWS 




‘Dash for gas’ described as economic madness by British Coal chief 

Generators defend fuel switch 


By David Lascelles, 

Resources Editor 

ELECTRICITY companies 
responded sharply to allega- 
tions yesterday that they had 
contributed to the sweeping 
closures at British Coal (BQ 
by switching from, coal to gas. 

The "dash for gas" as it has 
been dubbed, was described as 
"economic madness" by Mr 
Neil Clarke, BCs chairman. He 
said it was driving coal out of 
the generation market, and 
could push electricity prices up 
in the long run. 

East Midlands Electricity, 
which is building a gas plant at 
Corby, central England, said: 
"We wouldn't enter Into devel- 
opments unless they represent 
value for our customers and 
put downward pressure on 
prices*." 

The dash for gas was typified 
only two weeks ago when Mr 
Ed Wallis, the chief executive 
oT PoweiGen, one of the UK’s 
two large power generators, 
opened a brand new 900 MW 
gas-fired station at Killing- 
holme on Humberside. On the 
same day, he and his col- 
leagues at National Power, the 
other large generator, 
annnmiffflri that they were dos- 
ing Z.700MW of surplus power 
plant, most of it coal-fired. 

On file face of it, the position 
does look absurd. The UK is 
shutting down long-established 
power stations using a 
resource which is plentiful and 
could last for hundreds of 
years. In their place It is 
investing billions of pounds in 
stations using a fuel which 


could nm out In as little as SO 
years. Currently, 16 gas-fired 
power stations are either run- 
ning or under construction 
with a total capacity of 
ILOOQMW, equivalent to about 
a fifth of requirements in 
England and Wales. These will 
displace about 30mt of coal a 
year. More than 20 other pro- 
jects have been mooted which, 
if completed, would bring total 
gas capacity to over 20/JOOMW. 


transport than coal, and leaves 
no scars on the landscape. 

The fourth is economics, 
though the picture is murky. 

The companies investing in 
the new power stations clai m 
that they make good commer- 
cial sense. Mr Malcolm Faulk- 
ner, marketing director at Nor- 
web which is involved in two 
gas projects, said that they 
enabled Norweb to spread its 
risks across a wider range of 


Fighting talk; Arthur Scaxglll, leader of the National Union of Mineworiters, announcing moves yesterday to hallot miners on strike action ia Protest J* "J 1 ®***® 
British Coal’s "savage” closure plans. Mr Scargill (above) «»|d- «TMs round of closures $m»chs of vindictiveness - there is no economic basis for these closures 

Pit closures 
threaten 
railway jobs 

By Richard Tomkins, 

Uaa Wood and (vo Dawnay 

SEVERAL thousand jobs in 
British Rail’ s coal train busi- 
ness are likely be lost follow- 
ing British Coal's closure pro- 
gramme, while the loss of coal 
traffic will undermine the 
planned sale of BR’s freight 
businesses as part of the priva- 
tisation process next year. 

The prospect of BR job cuts 
emerged yesterday as Mr 
Frank Dobson, the opposition 
Labour party’s employment 
spokesman claimed up to 
50AMX) jobs in areas related to 
mining would be lost. 

Mr Dobson named 65 engi- 
neering and component sup- 
plier companies which could 
be affected. 

The pit closures are a severe 
blow for BB because Trainload 
Coal, its coal carrying busi- 
ness, is virtually the only prof- 
itable part of the railway. 

Trainload Coal is thought to 
employ 7,000 people. Up to 
half may lose their jobs. 

Tr ainl oad Freight had been 
targeted by the government as 
one of the first parts of BR to 
be sold in the legislation to 
privatise the UK rail network. 

Labour said yesterday jobs 
were at stake among private 
contractors working in main- 
tenance and underground road 
building. Nacods the supervi- 
sors union eiaimos 15^)00 con- 
tractors are employed by Brit- 
ish Coal - a figure BC said it 
could not confirm because it 
employed companies and not 
individuals. 


COMPARATIVE POWER GENERATION COSTS 

(pence per kWh) 


Coal under current contracts at £1.85 a gigajoule 

2.4 

Coal under new contracts at £1.50 a gigajoule 

1.9 

Gas 

2.4 to 3-2 

Nuclear 

4.0 to 8.5 


Many factors are driving this 
shift. One was the lifting early 
last year of an EC ban on the 
use of gas for power genera- 
tion. That opened up the North 
Sea's vast gas reserves to a 
whole new market 

A second was the privatisa- 
tion of the electricity industry 
two years ago which gave the 
regional distribution compa- 
nies greater freedom to choose 
where to buy ' their power. 
Many of them wanted to 
escape the duopoly of Power- 
Gen and National Power and 
build their own power stations. 

A third was the environ- 
ment At a time when the UK 
is committed to reducing emis- 
sions of carbon dioxide and 
sulphur, natural gas provides a 
relatively clean source of 
power. It is much easier to 


SoeroK McOmMy Co»l Information 

fuels and technologies, and 
obtain longer term supplies 
than were available from coal 
The new combined cycle gas 
turbines (CCGT) which re-use 
hot exhaust are also cheap to 
build, and produce energy 
more efficiently. When opening 
KITlinghnlma large «»**nng h to 
supply all of Bir mingham ’s 
electricity, Mr Wallis said that 
CCGT electricity cost between 
3L2p and 3J.p a kWh compared 
to 3J28p for coaL 
Others are less sure. The 
Coalfields Communities Cam- 
paign, which is fi ghting the pit 
closures, calculates that many 
gas plants will produce more 
expensive electricity than the 
coal-fired stations they are 
driving out of business. An 
analysis It published last week 
concludes: “On the face of It, 


the construction of gas-fired 
power stations defies commer- 
cial logic." ' 

The economics of gas-fired 
stations are complicated by the 
fact that British Gas, which is 
supplying many of them, 
raised its prices for long-term 
contracts by 25 par cent last 
year as the full scale of the 
dash for gas became clear. This 
means companies which signed 
up early have a much better 
deal than the late-comers. 

Under the present price 
regime, electricity distribution 
companies are allowed to pass 
on toe costs of power genera- 
tion to customers. Large power 
consumers claim this gives 
them no incentive to go for 
cheaper fiiels. The CCC and the 
coal unions plan to Mb the 
electricity regulator. Prof Step- 
hen Littlechild, to court for 
allegedly failing to enforce a 
condition in the electricity 
which obliges distribu- 
tors to purchase electricity at 
the most economic prices. 

Prof Littlechild says he will 
not look at the gas contracts in 
isolation, but as part of the 
electricity companies' overall 
portfolio of supplies. But he is 
conducting a review in which, 
he says, he will be “looking for 
a control which provides 
sharper incentive to economic 
purchasing". 

All the electricity companies 
are playing their cards close to 
their chest, Sensitive commer- 
cial information is involved. 
But with the political and judi- 
cial stakes also high, this is an 
area where it suits a lot of peo- 
ple to keep quiet 


Richard Donkin meets the families set to lose their livelihood as the pit closures begin 

Miners see 
grim future 
at end of 
the tunnel 

C OLIN Black expects to 
leave more than memo- 
ries behind him in 
three weeks time when produc- 
tion stops at Bilsthorpe colliery 
in Nottinghamshire, central 
England. 

At 21, he is one of the col- 
liery’s youngest recruits. But 
bis whole life has been shaped 
by the coal industry. 

“My grandad was killed 
down Bfistoorpe pit 22 years 
ago. Another grandad died of 
emphysema after working in 
the pit,” he said. His father, 
uncle and cousin all worked at 
tiie mine. 

"I thought I had a long 
future here when I started just 
over two years ago. They told 
me the colliery would have a 
life of 50 years,” be said. He 
and his wife Jane are expecting 
their first child in February. 

Mrs Black has worked out 
that with her wage at a hosiery 
factory and unemployment 
benefit they should have an 
income of nearly £160 a week 
when Mr Black stops work. 

"He was earning £500 a week 
at the pit so we are going to 
see a big drop in standards. 

And where round here is he 
going to find work?" 

Many of the younger miners 
were encouraged into the pits 
by their fathers. Mr Harold 
Sheppard, 52, is one of the old- 
est among the 568 miners at 
Cotgrave pit near Nottingham 
who will work their last shift 
on Friday. 

Til be all right," he said. 



"We thought we were set up here, but look at us now.” Miners at Bilsthorpe Welfare dub contemplate imminent redundancy 


"It’s the young ones I feel for. 
The average age at our pit is 
32. 1 brought my son in there. 
What is he going to do?” 

Cotgrave pit had geological 
problems and the miners knew 
Its (fays were numbered but 
previously the closure pro- 
gramme has allowed transfers 
to other mines; not this time. 

The re-location programmes 
have led to abroad mix of 
regional backgrounds across 
the coalfields. In Nottingham- 
shire men from Durham, Scot- 
land and Wales work beside 
second generation Latvians 
and Estonians. 

Mr Jim Campbell came to 


Clipstone with his father Ham- 
ish from Ayrshire in 1978. He 
and his brother followed their 
father into the pit. "We 
thought we were set up here, 
bat look at us now. It’s fin- 
ished for everybody.” 

Recriminations have begun 
to emerge among the miners' 
welfare clubs across the Not- 
tinghamshire coalfield as the 
full implications of the cut- 
backs become apparent 

Divided loyalties between 
members of the National Union 
of Mmeworhers and the break- 
away Union of Democratic 
Mine workers have resurfaced, 

though not with the bitter- 


ness of ‘ the 1984 strike. 

At Bilsthorpe Miners’ Wel- 
fare, former pickets drink side 
by side with those they pick- 
eted eight years ago. The NUM 
men are determined to salvage 
some pride from their defeat in 
the year-long dispute. 

B randishing a tattoo on 
his forearm that com- 
memorated previous 
strikes, Mr Ronnie Green, a 
former miner, said: "A lot of 
people here sold their souls, 
but by God they wish they 
hadn’t now. 1 saw it coming. 
These lads have been sold 
down the river more than I 
have been.” 


Mr Alan Stoneman, another 
NUM man who joined the 1984 
strike, compared the govern- 
ment's coal policy to that of its 
support for nuclear power 
which has included s ubsidies 
levied from other energy pro- 
ducers. 

Mining colleagues at the dub 

studied their beer glasses when 
he claimed the NUM had been 
right about the threat to the 
co a lfi elds eight years ago. 

“The time has come for you 
to admit it," he said to them.' 
Mr David Smith, a UDM 
looked him . in the eyes, and 
said: “You were right and I 
was wrong." 
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Hig h Interest! New Investment 
possibility combi nin g bonds and currencies. 


A geared 5-year bond investment package in US 
dollars and US dollar-related currencies. 

A package that offers the possibility of optimal 
returns with a carefully spread risk factor. 


Portfolio and risk management handled byjyske 
Bank experts through an investment trust. 

This 5-year accumulating investment can be ter- 
minated with 30 days notice, should the need 


arise. Minimum deposit USD 25,000.- To receive 
a detailed prospectus on this innovative invest- 
ment package, simply complete and return the 
coupon. 
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How competitive a company is often depends on how efficiently it shares electronic 
and paper documents. In today’s global economy, those documents often tore to be 
distributed around the world as easily as around the office. Not only over different 
networks, but across many languages as well. 

As a multi-national company, using a wide variety of languages and networks. Rank 
Xerox can well appreciate the necessity of communicating ideas across network and 
language barriers. The challenge inspired us to develop a remarkable solution called 
Global View.™ It* a UNDC-based network that allows concepts in one country to be 

instantly understood in another. 

GlohalView can translate from one language to another and from one network to the 
next So an American, using a DOS-based PC, can easily communicate with a 

fflROX.RAMJXEKOX ^Tl. D0«^ 

UNIX b»ta*B«iio<>3»TO«P««««l“ 


Spaniard using a Rank Xerox workstation. A Japanese scientist can quickly share a 
chemical equation with his or her French counterpart. Every kind of document 
becomes accessible to everyone. From spreadsheets to graphics, to CAD designs, and 
much more. In short, GlobalView is a truly open environment Its ability to penetrate 
formidable barriers allows you to realise fantastic productivity gains. And those are 
the kind of gains that are understood in any language. 

For more information, call your local Rank Xerox office. 

RankXerox 

The Document Company 





12 


FINANCIAL times THURSDAY OCTOBER 15 1992 

MANAGEMENT: MARKETING AND ADVERTISING 


T anvin plans a comeback in the luxury goods market, 
despite the recession, Alice Rawsthom reports 

Subtle style is 

back in fashion 



. > ** ■ • ■ ■: ■ ■ 



'The days of 
ostentatious fashion 
w are over. People no 
U longer buy things 
U just to show off. 

They want quality J 
and service' * 


F or months two of the 
swankiest stores on the 
very swanky rue du Fau- 
bourg Saint-Honore in Paris 
have been hidden behind bright 
blue screens as teams of builders 
have beavered inside. On Sunday 
the screens will be whisked away 
for a lavish launch party to cele- 
brate the reopening of Lanvin’s 
men's and women's wear stores. 

The reopening is the first phase of 
the multi-million pound relaunch of 
Lanvin as a leading player in the 
global luxury goods market. The 
timing is scarcely propitious. The 
industry, already suffering from the 
US recession and Europe's eco- 
nomic slowdown, now faces the 
additional problems of Japan’s 
instability and this autumn’s cur- 
rency crisis. 

Michel Pietirn who joined Lan- 
vin as chairman two years ago from 
Chanel, one of the most successful 
French fashion houses, purports to 
be unperturbed. “The market is cer- 
tainly not easy at the moment, but 
we're here for the long term,” he 
says. “There are still opportunities 
for companies to do well, providing 
they have the right strategy.” 

Lanvin. Pietrini hopes, has 
defined a strategy which will 
became a role model for luxury 
groups in the 1990s, Just as Chanel 
did in the 1980s. The story starts 
two years ago when Lanvin was 
bought by L’Oreal, the world’s larg- 
est cosmetics company, and Orcofi, 
a consortium representing the fam- 
ily interests of Henry Racamier, 
who had just lost a bitter battle 
against Bernard Arnault for control 
of the LVMH luxury goods group. 

Lanvin was then at the nadir of 
its fortunes. It had nourished in the 
1910s and 1920s under Jeanne Lan- 
vin, its founder, but had floundered 
after her death. By the late 1980s, 
when other Paris fashion houses, 
notably Chanel and Hermes, were 
thriving, Lanvin was struggling. 


It was bought by Britain's Mid- 
land Bank which sold off assets and 
drafted in Claude Montana, one of 
the most inventive Paris designers, 
to revive its exclusive haute cou- 
ture collections. But the luxury 
market proved more complex and 
costly than Midland had expected. 
It sold Lanvin in 1990 to L'Oreal and 
Orcofi, each with 50 per cent stakes, 
for more than FFr400m (£4&9m>- 

OrcoD saw the Lanvin deal as a 
chance to add one of the oldest 
names in French fashion to its port- 
folio of luxury products. It also 
offered an opportunity for Racamier 
to strike back against his old foe, 
Bernard Arnault, whose fashion 
interests include Christian Dior and 
Christian Lacroix. 

L'Oreal was more interested in 
Arpege, the perfume created by 
Jeanne Lanvin in 1927, which, 
despite decades of neglect, is still 
one of the handful of classic French 
fragrances. L’Oreal. already a lead- 
ing player in perfume, hopes to 
restore Arpege to the same status 
as the successful classics, Chanel 
No5 and Guerlain's Shalimar, both 
of which generate sales of about 
£50m a year and huge profits. 

But before Arpege can be 
relaunched, L'Oreal and Orcofi need 
to reestablish Lanvin on the Paris 


fashion scene. In recent years the 
management and marketing of lux- 
ury products has been dominated 
by the strategy devised for Chanel 
in the early 1980s by Alain Werthei- 
mer, its reclusive owner, and Michel 
Pietrini. The Chanel formula is to 
use the fashion collections as a flag- 
ship for the scents, cosmetics and 
accessories bearing the company's 
name. The collections, designed by 
Earl Lagerfeld, the prolific German 
designer, need not necessarily make 
money - their role is to create the 
correct aura of chic tor Chanel's 
other products. 

C hanel's strategy has been 
so successful that many of 
the other European lux- 
ury houses - Including 
Gucci. Pucci and Ferragamo of Italy 
- have copied it. Midland hired 
Montana In the hope that he would 
create the same frisson for Lanvin 
as Lagerfeld had at ChaneL D unhill, 
the British luxury group, went one 
step ftirther in the imitation stakes 
this summer by bringing Lagerfeld 
back as chief designer of Chloe, 
though he still works for ChaneL 
Pietrini Is convinced that a new 
strategy is needed for the 1990s. 
“The days of ostentatious fashion 
are over," he says. “People no lon- 


ger buy thing s just to show off. 
They want quality and service." 

Hie sees Lanvin's fashion activi- 
ties as a self-standing business, not 
a shop window for the brand name. 
Whereas Chanel and Hermes aim 
their fashion only at the very top of 
the market - a Chanel suit costs 
from £1.200 and an Hermes Kelly 
bag at least £1,000 - Lanvin is 
directed at a broader spectrum. 

The men's shop stretches across 
seven floors from sports wear in the 
basement to made-to-measure shoes 
on the top floor. It sells off-the-peg 
suits from FFr4,000 and bespoke 
suits from FFr24,000. 

There is a special lift so the made- 
to-measure customers can avoid hoi 
poltoi on the lower floors. 

The style of the stores is subdued. 
An Anglo-French design team 
under Sir Terence Conran has 
decked them out in blues and 
browns with Art Deco details. The 
refined effect is strikingly different 
from the opulent marble of the 
Gianni Versace shop across the 
street, or the glossy monochrome of 
C hanel around the comer. 

Lanvin has chosen the same sub- 
tle style for its fashion collections. 
Montana was dropped as the cou- 
ture designer and Dominique Mor- 
lotti hired from Dior to design 


men’s and women's ready-to-wear. 

After Sunday's opening, Lanvin 
will accelerate its new strategy, its 
new ranges will be introduced to Its 
SO sales outlets in the Far East this 
autumn. Arpege will be relaunched 
in Europe next spring and in North 
America in 1994. when the company 
also plans to reintroduce its fashion 
collections to the US. 

Lanvin will not comment on the 
cost of the relaunch, which has pre- 
sumably been colossal, not least 


because it had to close its men's 
store for almost a year and the 
women’s store for six months. All 
Pietrini will say is that the losses to 
date - L'Oreal disclosed a FFtfiOm 
loss on its 50 per cent share of Lan- 
vin in its 1991 accounts - are In 
line with expectations. 

Pietrini is convinced that the new 
Lanvin is a formula for success in 
the luxury goods market of the 
1990s, just as Chanel was in the 
1980s. 


But Chanel staged its revival at a 
time when the economic environ- 
ment was favourable to the luxury 
trade. A decade later. Lanvin is 
being relaunched Into a much more 
competitive climate. 

The fate of the new Lanvin will 
depend as much on the fluctuations 
of Japanese share prices and on 
whether American tourists are pre- 
pared to pay more for their week- 
ends in Paris, as on Pietrini’s new 
strategy. 


Money’s no object when you are buying for baby 

Rebecca Eliahoo looks at Tupperware’s aim to update its image with a new range for children 



T upperware is launching a 
new range of children’s prod- 
ucts in Europe as part of a 
drive to update its image. Anxious 
to get away from the image of 
dreary suburban life evoked by the 
“Tupperware party, the company 
is now targeting the working 
mother. 

Lisa Gagliani, UK Tupperware 
product manager, says the range of 
children's feeding equipment will 
be central to bringing people back 
to the company's products. 

"Our research in the 1980s 
showed that Tupperware was 
becoming invisible to the modern 
woman,” she says. "Since then, 
we’- * updated our corporate Image 
and we believe that our market in 
the I9w0s is the working mother. 
Demographically, couples are 
waiting longer to have children. 


having fewer children and spend- 
ing more on them." 

The new range, called Tapper- 


Care. aim* to take advantage of 
these factors: prices will be about 
two to three times higher than 


comparable products from competi- 
tors Mothercare, Boots, Canon, 
A vent. Tommy Tlppee and Maws. 
The baby set, for example, which 
includes bottles, a tumbler and 
accessories, costs £19.95; the set for 
toddlers on solid foods, indudes a 
bowl, tumbler, cutlery and tray, 
and sells for £25.95. 

Gagliani says: "We’re not out to 
compete on price, but on quality. 
We have about 12,000 mothers and 
fathers In our sales force in the UK 
and Ireland, and they believe that 
parents and grandparents will bear 
that premium." Her sales target for 
1993 is £4m-worth of TupperCare. 


There will be no departure in 
Tupperware’s marketing methods 
and the "party" will still be the 
main outlet for sales. 

The idea of the home demonstra- 
tion began In the US with the 
chemist, Earl Tapper, who pio- 
neered the use of plastic containers 
as household products. By the 
1950s he was selling his products 
through department stores but 
found that retailers were not suc- 
cessfully demonstrating the compa- 
ny’s hallmar k - the Tupperware 
seal which made containers air- 
tight Tapper removed his products 
from all retail stores and substi- 


tuted home demonstrations. 

By inviting friends and neigh- 
bours to a Tupperware party, 
housewives could combine a new 
job opportunity with their social 
lives. Women were also selling to 
women without the fear of a sales- 
man’s foot In the door. Party-goers 
only needed to watch a 20 minute 
sales demonstration and if they got 
carried away and bought too much, 
there was a 14-day cooling-off 
period during which they could 
return their purchases. 

For the latest children's range, 
Tupperware Europe's in-house 
designers developed the bottles and 


British consultancy FM Design 
devised the other products. Ian Fer- 
ris, from FM. visited mother and 
toddler groups before starting work 
on the prototypes. 

Says Ferris: "Mothers have 
strong views on product design. 
They don't want to stay at home 
with young children, so they need 
leak-proof bottles and containers 
for baby foods.. They also felt 
patronised by products with 
*mumsy’ patterns and pastel col- 
ours. We constantly refined our 
ideas by going back to mothers and. 
showing them our proposals." 

In green, coral and mauve, the 
range features removable bases, 
which keep tumblers and plates 
steady, air-tight seals, interchange- 
able parts and cutlery with shaped 
ends which prevent them slipping 
into the child's plate. 


THE TECHNOLOGICAL TRANSFORMATION 
OF TELEFONOS DE MEXICO 


Telefonos de Mexico (Telmex) is currently conducting a 
profound technological, labour and union, administrative, 
managerial and service philosophy transformation which 
constitutes "an authentic pacific revolution" as described 
by its Director General, Mr. Juan Antonio Pdrez Sirndn. 

Tblmex's main objective is to improve the quality of its 
services in order to compete, in a 6 year period, at an 
international level and, at the same time, modernize and 
enlarge the national telephone network. 

Telmex maintains a productivity level twelve times bigger 
than the average in the company’s history. It's higher 
growth in America, and second in the world as far as its 
ambitious growth programs, modernization and service 
quality over just the next 18 months can be compared 
favourably with everything done between 1975 and 1990. 

Telmex installs new centrals, networks and outside plant, 
long distance links, telephones, materials for terminal 
installations and equipment to improve its service. At the 
same time, it strongly promotes capadtation with the aim 
to support the personnel change of attitude. It eliminates 
bureaucratic systems, and procedures are accelerated. 

The first step towards the Company's transformation was 
done with the three year plan 1991-1993 to obtain growth, 
modernization and an improvement in the quality of its 
services, burning stages and shortening times. With this 
plan, investments of more than 8 billion dollars have been 
committed. 

From January, 1991 to December, Telmex will have 
installed a million and a half lines, and substituted 
281,500 obsolete lines, with more than 60 years working 
time, for digital lines. Furthermore, it has enlarged its 
I services to more than 4 thousand rural towns and has 
modernized its systems and its operation. 

In this way, the digitalization rate of telephone lines will 
reach, by December of 1992, 55 % of the international 
average. 

Telmex is building a network of optic fibers of 13,500 
Sms., with which 54 of the most important cities of the 
country will be connected, constituting the spine of its 
long distance telephone system. 420 computerized digital 
positions are being installed at 39 advanced traffic centers 
located in the main cities of the country. Actually, 11 of 
the centers arc already in service and the system will be 
working to its capacity before December, 1993. 

Telmex also continues installation of the submarine wire 
system of optic fiber named Columbus II which will 
satisfy its own international telecommunications needs as 


well as those of the participant countries, beyond die year 
2010, as transmission capacity will be increased and 
world telephone connections with Spain and the rest of 
Europe improved, as well as those within the Americas. 

The Cblumbus II System will have an extension of 12,200 
Kins., with a capacity of 32 thousand telephone channels, 
a thousand telephone circuits and will operate at 565 
megabits per second for each pair of optic fibers. All this 
represents an increase of 400 per cent in speed and 
capacity to those presently available. 

Cellular telephone systems have experienced explosive 
growth. In less than two years almost 100 thousand new 
users have been incorporated in 25 cities of this country. 
Telmex’s Integrated Digital Network service has increased 
by four times the number of available entries. Actually, 
541 national and international companies are incorporated 
by the network which also provides such services as voice 
mail and fax box. In less than 18 months the lines of this 
network grew 132 per cent more than in 1991, reaching a 
total of 36,254 lines with 113,268 numbers. 

Through the Integrated Digital Network, the service of 
videoconference is also provided. Telmex is connected to 
more than a thousand rooms in 32 countries. 
Videoconference is an advanced service of voice > 
transmission, text, data and images to intercommunicate 
two or more groups of people. 

In order to offer better services to its users and modernize 
the telecommunications system of the country, Telmex is , 
applying ambitious capadtation programs to increase the ; 
technical, academic, professional and cultural level of its . 
personnel. 

To reach this goal, with the support of its associate 
institutions and technological partners. Southwestern Bell 
and France Telecom, the company is developing a wide 1 
strategy of capadtation that Includes 420 courses, with an 
attendance of more than 90 thousand people. These 
courses give a special emphasis to new technology 
capadtation. 

Only through telecommunications, will Mexico merge 
fast and efficiently into the international economy, 
increase its commercial interchange with the rest of the 
world and establish direct communication with other 
countries. Tblecommunications represent the fast route to 
development 

Telmex is actively partiripating in the process of change 
that our country is experiencing, because 
telecommunications are essential for economic growth 
and are the way of uniting people and nations 
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Ogilvy steps up at Hypo F&C 


Hypo Foreign & Colonial 
Group is reshuffling its top 
management to reflect the 
change in composition of its 
business. But the mom give 
no clue as to who will take 
over at the top of one of the 
UK's faster growing fund man- 
agement companies when the 
current team bows out 

The changes, in the spirit of 
a company that has always 
been run along collegiate lines, 
are prompted by the retire- 
ment of Oliver Dawson, on 
reaching 61, from the double 
role as chairman of the holding 
company Hypo Foreign & Colo- 
nial Management and the man- 
agement company Foreign & 
Colonial Management (FCM). 

James Ogilvy (right), 58, 
chief executive of the holding 
company, takes on the role of 
its chairman as weU. 

Michael Hart. 59. who man- 
ages the £l.lbn F&C invest- 
ment trust, and who has indi- 
cated he wishes to continue 
until he is 65, tops off his 37- 
year career at the company by 
stepping up from deputy chair- 
man to chairman of the man- 



agement company. “This gives 
him for greater authority to 
hold sway on decisions that 
affect FCM," according to 
Ogilvy. Dawson meanwhile 
continues as chief investment 
officer of FCM. and as a direc- 
tor of the investment trust. 

Ogilvy. who points out that 
he has not managed money for 
15 years, says his experience Is 
in running and building the 
business, in contrast to Hart 
who is seen as the investment 
guru. Group Funds under man- 


agement in the past five years 
have nearly trebled to £6bn 
and Ogilvy believes the bulk of 
growth prospects also lies out- 
side the UK; he therefore 
wants to devote more of his 
time to developing that side of 
the group. 

Having put together the 50/50 
joint venture with Hypo Bank 
in Munich shortly after he 
arrived from Mercury Asset 
Management, Ogilvy has cre- 
ated a partnership that is 
working weU, with Hypo Bank, 
for instance, giving F&C more 
than DM5 bn of Funds to man- 
age. This is in marked contrast 
to many of the foreign bank 
involvements witb UK fund 
managers, notably the Society 
Gdnerale purchase of Touche 
Remnant which is now unrav- 
elling. 

As for the succession, 
Ogvilvy admits that "I think I 
know what is going to happen 
five years down the line." but 
he will give away nothing. "I 
don't think even in an indus- 
trial company you would get 
indications of the succession 
yet." 


Bagri: the new 
LME chairman 



Raj Bagri, chairman of tbe 
Metdist Group, is to take over 
chairmanship of the London 
Metal Exchange, the world’s 
main terminal market for 
physical metal, on January 1. 

He moves in earlier than 
expected because of the 
enforced departure of the pres- 
ent incumbent John Wolff who 
is leaving Rudolf Wolff, the 
metal and commodity broker 
where he is marketing director 
and which bis family sold to 
Noranda, the Canadian natural 
resources group, in 1981. LME 
rules insist that when a board 
member changes companies he 
must resign. 

Bagri, 62, apart from owning 
a successful metal trading 
business, has extensive non- 


ferrous metals manufacturing 
operations in Malaysia and 
India, including a copper tube 
plantand rod and wire mills. 

His Metdist Trading is one of 
only 16 ring-dealing members 
of tbe LME. He became a mem- 
ber of the exchange 2 2 years 
ago, served on its management 
committee from 1973 to 1982, 
bas been a director since 1983 
and was elected vice chairman 
in August 1990. 

He says he will take over an 
organisation “in very good 
health. As long as we continue 
to keep offering services rele- 
vant to the needs of industry, 
the LME has nothing to fear". 
■ Ralph Kestenbaum, joint 
managing director of Gerald, 
was elected vice-chairman. 


■ Eric Thornton has been 
appointed md of FARAH UK; 
he moves from Fred Perry. 
■Martin Parker has been 
appointed chief executive of 
LISTER & CO following the 
retirement of Michael Dracup. 

■ Jeffrey Marston, a director 
of WARDLE STOREYS and 
md of its safety and survival 
division, has resigned to 
pursue his own interests. 
David Nuwarr, marketing 
director GQ Parachutes, 
becomes acting md of that 
company; Uel McChesney, 
plant director of RFD 
Dunmurry, becomes acting 
md of RFD Ltd. 

■ Anthony Green has been 
appointed deputy chairman 
Of PATERSON ZOCHONIS. 

■ Geoff Twigg, formerly , 
general manager, is promoted 
to md of UC AR Carbon, a joint 
venture, between Union 
Carbide and Mitsubishi; he 
replaces John Harvey, who 
has just completed a year as 
Master Cutler, and who retires 
this month. 

■ Robert Bae, formerly finance 
director of Federal Bakeries, 
part of Dalgety, has been 
appointed finance director of 
EDINBURGH CRYSTAL. 



■ Ronald Pressman (above), 
formerly general manager of 
central and eastern Europe 

area for GE Inter national. has 
been appointed ceo of GE 
POWER SYSTEMS EUROPE, 
based in London. 

■ Murray Steele has been 
appointed head of the strategic 
mana geme nt group at 
CRANFIELD SCHOOL OF 
MANAGEMENT. 


David Triesman has been 
appointed general secretary of 
the 31,000-strong Association 
of University Teachers. Trles- 
man’s new job will not be a 
radical departure for him, 
since he has spent nearly 12 
years working for Natfhe, the 
public sector lecturers' union, 
most' recently as national 
negotiating secretary. 

Besides, Triesman put aside 
radical departures when the 
1968 student revolution came 
to an end. Rumoured to have 
been a student leader, he is a 
little evasive about his precise 
role in events, although he 


admits to prominence. He took 
part in a bid to stop a govern- 
ment recruitment drive for 
biological warfare scientists at 
Essex University, where he 
read social science. 

Following a postgraduate 
degree, he embarked on a 
career as an academic, but has 
eschewed tbe sandals-wlth- 
socks-and- brown- rice style of 
boffin in favour of what col- 
leagues describe as sartorial 
elegance. 

For instance, when some 
years ago, national negotia- 
tions were on the point of 
breaking down, a pink-poil- 


overed Triesman took time out 
to change into a grey suit He 
told fellow negotiators he did 
not think pink suitable attire 
for collapsing talks. 

Triesman combines a love of 
football - he is a Spurs fan 
and was once a semi-profes- 
sional player - with an exten- 
sive art collection. He believes 
he owns the largest collection 
of works by marine and river 
artist William Wyliie. 

He replaces Diana Warwick 
who resigned to become the 
first chief executive of the 

Westminster Foundation for 
Democracy. 
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Fifty years; after the fjrst controlled nuclear chain 
reaction on a Chicago squash court, the Industry is 
facing up to the erosion of public confidence as a 
result of the Three Mile island accident in 1979, the 
Chernobyl disaster in 1986, and a perception that it is 
uncompetitively expensive. It has also been attacked 
by environmental campaigners. Clive Cookson 
investigates the fightback and the intensive research 
into fusion power — the hope for the future 

Anxieties spoil the 
birthday celebrations 
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AS THE nuclear industry 
prepares to celebrate the 50th 
anniversary - of its scientific 
birth -■ the first controlled 
nuclear chain reaction, 
achieved by Enrico Fermi and 
his team in Chicago on 
December 2, 1942 - it is facing 
up to the feet: that nuclear 
power may already have 
passed Its peak, in terms of its 
contribution . to world 
electricity generation. 

According to Nukem, the 
international nuclear 
consultancy, the peak was 
probably achieved last year. In 
1991, the world's 420 nuclear 
power reactors supplied 2,009 
Terawatt-hours (TWb) of 
electricity, a record 16.6 per 
cent of the total demand. 

“Nuclear's share in world 
power generation is expected 
to decline gradually from 1992 
onwards," says Nukem. 
Although nuclear output will 
increase very slightly over the 
next 15 years, it will not keep 
para with the projected growth 
in demand for electricity - 
which will therefore.be met 
mainly by burning more fossil 
fuel and from renewable 
energy sources. 

Statistics from the OECD's 
Nuclear Energy Agency paint a 
similar picture for the 24 
wealthy industrialised 
countries; ' which - together 
account for 80 per cent of the 


world’s nuclear power. Their 
total nuclear generating 
capacity is expected to rise 
from 264 gigawatts (GW) in 
1991 to 296 GW in 2000 and 321 
GW in 2010, but the industry 
will lose ground slowly in 
relation to other sources of 
power. 

The latest projection for the 
end of the century is only one 
quarter of the one published in 
1977, when the NEA forecast 
that OECD countries would 
have 1,200 GW of nuclear 
capacity in 2000. 

The two crucial events 
undermining the growth of 
nuclear power were the Three 
Mile Island accident in 1979 - 
since when no new plant has 
been ordered in the US - and 
the Chernobyl disaster in 1986. 
They were the focal points for 
a more general loss of public 
confidence in nuclear safety. 
Anti-nuclear groups have 
played successfully upon 
people's fears both of a sudden 
Chernobyl-type release of 
radiation and of the slow 
impact of radioactive wastes 
on the environment 

At the same time, nuclear 
power has been ' struggling 
against the perception that it is 
uncompetitively expensive. Its 
costs are only partly caused by 
increasingly stringent safety 
requirements. 

Another factor is that the 


most efficient size for a modern 
pressurised water reactor 
(PWH) is around 1,460 MW. 
Such a huge plant requires a 
lead time of about 10 years and 
an investment of £2bn to plan 
and build. 

Utilities, especially 
privately-owned ones, would 
prefer to buy a series of 
smaller gas-fired power 
stations which could be 
ordered and built within three 
years - and with less risk of a 
public outcry. 

Commercial prospects for 
nuclear equipment 
manufacturers are 
correspondingly bleak. A 
20-year chart of new orders 
worldwide, published in 
Nuclear Engineering 
International’s 1992 World 
Nuclear Industry Handbook, 
shows demand slumping from 
30-40 GW per year in the early 
1970s to around 10 GW a year 
in the early 80s and only 2 GW 
now. 

Companies are subsisting on 
a growing volume of 
replacement and maintenance 
work on existing reactors, 
while continuing to design new 
reactors which they hope 
utilities will order during die 
second half of 1990s. 

Even so, there are a few 
relatively bright spots around 
the world: 

■ Asia offers the best growth 


prospects. Japan is on course 
to boost its proportion of 
nuclear electricity from about 
25 per cent now to 35 per cent 
within 10 years. An important 
problem in densely populated 
Japan Is where to put reactors; 
however, a large site at 
Higashidori in the far north of 
the main island, Honshu, has 
just become available, 
following an agreement on 
compensation between the 
utilities and local fishing 
cooperatives. 

Elsewhere in the region. 
South Korea and Taiwan are 
leading the nuclear expansion 
movement 

■ Ln the United States, the 
industry's pressure group, the 
Council for Energy Awareness, 
was able to proclaim 1991 as “a 
banner year" even though 
there was still no sign of any 
new orders, because the 
country’s 111 plants put on a 
record performance, operating 
at 70 per cent of capacity 
compared to 66 per cent in 
1990. 

The industry now hopes that 
US utilities will start to order 
"new advanced design nuclear 
plants” in the mid-1990s. Three 
US manufacturers 
(Westinghouse, General 
Electric and ABB/Combustion 
Engineering) are working on 
reactor designs. 

■ ln western Europe, France is 
the showpiece of the nuclear 
industry. PWRs generate 
almost three-quarters of 
French electricity - more than 
anywhere else in the world - 
and export surplus power to 
neighbouring countries. 
Although a few more PWRs are 
now under construction or 
being planned by Electricite de 
France, the country does not 
want to rely on nuclear for 
more than 80 per cent of its 
electricity, for reasons of 
diversity and security of 
supply. In the UK. 1994 will be 
a crucial year for the industry: 
the country’s first PWR. 
Sizewell B, Is due for 
completion and the 
government has promised to 
review the whole future of 
nuclear power then. 

■ In eastern Europe, the 
nuclear industry has been 
disrupted, like all other 
activities, by the collapse of 
communism and the Soviet 
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Union. The region’s 58 
. Soviet-designed reactors, do not 
meet western safety standards 
- and 25 of them need 
upgrading urgently - but the 
countries involved do not have 
the billions of dollars required 
and the west is proving slow at 
providing financial and 


economic assistance. 

Even so, there is likely to be 
a long-term role for nuclear 
power in a region that is very 
short of energy. And there may 
be scope for building new 
plants in countries such as 
Hungary and Czechoslovakia, 
which' could export some of 


their electricity to western 
Europe. 

Having had to defend itself 
against a constant barrage of 
attacks from environmental 
campaigners, the international 
nuclear industry is becoming 
increasingly aggressive in its 
own use of green arguments. 


Nuclear spokesmen take every 
opportunity to point out that 
their plants generate none of 
the pollutant gases - carbon 
dioxide, sulphur dioxide and 
nitrogen oxides - associated 
with the main competition, 
fossil fuels. 

But the most compelling 
strategic argument for 
maintaining nuclear 'power is 
that it ensures a diversity of 
energy sources for individual 
countries and for the world as 
a whole. 

Although supplies of gas, oil 
and coal have been ample for 
the past decade - and will 
remain so for many years to 
come, according to most 
forecasts - there is always tbe 
possibility that unexpected 
world events could suddenly 
bring serious shortages. Or 
scientists might find that 
global warming, induced by . 
burning fossil fuels, gathers < 
pace more quickly than anyone ' 
had predicted. In that case, 
renewable energy sources 
could not come to the rescue 
quickly enough. 

Nuclear power cannot 
provide a viable option for the 
future if the supporting 
industry is allowed to wither 
away. Lead times are so long 
- a decade for an individual 
nuclear plant and much more 
than that for a new generation 
of reactors - that an active 
programme of manufacturing, 
development and research Is 
essential. 

The most forward-looking 
research is into fusion power 
obtaining energy from 
combining light atoms rather 
than spEtting heavy ones. The 
Joint European Torus (JET) at 
Culham near Oxford achieved 
controlled fusion power for the 
first time last November, and 
the EC, US, Japan and Russia 
agreed this year to spend $lbn 
over the next six years 
designing a 1,000 MW 
international Thermonuclear 
Experimental Reactor. If ITER 
succeeds, it will then have to 
be followed by a demonstration 
power plant before fusion 
power could become a 
commercial reality - some 
time in the middle of the next 
century. 

Even critics of the nuclear 
industry have to admit that it 
has long-term vision. 
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URANIUM producers have been badly 
mauled by the present turmoil in the 
nuclear Industry, Mines recently closed 
down in Canada, the US, and some 
countries in the former eastern bloc. 
Uranium prices in 1990 dropped to $7.35 
a lb, reckoned to be the lowest level 
ever seen, and even now are still only 
about $8. Mining the material costs 
twice as much. 

It has been worthwhile for some pro- 
ducers with long-term contracts at rea- 
sonable prices to close mines and 
instead supply from the free market. 

Prices peaked at $45 a lb in 1978 when 
It seemed oil prices were going sky high 
and reQectlng the fact that uranium has 
only one application: for nuclear 
energy. Demand depends entirely on 
the nuclear generating capacity In the 
25 countries using that form of power. 

The uranium market changed dra- 
matically in the 1980s when brokers and 
other intermediaries began to act for 
their own accounts. Over-optimistic 
forecasts about future nuclear power 
demand contributed to the build-up of 
nearly 80,000 tonnes of surplus uranium 
in stocks at power companies in North 
America, western Europe and east Asia 
by that time. By selling from these 
stocks, the brokers became an Impor- 
tant new source of uranium supply. 

More recently, brokers have also had 
access to the stockpiles in the Common- 
wealth of Independent States, and this 
development is the main reason the 
uranium price has, to coin a phrase, 
been bombed out. Nevertheless, the 
industry continued to assume that 
stocks would not last for ever and 
would be whittled away by the end of 
this decade. But now a new threat has 
appeared - better relations between 
the world's superpowers means that 
military stocks of uranium might be 
available to the over-supplied market. 

Early estimates suggested 250,000 
tonnes of natural uranium, or five 


Ken Gooding investigates fuel supplies 


Producers take a 


bad mauling 


years' requirements, were available In 
the military stocks of China, France, 
India, the UK and the US. 

However, these estimates are wide of 
the mark, according to the Uranium 
Institute, which draws together all sides 
of the industry. Estimates that disman- 
tling US and Russian nuclear weapons 
would provide 100,000 tonnes of ura- 
nium were wrong, suggests the insti- 
tute, and it Is clear the two superpow- 
ers win each release about 500 tonnes. 

The two countries have initialled an 
agreement for the conversion of highly- 
enriched uranium (HEU) from disman- 
tled Russian nuclear weapons to low-en- 
riched uranium (LEU) for use as com- 
mercial nuclear fuel. The agreement 
specifically mentions this “will have no 
adverse impact on US consumers or the 
mining and processing industries". 

The US and Russia have given them- 
selves until next September to complete 
an implementing contract which will 
provide for, among other things, the 
conversion of at least 10 tonnes of high- 
ly-enriched uranium a year in the first 
five years and 30 tonnes a year subse- 
quently. Mr David Kay, director-general 
of the Uranium Institute, says the US- 
Russian agreement “ensures that not 
all the HECJ will be entering the market 
at once but it will be released over 
many years. This arrangement seems 
guaranteed to have a zero Impact on 
the market by ensuring that there is no 
vast new capacity." 

In 1991, producers supplied about 


25,770 tonnes or only about 55 per cent 
of the uranium requirements of the 
nuclear power industry outside the for- 
mer Communist bloc. The rest was sup- 
plied from stocks, from imports from 
the CIS, other parts of eastern Europe, 
China, and by some recycled material. 

This was bound to cause friction and 
the US uranium producers have filed an 
anti-dumping petition against imports 
from the CIS which might lead to the 
imposition of countervailing duties or 
“voluntary" export restraints. 

Mr Viktor Mikhailov, the Russian 
minister for nuclear energy, gave his 
reaction in London last month. “We 
believe efforts to limit or reduce our 
exports are unfair and unfortunate,” he 
said. “The world community must real- 
ise the necessity of actively supporting 
the irreversible reforms in Russia at 
this historic moment,” he added 

He made an astonishing claim that 
Russia is exporting uranium at a profit 
Russia’s present production allowed for 
the export of 3.500 tonnes of uranium a 
year and an increase to 5,000 tonnes a 
year was possible. Mr Mikhailov 
suggested some of Russia's “substan- 
tial” uranium stockpile might be moved 
to the west, partly to give assurance of 
supply to western consumers and partly 
to be held as collateral for loans. 

The Uranium Institute in its 
long-range projections assumes Imports 
of about 6,000 tonnes a year from the 
CIS. It also assumes there will be a 15 
per cent increase of nuclear generating 


capacity worldwide from 1991 to 2000. 
Most of the increase will be in France, 
Japan and Korea. Parallel to this 
growth in capacity, it is expected that 
performance of reactors will improve as 
well. So total worldwide uranium 
requirements for reactors are predicted 
to increase by 17 per cent by 2000. 

In that year, reactor requirements 
outside the former Communist bloc are 
projected to be about 54,000 tonnes. If 
the CIS supplies about 6,000 tonnes and 
4JXW tonnes comes from reprocessing 
9,000 tonnes of material, this would 
leave about 44,000 tonnes to be covered 
.by western producers - 18,000 tonnes 
more than 1991 production. 

Therefore the Institute projects that 
most of the 75,000 tonnes, of “excess" 
uranium stocks will be drawn down in 
a comparatively short space of time. 
However, on present trends there 
should be no uranium shortages 
because, not only could some western 
mining capacity be brought back into 
production if demand required it, but 
also consumers have access to those 
stocks in the CIS and China. 

The present uranium glut has quite 
naturally raised questions about the 
continuing need for the reprocessing of 
nuclear fUeL Twenty years ago coun- 
tries with nuclear power programmes 
believed that reprocessing would help 
reduce the volume oF radioactive 
wastes, and so ease disposal problems. 
It would also release plutonium from 
the spent nuclear fueL Plutonium was 
considered an essential fuel for “fast 
breeder" reactors and for nuclear weap- 
ons. 

But plutonium-fuelled fast reactors 
have proved expensive and prone to | 
technical mishap. Also most countries 
seem intent on dismantling nuclear 
weapons rather than building new ones, i 

Many experts now suggest that stor- 
ing spent fuel is cheaper than repro - ' 
cessing. 


Chris Tighe discusses Nirex and the Sellafield repository proposal 


Underground plans hit snags 


YOU DO not have to be an 
optimist to work for UK Nirex 
but it must help. 

After more than a decade of 
presentations to hostile com- 
munities, the nuclear indus- 
try’s waste consortium 
announced in July last year it 
had selected Sellafield as the 
preferred site for Its proposed 
£2.5bn repository half a mile 
underground for low and inter- 
mediate level nuclear waste. 

The decision to focus on the 
West Cumbrian community 
which has co-operated with, 
and defended, the nuclear 
industry for 40 years came as 
no surprise, even though Nirex 
preferred to stress the area's 
geological potential and the 


fact that proximity to the Sella- 
field nuclear waste reprocess- 
ing site, source of 60 per cent 
of the waste to be stored, 
makes logistical sense. 

But local opinion, although 
supportive of British Nuclear 
Fuels, has proved less willing 
to embrace Nirex. 

In the 15 months since Nirex 
selected a site next to BNFL's 
Sellafield plant, the project has 
hit planning problems over test 
boreholes in the nearby Lake 
District National Park, been 
through an above-ground rede- 
sign to malm the plans more 
visually acceptable to local 
people, and undergone a rejig- 
ging which has now led to the 
decision to build an under- 


ground rock laboratory. 

Nirex had planned to file a 
planning application this 
autumn for the repository, in 
the hope of be ginning under- 
ground investigations in 1995 
and getting the repository 
operative in 2005. 

It is intended to operate for 
50 years, taking up to 2m cubic 
metres of waste. In April, how- 
ever, the Radioactive Waste 
Management Advisory Com- 
mittee said more geological 
study was needed for the 
long-term safety case, and In 
June Nirex announced a year’s 
delay because knowledge of the 
site's hydrogeology was “not 
sufficiently firm”. 

The general picture, said 


Nirex, was “so far, so good” 
but independent consultants 
Environmental Resources, in a 
report for Cumbria County 
Council, said their interpreta- 
tion of early borehole results 
suggested the proposed site 
was in a mfrfag zone between 
incoming saline water and 
groundwater, which was being 
forced up through the base- 
ment rock towards the aquifer 
sandstone above. 

Now Nirex has said it will 
seek permission next year for a 
rock laboratory. Managing 
director Mr Michael Folger 
says 2006 or 2007 Is now the 
target date for repository oper- 
ation but adds: “We're very 
conscious there's a lot outside 



SPECIALIST CONSULTANCY 
SERVICES TO THE 
NUCLEAR INDUSTRIES 


WS Atkins Is a wide ranging professional consultancy employing over 2000 graduate engineers, 
designers and other specialists. In Europe and overseas. We have provided the nuclear 
industries with consultancy services for many years. 


In 1991. we strengthened our commitment to the sector by acquiring outright ownership of the 
long established nuclear consultancy, AN5 Consultants Ltd. which is now fully integrated 
within WS Atkins. 


WS Atkins' work for nuclear companies and utilities includes engineering design, safety 
assessments and project management We also carry out independent safely and technical 
audit work for Insurers, lenders and government agencies. 


Our key experience includes: 



technical and economic 
appraisals 

project management 
engineering design 
nuclear safety assessments 
performance appraisals 
safety management 


operational support 
transportation planning 
environmental Impact assessments 
waste management 
decommissioning planning and 
Implementation 
quality assurance 


For farther information please contact: Dr SB Dean 
WS Atkin* Consultants Limited 

Woodcote Grove. Ashley Road, Epsom. Surrey KT18 5BW Tel: 0372 726140 Fax: 0372 740055 
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our control." 

Given that the rock lab itself 
could go to public inquiry, 2007 
looks optimistic. 

The lab has been seen by 
some locals as a “trojan 
horse”; others, who have 
feared Nirex wanted to press 
on too fast at Sellafield. wel- 
come it but wonder if it will 
yield the anticipated results. “I 
think in five years it will be a 
large puddle of water," predicts 
Copeland conservative council- 
lor Norman Murphy, a retired 
colonel living in Gosforth, the 
community most affected. 

Nirex insists it will not press 
ahead with the repository if it 
has serious concern about the 
site. 

High level waste is not des- 
tined for the repository; it is 
being vitrified and stored at 
Sellafield for the next 50 years. 
At present, low level waste is 
being disposed of in trenches 
at nearby Drigg. which has 
space into the next century. 
Intermediate waste is a more 
immediate problem; BNFL has 
said it will need to build a 
number of additional stores at 


Nirex will not go ahead 
with the repository if it 
has serious concern 
about the site 


Sellafield over the next decade 
to house it 

Many countries are now 
investigating deep disposal of 
radioactive wastes; some 
indeed have already created 
repositories, though not for the 
long-lived intermediate waste 
which reprocessors like the UK 
and France must deal with. 

Sweden was the first country 
to develop a deep underground 
nuclear waste repository, at 
Forsmark, 50 metres under the 
Baltic seabed. Finland has just 
opened its 100-metre deep 
repository at Olkiluoto and 
France is operating two sites 
for disposal of low-level and 
short-lived intermediate waste, 
La Mancfae, at Cap la Hague, 
and i’Aube, 200km south-east 
of Paris. Both are near-surface, 
burial mound structures. 

Considerable research is 
going on into possible under- 
ground disposal of high level 
waste <HLW) and long-lived 
Intermediate waste and a num- 
ber of countries, as well as car- 
tying out research in existing 
mines, have developed dedi- 
cated underground rock labora- 
tories, or plan to do so. 

The Swiss, who intend to 
have a 1.200-metre deep HLW 
repository ready by 2020, have 
even been carrying out under- 
ground experiments 1km inside 
an Alpine mountain. 

Although community 
response internationally to 
HLW disposal studies is not 
uniform - two remote Swed- 
ish communities, attracted by 
job and planning gain poten- 
tial, have even volunteered 
their areas - the research has 
frequently aroused fierce con- 
troversy. Examples include 
Nevada, where federal author- 
ity proposals to construct a 
500-metre deep underground 
rock laboratory (URL) beneath 
Yucca Mountain, paving the 
way for an HLW repository, 
have met with stiff opposition. 

The search for a solution to 
the waste disposal problem has 
engendered international 
co-operation, too. The EC has 
financed some research at Bel- 
gium’s URL at the Mol-Dessel 
nuclear site. 

Operative since 1980, the 
URL is one of the world's first 
Its object is to demonstrate the 
site’s technical feasibility and 
long-term safety. Officially, it 
is called a High Activity Dis- 
posal Experimental Site - 
Hades for short. 


David Lascelles on BNFL’s new reproeggg ing plant 


Fuelling controversy 


EARLY next year British Nuclear Fuels, the 
state-owned manufacturer and reprocessor of 
nuclear fueL will pass an important milestone 
with the commissioning of its new Thermal 
Oxide Reprocessing Plant (Thorp) at Sellafield 
in Cumbria. . • . . . . 

Although the project is years behind schedule 
and above its original budget, the plant will 
ensure BNFL retains its position as one of the 
world's leading nuclear fuel operators. 

Costing £1.85bn, Thorp has the capacity to 
reprocess L20O tonnes a year of spent fuel, sepa- 
rate the ur anium and plutonium, and transform 
the rest into a manageable form of waste. From 
the UK taxpayer’s point of view, the project is a 
good one in so for as Tharp has been financed 
with upfront fees from its (mainly overseas) 
clients, and its earnings should make a healthy 
contribution to the balance of payments. Its 
order books are full for the next 14 years. 

But the project h a- s also been launched into 
controversy about the merits of reprocessing 
when alternatives such as long-term storage of 
spent fuel have attractions of their own. 

Until now, BNFL’s reprocessing capacity has 
focused almost exclusively on Magnox fuels 
from the first generation of UK nuclear power 
stations, many of which are reaching the end of 
their useful lives. Thorp will enable BNFL to 
reprocess the oxide fuels which are used by 
newer generations of power stations, including 
the pressurised water reactors. This will enable 
It to hold its own against its only principal 
competitor. Cogema of France. 

The decision to go ahead with Thorp reflects 
the UK government view that reprocessing is a 
worthwhile market niche even though many of 
the original assumptions underlying it have 
since changwri- The world is no longer short of 
either uranium or plutonium. Rather the oppo- 
site: there is now concern that they are both in 
dangerous abundance. The military need for 
plutonium has also receded. 

This reduces the case for Thorp to the envi- 
ronmental one of whether reprocessing is a 
cleaner way of dealing with spent fuel than 
simply storing it, and the commercial one of. 
whether it makes business sense. 

In support of reprocessing. BNFL has made 
much of the two large contracts it recently 
signed with Nuclear Electric, the operator of 12 
power stations in England and Wales, and Scot- 
tish Nuclear its counterpart north of the bonier 
with two stations. Sir Christopher Harding, its 


Frank Gray reviews the industry in Asia 


Ambitious schemes 


IN THE drive to win new 
orders for nuclear power 
equipment in Asia, it is the old 
customers - Japan. South 
Korea and Taiwan - who will 
dominate the order books into 
the next century. 

The three are nnited on 
common problems: extensive 
reliance on imported fossil 
fuels (coal, gas. oil); the need to 
ensure better security of 
energy supply through nuclear 
power, and the requirement to 
pile on new power output to 
fuel their already substantial 
industrial infrastructure. 

Despite growing public 
opposition, each of the Far 
Eastern countries is pushing 
nuclear power. 

All have ambitious plans to 
increase substantially nuclear 
power’s share or the overall 
energy picture well into the 
next century. 

Easily the biggest is Japan’s, 
which now stands at 30,385 
MW, or 26 per cent, of installed 
capacity, spread out through 40 


reactor units. 

The Ministry of Inte rnati onal 
Trade and Industry (Mm) has 
called tor an additional 40,000 
MW to be added by 2010, of 
which 10,719 MW is now under 
construction. 

The environmental lobby, 
combined with the downturn 
in economic growth, has 
caused delays in the pro- 
gramme. 

Japanese energy authorities 
are also in talks with Russia 
for access to Sakhalin Island 
gas and oil reserves. 

If a deal is struck, then 
access to huge regional gas 
supplies could substantially 
alter the long-range nuclear 
programme. 

Nevertheless, near-term 
plans should benefit such 
western companies as General 
Electric and Westinghouse, 
which control the licences for 
nuclear technology. GE's 
Boiling Water Reactor (BWR) 
design is implemented through 
Hitachi, and Toshiba, while 


Mitsubishi Heavy Industries 
uses Westinghouse’s 
Pressurised Water Reactor 
(PWR). 

The recent big news comes 
from. South Korea, which last 
month placed a $950m order for 
. two • 700 MW Canadian- 
Deuteurium Uranium (Candu) 
.reactors to be supplied by 
Atomic -Energy of Canada 
(AECL) and other Canadian 
and Korean companies. 

Korea’s installed nuclear 
capacity is -7,232 MW from nine 
units, with two more under 
construction and 24 planned by 
early next century. At 40m 
people, it is one third the size 
of Japan, bat its nuclear 
capacity share is 49 per cent, 
highest in the developing 
world. 

Taiwan's Taipower, the state 
utility, recently decided to go 
ahead with its long-delayed 
fourth reactor, a two-unit 
complex of 2.500 MW, which 
has been subjected to violent 
Continued on next page 
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of technology-based services and 
products, with a world -class 
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Over the years AEA Technology 
has developed a unique role within 
the nudear industry, both in the UK 
and overseas, where we work at 
the forefront of the most 
technfcafly demanding fields. Our 
portfolio of services ranges from 
fuel cycle technology and 
decommissioning and radioactive . 
waste management through to 
Instrumentation, consultancy and 
advanced RAD. 
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outgoing chairman, said at the time: “Our 
future Income is largely secured. 

But while this seemed like a convincing 
endorsement, both nuclear operators made clear 
the contracts covered only existing commit- 
ments The future was a different matter. Scot- 
tish Nuclear said it prefers long-term storage, 
and has lodged an application to build a store. 
Nuclear Electric has decided to store fuel from 
its newest reactor. SizeweU B. . 

Both companies are concerned about the cost 
of reprocessing. The combined cost of their con- 
tracts is £l7bn over 15 years, though a portion of 
this Includes fuel manufacture. Nuclear energy 
remains an expensive source of power, so any- 
thing that can be done to reduce costs win 
strengthen Us long-term prospects - and stor- 
age, so Scottish Nuclear's chairman James 
Harm argues, is cheaper than reprocessing. 

BNFL is sensitive to criticisms about cost, 
which it blames on past management's practice 
of insisting on cost-plus contracts which gave it 
□o incentive to perform efficiently. The com- 
pany is now going over to the stronger disci- 
pline of fixed price contracts where profit is 
commensurate with bolding down own costs. _ 

From the environmental standpoint there are 
worries about the risks in transporting spent 
fuel to the reprocessing site and the actual 
. reprocessing itself. At the end of the day,. repro- 
cessing still leaves waste to be disposed oC 
albeit in a treated form. 

Mr John Guinness, the new chairman of 
BNFL. maintains that the trend towards storage 
does not affect the fundamentals of his business. 
“This is a postponement of a decision rather 
than a final one,” he says. 

Not that the doubts about reprocessing win 
have any immediate effect on BNFL's business. 
With its order books full and many foreign 
nuclear operators under pressure to ship out 
their untreated waste. BNFL need not fear any 
drop In custom. Furthermore, the world's repro- 
cessing capacity is equivalent to only half the 
amount of spent fuel discharged each year by 
nuclear power stations. This imbalance will be 
redressed slightly early in the next century 
when Japan completes a new plant of its own. 

Mr Guinness's task will be to ensure that 
BNFL can preserve Its profitability in a tougher 
environment. In its latest financial year, It 
earned £161m, up £5m on the year before, and 
paid a fisam dividend to the government, Its 
export sales rose 50 per cent to £268m. 
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But this is not all I 
Wfe have developed our 
technology for applications In 
industrial safety, environmental 
protection, energy tedmqlogy and 
technology for the manufacturing 
and process industries. 
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Andrew Baxter on the Siemens-Framatome venture 

Partners put safety first 


THE. big vendors of nuclear 
power equipment wlZZ tel! any- 
one prepared to listen that 
they remain confident about 
the long-term future of nuclear 
energy as an important source 
of electricity generation. 

: Despite the present difficult 
market conditions' virtually 
worldwide, suppliers are still 
spending heavily to stay in the 
race, and thus prove - eventu- 
ally - that their beliefs are not 
merely empty rhetoric. 

But designing a new genera- 
tion of nuclear power plant has 
always been a long-term affair, 
and with so few business 
opportunities, it is becoming 
increasingly necessary for sup- 
pliers to plan- ahead in 
cooperation with each other. 

That was the background to 
Siemens of Germany and 
Framatome of France collabo- 
rating in 1988 in the field of 
press urised water reactors 
(PWRs) through the creation of 
their joint subsidiary Nuclear 
Power International (NPI). 

Three years later, the project 
is nearing the end of an impor- 
tant first phase that has 
already ' illustrated the 
immense challenges of design- 
ing a new generation of PWRs, 
but has also shown the bene- 
fits of European co-operation 
in a market where a handful of 
players are determined to last 
out the present rough patch. 

By linking two lading reac- 
tor suppliers in Europe, the 
venture would have been 
important for the industry 
even if it had remained 
to its origin al te rms - the 
marketing of PWR units based 
on the existing technology of 
the two parent companies and 
the joint developm ent o f the 
next generation of PWR units 
for export 

But says Dr Bruno Baum- 
gartl, NPTs managing director, 
both Siemens and Framatome 
realised that the new PWR 
could not be designed without 
feedback from the German and 
French utilities which operated 
PWRs, or without cooperation 
from both licensing authori- 
ties. 

Yet Electririte de France had 
already started a long-term 
programme, REP 2000/N4+ , for 
a new generation of PWRs, 
while several German utilities 
bad signed an agreement with 
Siemens in 1989 jointly to 
define a -concept for future 
PWR units. Thrs was known -as- 
the Piammgsaixftrag. 

It was clear, therefore, that 
having three development pro- 
grammes was a potentially 
huge waste of resources, and 
after a series of discussions in 
1991 it was agreed to merge the 
available results from the two 
national programmes with the 
NPI development programme. 

What has emerged, therefore, 
looks much more logical: a 
joint development programme 


called EPR - European Pres- 
surized Water Reactor - 
which in France will be the 
successor of the N4 series, in 
Germany will replace the Kon- 
vof design, and elsewhere will 
be NPTs reference for export. 

The design concept is an 
essentially evolutionary devel- 
opment from the reactors built 
by Framatome and Siemens in 
the past, and. says Dr Baum- 
gatfl, there is not m uch that 
can be done to improve on the 
performance of these plants in 

The project has shown 
the benefits of European 
co-operation 

terms of output 
A nuclear power plant has to 
be competitive in comparison 
to possible fossil-fuelled plants, 
which is only possible with a 
capacity greater than 1.000MW. 
And with 1.400MW nuclear 
units now being operated with 
success in the European grid, 
there was no reason to return 
to a smaller size. So NPI is 
basing its concepts on a power 
output of 1.450MW, correspond- 
ing to the N4 units under con- 
struction in France. 

The main focus of efforts is 
on safety, to help facilitate 
public acceptance of nuclear 
power and thus the commer- 
cial prospects for the EPR. NPI 
is working on a two-fold strat- 
egy, of which the first is to 
improve the preventive level of 
the traditional ’‘defence in 
depth" approach as compared 
to existing products. 

The target is to reduce the 
chance of a core melt - the 
worst thing that can happen to 
a nuclear power station - to 
less than one in lm per year 
for internal events, while no 

“family of events” ahnnlri be 

more than io per CPU* of this 
figure. 

"This -is the conventional 
way to nwkn improvements," 
says Dr BaumgartL "But it 
would not be sufficient to 
improve the acceptability of 
nuclear power in the public 
mind.” The second part of the 
strategy, therefore, is to 
assume the worst case scenario 
and mitigate its efferte so that 
radioactive releases can he lim- 
ited to the plant or nearby. 

This emphasis, naturally, 
focuses attention on the reac- 
tor b ulldlhg design- «nd safety 
systems, as with any nuclear 
power plant. But it also points 
to the importance for NPI of 
co-operating with German and 
French licensing authorities to 
achieve common standards. 

NPI is now presenting pro- 
posals to authorities in both 
countries to achieve a harmon- 
isation of safety rules. 
Although it cannot be said that 
one country's roles are gener- 
ally tougher than the other’s. 


Ambitious schemes 


Continued from previous page 
protest in recent years, it is 
now soliciting bids from 
western companies, one of 
which is Britain’s Nuclear 
Electric, which would design 
the reactor as part of a 
consortium bid. Taiwan’s 
capacity of 4,924 MW is 
supplied by six un i ts, and 38 
per cent of all electricity comes 
from nuclear power. 

A new player is China, 
which recently synchronised 
its largely in-house 300 MW 
reactor outside S h a n g h a i . The 
cornerstone of its programme 
is the 2 x 950 MW complex 
nearing completion in 
Guangdong Province. 

The first unit of the GEC- 
Alsthom-EIectricite de France 
project is to go on line next 
year with the second to follow 
a year later. 

China is committed to 
adding five more units, at least 
two around Guangdong and 
others elsewhere in the 
country: . 

The potential for orders m 
south-east Asia baa improved. 
Indonesia expects to put to 
tender orders for its first 
reactor later this decade, for 
start-up by 2995-2007, to be part 
of a large complex initially 
located in central Java. 

Malaysia’s Tenaga Nasional 
Berhad, the partly privatised 
state utility, may have its first 
nuclear station in 10 years, 
according to H. Samy Vellu, 
the energy minister, in a 
statement last month. 

Thailand energy officials 
predict it will have its first 
nuclear plant, with a capacity 


of 2,000 MW, operating by 2006 
under the Electricity 
Generating Authority (EGA.T). 
The plan is expected to prompt 
Intense national debate. 

Tike Philippines, which has 
had a moth-balled 620 MW 
reactor, supplied by 
Westinghouse, standing idle 
since IQflfi , Is now finalising an 
agreement with the . US 
company to commission the 
reactor by 199536. The reactor 
was suspended as a result of 
the post-Marcos anti- 
corruption clean-up by the 
Corazon Aquino government 

India’s outlook is grim.. As a 
non-signatory to the Nuclear 
Non-Proliferation Treaty 
(NPT), its seven reactors have 
just 1,374 MW capacity. 
Western technology is not 
available to it, and the collapse 
of the Soviet Union means that 
a promised 2,000 MW complex 
in T amil Nadu state is now 
cancelled. Its long-range 
programme to add 10J100 MW 
of capacity has been scaled 
back to 6,000 MW, and many 
believe that even this target is 
unachievable. 

Pakistan, also a non-NPT 
nation, has an obsolescent 130 
MW reactor in Karachi. China 
is p reparing to build a 300 MW 
reactor, and talks are under 
way for a further 300 MW 
reactor. 

However, the future of these 
plants is uncertain because of 
political objections and lack of 
capital. 

The author is editor of Pouer in 
Asia, a Financial Times energy 
newsletter. 
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there are different means to 
achieve the same goals, says 
Dr BaumgartL 

The harmonisation challenge 
is one reason for the project’s 
extended timescale. The first 
phase of the project, determin- 
ing a “joint technological con- 
cept", should be completed by 
the end of this year or the first 
quarter of next year. A second 
phase of work to establish a 
basic design phase will begin 
in April, and will be paid for by 
the utilities. Construction 
licence applications could then 
be made to authorities in both 
countries in 1995, with con- 
struction beginning in 1996. 

Dr Baumgarti’s hope is that, 
by then, sentiment towards 
nuclear power will have 
changed in NPI’s favour. 
Although forecasting is diffi- 
cult, he says some nuclear 
plants will have to be replaced 
in France, while the debate in 
Germany about the greenhouse 
effect could work in the 
nuclear industry’s favour. 

The two home markets will 
be important for NPL “For a 
new product, or one developed 
from previous products, it is 
necessary to have domestic 
orders so that it can be sold 
abroad." says Dr Baumgartl - 
making the decision to merge 
the three PWR projects all the 
more sensible commercially. 


THE world nuclear Industry 
can look at the former Soviet 
Union and eastern Europe in 
two entirely different ways. 

The region could be a source 
of much-needed orders to bring 
its 58 Soviet-designed reactors 
up to western standards of 
safety and efficiency - and 
perhaps even to build entirely 
new plants in countries that 
are particularly short of gener- 
ating capacity. Upgrading 
nuclear plants throughout the 
region would cost SlObn to 
$20bn. 

Or, if the worst happens and 
there is another nuclear acci- 
dent as serious as the 19% 
Chernobyl disaster. Its impact 
on public opinion would be 
serious enough to destroy any 
prospect of a renaissance in 
the industry for another 
decade. 

Most attention has focused 
on 25 reactors which western 
experts believe to be particu- 
larly hazardous: 15 Chernobyl- 
type RBMKs (water-cooled 
graphite-moderated reactors) 
In amBj jji Ukraine and T IrtiiHr 
nia; and 10 WER-230S (old 
pressurised water reactors) in 
Russia, Bulgaria and Czecho- 
slovakia. 

The G7 summit meeting in 
Munich last July considered 
setting up a 5800m multilateral 
fund to carry out the most 
urgent safety work. But the 
seven leaders failed to agree on 
the proposal (largely because 
the US and Japan preferred to 
make their own bilateral 
arrangements for nuclear assis- 
tance). Tnctoad they passed the 
problem to the 24 OECD coun- 


Clive Cookson looks at safety in eastern Europe 

Chernobyl’s shadow looms 


tries, known for this purpose 
as Group of 24. 

When officials and nuclear 
experts from the G24 met in 
Brussels last month to coordi- 
nate plans, they heard that 
firm commitments to safety 
assistance in eastern Europe 
and the former Soviet Union 
amounted to little more than 
5300m, mostly from the EC. 
Provisional pledges of aid 
could take the total to around 
5700m. 

The only significant westera- 

Upgradlng plants 
throughout the region 
would cost $10bn-$20bn 


funded safety work undertaken 
so far has been at Kozloduy in 
Bulgaria, which was described 
last year as the most danger- 
ous nuclear plant in the world. 
Inspectors from the Interna- 
tional Atomic Energy Agency 
(IAEA) had discovered not only 
basic design defects - for 
example, the lack of an emer- 
gency cooling system and con- 
tainment to enclose the reac- 
tors in an accident - but also 
a management and workforce 
too incompetent and demoral- 
ised to run the station safely. 
Even the basic operating man- 
uals ar>d plant drawings had 


been lost - or perhaps 
removed by a departing Rus- 
sian adviser. 

Kozloduy is less dangerous 

today. Twenty nuclear special- 
ists from western Europe have 
been working there for the 
past year, under the auspices 
of the World Association of 
Nuclear Operators (Wano), to 
improve the plant’s manage- 
ment and operating proce- 
dures. 

Virtually no assistance has 
yet reached the other nuclear 
plants of eastern Europe and 
the former Soviet Union, after 
two years of discussion and 
countless visits by assorted 
western organisations - 
nuclear utilities, consultancies, 
equipment manufacturers and 
regulatory bodies - all looking 
for commercial opportunities 
and often working at cross pur- 
poses. 

Not surprisingly, the opera- 
tors of Soviet-designed reactors 
are exasperated by the lack of 
real help after all the talk, as 
the heads of the Russian and 
Ukrainian nuclear utilities 
matte plain on a joint visit to 
London last month. They said 
that, whether or not western 
assistance was forthcoming, 
they would continue to run 
their nudear plants - and do 
what they could to maVn them 
safer from their own resources. 


“If western governments will 
stop just talking and will give 
real assistance, then we will 
not reject that help, because it 

will enable us to solve the 
safety matters more quickly," 
said Mr Erik Pozdyshev, presi- 
dent of the Russian nuclear 
utility Rosatomenergo. “But iT 
the help is always delayed, we 
have the capacity to provide 
the necessary level of safety 
for our nuclear stations our- 
selves." 

In the short run, the region 

Russian engineers are 

determined to carry on 
developing new reactors 

is so short of electricity that all 
available plants will have to 
run close to frill capacity dur- 
ing the cnming winter. These 
include the two surviving reac- 
tors at Chernobyl itself, which 
the Ukrainian parliament has 
said must be closed perma- 
nently by the end of next year. 

Rosatomenergo plans to keep 
the 11 RBMK reactors in Rus- 
sia r unning well into the next 
century, after upgrading their 
safety systems. The Sosnovy 
Bor plant near St Petersburg - 
where a radiation leak caused 
widespread alarm last March 
- will operate at least until 


2003. At the same time Russia 
will open new PWR- type WER 
reactors, starting with a 
1.000MW unit at Baiakovo 
which is virtually completed 
and due to start operating next 
year. 

As a result of Chernobyl, 
public opinion is more hostile 
to nuclear power in the 
Ukraine and the country bas a 
moratorium on commissioning 
new nuclear plants. But Mr 
Vladimir Fuks. chairman of 
the Ukrainian utility Ukrato- 
menergoprom, is keen to com- 
plete three new WER reactors 
which are in the final stages of 
construction at Zaporozhe, 
Rovno and Khmelnits. He fore- 
cast that parliament would 
vote next year to commission 
them if this winter is cold 
enough to bring severe energy 
shortages. 

Meanwhile, Russian nuclear 
engineers - still proud of their 
achievements in spite of west- 
ern criticism - are determined 
to carry on developing new 
reactors for the next century. 

Work on fast (breeder) reac- 
tors continues, though at a 
much slower pace than before 
the break-up of the Soviet 
Union, and some believe that 
their salvation could be a col- 
laboration on fast reactor 
development between Russia 
and Japan. 

The R&D Institute for Power 
Engineering in Moscow 
favours a fast reactor cooled by 
molten lead (instead of the 
molten sodium favoured in the 
west) which its scientists say 
could be developed within 12 
years. 


One day, all 
power stations 
will be made 
this way. 

(On budget 
and ahead of 
schedule.) 


At SizeweJl in Suffolk, Britain’s first Pressurised 
Water Reactor is presently under construction. 
It’s one of the biggest engineering projects ever 
commissioned in Britain, involving 115 British 
companies and employing 4,500 people on sice. 
What’s more, it's both on budgec and well ahead 
of schedule (to begin generating the first elec- 
tricity in 1994). 

The company responsible for the Sizewell B 
project is Nuclear Electric pic. We own and run 
the twelve nuclear power stations in England and 
Wales, producing well over one sixth of the 
country’s electricity. 

Since being formed in 1990, we have performed 
rather well, with the last twelve months showing 
nothing but continued improvement. 

Output is up, productivity is up and unit pro- 
duction costs are down. 

The new addition of Sizewell B to our country’s 
generating capacity will help ensure a balanced 
energy supply well into the next century. That’s 
because it*s no ordinary power station. It’s the 
shape of things to come. 


To visit a Nuclear Power Station, or for more information, write to 


Peter Haslam, Nuclear Electric pic, 123 Pall Mall, London SW1Y 5EA. 


Nuclear 

Electric 
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TECHNOLOGY 


Assault 
on food 
bacteria 


T he US Department of Agn- 
cnlture has approved the 
use of a common food 
compound, trisodium phosphate, 
in poultry processing to reduce 
salmonella contamination. 

Rbdne-Pouleuc, the French 
chemical group whose US sub- 
sidiary discovered the antibac- 
terial activity of trisodium phos- 
phate, calls it “a major 
breakthrough for public health". 

Following yesterday's USDA 
approval the company Is work- 
ing urgently with the EC author- , 
ittes to amend food hygiene regu- | 
latioas so that the process can be 
introduced in Europe, where 
more than Lm people suffer from 
salm onella-based stomach upsets 
every year - many caused by 
eating poultry. 

The treatment, which Rhone- 
Poulenc calls AvGard, simply 
involves drenching each bird in 
trisodium phosphate solution at 
the end of the slaughtering pro- 
cess. Bill Swartz of Rhone-Poul- 
enc says the total cost amounts 
to less than one cent per bird. 
Irradiation - an alternative 
method of killing bacteria - 
costs 5c to 20c per bird and is 
opposed by some consumer 
groups. 

USDA tests showed that triso- 
dium phosphate reduced the 
incidence of salmonella and 
other bacteria (including E Coll) 
more than 100-fold in treated 
birds. Rhone-Poulenc scientists 
do not yet know how it gets rid 
of bacteria so effectively, Swartz 
says, though “it may break the 
bond between the salmonella 
and the surface of the chicken". 

Trisodium phosphate is used 
widely as a food ingredient, par- 
ticularly for emulsifying pro- 
cessed cheese. The AvGard pro- 
cess leaves only “tiny traces" of 
the chemical on the bird; it has 
no effect on the taste, texture or 
colour of the treated chicken, 
according to tests by Indepen- 
dent laboratories. 

AvGard illustrates Rhone-Poul- 
euc’s approach to its food Ingre- 
dients business, Swartz says. "It 
is going to be very difficult to get 
new ingredients approved so we 
need to develop new uses for 
existing ones.” 


O n the wall of William 
Chatman’s office at Fos- 
ter Wheeler is a picture 
of an apparently unre- 
markable petrochemical plant built 
for a big UK client by the Reading- 
based process plant contractor. 

The plant was completed on time 
and within budget But it was not a 
happy experience for either the cli- 
ent or the contractor. "It was a good 
example of a project that succeeded 
even though the two teams were at 
daggers drawn," says the burly 
chairman and chief executive at US- 
owned Foster Wheeler. 

Increasingly, the chemical indus- 
try is realising that the traditional, 
adversarial approach to getting 
plants built is just as likely to pro- 
duce acrimony and lawsuits as 
results. It can be time-wasting, cre- 
ates large amounts of tension and 
diverts attention from what the 
joint goals of the client and contrac- 
tor should be. says Chatman. 

A new type of relationship, 
involving "technology partner- 
ships" or “preferred contractors", is 
now taking root in the process plant 
Industry. One benefit, hut by no 
means the only one or the main 
one, is to remove the “us-and-them” 
approach which can bedevil rela- 
tions between client and contractor. 

With a large, complex, chemical 
plant, technical problems can lead 
to protracted, and often pointless, 
arguments. “With the traditional 
relationship, you could have spent 
20 days arguing about whose fault it 
was, now the problem can be solved 
in 10 days." says Brian Osborne, 
managing director of Portsmouth- 
based John Brown Engineers & 
Constructors. 

John Brown and Foster Wheeler 
have been at the centre of the tech- 
nology partnership trend - which, 


'With the traditional 
relationship, you 
could have spent 10 
days arguing about 
whose fault it was, 
now the problem can 
be solved in 10 days' 


Clive Cookson 


at least in the process plant indus- 
try, began in the US in the 1960s. In 
March the two companies signed a 
deal with Id which makes them the 
preferred contractors for all Jobs 
worth between Elm and £30m 
designed and engineered in the UK 
- wherever in the world the plant 
is to be built. 

Partnering is a well-established 
idea outside the process plant 
industry - food retailers have been 
using preferred contractors for their 
supermarkets For many years to 
save time and money by eliminat- 
ing the tendering stage and giving 


Saving time, money and arguments is the aim of 
technology partnerships, writes Andrew Baxter 


Working in 


all or most of their work to one 
builder. 

But process plant contracting is 
not only in a different league tech- 
nologically, it also involves a huge 
range of technologies that very few 
contractors have the ability to bait 
die in their entirety. 

Often, big chemical companies 
such as Id develop a process tech- 
nology which Is licensed to only a 
few contractors capable of handling 
it Alternatively, the contractors 
develop their own proprietary tech- 
niques. 

This makes It much harder for 
the chemical industry to give all its 
work to a small number of contrac- 
tors - the Id deal, for example, 
excludes larger contracts where a 
particular proprietary technology 
may be critical 

Even so, the increasingly competi- 
tive environment in the chemicals 
Industry is encouraging large com- 
panies to develop more open, 
long-term relationships with the 
contractors to avoid wasting energy 
in areas where others specialise. 

Bryan Smith, ICTs director -of 
enginflflriwg, sees the arrangements 
as dovetailing the respective and 
different skills of client and contrac- 
tor - with Id Engineering concen- 
trating on technology development 
and “front-end definition work,” 
and the two contractors carrying 
out the execution of projects. 

“ICI Engineering provides an 
engineering service to about 20 dis- 
tinct business entities,” he Bays, 
“and in many cases en gineering has 
the potential to transform the busi- 
ness. Our need Is to transform the . 
way we look at our task, adding 
value rather than looking at the 
mechanics of the project" 

Consequently, the new approach 
is producing cultural change at ICI 
and that, says Smith, is probably 
more important titan the direct ben- 
efits of a non-adversarial method for 
handling contracts. “A collaborative 
approach has been proven to work 
better," he says. “It’s common sense 
that it should do, so long as you do 
not get too cosy or sloppy." 

At first glance, it is the “cosiness” 
or otherwise of technology partner 
ships that raises eyebrows. Aren't 



Foster Wheeler: at the centre of the technology partnership trend 


the clients and contractors getting a 
little too close for comfort? 

Not so, say the three companies 
involved. ICI ran the equivalent of a 
year-long beauty contest on about 
19 contractors - an exercise which 
Chatman had not seen in 40 years 
in the Industry. The 19 were asked 
what technologies they had cov- 
ered. “With our wide range, there 
were precious few that covered half 
tiie spectrum,” says Smith. 

This reduced the list to seven con- 
tractors, each of which was Inter- 
viewed by a team of ICI project 
managers for a day to a day and a 
half. That only reduced the list to 
six, but then ICI really went to town 
- sending in functional specialists 
to assess the contractors in 19 dif- 


ferent categories, and using a mark- 
ing grid for the results. 

ICI had originally intended to 
have three preferred contractors, 
but with recession looming it 
decided it would be unfair to 
include a third company which 
matched its needs less well as it 
would not get any work. 

The two winners were announced 
last year, leaving a handful of very 
disappointed contractors. “In at 
least one case they were devas- 
tated," says Smith. “But when they 
realised the process had been done 
objectively, it took some of the pain 
away. And most said it was the best 
feedback they’d ever had." 

In a sense, the technology part- 
nership process mirrors the trend in 


manufacturing industry towards a 
reduced number of suppliers. 

Without mutual trust and under- 
standing, normally built up over 
years of contact between client and 
contractor, the system will not 
work, 

The arrangement also helps the 
client manage computer-based 
design and procurement data in a 
way which is very difficult when 
projects are being handled by many 
different contractors. ICI and the 
two contractors are working jointly 
on linking the three computer 
systems into a common network - 
although John Brown and Foster 
Wheeler will not share Information. 

But the checks and balances of a 
client-contractor relationship still 
remain. The ICI teams that carried 
out the original tests can check 
whether the contractors can really 
do what they claimed, and the 
agreements are not absolutely 
exclusive. 

Ultimately, ICI could even termi- 
nate the agreement, but that would 
be a “devastating” indictment of the 
contractor’s reputation, says Smith. 
"We have every confidence In the 
contractors, and they've got a lot of 
trust in us,” he adds. 

ICI is carrying out independent 
benchmarking to assess the benefits 
of the deal but precedents in the 
US, which were the subject of a 
study three years ago, suggest 
savings of 5 per cent on overall proj- 
ect costs and an average 5 per cent 
reduction in project schedules . 

E liminating the tendering process 
for each project could save two to 
three months, says fan Robinson, 
chief executive of John Brown's 
an gi napring and construction busi- 
ness, but the client could spend that 
time thinking further about the 
project to ensure It is making the 
right investment decisions. 

Overall costs should also be 
reduced, particularly when contrac- 
tors are working for the second or 
third time on a similar project T 
am quite convinced we will be able 
to tackle successfully the issue of 
reducing the total Installed cost of 
the plant,” says Robinson. 

Technology partnership deals 
bring the contractor a solid “base- 
load” of work - at Foster Wheeler 
the agreement with ICI already gen- 
erates 10-15 per cent of its business, 
says Chatman. The profits are not 
necessarily as high as on a large, 
tendered contract, but in an uncer- 
tain market the partnership 
arrangement has a stabilising effect 
on the contractor’s workforce. 

Both John Brown and -Foster 
Wheeler have already won three or 
four big contracts from the partner- 
ship deals, and more are in the pipe- 
line, says Smith. But relations have 
also been transformed on ongoing 
contracts. “We now have -joint 
teams on most projects, and you 
can't tell who's .who,” says Smith. 


New TV 
for the 


masses 


W hat is it going fo take 
to torn long-promised 
multimedia technolo- 
gies into mass market products 
and new sources of profit for the . 
ailing computer and consumer 
electronics industries? 

The latest move to unlock 
demand for multimedia comes 
from a group of companies that 
have formed a joint venture 
called First Cities with the pal 
of bringing interactive multime- 
dia services to homes and 
schools throughout the US. 

The group is led by Microelec- 
tronics and Computer Technol- 
ogy, a computer-industry con- , 
sortium based in Austin, T exas . | 
Members include Apple Com- ! 
pater, Eastman Kodak, Corning, 
North American Philips and two 

regional telephone companies. 

First Cities demonstrates the 
converging interests of con- 
sumer electronics, computer, 
w nnmnwicatinns and entertain- 
ment industries that could ulti- 
mately lead to the formation of 
a trillion-dollar industry, 
armrriing to John Sculfey, Apple 
rhairmstn and chief executive: 

Initially the group will study 
the potential markets for multi- 
media services. Starting late 
next year, it aims to set up a 
demonstration of interactive 
multimedia and by early 1995 to 
create an interactive multimedia 
service available throughout the 
US. These might include “mov- 
ies on demand” and access to 
information services via TV. 

Interactive TV is seen by 
many as the most promising 
application of multimedia tech- 
nology in the consumer sector 
and it is being pursued in vari- 
ous forms by companies includ- 
ing Hewlett-Packard and IBM as 
well as the First Cities group. 

To date, however, television 
information services have not 
been successful in the US and it 
is hard to know whether adding 
better-quality sound and pic- 
tures will change the trend. 

“The big problem is that it is - 
difficult to describe and explain 
the benefits of multipurpose 
multimedia systems,” says 
-Andrew Webber, a consultant 
with Arthur D Little. 


- Da 


Louise Kehoe 



Can you rebuild a 
nation’s industry 
without starting all over 
from scratch? 


The collapse of the Comecon revealed a desolate 
industrial and economic Eastern European land- 
scape - unwieldy structures operating inefficiently 
and creating large-scale abuse of the environment. 


So it’s your problem, too. 


Bankrupt economies can’t rebuild themselves from scratch, but 



Western expertise and investment can be attracted to help. In 


you can. 


May 1990, ABB formed a joint venture with two Polish com- 
panies lacking the key skills necessary to survive in a competitive 
world economy. Technology transfer agreements were signed, 
and the new ABB Zaxaech restructured every operating function, 
installing dear hues of responsibility. Within 18 months the 
Polish company had been transformed into a center of excellence 
for the manufacture of gas and steam turbines. Production times 
had been halved. And by 1991 ABB Zamech was using about one 
third less electridty, gas and water per unit of production. 

With total commitment on all sides, the effective transfer of. 
technology, skills and responsibility to local management can 



work wonders - both for the economy of Eastern Europe and the 
world we all share. 


ABB Asea Broun Boveri Lid, Reader Services Center, P.O. Box 822, CH-8021 Zurich, Switzerland 
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Cinema/Nigel Andrews 

Move over, Come 




1 he dance competition has been 
a staple of modem movie musi- 
cals ever since Saturday Night 
Feoer. -But in Strictly Ballroom 
they -have opened the staple door and 
the horse has* bolted. Urged on by first- 
. time writer-director Baz Luhrmann, the 
spirit of snorting pastiche bounds 
through this delightful sequins-and-tin- 
sel musical comedy from Australia, 
scattering cliches as it goes. 

. Will handsome Scott (Paul Mercurial 
win the -Pan-Pacific Grand Prix, Austra- 
lian ballroom dancing's answer to the 
Olympics? If- he does, will he stay true 
to his and Ms Dad’s cherished notions 
of artistic freedom? (Floor-slides and 
pirouettes, feet-stompings and jetds). 
And whom will he choose for partner - 
the plain Ui^mohAustralian giri from 
the wrong side of the- tracks (literally: 
her shanty home’s backyard Is inches 
finim the passing freight trains) or the 
snooty Tina Sparkle, demon queen of 
the dance-room. 

Strictly Ballroom was the dark; horse 
at Cannes this year, sprinting past the 
favourites and going prizeless only 
because it was shown o ut of competi- 

STRICTLY BALLROOM 
Baz Luhrmann 

THUNDERHEART ' 

; - Robert De Niro 

T SPOTSWDOD 
'• Max Jofie 

WUTHERINGHEIGHTS 
Peter Kosminsky 

LONDON FILLM FESTIVAL 
National Fflm Theatre from Nov 5 


turn. One would call the movie camp If 
it seemed remotely self conscious about 
its hyperboles. But it begins as straight- 
faced baroque, shifts up into rococo and 
ends as a roaring essay in comical-ro- 
mantic glit& 

Adapting his own hit stage show, 
Luhrmann has' deftly reconciled dname 
with theatre. The minor characters - . 
Bill Hunter's scheming Dance Federa- 
tion boss, Barry Otto and Pat Thomson 
as our hero's parents - make their bow 
as all-singing, all-dancing caricatures. 
But they are soon fished out and. indivi- 
dualised by close-up lenses, just as Mer- 
curio and Miss Modes begin genetically 
as ill-matched lovers but soon stamp 
(literally, this being the Latin branch of 
ballroom dancing) their heelprints on 
the roles. 

The comic coups abound. Barry Otto 
as Dad executes endearingly insane 
gyrations in a flash backed glimpse of 
his youthful glory. (Nothing fancy from 
the make-up department: the same 
actor topped with a Liberace-ish wig). 
Morice’s parents are casually revealed 
as Rasa Doble experts, stomping nightly 
to the tune of the pasting trains. And 
the film’s finale takes every trope of the 
dance-contest movie and wrings it for 
both comedy and a defiant romantic 
elan. See and delight. Come Dancing 
will never seem the same again. 

■k 

Would that the week could match it 
Thunder heart, directed by Britain’s 


Michael Apted, should be subtitled 
Bury My Brain At Wounded Knee. It 
starts as a murder thriller in an exotic 
setting, it ends up a stupefying slab of 
political piety about America's treat- 
ment of the Indian. A killing in a South 
Dakota reservation; an FBI agent sent 
thither who tries to disown his own 
quarter-Sioux bloodline (Val Kilmer); 
and a Hollywood welcoming committee 
of crooked white administrators, virtu- 
ous Indians and proverb-spouting Old 
Chiefs. 

These are variously played by Sam 
Shepard, Graham Greene (of Dances 
With Wolves ) and the picturesquely 
named Chief Ted Thin Elk. As we are 
guided to the inevitable revelation that 
the local palefaces are doing the dirty 
ms the native Americans, I kept con- 
sulting my watch. I felt I was watching 
a lecture on Indian culture interspersed 
.with murders and bits of mysticism. 
John Fusco's script alternates the banal 
(This whole place is a tinder-box*) with 
tite self-important (T flew in here from 
a place called the 20th century*), while 
Apted and photographer Roger Pe a kins 
keep helicoptering over the white- 
ribbed mountain scenery as if a few 
spectacular views will make up for the 
vistas of pious emptiness in the story. 

The film is Robert De Niro’s first 
producing-only venture, baptising his 
Tribeca production company. The signs 
are not good. As with Kevin Costner, 
Robert Redford, Tim Robbins and com- 
pany, it seems that once you let a good 
actor behind the camera he is smitten 
forever by right-on politics and the 
desire to belabour audiences with them. 

The Australian comedy Spotswood is 
also right-on politically but foils, some- 
how, to bore us. One reason is Anthony 
Hopkins, here resembling a noddy toy 
wired for sound. Bobbing his head and 
convoying his consonants, he is the 
time-and-motion expert sent to drag a 
small-town moccasin factory into the 
20th century. The moccasin factory, 
conscious of jobs and handcrafting tra- 
ditions, virtuously resists. The film's 
second anttboredom factor is the script 
by Max Dann and Andrew Knight, 
which weaves *>neh«»tingly wry sub- 
plots of love and jealousy, sex and slot- 
car taring from the lives of the factory 
hands. 

Instead of a selfconsciously bailing 
comedy we have an unselfconsciously 
Ealing comedy: small dreams and small 
dramas marip large by the magnifying 
glass of an ironic affection- Max Jofie is 
the first-time director, may it be the 
first of many. 

Wuthering Heights is likewise a first, 
but also virtually a last A product of 
“Paramount British Pictures’’, it marks 
the Hollywood studio's brief sojourn of 
tope In these isles. Planned as a Euro- 
pean bridgehead, PBP soon sank into 
financial uncertainty and cultural Euro- 
muddle. 

Witness this Emtiy-Bronte-straddles- 
the- Channel offering. French actress 
Juliette Binoche plays Cathy (mSre et 
fide), nervously lobbing her English 
accent at Ralph Fiennes’ brooding 
Heathdlff, who flat-rackets it back with 
staring eyes and ee-bah-gum vowels. 
This pair generates as much excitement 
as a washed-out day at Wimbledon. But 
then whose fault is that in a movie 
scripted by Anne Devlin as if she had 


ARTS 



Delightful: Tara Morice and Paul Mercnrio in 'Strictly Ballroom’ 


picked up Cold Comfort Farm instead of 
the Bronte novel, and directed by a 
Peter Kosminsky (former Yorkshire TV 
documentarist) vacillating between 
irreconcilable styles. 

While the moors are a plausible, 
pleasant wash of greens and browns 
and rocky greys, Wuthering Heights 
itself might have strayed in from a 
1960s Edgar Allan Poe film: a crenel- 
lated carbuncle teetering over a comic- 
book chasm. 

No wonder moments of high romantic 
intensity alternate with searing bathos. 
When Heathdiff strides onto the moors 
after his latest tantrum - there he 
stands silhouetted by two rocky pinna- 
cles - it is but a moment before Hare- 
ton turns up saying “Come back and 
finish your dinner." After 106 minutes 
of watching Emily Bronte reduced to 
rubble, the only fertile mystery left is 
what happened to the author’s own 
screen appearances. Miss Bronte, says 
the press hand-out, is played by Snead 
O’Connor and “appears in several 
scenes." I think I spotted one. But per- 
haps there was more sense in the Wuth- 
ering Heights cutting room than ever 
appears in Wuthering Heights the 
movie. 


There is always the London Film Fes- 
tival. beginning three weeks hence and 
booking now. The usual Noah’s flood of 
new films - over 300 large and small - 
will move up the Thames to the 
National Film Theatre, spilling over 
into Leicester Square for special screen- 
ings (Blade Runner - The Director’s 
Version, HeQraiser HI, Whoopi Goldberg 
in Sister Act). 

Elsewhere, please put your oar in the 
water and hope for the best. My Top 
Five recommendations: Zhang Yimou’s 
Venice prize- winning peasant fable The 
Story Of Qiu Jtr, Stacy Cochran's My 
New Gun, a black comedy about trig- 
ger-happy suburbia, USA; Daniel Berg- 
man's Sunday’s Children , another 
gleaming chunk of memory from script- 
writer father Ingmar; Jean-Claude Lau- 
zon's likewise autobiographical Leolo, a 
sort of Canadian Amanord ; and actor 
John Turturro’s writing-directing Mac, 
Best First Film winner at Cannes and a 
fighting, funny tale of domestic life 
based - yes, once again - on the film- 
maker’s own family. If the 1990s prove 
to be the decade of self-portraiture In 
the cinema, remember where you read 
it first 


Concert/Richard Fairman 

Tennstedt and the LPO 


In his later years the conductor 
Otto Klemperer was renowned 
for his slow speeds. He also 
had a dry sense of humour at 
one rehearsal for a piano con- 
certo the story goes that, after 
a whispered exchange between 
the soloist and conductor, 
Klemperer turned to the 
orchestra and with a twinkle 
in his eye proclaimed, “You 
say you want it slower, Mr Bar- 
enboim?". 

His words echoed again and 
again at the Royal Festival 
Hall on Tuesday. In his recent 
appearances Klaus Tennstedt 
has shown a fondness for slow 


speeds when be Is working 
with soloists. His recording 
earlier this year of Beethoven's 
Violin Concerto with Kyung- 
Wha Chong was already delib- 
erate enough. But this perfor- 
mance nearly died on its feet 
and it seemed that the even- 
ing’s soloist, Nigel Kennedy, 
was encouraging him to hold 
back even more. 

There comes a paint when 
the amount of time available is 


difficult to fill, even for a tal- 
ented musician. Kennedy took 
more risks than Chung had in 
the same position, which 
yielded some rewarding 
moments, when the ideas 
worked. Unfortunately the 
strain Involved in making 
sense of the music and keeping 
up a good quality of tone at 
these speeds too often told. Nor 
was Kennedy's own cadenza in 
the finale among the better of 


the genre. Altogether, an unsa- 
tisfying experience. 

TTiat special ability that Ten- 
nstedt hie of letting romantic 
music drift oft across an ocean 
of inactivity was displayed 
again after the interval in 
Brahms's First Symphony, 
when the music suddenly 
became becalmed in the middle 
of the opening movement But 
how expertly he uses the 
opportunity In symphonic 


works, building the momentum 
back to full strength with enor- 
mous power and conviction. 

This was a splendid account 
of the symphony, majestic, 
tumultuous, every phrase alive 
with feeling - the sort of per- 
formance that Giuhni wanted 
to give here last year but foiled 
to deliver. Under Tennstedt the 
London Philharmonic is shown 
to be a first-rate Brahms 
orchestra and it gave him the 
best playing to which ft has 
aspired in recent months. For 
the German classics, at least, 
the South Bank has found a 

w inning team. 
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A Voyage to nowhere 

Paul Griffiths reviews the premiere of Philip 
Glass’s opera at the Met, New York 


T he Voyage. Philip 
Glass’s new opera to 
celebrate the Colum- 
bus qincen tenary, is a 
great big thing, but deeply 
uncertain, and uncertain most 
of all about itself. The work is 
at least true to the mood erf the 
celebration of a momentous 
historical event which could 
not deride whether to remem- 
ber it in celebration or in 
shame. 

Glass is reported as saying, 
with engaging candour, that he 
and his librettist David Henry 
Hwang hflri to find 
about Columbus that they 
liked. Their ruthless solution 
was to cut the navigator's 
appearance to two scenes, in 
both of which be could be por- 
trayed alone, mapless and trou- 
bled: at sea in the main part of 
the second act, and that on his 
deathbed at the end of the 
third. Elsewhere they replaced 
him with heroes nearer the 
modem heart’s desire; a wheel- 
chair-bound cosmologist In the 
prologue (hauling Stephen 
Ha wking into the picture is a 
offensive piece of opportun- 
ism), and, for the whole first 
act and much of the third, a 
space-ship ennunamter who is 
female. The discovery (out- 
ward) of the New World is thus 
defused of all problems as it 
goes into the gravity-less 
domain of space fantasy. 

The authors' excuse would 
seem to be that The Voyage is 
not really about Columbus at 
an, but about the meeting of 
cultures (ostensibly the subject 
of Hwang’s play M. Butterfly) 
and about the restlessness of 
the human spirit. Hence their 
decision to rendezvous with 
that meeting and that restless- 
ness in diverse dramatic situa- 
tions : in the figure of Colum- 


bus, in the mental excursions 
of the contemporary scientist, 
m the arrival on earth of extra- 
terrestrials 15,000 years ago, 
and in the embarkation on a 
new, celestial voyage into the 
unknown a hundred years 
from now, the lady commander 
belonging both to the prehisto- 
ric past and to the future. 

But one has to wonder 
whether The Voyage is prop- 
erly about any of this at aiL, 
whether the enacted scenes are 
not just images suitable for 
stage spectacle to be going on 
while the music idles through 
vast tracts of time. It Is, most 
particularly, odd that a piece 
with this title, and with this 
supposed subject matter, 
should undertake so little of a 
voyage within itself. The score 
begins in E minorish rotations, 
and there it still is at the end, 
three and a half hours lata*. 
Gian's music is rum quicker 
In movement, more rhythmi- 
cally supple and more chro- 
matic than it was. say, in Eins- 
tein on the Beach, but this is 
not all to the good: because the 
framework is still, rhythmi- 
cally and tonally, in unyielding 
stasis and repetition, the odd 
wandering detail easily sounds 
unmo tivated and maim* no dif- 
ference to the rock-like immo- 
bility. This is music that is not 
going anywhere - Glass’s only 
formal device is exchange of 
one texture for another. This is 
music, too, whatever the scien- 
tist may sing in his words, that 
makes no attempt to reach for 
the stars. 

The opera cheers up a hit in 
the last act, after it has given 
Up any ^laim of wish tQ wmto 
sense (the long scene of Colum- 
bus's dark night of the soul in 
the second act, over a shifting; 
revolving bass like that of 


Pimen’s soliloquy in Boris, was 
perhaps for Glass too a rite de 
passage). This third act begins 
with a silly scene for “Space 
Twins” and “Earth Twins", the 
latter accompanied by a hunch- 
backed bass line suggesting 
the Niebelung of Das Rhein- 
gold and Siegfried. Later there 
is a chorus in which 21st-cen- 
tury dignitaries - “Prime Min- 
ister of the EEC”, "Executive 
Vice President of Coca Cola” - 
are absurdly saluted. Then the 
commander and her three fel- 
low crew members lift off 
(luckily most of their words 
are inaudible), and there 
remains only the inevitable 
after-thought of the dying luck- 
less Columbus. 

David Pomtney, directing 
his first Met production, comes 
into his own when the piece 
starts to go haywire, bringing 
on the dancing girls and a 
characteristic vulgar comic 
energy. Otherwise the visual 
display is largely a matter of 
dimwitted choreography and 
design, the latter disappointing 
for the rumoured cost of 
$TAm: Robert Israel (sets) and 
Dunya Ramicova (costumes) 
have done much finer work, on 
much smaller budgets, for 
Peter Sellars. Bruce Ferden, 
the conductor, is creditably - 
and astonishingly - enthused 
and disciplined. The cast (and 
this is probably in the nature 
of the piece) is led not so much 
by Timothy Noble’s gruff 
Columbus as by Patricia Schu- 
man’s ringing, imperious Com- 
mander, with Kaaren Erickson, 
Douglas Perry and Julian Rob- 
bins all excellent as her crew. 
Tatiana Troyanos makes two 
fearsome appearances as Isa- 
bella, the 15th-century voyag- 
er’s stentorian and, as it turns 
out, so misleading muse. 


Theatre/Malcolm Rutherford 

Artists and Admirers 


Alexander Ostrovsky was a 
19th century Russian play- 
wright whose early works were 
banned by the tsarist regime 
not because they were particu- 
larly revolutionary, but 
because they satirised the 
bourgeoisie. He was pre-Chek- 
hov, but you can see the marks 
of Ostrovsky in Chekhov’s 
plays, notably a love of the 
theatre for its own sake and 
the suggestion that while all 
the world's a stage, actors and 
artists are somehow different 
from other people. The subtlety 
lies in showing that the divi- 
sion is not entirely clear-cut 

Ostrovsky's prolific output 
has not been much translated 
into English because, one is 
told, his Russian is idiomatic 
and his satire is locaL A trag- 
edy made it to New York 
around 1900, but the comedies 
have come only recently. The 
Royal Shakespeare Company 
achieved a breakthrough in 
1961 with a production of The 
Forest, starring Alan Howard. 
Artists and Admirers followed 
at the Riverside Studios a year 
later and has now been revived 
by the RSC, directed by Fhyl- 
lida Lloyd. As a play, it is 
almost a draughtsman’s illus- 
tration of a curate's egg: some 
parts of it are very good. 

The principal artist is 
Negina, a poorly- bom but tal- 
ented actress who is befriended 
by an equally poor student 
and, rejecting the student, is 
launched on her career by a 
seriously rich landowner. Both 


student and landowner are 
admirers and both seem decent 
enough sort of men: the only 
difference between them is 
that one of them has money, 
and the power and influence 
that go with it, while the other 
has not. The stage-manager, 
once a member of the landed 
gentry, is an admirer as well. 

There is one other artist, a 
drunken tragedian who looks 
■ as if he is playing Faistaff and 
King Lear at the same time 
and talks to Negina as if she 
were Ophelia. Shakespearean 
references abound: Negina’s 
initial entrance has suggested 
Ophelia long before the trage- 
dian talks about a nunnery. 

The weakness is that there 
are one or two other characters 
who appear to be neither art- 
ist s nor admirers, but just 
hangers-on. They include a 
government official, a boorish 
prince and the local impresa- 
rio. Sometimes it is not easy to 
tell them apart 

There is a question about 
Nogina's mother. Is she an 
admirer or just an old-fash- 
ioned mum? The cook, a very 
small part, is an artist in that 
she treats the samovar as if it 
were human while she makes 
the tea, wonderfully played by 
Virginia Denham. 

In the end, there are too 
many parts for the play and 
no-one stands out for long. The 
attempt to introduce pathos 
into Negina's parting with the 
student does not work and 
much of what must once have 


been satire has been lost with 
the passage of time. 

Yet do not overtook the good 
bits. Denys Hawthorne has 
some splendid moments as the 
tragedian. Linda Bassett plays 
the mother as well as one 
could imagine: note the change 
in her accent when the rich 
landowner first appears. One 
always sympathises with the 
straight female lead, for that is 
what Negina is, in a play made 
for character acting. Sylvestra 
le Touzei, a very good charac- 
ter actor berseffi does all that 
can be done with a part that 
does not develop. 

Artists and Admirers, how- 
ever it looked when it was first 
written, no longer seems a 
very good play, though it 
remains an interesting one 
because it tells us so much 
about Russian theatre before 
Chekhov. The latter would 
have tidied it up a bit, dropped 
some characters and intro- 
duced more feeling. 

Ostrovsky, incidentally, 
became a very popular play- 
wright as the tsarist regime 
relaxed its censorship- He was 
made President of the Society 
of Russian Dramatists and 
Operatic Composers and began 
to work on the ensemble style 
of acting which ted to Stani- 
slavski You can see some of 
that in Ms Lloyd’s production 
and the designs by Anthony 
Ward. 


In repertory at The Pit 
(071) 688 8891 
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■ ATHENS 

Concert Halt La Camerata gives 
two concerts this weekend 
featuring symphonies by Mozart 
and Boyce. Next -Thurs: first of 
four performances of English 
Bach Festival production of 
Purcell's Dido and Aeneas. Oct 
27: start of Wagner cycle, 
including three semi-staged 
performances of Der fliegende 
Hollander starring Jos6 van Dam 
(722 5511) 


■ BARCELONA 

Hungarian National Opera gives 
first of six performances at Gran 
Teatre del Uceu on Sun. The 
first production Is a double bill 
of one-act operas by Bartok and 
Janos Vajda, and the second is 
Verdi’s I Lombardi. The next 
production Is Anna Bolena, 
starring Edita Gruberova, 
opening on Nov 9 (412 3532) 


■ BOLOGNA 

Zoltan Pesko conducts an 
orchestral concert tomorrow and 


Sat at the Teatro Communale, 
featuring Bartok's Second Violin 
Concerto (Viktoria Mullova ) and 
Concerto for Orchestra. Next Fri: 
Cecilia Bartoll song recital. Next 
Sat and Sun: Christian 
Thielemann conducts works by 
Richard Strauss (529999) 


■ CLEVELAND 
Severance Hall 20.00 Libor Pesek 
conducts Cleveland Orchestra 
and Chorus In works by Janacek, 
Szymanowski and Dvorak 
(repeated tomorrow and Sat). 
Next week's concerts are 
conducted by Yoel Levi. Nov 4 
and 7: Die Walkure (231 1111) 


■ DRESDEN 
Felicity Lott sings the title role 
)n a new production ol Arabella, 
opening on Sun at the 
Semperoper. Wolfgang Rennert 
conducts, Hans Holimann directs 
(also Oct 21, 24, Nov 15. 18, 21, 
24, 28). Next Thurs and Fri: Colin 
Davis conducts Dresden 
Staatskapelie in works by 
Strauss, Schubert and Brahms 
(4842 731). Sat and Sun in 
Kulturpalast Christian Zacharias 
plays Mozart's Plano Concerto 
No 24 with the Dresden 
Philharmonic; Oct 24, 25: Bruno 
Leonardo Getber plays 
Beethoven’s Third Plano 
Concerto (4868 306) 


■ GOTHENBURG 

Konserthua 19.30 Walter Weller 
conducts Gothenburg Symphony 
Orchestra in works by Janacek, 
Mozart and Kodaly, with piano 


soloist Pascal Devoyon (repeated 
tomorrow at 18.00). Next Tues: 
Sibelius Academy.Quartet plays 
quartets by Mozart, Salllnen and 
Ravel. Next Thurs and Fri: Niklas 
Widen conducts works by 
Kokkonen and Mozart (167000) 


■ LONDON 

THEATRE 

• The Two Gentlemen of 
Verona: Shakespeare's. David 
Thacker’s jazz age production, 
transferring to London after a 
sell-out season In Stratford, 
counterpoints the path of true 
love with songs from the 1930s, 
performed by Hilary Cromie and 
an on-stage orchestra. The cast 
includes Richard Bonneville and 
Saskla Reeves. The RSC's 
London repertory also includes 
Phyltida Lloyd's new production 
of Artists and Admirers, 
Alexander Ostrovsky'S parody 
of provincial theatre (Barbican 
071-838 8891). 

• Radio Times: Noel Gay’s 
romantic musical comedy about 
the colourful cast and crew of 

a wartime radio variety show, 
complete with period songs, 
censorship and a forces 
sweetheart. Opens tonight 
(Queens 071-494 5041). 

• Making It Better. Jane Asher 
stars in James Saunders' new 
play, set in Czechoslovakia 
during the 1989 Velvet 
Revolution, about the relationship 
between a BBC World Service 
couple and the Czechs with 
whom they come into contact 
Opens next Wed (Criterion 
071-839 4488). 

• Kiss of the Spider Woman: 


Harold Prince directs the musical 
based on Manuel Pulg’s novel 
about two men languishing in 
a South American jail. Now In 
previews, opens on Tues 
(Shaftesbury 071-379 5399). 

• Someone Who'll Watch Over 
Me: Alec McCowen, James 
McDaniel and Stephen Rea as 
Beirut hostages in Frank 
McGuiness's new play 
(Vaudeville 071-836 9967). 

• Drama for the European Arts 
Festival: over the next six weeks, 
the National Theatre will host 

a series of visiting productions 
by major European companies, 
beginning on Oct 28 with Giorgio 
Strehler's Piccolo Teatro di 
Milano production of Goldoni's 
Le Baruffe Chiozotte (The 
Chioggian Squirrels, 1762). 
(National Theatre 071-928 2252). 
OPERA/DANCE 

Covent Garden The Royal Opera 
has Trevor Nunn's Glyndeboume 
production of Porgy and Bess 
(tonight, next Tues and Sat), 
Fidelio (Sat) and Otello (opening 
next Fri, with Domingo, Leiferkus 
and te Kanawa). Carlo Bergonzi 
gives a farewell recital tomorrow. 
Anthony Dowell’s Royaf Ballet 
production of Swan Lake opens 
next Thurs, followed by Kenneth 
MacMillan’s Mayerling on Oct 
29 (071-240 1066) 

Sadler’s Wells Glyndeboume 
Touring Opera continues Its short 
London season with Katya 
Kabanova tomorrow and The 
Rake's Progress on Sat and Mon. 
The season, which also includes 
Le nozze di Figaro, ends on Oct 
24 (071-278 8916) 

Coliseum ENO's current repertory 
consists of Nicholas Hytoer 


productions of Die Zauberfldte 
and La forza del destino, plus 
Jonathan Miiler's production of 
Don Giovanni. Oct 29: revival 
of Wozzeck (071-836 3161) 

Queen Elizabeth Hall Oct 23, 24, 
25: Merce Cunningham Dance 
Company (071-928 8800) 

CONCERTS 

South Bank Centre Adam Fischer 
conducts tonight’s RPO concert 
featuring works by Mendelssohn 
and Kodaly. Collegium Musicum 
of London gives a Howells 
centenary concert on Sat, and 
Joanna MacGregor plays Huw 
Wood's Plano Concerto on Sun, 
in a BBCSO concert conducted 
by Andrew Davis. Also on Sun, 
Evelyn Glennie takes part in an 
Andrzej Panufnik memorial 
concert Highlights next week 
include the Orchestra of the Age 
of Enlightenment conducted by 
Charles Mackerras (Mon), Hadu 
Lupu playing Brahms' First Piano 
Concerto with the LPO (T ues) 
and Ashkenazy concerts with 
the RPO (Wed and Sun). Oct 29: 
Alfred Brendel (071-928 8800) 
Barbican Colin Davis conducts 
tonight's LSO concert, with Sarah 
Chang soloist in Tchaikovsky's 
Violin Concerto. Tomorrow: Rita 
Hunter sings Wagner. Sat 
Nikolaus Harnoncourt conducts 
the Chamber Orchestra of 
Europe. Next Wed; Borodin String 
Quartet Next Sun: Richard 
Hickox conducts Elgar's 
Caractacus (071-638 8891) 


■ MADRID 

AudKorfo National de la Muslca 

Alfonso Montecino gives a piano 


recital tonight with works by 
Stravinsky, Copland, Ginastera 
and others. Tomorrow, Sat Sun: 
Malaga Symphony Orchestra 
plays music by Copland, Strauss 
and Rimsky-Korsakov. Next Tues: 
Jorge Caryevschy flute recital. 
Next Thurs: piano duo recital 
by Nelly and Jaime Imgram. 

Next Fri, Sat, Sun: Lara 
Symphony Orchestra from 
Venezuela plays works by 
Gershwin, Hindemith and 
Venezuelan composers. Oct 30, 
31, Nov 1: Pierre Bartholomhe 
conducts Lidge Philharmonic 
Orchestra (337 0100) 


■ ROTTERDAM 

De Doefen 20.15 Gilbert Varga 
conducts Rotterdam Philharmonic 
Orchestra in works by Theo 
Loevendle, Richard Strauss and 
Respighi (repeated tomorrow 
in Eindhoven). Next Thurs, Fri 
and Sun: Jerzy Maksymluk 
conducts works by Ravel, 
Szymanowski and Tchaikovsky. 
Oct 30: Jessye Norman sings 
Mahler (413 2490) 


■ UTRECHT 

Vredenburg 20.15 Edo de Waart 
conducts Netherlands Radio 
Philharmonic Orchestra in 
Schat's Etudes for piano and 
orchestra (Jean-Yves Thlbaudet) 
and Mahler's Fifth Symphony. 
Sat: Earl Wild piano recital. Sun: 
Arnold Ostman conducts works 
by Grieg. Sun: Amsterdam Jazz 
Quintet Oct 30: Frans BrOggen 
conducts Orchestra of the 18th 
Century (314544) 


European Cable and 
Satellite Business TV 

(all times car) 

MONDAY TO FfMMY 
CNN 

2000-2030, 2300-2330 Work! Busi- 
ness Today - a Joint FT/CNN pro- 
duction with Grant Party and Colin 
Chapman 

Super Channel 

0700-0710. 1230-1240. 2230-2240 FT 
Busina** Daily 

0710-0730. 1240-1300 (Mon. Thurs) 
FT Business Weekly - global 
business report with Jamas Bellini 
0710-0730. 1240-1300 (W«J) FT 
Media Europe 

0710-0730. 1240-1300 (Fri) FT East- 
ern Europe Report 
2240-2248 FT Report 

Sky Hews 

2030-2100, 2230-2300 FT Business 
Weekly 

SATURDAY 

CNN 

0900-0830, 1900-1930 World Busi- 
ness This Week - a Joint FT/CNN 
production 

Super Channel 

0830-0900 FT Business Weekly 
Sky News 

1130-1200, 1730-1800 FT Madia 
Europe 

SUNDAY 

CNN 

1030-1100, 1800-1830 World Busi- 
ness This Week 

Supar Channel 

1900*1930 FT Business Weekly 
Sky Nows 

0130-0200, 0530-0600 FT Media 
Europe 

1330-1400, 3030-21 DO FT Business 
Weekly 
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Political 

hara-kiri 


NOTHING EPITOMISED Mr Stain 
Kanemaru’s political life so much 
as his leaving of it yesterday. 

Behind closed doors, surrounded 
by factional henchmen, the godfa- 
ther of Japan’s ruling Liberal 
Democratic party resigned his par- 
liamentary seat in response to 
public anger over his involvement 
in the country's latest political 
bribery scandal 

That this is a significant devel- 
opment is not in doubt For years 
Mr Kanemaru has been by Ear the 
most Important powerbroker In 
the LDP’s most powerful faction, 
responsible for prime ministerial 
appointments (including that of 
the current incumbent, Mr Kiichi 
Miyazawa) as well as substantial 
policy directions. His departure 
will, in the short term at least, 
destabilise the party, as would-be 
inheritors squabble over his man- 
tle. Just possibly, it will also mark 
the beginning of action by Japan's 
political leadership to reform itself 
and in the long term make the 
Japanese political system more 
transparent, less expensive and so 
less prey to corruption. 

Western critics should be wary 
of taking too high a moral stance 
over this affair. Japan is not alone 
in having corrupt politicians, and 
its system has produced manifest 
success. The LDP has presided 
over more than three decades of 
stability, peace and economic 
growth, a record which parties in 
the US and Europe can only envy. 

Other countries have arguably 
suffered more than Japan from 
pork-barrel politics. One of the 
reasons US public finances are In 
a mess is because parochial Amer- 
ican politicians protect cherished 
local spending programmes. The 
LDP, by contrast, oversaw a fiscal 
consolidation in the past decade 
and thus enabled the government 
to announce an emergency pro- 
gramme of YI0,700bn (£45bn) to 
stimulate the economy. 

Factional politics 
Moreover, in the wake of the 
collapse of communism, politics in 
tiie west is taking on some Japa- 
nese characteristics. It is becom- 
ing less ideological, more manage- 
rial and in parties such as the 
British Conservatives, who have 
been In power for more than a 
decade, more factional 
Nevertheless the latest scandal 
in which Mr Kanemaru has admit- 

Time to get 
tough on pay 


ted taking Y500m in illegal contri- 
butions from the Sagawa Kyubln 
company, raises troubling ques- 
tions. Not the least of them con- 
cerns transparency: who really 
holds power in Japan? Is It shad- 
owy “kingmakers” whom foreign- 
ers rarely meet and who owe their 
position more to their fund-raising 
abilities than their electoral stand- 
ing? And who holds power now? It 
does not seem to be Mr Miyazawa, 
who has been left hanging in mid- 
air by the struggle to succeed Mr 
Kanemaru, at a time when the 
economy is in a parlous state 
Japan Is in delicate negotiations 
with Russia over the Kurile 
islands and the Gatt talks are In 
the balance. 


Corrupt ways 

A thread of corruption runs 
through Japanese politics largely 
because of the system of medium 
sized, multi-member constituen- 
cies. which means a single party- 
can win several seats in the same 
constituency. Politicians from the 
tame party find It difffoiiit to dif- 
ferentiate themselves by ideology, 
so they compensate through their 
munificence. They need a constant 
supply of money, which mainly 
comes from companies who expect 
favours in return. 

This is a system In need of 
change. Mr Miyazawa has prom- 
ised a plan for reform this Novem- 
ber. For that to be more than win- 
dow dressing it would need to 
include measures for more open 
disclosure of sources of political 
funding and the Imposition of 
much tougher penalties on those 
who flout the law. It should set 
out a timetable for replacing the 
multi-member constituencies with 
smaller, single-member seats and 
redressing the imbalance between 
over-represented rural areas - 
where the “old ways'* of Japanese 
politics are still most entrenched 
- and under-represented towns 
and cities. 

A government weakened by Mr 
Kanemaru' s resignation and 
tainted by controversy is not obvi- 
ously in a position to deliver such 
sweeping reforms. Until the politi- 
cal sy s tem is transformed, the dis- 
parity between Japan’s interna- 
tionalising economy and a 
parochial political system that 
encourages politicians to focus on 
funding their electoral machines 
can only grow. 


THE UK ECONOMY is in a critical 
state, as the depressing stream of 
bankruptcies and corporate redun- 
dancies demonstrates. The govern- 
ment is already under severe pres- 
sure to cut interest rates and the 
pressure will grow over the com- 
ing months. Yet the government's 
critics in industry and the trade 
unions seem oblivious to their 
own failure, It is their persistent 
unwillingness to adjust pay settle- 
ments to economic reality that 
risks turning a difficult situation 
into a disaster. 

Carping from Britain's industri- 
alists and their representatives at 
the Confederation of British Indus- 
try and the Engineering Employ- 
ers Federation, is a normal feature 
of recessionary Britain. They 
demand lower interest rates, tax 
relief, public sector pay restraint: 
saving British industry is always 
someone else’s job. 

But the dismal failure of British 
Industry to bring wage inflation 
under control, even after two 
years of recession, gives these 
gripes a hollow ring. The govern- 
ment’s target of an underlying 
innation rate of 2 per cent 
requires average earnings growth 
of 3 per cent Wages are still rising 
at twice that rate. 

Comparison with Germany 
forces home the extent of indus- 
try's inertia. Since the recession 
began, average earnings have 
grown by 13.5 per cent in Britain 
and 13 per cent in Germany. Unit 
labour costs in manufacturing 
have also risen Easter In the UK. 
The difference is that Germany’s 
labour market has delivered a fall 
in unemployment of 16JD00. British 
unemployment has risen by 1.2m. 

The labour market does not 
seem to work in Britain. A decade 
of trade union reform has not 
altered the fact that British indus- 
trialists prefer to lay off workers 
rather than reduce wage growth, 
while expecting the government to 
stoke op inflation to accommodate 
these settlements. 

Inflationary psychology 
Membership of the European 
exchange rate mechanism offered 
hope of a change to this inflation- 
ary psychology. Pay settlements 
in excess of 2 per cent meant lost 
competitiveness as UK companies 
well knew, even if they foiled to 
act upon it. Outside the ERM, 
there is little to stop industry from 
returning to the bad old days. A 15 


per cent devaluation offers indus- 
try a great opportunity to become 
competitive. The temptation for 
employers will be to fritter these 
gains away in higher wages, just 
as they have always done, in the 
belief that the Treasury will even- 
tually validate these pay settle- 
ments through lower interest 
rates and higher inflation. The 
pain of the unemployed will once 
more have been in vain. 

The UK has an economy-wide 
pay problem. It requires economy- 
wide action. The government wfll 
rightly pale at the mention of stat- 
utory or tax-based Incomes poli- 
cies. But If they are to be avoided, 
and its inflation targets are to be 
more than mere words, then the 
government must take act to 
reduce inflationary expectations. 

Pay differentials 

A pay policy which applies only 
to the public sector, as the govern- 
ment is currently considering, 
would be useless. Simply freezing 
public sector wage increases, 
while leaving the private sector 
alone, would open wide the pay 
differentials between public and 
private, storing up the same prob- 
lems of recruitment and retention 
that public sector pay review bod- 
ies were set up to solve. 

The government must do more 
than urge private industry into 
delivering the kind of wage adjust- 
ment it has so far been unable to 
deliver unaided. It should declare 
that the economy can only toler- 
ate pay settlements of 2 per cent 
The endorsement of the CBI and 
the TUC for this view should be 
demanded. Pay review bodies, and 
any other indexation bodies In the 
public sector, should be instructed 
that a 2 per cent wage increase is 
the maximum which should be 
allowed in the coming year, unless 
serious recruitment problems can 
be demonstrated. 

The Treasury, or preferably an 
independent Bank of England, 
should make a 4 per cent rate of 
average earnings growth a precon- 
dition for any substantial easing 
of monetary policy. If settlements 
rise, then interest rate should rise 
too. Individual businesses and 
unions would, of course, he free to 
Ignore these strictures. But they 
could not do so in ignorance of the 
consequences. If British business 
prefers inflation to recovery, then 
so be it But they could no longer 
rtaim that they were not warned. 


T he French government's 
momentary panic last 
month about the value 
of the franc has turned 
into longer-term depres- 
sion about the fate of the economy. 

Fuelling the ruling Socialists' 
anxiety is the near-certainty, on 
present trends, that they will be 
buried in a landslide victory by the 
centre-right in next March's legisla- 
tive elections. But to give in to the 
electoral temptation of relaxing eco- 
nomic austerity would bring swift 
retribution on the. -foreign 
exchanges. This, in turn, -might 
endanger the minority government 
in parliament, and advance the very 
elections it dreads. 

Certainly, most of the warning 
lights on the economic console have 
now gone from amber to red. The 
burden of carrying virtually the 
highest real interest rates in Europe 
- 7 per cent or more - has crushed 
the life out of retail sales, construc- 
tion and investment, and has 
brought growth in the overall econ- 
omy to a standstill 
The country’s pilots make tew 
public concessions to the feet that 
the ship has run aground. President 
Francois Mitterrand has devoted his 
convalescence since his September 
17 prostate cancer operation to pre- 
paring for his appearance at tomor- 
row’s EC summit in Birmingham. 
His imperturbable prime minister, 
Mr Pierre B6r£govoy, remains 
clearly wedded to the policy of the 
franc fort he espoused as finance 
minister. His successor, Mr Michel 
Sapin, concedes the current lifeless- 
ness of new investment, but com- 
plains that this does not reflect the 
real condition of the economy. 

Other Socialists do not share Mr 
Bdrdgovoy's Micawber-Uke hope - 
that something may turn up in the 
next five months to save them from 
electoral disaster. Some have hailed 
out Mr Michel Charasse. after pres- 
enting a 1993 budget based on 
unrealistically rosy economic 
assumptions, abandoned his post as 
budget minis ter to join the Senate. 
Mr Mich el Rocard, the likely Social- 
ist contender to succeed Mr Mitter- 
rand, is openly pessimistic about 
next spring's elections, while many 
junior ministers recently flocked to 
the launch of a political organisa- 
tion by Mr Jacques Deters, the 
European Commission president, 
for “socialist renewal" In France. 

Outside the Socialist camp, too, 
some conservative politicians and 
businessmen - particularly in the 
hard-pressed construction and hotel 
sectors - are beginning to question 
tiie wisdom of continued austerity. 
The consensus that France has no 
choice but to keep tiie franc hooked 
to the D-Mark and wait for the - 
Bundesbank to lower its rates is 
starting to break up, as slowdown 
threatens to turn into slump. 

The latter is most evident in the 
construction sector. Housing starts 
fell 17 per cent in the first seven 
months of this year on the same 
period in 1991. One property com- 
pany now offers a free car to any-, 
one brave or foolish enough to take 
on record real mortgage rates and 
buy a new house. According to one 
estimate, French banks have 
FFr400bn-FFr500bn (£47bn-£59bn) 
tied up in property, through their 
own holdings and mortgage loans, 
and their profits are now tumbling 
as they make bigger provisions for 
depreciation and bad debts. 

The government is rather more 
sympathetic to other victims of the 
gap between inflation, brought 
down to an annual rate of 2.6 per 
cent in September, and the cost of 
borrowing, as set by the Banque de 
France's base rate of 9.85 per cent 
It has stepped in to provide some 
cheaper investment funds for .small 


Economic and political pressures could 
undermine the French government’s 
austerity programme, says David Buchan 

■ A struggle to 
stay the distance 



companies, out of an awareness 
that these businesses provide the 
best hope of bringing down an 
unemployment rate that remains 
stuck above 10 per cent But this 
year’s list of small business failures 
is still likely to be ll per cent 
higher than the 55,000 which went 
bankrupt in 1991 

The upshot of all this has been to 
reduce growth sharply, with expan- 
sion of the gross domestic product 
fa]Hng from 1 per cent in the first 
quarter to a mere 0.1 per cent in the 
second quarter. What impetus there 
has recently been in the French 
economy has come from exports; 
but France’s competitive edge will 
be dulled, at least for a time, by the 
franc's appreciation against the 
pound,.lira and peseta. 

The government is predicting 
growth of 2.1 per cent this year and 
2.6 per cent next, but most profes- 
sional forecasters in France esti- 
mate the economy will expand at 
most by 1.7 per cent in 1992 and by 
2 per cent in 1993. As a result, few 
take seriously the government’s 
estimate that it can contain next 
year's budget deficit to FFrl65bn. 

The chief difficulty for the leaders 
of the main opposition parties, the 
neo-Gaullist RPR and centre-right 
UDF, is that they have, as yet, no 
distinctive alternative economic 
programme to put to the electorate. 
They plan to censure the govern- 
ment’s 1993 budget, but will almost 
certainly fell for lack of parliamen- 


tary support from the Communists, 
who do not want to precipitate the 
legislative elections. Mr Edouard 
Baliadur, the former conservative 
finance minister who is tipped to 
lead a centre-right government next 
spring, blasts the Socialists for fail- 
ing to cut spending, debt and taxes 
enough. Bui apart from accelerat- 
ing privatisation and using the pro- 
ceeds to reduce public debt, he has 
little different to propose. Even 
while striving to be partisan, Mr 
Baliadur is forced to admit the 
Socialists' achievement in master- 
ing inflation and redressing 
France's foreign trade balance. 

E mployers’ leaders remain 
convinced of the merits 
of an exchange rate that 
has exerted downward 
pressure on their wage 
costs. “We understand, but we don’t 
agree with, those businessmen who 
say. Tlease give us a bit of refla- 
tion’,'’ says Mr Ernest- Antoine Sell- 
liere, vice-president for economic 
policy at the Patronat employers’ 
association. If the government gave 
in to siren voices for change, says 
Mr Seilliere, all that would happen 
is that “after a brief illusory refla- 
tion of consumption, a brief period 
of lower export prices, a brief period 
of lower interest rates, we would 
after a few months have to raise 
interest rates again”. The achieve- 
ments of years “could all be 
reversed in one day”. 


But this Patronat position, Mr 
SclUiftra warns, is "not eternal”. It 
depends crucially on the Germans 
towering their interest rates in the 
not-toodistant future. 

Mr Jacques de Larosiere, the 
Banque de France governor, yester- 
day sought to convince his country- 
men of the existence of light at the 
tunnel’s end. Long-term French 
interest rates had come down, he 
said, and he predicted that an eas- 
ing of interest rates in Germany 
was not for off. 

What remains of the broad con- 
sensus on economic and monetary 
policy may foil victim to election 
fever, which is fast setting in. The 
legislative elections to the National 
Assembly are, of course, not the 
only target in French politicians’ 
sights. There is also the presidency. 
Mr Mitterrand's illness, com- 
pounded by his unpopularity, have 
given rise to a general feeling that 
somehow he will not, or ought not, 
serve out his full second term to 
1995. Mr Mitterrand himself fuelled 
such speculation last year when he 
suggested putting a constitutional 
Unfit on the presidential tenure. 

Seeking to quell this speculation. 
Mr Mitterrand Jet it be known ear- 
lier this month that he prefers a 
single, non-renewable, seven-year 
term. His choice of seven years, 
rather than, say, five years, dashed 
opposition hopes that Mr Mitter- 
rand might apply the reform to him- 
self by quitting the Elysde next 


spring, five years after his reelec, 
tion in 1988. 

But the opposition parties are still 
areuing about whether, if they win 
in March, they ahouW. 
again in government with rrestoent 
Mitterrand, or somehow try - per- 
haps by a government-inspired con- 
stitutional reform - to force him 
out of the Elysee. 

All this political uncertainty has 
been compounded by the Maastricht 
referendum. A big Yes majority 
might have changed the political 
landscape, with the Socialists recov- 
ering and wooing pro-EC centrists 
into the sort of large social demo- 
cratic party that exists in many 
other European countries, or the 
RPR and UDF sinking their historic 
differences over Europe. Instead, 
the narrowness of the referendum 
verdict unsettled the existing par- 
ties and gave a fillip to dis si den ts 
within them. Maastricht opponents 
such as Mr Philippe Seguin in the 
neo-Gaullist RPR party and Mr 
Jean-Pierre Chevenement in the 
Socialist party, may have lost the 
referendum. But their arguments in 
favour of a more flexible e x cha n ge 
rate policy, for instance, may be 
remembered in coming months. 

M r Chevenement' 
wants to re-forge 
the Socialists into 
a “hard left" party 
if they are bad ly 
beaten. He may succeed. The Social- 
ists are not scoring much more In 
the current opinion polls than the. 
pathetic 18 .3 per cent of the vote 
they won in last spring’s regional 
elections, while the combined RPR/ 
UDF score runs between 43 and 46 
per cent. Some Socialists privately 
agree with the psephologists' pre- 
dictions that they may lose half 
their present tally of 253 seats. Ever, 
since ditching the Communists In 
the mid-1980s, the Socialists have 
been looking for allies. They foiled 
to strike an electoral pact with the 
Greens earlier this year. But now, 
with the reappointment of the rene- 
gade UDF member. Mr Jean-Pierre 
Soisson, to the Socialist government 
as agriculture minister. the. Social-: 
ists are casting towards the centre. 

They can count on internecine 
warfare among their opponents. 
The UDF and RPR are frying to 
thrash out a common platform for 
the March elections, but they still 
disagree over European policy. 

Aggravating tensions between the 
two parties is their leaders’ rivalry 
for the presidency, now given 
keener edge by the possibility of Mr 
Mitterrand’s early departure. After 
some 20 years at the head of their 
respective parties, Mr Jacques Chi- 
rac of the RPR and Mr VaJ£ry dis- 
card d’Estaing of the UDF probably, 
ought to be making way to younger, , 
less shop-worn successors. Not a fait . 
of it Both seem to have emerged 
from the Maastricht campaign, in 
which they supported the treaty but 
never shared a platform, re-invigo- 
rated for the fray. 

This was most obvious in the case 
of Mr Giscard d’Estaing, who put' 
Ms heart and soul into pleading for 
a Yes. But Mr Chirac seems to have 
done himself presidential good by 
pleading the treaty’s cause against 
majority sentiment in the RPR. 
“Chirac did badly .in presidential 
run-offs because he always seemed 
to be the prisoner of his party," 
says Professor Olivier Duhamel a 
leading political scientist. “After, 
the Maastricht campaign, that no 
longer seems so true.” 

France thus looks set for a pro- 
longed boot of debilitating election. 
fever, which could sap cross -party 
support for economic austerity just 
as high interest rates are threaten 
mg to drain life out of the economy. 


Book Review 


Right out of step 


T his is a book addressed to 
the Tory party. In it Lord 
Gilmour argues that Lady 
(then Mrs) Thatcher 
hijacked the true Conservative tra- 
dition; that Thatcherism was wrong 
in principle, unpleasant in imple- 
mentation and disastrous in out- 
come; and that more than Mrs 
Thatcher's departure Is needed for 
the party to become once again true 
to its principles and an agent of 
good government in its widest 
sense. 

First, Gilmour - a Cabinet minis- 
ter until he was sacked by Mrs 
Thatcher in 1961 - argues that the 
economy was seriously misman- 
aged. He is caustic cm the crudity of 
the early monetary dogmas and 
their spectacular failures in prac- 
tice. But many - even some who 
were enthusiastic at the time - 
now accept this. More important is 
his demonstration of how little in 
the way of an economic miracle we 
have actually had. During Mrs 
Thatcher’s tenure of office, the 
economy and investment are seen 
to have grown considerably more 
slowly than in preceding decades, 
while unemployment and the bal- 
ance of payments were much worse. 

Second, Gilmour presents Mrs 
Thatcher’s social policies as regres- 
sive, divisive and immoral: “The 
treatment of the poor was unforgiv- 
able.” Not only did the gap between 
rich and poor widen daring the 
Thatcher years, but the income of 
the poorest 10 per cent actually fell 
in real terms. Gilmour is scathing 
about the sustained attack on child 
benefits and on the contrast 
between the subsidy of SSJSbn to the 
middle classes in the form of mort- 
gage tax relief and a subsidy of less 
than a tenth of that to council ten- 
ants. Housing benefits for those on 
few income* were cut nine times. 

Gilmouris third attack, which he 
sees as having underpinned the 
other two, is that through dogmatic 
ideology and force of personality. 


DANCING WITH DOGMA 
Britain under Thatcherism 
By lan Gilmour 

Simon A Schuster, £16.99, 328 pages 

brooking no argument and tolerat- 
ing no dissent, Mrs Thatcher 
destroyed or enfeebled all institu- 
tions or individuals that stood in 
the way of the aggregation of power 
at No 10. “I must prevail,” as ex-col- 
leagues have reported her as saying 
when decisions were made. 

For Gilmour, as for Disraeli (and 
many other Tory politicians and 
theorists), one of the main aims of a 
Conservative government should be 
“the maintenance of the institutions 
of the country". He chronicles a 
long list, with many entertaining 
and horrifying examples, of Mrs 
Thatcher's often successful 
attempts to emasculate them, 
including the cabinet, parliament, 
the Church, the media, the universi- 
ties and especially local authorities. 

Gilmour presents a powerful, 
well-documented case, well-written 
though occasionally too splenetic 
for its own good. But if It was all as 
awful as this, how did Mrs Thatcher 
survive and thrive for so long? One 
reason is the electoral system. She 
never got more than 47 per cent of 
votes cast and there Ls some evi- 
dence that the country as a whole 
moved leftwards during her terms. 

A second is that there was 
another side to the case. Her foreign 
policy, though uneven, scored some 
notable successes to which Gilmour 
pays tribute in an Interesting chap- 
ter. Much more Important, however, 
were 'the famous domestic victories 
over the" enemies of enterprise. 

Gilmour mentions all of these, 
but somewhat grudgingly. He does 
not properly convey the extent of 
the frustration and demoralisation 
at the end of the Callaghan adminis- 
tration - the absurdly high levels 
of taxation; the irresponsible use of 


power by many unions and local 
authorities: the awful way in which 
many nationalised industries were 
run; and the serious degree of 
under-management in the big public 
expenditure programmes where the 
relationship between decisions and 
their costs was often minimal 

No wonder that a highly visible 
and in many respects successful 
attack on these things was wel- 
comed and supported long after it 
became clear that other muddles, 
inequities and tyrannies were 
appearing in its wake. 

But there Is a third reason. For 
most of the 1980s, most people felt 
much better off. The UK imported 
much more than it exported. Much 
lower taxation for the better-off and 
massive borrowing meant that most 
people could live beyond their (and 
the nation's) means. The proportion 
of GNP taken by consumption rose 
by 7 percentage points, an enor- 
mous and unprecedented shift away 
from savings and investment 

Not exactly the economics of 
Grantham, though enjoyable while 
it lasted. Now the party is over. We 
are in deep and seemingly endless 
recession. Will Mrs Thatcher’s sue 
cessor reject Thatcherism, as Gti- 
raour wishes, and return to a more 
traditional conservatism? 

The omens are not good. John 
Major certainly began by attaching 
himself to a dogma - commitment 
to the ERM - that Mrs Thatcher 
didn't believe in. But he attached 
himself with a single-minded fer- 
vour that would have done her 
credit. And now that it too has col- 
lapsed, the retention of a single eco- 
nomic objective, with a collection of 
things to he taken into account to 
achieve it, looks more like the 
scrapings from the bottom of the 
old policy barrel than an attempt to 
see the country's problems as a 
whole and enlist help from all quar- 
ters in solving them. 

Sir Kit McMahon 
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T he UK mate .unem- 
ployment percentage 
to be announced today 
is likely to exceed the 
peak readied is the 1980s. Nor 
is there any sign of & let-up. 

The p fain man may think it . 

madness to cut spending on 
needed road, rail and other 
infrastructure improvements, 
or to dismiss public employees 
at a time' like this. The plain 
man would be largely right. 
This win all be done so that 
the Treasury can say that its 
Planning Total of £24&5hn tor 
1993-94 has not been breached. 
The published total will be less 
than that because of a defini- 
tional shift to a new spending 
aggregate known as the Con- 
trol Total, which will exclude 
recession-sensitive social secu- 
rity payments. 

Keynes pointed out In the 
1920s the absurdity of unmet 
wants and unemployed work- 
ers side by ride. But if we are 
to make use of the obvious 
insights of Keynes, we have to 
remember what went wrong 
with the way of thinking 
which bearshis name. 

• 1. Above all- there was the 
neglect of inflation. Govern- 
meats can only sensibly main- 
tain spending In money terms. 
IF they try to spend themselves 
into full employment, irrespec- 
tive of the effect on pay and 
prices, they will only let loose 
accelerating inflation without 
creating any sustainable jobs. 

How big a short-term infla- 
tionary setback has been 
inflicted by Black Wednesday 
is highly debatable. Whatever 
the magnitude, it means so 
much more inflation and so 
much less output and jobs, 
given a coherent policy to 
maintain the growth of total 
spending (“nominal GDP”) at a 
sustainable rate o£ say, 5 per 
cent a year - an aim which 
ought to be common ground, 
even though it was not men- 
tioned in the chancellor's letter 
to the Treasury committee. 
Public spending programmes, 
expressed in cash, can be a 
legitimate part of policies to 
maintain non-inflationary 
demand growth, even though . 
they wilt be less successful out- 
side the ERM. 

• 2. The next argument is the 
anti-fine-tuning one. Public 
works commissioned in a 
recession are likely to boost 
demand pressures in the next 
boom. This argument bad its 
greatest force during the four 
or five-year cycles characteris- 
tic of the period up to the 
1970s. Measuring from trough 
to trough, the latest cycle has 
so far lasted U years ami could 
last longer. With longer cycles 
characterised by periods of 
consumer over-indebtedness 
and reluctance to spend, it 
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makes eminent sense for pub- 
lic expenditure to make up the 
private gap. 

• 3. The most valid argument 
for keeping a close watch on 
public spending at all times is 
the ratchet effect The public 
spending ratio rises in a reces- 
sion and under Labour govern- 
ments, but is slow to fall after- 
wards. This would make me, 
other things being equal, pre- 
fer tax cuts to public spending 
boosts. But we cannot ignore 
the fact that taxpayers are in a 
saving mood, or that tax cuts 
would be unacceptable in the 
prevalent hair-shirt mood. 


ratchet toward ever higher 
public spending. It is astonish- 
ing that the 1981 budget, which 
did just that, should be eulo- 
gised by Thatcherites who 
claim to be against big govern- 
ment. It is also astonishing 
that people who claim to be 
monetarists should depend on 
fiscal policy, of all firings, to 

Check inflatio n. 

Many of my readers will be 
waiting to bear more of the 
distinction between capital and 
current government spending: 
“Up to a point. Lord Copper." 

For the profitability test is 
either absent or much less 


Ministers are hung up on the Treasury 
belief that curbing public borrowing 
will allow interest rates to fall 


• 4. The most high-brow argu- 
ment for public spending curbs 
is the debt trap one. Beyond a 
certain paint more more 
government borrowing is 
required simply to pay the 
interest on previous borrowing 
until financial solvency is 
threatened, as in Italy. This Is 
an argument for a nearly bal- 
anced budget, in years of nor- 
mal business, not for curbing 
spending at the wrong time. 

The wrong way to avoid the 
debt trap is to raise taxes in a 
recession. The insidious long- 
term effect is to raise the reve- 
nue base and reinforce the 
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dear in public sector invest- 
ment. I come hack to my old 
example that expenditure on 
school lavatories counts as 
capital expenditure, while 
expenditure on more science 
teachers counts as current 
Despite all these difficulties, 
there is a case for a capital 
budget, if only to sell a borrow- 
ing programme to the ffwanniai 
.markets and persuade people 
who live by symbols that the 
government is not on a rake’s 
progress. Updating the Trea- 
sury’s own estimate of the cap- 
ital element in total public 
expenditure gives one some 
£35bn to £40bn in 1993-94, about 
the same as ti»B fikdy bor- 
rowing requirement 
To my mind, however, the 
more important distinction is 
not between current and capi- 
tal expenditure, but between 
expenditure that puts people 
and capital equipment to work 
and that which is dissipated in 
pay and price increases. 

The biggest scope for radical 


action Is in the 30 per cent of 
public spending devoted to pay 
and the 23 per cent to the 
direct purchase of goods and 
services. It is reasonable to ask 
public-sector employees to 
accept a freeze on average pay 
per head, so that more of them 
can be kept In employment, it 
is reasonable to Impose a price 
ceiling on bought-in supplies 
and contracts. This is not a call 
tor an incomes policy but a call 
to manage the public sector in 
terms of rash and with an eye 
to employment 

The strongest defence the 
Treasury can make is that it is 
not really squeezing public 
spending, but attempting to 
keep a ggregate sp ending plan* 
to original intentions, which 
provided for a real increase of 
4 per cent 

I would reply find circum- 
stances are sufficiently excep- 
tional to allow departments to 
continue with programmes pre- 
viously cleared by the Trea- 
sury even if the cumulative 
total is too high. Moreover, the 
recession allowance in the new 
Control Total is a very nar- 
rowly defined one, and 
pTrf niie* , for ins tance, effects 
on the ability of the private 
sector to contribute to infra- 
structure projects. 

Behind it all, ministers are 
hung op on the Treasury belief 
that curbing public borrowing 
will allow interest rates to felL 
This may well be mythical - 
like the black cat in the dark 
room. Interest rates are largely 
determined by international 
movements and exchange rate 
expectations. The Treasury 
does not have the ability to 
deliver the interest rate redac- 
tions that Tory backbenchers 
stridently demand; and no pur- 
pose is saved by pretending 
that they can be by spending 
curbs which merely put people 
out of work. 


Observer 



Family 

affairs 

k ■ The sight of Rocco Forte 
V taking over from his illustrious 
* father as the executive 
chairman of the Forte hotel 
chain raises once a gain the 
question of whether it is worth 
backing anything other than 
the first generation of a 
dynasty. 

Despite the democratisation 
of British industry, there are 
still quite a few big companies 
where the family 
representation is often bigger 
than the residual family 
shareholding. Merchant 
banking is an obvious family 
b usiness and the continuation 
of the family streak at the top 
of Barclays Bank has lasted 
for a surprisingly long time. 
f Then, there are companies 
/ like GEC and Hanson where 
I some big Investors are nervous 
f that Simon Weinstock and 
i Robert Hanson may leapfrog 
their peers when the time 
comes to find a replacement 
for their fathers. 

However, it is easy to get 
carried away with the idea that 
family dynasties are a bad 
thing. A cursory glance at 
companies where families still 
play an active role shows that 
tor every dud company there 
are just as many successes. 

In retailing, for instance, 
the stories of several 
generations of Sainsburys, 
SieCs, Yf olfsons and Morrisons 
tor outweigh unfortunate sagas 
such as the Ratners. When 
families toil to deliver the 
goods they don’t last long. 


Diminishing 

■ When Urn first results of the 
1991 census came out last year 
Scots were aghast to find that 
the population north of the 
border had slipped below the 
psychologically important 5m. 
At 4357,289 it was the lowest 


since 1931, and well below the 
official estimate of 5.1m. 
Trying to reassure an anxious 
populace, Charles Glennie, the 
registrar general (of Scotland), 
urged people to wait for the 
final results. 

Sadly, however, though the 
final figure released yesterday 
is 41300 heads better than the 
first one, it is still 1,433 short 
of the magic 5m mark. Glennie 
has certainly polled out all 
the stops to round up the 
stragglers. 

Glennie recommends that 
for most purposes people 
should use his estimates rather 
than the census; he still 
estimates that the mid-1991 
population was 5.1m. But will 
hostile English MPa, let alone 
the Treasury, both anxious 
to find excuses for reducing 
Scotland’s share of public 
expenditure, believe him? 


Some contest 

■ Jacques Defers, president 
of the European Commission, 
has thrown down the gauntlet 
on subsidiarity. 

Vexed by MBps’ calls for 
an off-the-cuff explanation of 
Brussels’ position on the 
Hi-defined principle that EC 
decisions should be taken at 
the lowest appropriate level, 
Defers told yesterday's special 

session of the European 
Parliament that a concise 
summary was impossible. 

What was more, he said, the 
Commission would he happy 
to offer employment and a Ecu 
200,000 salary to anyone who 
could produce a one-page 
explanation of bow 
subsidiarity might work. The 
“secret*'subsidiarity paper 
produced by Dolors’ own aides 
runs to 23 pages. 

One MSP who has already 
risen to Defers’ 
tongue-in-cheek challenge is 
British Conservative Edward 
McMfllan-Scott. He has already 
produced a summary of the 
Maastricht treaty changes on 



two sides of a postcard - with 
room to spare for his 
photograph - and was last 
night trying to reduce ft to 
competition size. 

Defers has not suggested 
who might be the judge of such 
a contest; if he were inundated 
with entries, perhaps the 
concept of subsidiarity might 
be brought into play. 


Squeaky clean 

■ It would seem that Anita 
Roddick is rewarding Body 
Shop’s overseas employees for 
their selling skills - which 
have kept the UK company 
above the tide-mark - by 
teaming than with a free 
T-shirt 

In a departure from her 
usual exhortations to take care 
of the environment the 
T-shirts now being distributed 
to workers In Body Shops in 
the US carry the message 
Don’t Let the Future Happen 
Without You - Register to 
Vote. 

A similar theme is being 
poshed in Canada, where a 
national-unity referendum 
takes place in ten days’ time. 

Body Shop has been careful 


not to take sides. But can there 
be any doubt that Roddick 
would support 

environmentally-friendly Bill 
Clinton and A1 Gore if she 
were a US citizen? 


Has-been 

■ Latest word on the Topic 
screen from Alliance 
Resources, the small US oil 
and gas producer, whose 
flotation on the London stock 
market has been more 
turbulent than most 

"The word ’been’ was 
omitted from line two of 
yesterday's announcement 
Alliance Resources wishes to 
annmmrg that John O’Brien 
has been resigned as a director 

and chairman of the Company 
as of 12.1092. Affiance is in 
the process of seeking a 
qualified non-executive 
director as chairman.” 

Pr e s u mably one who can 
speak English property as welL 


Down the hatch 

■ Who are the UK’s most 
lavish boozers? The lads aim 
lasses of Lancashire and 
neighbourhood, according to 
today's survey of living-costs 
from the Reward consultancy. 

Whatever their social niche, 
the folk of north-west En gland 
spend more on drink than their 
counterparts in any other 
region. Second come the Scots, 
with London commuters only 
a short measure behind them. 

Mainland eyebrows, 
however, will no doubt be 
raised by the finding that the 
lowest spenders are the 
denizens of Northern Ireland. 

The explanation could of 
course be that they somehow 
manage to consume more 
booze for less money. On the 
other hand, Reward’s 
researchers might have paid . 
undue heed to the Ulster 
blarney, or the finding may 
be just an opt(hlc)al illusion. 
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Sympathetic stance pledged on 
exercise of new VAT rules 


Advantage 
to preserve 

From 1 Jacob. 

Sir, I was dismayed to read 
that the British Council’s fund- 
ing is at risk (“Funds threat to 
British Council”, October 7). 

Widespread nse of the 
English language is the one 
real long-term competitive 
advantage, not just for British 
industry and commerce but 
also for British art and culture 
that Britain has on the world 
stage. It would be short-sighted 
to risk that advantage for any 
short-term gain. 

1 would hope that Sir Martin 
Jacomb, a merchant banker of 
repute, is able to persuade the 
Foreign Office and Treasury 
number crunchers to share a 
banker’s vision of Britain’s 
tong-term investment needs. 

I Jacob, 

Robson Rhodes, 
lS6CUu Road 
London ECTV 2NU 


From Sir Brian O mom. 

Sir, May I make two points 
on the article by Charles Bat- 
chelor (Management: The 
Growing Business) and your 
related editorial, "VAT head- 
ache", (October about the 
VAT changes being introduced 
as a result of the Singie Euro- 
pean Market 

First, although the Single 
Market will remove a massive 
amount of paperwork . and 
bureaucracy at the frontiers, 
the hew VAT and other 
arrangements will represent a 
big change for businesses. 

This is why we have invested 
heavily in consulting compa- 
nies and providing them with 
information, and we are very 
anxious to continue to do so. 
Our regular publication. Single 
Market Report, is issued to 
70,000 companies and we have 


organised or attended numer- 
ous seminars with businesses. 

In addition, most companies 
which will be required to pro- 
vide detailed, returns have 
already been visited by our 
fecal VAT staff to explain the 
new arrangements to them. All 
of them will be seen well 
before the end of the year. 

My staff in our local offices 
have also been working closely 
with local Chambers of Com- 
merce, and similar organisa- 
tions for over a year to get 
these messages across. We 
wish to help British businesses 
prepare for 1993 as much as we 
possibly can. If any of your 
readers fed that their business 
is likely to be affected and has 
not so Car been approached, I 
urge them to contact their 
fecal VAT office as a matter of 
urgency- Each of our regions 


has a trained single market 
liaison officer who will be glad 
to advise. 

Second, I should like to 
stress that we shall take an 
understanding view of prob- 
lems and mistakes on returns 
in the early stages of the new 
regimes. As the paymaster-gen- 
eral said during the debate on 
the Finance Bill in June, "In 
considering whether to impose 
any . . . penalty. Customs and 
Exdse will take a sympathetic 
view of sincere errors made as 
a result of misunderstanding 
the new provisions for the first 
year of this operation". I con- 
firm that emphatically. 

Brian Unwin, 
chairman, 

HM Customs and Excise, 

New King's Beam House, 

22 Upper Ground, 

London SE1 9PJ 

Presidential 
eligibility and 
fairy-tales 

From Ms Eileen O’Cormor. 

Sir, In response to the state- 
ments emanating from the 
Bush bivouac regarding Mr 
Clinton's 1970 trip to Moscow 
(“Bitter prelude for US debate", 
October 12) 1 would just like to 
say it’s about time. 

Perhaps we should take this 
one step further and propose a 
constitutional amendment stat- 
ing something along these 
lines: "No person except a nat- 
ural-bom citizen, or Citizen, of 
the United States . . . shall be 
eligible for the office of presi- 
dent . . . nor shall this person 
have visited at any time a 
country that the US govern- 
ment deems inappropriate or 
one in which the average rain- 
fall in the month of November 
is more than 6 inches... nor 
shall fhi» person fall under the 
astrological sign of Scorpio . . 

By the way, has Mr Bush 
ever visited Disneyland? Why 
of course he has! Just look at 
his fairy-tale domestic eco- 
nomic policies! 

Eileen M O’Connor, 

20 Edgewood Road, 

Glen Ridge, 

New Jersey, 

DS 


Coal: a private industry alternative to 
closure and pointing finger of blame 


process perhaps just save some 
much needed jobs. 


From Mr William Heard 

Sir, Much of Britain’s 
remaining coal mining indus- 
try, it has been announced 
(“Anger erupts at coal pit clo- 
sures”, October 14), is to be 
dosed with the shut-down of 30 
of the remaining 50 pits, the 
loss of 3Q400 mining jobs and, 
presumably, many more min- 
ing-dependent jobs in areas 
dose to those pits. 

At any time such an 
announcement would save as 
a rfrfiHng reminder of the seri- 
ousness of the decline of 
Britain’s basic industries but 
today it also raises important 
questions about the proper role 
of government (Conservative 
or otherwise) In Industry and 
the policies which really 
underly the current plans for 
the further privatisation of 
British industry. 

If British Coal cannot run 50 
pits at a profit with the energy 
requirements of a population 
of 57m in the UK, could one or 
two of our leading industrial 
groups be asked if they would 
like to try before the pits are 
dosed arid the near irrevers- 
ible process of geological col- 
lapse begins? 

The president of the board of 


trade announced his will- 
ingness to Intervene in P rjBah 
industry before breakfast, 
lunch, tea and dinner. Could 
he choose one of those occa- 
sions tills week to call Lord 
tTanann and find out whether 
Hanson would tike to acquire 
any of the rainaa anhadnlad for 

closure. 

Lord Hanson and his col- 
leagues appear to have done a 
fair job in getting to grips with 
the large Peabody coal mines 
in the US. Why not let them 
try in the UK? Should any such 
bidder be interested, presum- 
ably the price could be set at a 
nominal £1, coupled with some 
enforceable undertakings 
about employment numbers. 

Iam sure the Union of Demo- 
cratic Miners would be inter- 
ested in dteffiiasing any such 
plans - possibly with some no- 
strike p rofit sharing daal 

Perhaps the fear is that 
witnas acquired in this way "on 
the cheap" would provide 
unfair competition for the 
rump of British Coal and so 
spoil the government’s plans to 
privatise that too. 

Let the president do his job, 
create some real competition in 
the energy industry and in the • ■ 


Wffliam 3 Heard, 

49 Park Lane (5th floor), 
London W1Y 4EQ 

From Dr Ian Rutledge. 

Sr, I was extremely angered 
by your editorial on the coal 
mine closures. Your assertion 

that, the finppr of Mama points 

"most obviously at the NUM 
and its leader, Arthur ScargjlT 
would be treated with con- 
tempt in our part of Britain. 
South Yorkshire and north 
Derbyshire are to lose nine out 
of 10 of their collieries, and I 
can assure you the man in the 
street is pointing his finger not 
at Arthur Scargfll but at John 
Major. 

Those with more knowledge 
of the energy scene are also 
pointing their fingers at the 
privatised electricity industry 
and its regulator. Professor 
Littlechild, whose incompe- 
tence will result in more 
expensive gas-fired electricity 
replacing coal-fired power. 

Ian Rntledg ft, 

Sheffield Energy & Resources 
Information Services, 

103 Garter Khourte Road 
Sheffield S7 2DY 
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British government faces wave 
of anger over coalmine closures 


By I vo Dawnay, Political 
Correspondent, In London 


Sterling FT-SE tO0 


THE BRITISH government 
yesterday faced nationwide out- 
rage over Us drastic programme 
of coalmine closures as several 
Conservative members of parlia- 
ment openly criticised Tuesday’s 
announcement of the loss of 
30,000 miners' jobs. 

Tory backbenchers joined 
church leaders and unions to 
charge Mr John Major's adminis- 
tration with Insensitivity and a 
failure to grasp the human 
dimensions of the recession. 
Meanwhile, ministers prepared 
for a sharp increase in unemploy- 
ment figures today. 

As the public furore grew, the 
government suffered a new blow 
when the European Commission 
turned down a request for an 
extra £24.7m (*42.5m) to help 
mining regions hit by the shut- 
downs. 

The decision to cut the British 
coal industry by more than half 
also provoked nearly unanimous 
condemnation from usually loyal 
Conservative newspapers, com- 
ing as it did in the wake of job 
losses at Lucas Industries and 
Vickers’ failure to win a £lbn 
tank order from Kuwait. 

In a full-page editorial, the 
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THE Bank of England yesterday 
hinted that a further cut in UK 
Interest rates was unlikely for 
several weeks. Dealers saftf the 
Bank indicated base rates would 
stay at 9 per cent (Ms month when 
ft offered to lend money to the 
market at established rates under 
a 26-day “repurchase agree- 
ment". The FT-SE 100 Index 
ended 10 points lower at 2,574.7. 


9 Oct 
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London stocks, Page 31 
Currencies, Page 38 


Daily Express accused ministers 
of “drifting aimlessly” and being 
“too little concerned" by the ris- 
ing rate of business failures. 
“Above all, we dfeserve and 
require leadership," it said. 

Many were dire tly critical of 
the prime miniate for Calling to 
tackle the recess on with suffi- 
cient urgency. 

Lord Ridley, ft mer trade and 
industry secrete y, warned that 
without “drastic cuts in Interest 
rates the count y faced a slump 
worse than tt it of the 1930s. 
“The situation /desperately seri- 
ous, it is mud more than people 
realise," he * >ld a BBC inter- 
viewer. 

Mrs Elizabc h Peacock, Conser- 
vative MP fo. the Yorkshire seat 


of Batley and Spen, called for the 
reversal of the pit closures, say- 
ing dependence on imports was 
“stra t egically dangerous" Tor the 
long-term health of the economy. 

Mr John Carlisle, Tory MP for 
Luton North, said that in devas- 
tating the lives of thousands, the 
government was showing It was 
“not fit to govern”. 

Church leaders added their pro- 
tests with one bishop describing 
the cuts as “wicked" and Dr John 
Habgood, Archbishop of York, 
condemning them as “economic 
madness”. 

The closures have also fuelled 
a growing clamour for a new 
industrial policy. 

Meanwhile, Mr Tim Eggar. the 
coal minister, resisted calls to 


reconsider the closures. “It was 
an appalling decision to have to 
make, but it is a completely 
unavoidable decision,” he said, 
ruling out any possibility of a 
reversal 

The Labour opposition seized 
on the tide of anger, warning that 
the pit closures will mean the 
lass of as many as 50,000 more 
jobs in related industries at an 
additional cost of £550m. 

Party officials said they would 
press for a statement when the 
House of Commons reconvenes 
on Monday and will follow 
through by using opposition par- 
liamentary time to debate the 
issue later in the week. 

Labour officials now believe 
the government is caught In an 
intractable dilemma. Either it 
will hold firm and slash public 
expenditure, thereby breaching 
at least some of its manifesto 
commitments, or it most make a 
policy U-turn and take up Labour 
proposals for an employment 
action programme and incentives 
for industry. 

Many Conservative MPs pri- 
vately share this analysis, adding 
that an alternative option - tax 
Increases - may be the only 
solution, though this too would 
breach the party’s election prom- 
ises. 


Unions to rally opposition 


By David Goodhart and 
Usa Wood in London 


THE UK Trades Union Congress 
last night called an emergency 
meeting of its general council for 
Saturday morning to try to give a 
lead to widespread union and 
public opposition to British 
Coal’s plan to close 31 of its SO 
pits. 

The executive of the National 
Union of Mineworkers has called 
Tor a demonstration on Friday 
outside the pits earmarked for 
closure and for a mass lobby of 
the British parliament “We call 
on all our members and their 
families to demonstrate at the 
pits to stop these immediate clo- 
sures," said Mr Arthur Scargill, 
NUM leader. 

Today a special delegate con- 
ference of the NUM will almost 
certainly back a call by the 
union's executive for a strike bal- 
lot against the closures. 

There is considerable doubt as 
to whether NUM members will 
support the strike call, which 
would jeopardise redundancy 


payments of up to £37,000 
($63,600). It is even less that 
likely friendly unions will chal- 
lenge the government's employ- 
ment laws and take industrial 
action to support the miners. 

However. Mr Jimmy Knapp, 
leader of the RMT rail union, 
after a meeting with NUM lead- 
ers, said the direct effect of pit 
closures on railwayman could be 
so severe that “the prospect of 
industrial action is left open”. 

Some union militants have 
even called for a link-up between 
the fight against pit closures and 
the public sector unions battle 
against a possible pay freeze in 
the public sector. 

But TUC officials acknowledge 
that the only real weapons that 
the unions have are public opin- 
ion and the courts. Mr Norman 
Willis, general secretary of the 
TUC, yesterday called for a “cool- 
ing off" period while the future of 
Britain's energy industry could 
be considered. 

“I do not think the government 
should underestimate the inten- 
sity of the anger at this situa- 


tion,” he said. The TUC switch- 
board was Jammed yesterday 
morning with members of the 
public expressing outrage at the 
closures, he added. 

The Union of Democratic Mine- 
workers, a Nottinghamshire- 
based union which broke away 
from the NUM in 1984-85, is pre- 
paring to apply for an injunction 
to stop the immediate closures. 
The NUM and the UDM are not, 
however, likely to bury their dif- 
ferences and unite to fight the 
closures. 

The union is also considering 
filing a complaint to the Euro- 
pean Community over the recent 
gas supply agreement and alleg- 
ing an abuse of monopoly power 
by the electricity industry. 

The UDM is unlikely to win an 
interlocutory injunction which 
would prevent any closures 
before a full hearing could take 
place, but It does hopes for a foil 
hearing within a fortnight 


Major sets 
out hopes 
for EC 
summit 


By Robert Mauthner, 
Diplomatic Editor, In London 


Pits turn into a bitter 
memory, Page 10 
Letters, Page 19 


Airbus says Europe should 
set up an equivalent to Nasa 


By Paul Betts, Aerospace 
Correspondent, In Toulouse 


AIRBUS INDUSTRIE yesterday 
called for the setting up of a 
European equivalent of the US 
National Aeronautical and Space 
Administration to fond research 
and development in future Euro- 
pean commercial aerospace pro- 
grammes. 

Mr Jean Pierson, the Airbus 
managing director, said it was 
crucial that governments stepped 
up support for commercial air- 
craft programmes at a time when 
the US was increasing support 
for its commercial aircraft indus- 
try through Nasa 

It had become all the more 
important with the sharp decline 
in the defence business which 
had traditionally supported 
research and development fund- 
ing in commercial projects. 

Mr Pierson suggested that 
some of the $S00m in launch aid 
Airbus was due to repay this year 
should go to research and tech- 
nology development for future 
European commercial aircraft 
programmes. 


“The Airbus partners (France, 
Germany, the UK and Spain} 
must now invest in the longer- 
term future" he said. “If you 
want to survive, you must look 
ahead and invest” 

Mr Pierson’s warning came as 
the European consortium rolled 
out yesterday the latest member 
of its airliner family, the A330 
twin-engine, wide-bodied aircraft 
Airbus officials said the consor- 
tium’s operations now employed 
directly about 60,000 people In 
Europe. In the UK alone, 300 com- 
panies were working on Airbus 
business. 

Airbus has become increas- 
ingly concerned by divisions 
among its partners on significant 
aerospace projects, especially the 
European Fighter Aircraft, and 
new regional aircraft pro- 
grammes. The dispute over the 
future of the EFA between the 
UK and Germany could have seri- 
ous repercussions on European 
aerospace collaboration in the 
civil side, it warned. 

“We must be very careful to 
remain united in our goal to 
build up a successful commercial 


European aircraft industry if we 
don't want to lose oat to our 
American competitors in 10 
years’ time," Mr Pierson said. 

Airbus announced this week a 
scaling down in the production of 
its aircraft in the next three 
years in response to the slump in 
the civil aviation market 

Further evidence of the down- 
turn in the civil aviation market 
is likely today with an announce- 
ment of job cute by Aerospatiale, 
the French state-owned aero- 
space company and 37.9 per cent 
shareholder in Airbus. Mr Louis 
Gallols, the new Aerospatiale 
chairman, is likely to announce 
more than 1,000 job cuts because 
of declining defence helicopter 
and commercial aircraft business. 
Aerospatiale’s defence guided 
weapons business has been badly 
hit in recent months. 

Airbus Industrie is expected to 
show 'another operating profit 
this year after reporting a sur- i 
pins of about $250m last year. But 
Mr Pierson said the European 
partners could not ^just sleep” 
because of the commercial suc- 
cess of the consortium. 


Republican attempt to discredit Clinton 


Continued from Page 2 


stick to the basic Democratic 
message, that the election is 
about the state of the economy. 
He was calmer than Mr Quayle. 

Instant polls found that Mr 
Gore might just have shaded Mr 
Quayle In the public eye. But 
hardly a soul thought that 


retired Admiral James Stock- 
date, Mr Ross Perot’s nunting- 
mate, had shown himself worthy 
of being the proverbial heartbeat 
away from the presidency, a per- 
ception which could seriously 
damage the legitimacy of the 
independent’s campaign. 

Apart from one or two pithy 
one liners, Mr Stockdale often 


seemed flustered, at a loss lor 
words and painfully short of a 
knowledge of policy issues. 

Be was only named by Mr 
Perot in the early summer in 
order to qualify for the ballot 
and resuscitated from academic 
seclusion two weeks ago when 
the Texan finally declared his 
can d idacy. 


MR JOHN MAJOR, the British 
prime minister, has confirmed in 
a Letter to his European Commu- 
nity partners that they should 
discuss recent monetary develop- 
ments at the Birmingham sum- 
mit on Friday, but without draw- 
ing any detailed conclusions for 
the moment 

To prevent any further turbu- 
lence in the markets, Mr Major’s 
original idea that the summit 
should discuss reform of the 
European exchange rate mecha- 
nism has been dropped. 

British officials said in London 
that more detailed discussions on 
European monetary problems. 
Including possibly proposals for 
the ERMs reform, would be held 
later by EC finance ministers. 

Mr Major, who will be in the 
chair at the meeting, made clear 
in his letter that as the result of 
opposition from some of his part- 1 
nets he had been forced to drop 
another of his proposals, to hold 
j a one-hour opening session of the 
meeting in public. ■ 

Although they favour greater 
transparency of the Community’s 
decision-making process, the 
opponents of open sessions argue 
that they would merely result in 
formal speech-making and give 
no insight into the detailed nego- 
tiating process that usually goes 
on in ministerial councils. 

However, ways of making the 
Community more open, together 
with subsidiarity - the principle 
that action should be taken at 
Community level only if it can- 
not be taken more effectively by 
member states - and the closer 
involvement of EC citizens in the 
Community’s affairs, remain at 
the top of the summit’s agenda. 

It is not yet certain whether Mr 
Major's wish to see the summit 
issue a declaration on subsid- 
iarity will be Fulfilled. But even 
In the absence of such a declara- 
tion, heads of government intend 
to lay down clear guidelines on 
how ministers should proceed. 

The British presidency is also 
anxious that the summit -should 
have a thorough discussion of the 
Yugoslav problem, in particular 
the measures that should be 
taken to prevent a humanitarian 
disaster in Bosnia during the 
coming winter. 

• Denmark will come up with “a 
model solution" by the start of 
November to the problem of its 
adherence to the Maastricht 
treaty, Mr Poul Schluter, prime 
minister, said yesterday, David 
Buchan in Paris writes. 

Mr Schlflter gave no details of 
which “model solution" he would 
choose out of the eight options 
tabled by his government last 
week, but said It would be dis- 
cussed at the Edinburgh summit. 
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The shadow of the poll 


Even without Mr Greenspan's gloomy 
comments in Tokyo, yesterday’s fig- 
ures for US retail sales and producer 
prices confirmed that the economy is 
timping badly. While there is not yet a 
triple-dip recession, the underlying 
picture is of very sluggish growth and 
subdued inflation. That poor economic 
outlook may well have doomed Presi- 
dent Bush’s re-election hopes. The 
markets are certainly beginning to 
fhinir so. In the wake of the weekend's 
televised debate, US Treasury bond 
prices fell on expectations that Mr 
Clinton would introduce a mildly 
expansionary fiscal package. However, 
the decline was limited, perhaps 
because Mr Clinton's room for man- 
oeuvre is circumscribed by the size of 
the existing deficit. 

On fundamental valuations, US 
shares have looked expensive for 
almost two years, yet share prices 
have held up in the permanent expec- 
tation of imminent recovery. Compa- 
nies are now starting to report third- 
quarter earnings, which may once 
again fail below analysts' expecta- 
tions. Current estimates pot the S&P 
500 index on a multiple of some 18 
times this year's earnings, and per- 
haps 17 times earnings in 1333. That is 
towards the top of historical ranges 
and, in the continued absence of a 
strong recovery In consumer spending, 
shares might finally crack. Perhaps 
the market believes that some of the 
fiscal measures suggested by the Dem- 
ocrats, such as investment incentives, 
may spark growth in the corporate 
sector, supporting share prices. Given 
that shares still look expensive, there 
must be a suspicion that this sanguine 
attitude would not survive once the 
full details of a Clinton budget were 
known. There is still a risk that the 
long-awaited correction has only been 
postponed until the New Year. 
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1986 for Herman's sporting goods. 

Conversely. oF course, yesterday’s 
deal looks attractive for Fitzwilton. 
The structure is also ingenious. The 
Irish company is 90 per cent geared, 
yet has managed to take effective con- 
trol of a business currently valued at 
more than 2!6 times Us own market 
capi talisat ion without further stretch- 
ing its balance sheet. Wellworth’a sta- 
ble cash flow is part of the secret, but 
so is Mr Anthony O’Reilly’s readiness 
to help fund Fitzwilton’s investment 
by subscribing up to £14m of subotdi- , 
nated loan stock. Such commitment is ! 
impressive, though he is being well 
rewarded for the risk. Perhaps he also 
feels it is the least Fitzwilton's 
wealthy North American shareholders 
would expect after the disappoint- 
ments of recant years. 


outside help is badly needed. The divi- 
dend is uncovered. First-half profits 
fell 43 per cent on a 1991 period which 
was itself hit by the Gulf war. The 
company has failed to sell its Gardner 
Merchant contract catering business 
and appears to be dithering over 
expansion in Europe. 

in the absence of robust economic 
recovery, it is difficult to see how 
Forte can avoid some agonising deci- 
sions. It might have to consider a divi- 
dend cut. If Forte does sell Gardner 
Merchant and ploughs the proceeds 
into European hotel expansion, it will 
be shedding a cash-generative busi- 
ness for one which, in the initial 
stages, will not offer much by way of 
cash return. Perhaps the new non-ex- 
ecutive directors will persuade Forte 
to swallow any necessary medicine. 
But even so. the short-ron conse- 
quences for the share price may be 
negative. At 150p. Forte is trading on a 
historic multiple of 25. The market is 
making demands that are unlikely to 
be fulfilled. 


Small Companies 


Forte 


Doubtless Sir Anthony Tennant and 
Sir Paul Girolami are not joining the 
Forte board simply to make up the 
numbers. The presence of such heavy- 
weights should help develop a more 
coherent strategy. But if Forte thinks 
it is enough to restore its fortunes, 
then it could be in for a disappoint- 
ment The worrying side to yester- 
day’s announcement was that Mr 
Rocco Forte will combine the position 
of chairman and chief executive. 
While retiring as chairman. Lord Forte 
will remain on the board. 

AH the signs are that the family is 
determined to keep a grip just when 


Isosceles/Fitzwilton 


The sale yesterday of the Northern 
Irish food retailer Well worth is a cruel 
reminder of how businesses at the 
moment are worth only what someone 
will pay. Wellworth’s location doubt- 
less restricted the number of potential 
bidders. But an exit earnings multiple 
of just under 10 is hardly a handsome 
rating for an apparently well managed - 
company with enviably well protected 
market share. Depress rngly for Isosce- 
les, this was the easy hit. The next 
question for the debt-laden owner of 
Gateway is whether it can recoup any 
of the £278m splashed out in March 


The withdrawal of a third large 
securities firm from the smaller com- 
panies sector raises the question of 
how much further the system of com- 
peting market makers put In place at 
the time of Big Bang will be eroded. 
Following UBS Phillips and Drew's i 
decision, another 40 companies could j 
be added to the list or 159 stocks 
traded on the order-driven bulletin 
board or quoted on SEAQ by just one 
m&rketinaker. 

As it stands, the bulletin board is 
hardly satisfactory, not least because 
an order-driven system only provides 
a reliable basis for pricing shares if 
there is a steady flow of orders. Insti- 
tutional Investors are reluctant to deal 
in size, which has damaged liquidity 
further. Smaller companies which paid 
out expensive listing fees feel 
aggrieved at being relegated. If this 
dissuades all but the biggest compa- 
nies from seeking a public quote, the 
depth of the market would be under 
threat in the longer term. 

The Stock Exchange is only too 
aware of the problem.- The system of 
specialist marketmakers for individual 
stocks proposed yesterday may go 
some way to slowing the attrition of 
capital from this end of the market 
Malting a market in a small company 
will certainly look more attractive if 
the specialist marketmaker is given 
the privilege of taking part in ail 
trades at its quoted .price. If this helps 
restore confidence in the reliability of 
market prices, so much the better. 
Ultimately, however, the problem is 
not one of market structure, but lack 
of Investor interest at all but the most 
bullish stage of the cycle. 
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S&P downgrades 
some Canadian debt 

Standard &■ Poor's, the credit-rating agency, 
yesterday downgraded Canada's foreign-cur- 
rency debt from Trip!e-A to Double-A Plus, cit- 
ing a rising current account deficit, heavy 
foreign debt burden and political uncertainty. 
Mr Donald Mazankowskl, finance minister, said 
political uncertainty, "If it persists, could 
weaken investor confidence and hamper the 
conduct of economic policy". Page 22 


Height of capitalism 



An ancient Bolivian silver mine, thought to 
have been exhausted 200 years ago, may still 
hold the largest reserve of silver in the world. 
The Cerro Rioo or “Rich Hill" was the legend- 
ary peak of solid silver that financed the Span- 
ish Empire. The prodigious quantity of silver it 
produced stimulated a worldwide inflation and, 
according to some historians, led to capitalism 
itself. Studies suggest there may be more sil- 
ver still in the mine than was ever taken out. 
Page 30 

Volume rise reflects turmoil 

Last month, European equity investors and 
traders came back from their summer holidays 
to the partial collapse of the European 
exchange rate mechanism. International inves- 
tors made big changes in their portfolio 
weightings, and turnover figures for the top 
eight bourses soared 37.3 per cent. Back Page 

Bank of New York rises 66% 

Bank of New York, which last spring agreed to 
buy more than 60 branches from the US sub- 
sidiary of Barclays Bank, yesterday unveiled 
an impressive 66.1 per cent jump in third-quar- 
ter net earnings, to $98m. Page 23 

Coca-Cola surges 

Coca-Cola, the US soft drinks company, yester- 
day followed the exampfe set by PepsiCo, its 
US rival, with a strong gain in third-quarter 
earnings. Page 23 

End of an era at Forte 

Lord Forte (left), the Ital- 
ian Immigrant and for- 
mer milk bar proprietor 
who established 
Britain's leading hotel 
company, announced his 
retirement as chairman 
of Forte yesterday. He 
will be succeeded by Mr 
Rocco Forte, his 47- 
year-old son, who will 
add the title of chairman 
to the role of chief exec- 
utive he has held since 1983. Page 28? 

Lex, Page 20 



Market Statistics 


Base lending rates 

38 

Utte equity options 

28 

Benchmark Govt bonds 

26 

London treat options 

26 

FT-A indtoes 

31 

Managed fund servioe 

34-38 

FT-A world indices Back Page 

Money markets 

38 

FTflSMA int bond sve 

28 

New int bond Issues 

26 

Financial futures 

38 

Worid commodity prices 

3fl 

Foreign exchanges 

38 

World stock mM indices 

39 

London .recent issues 

26 

UK dividends announced 

27 


London share swvtca 31-33 


Companies m this issue 


Ames Dept Stores 
Andrews Sykes 
BNZ 

Bank of New York 
Bear Stearns 
Berry Birch 
Brown (N) 

CST Emerging ASia 
Charterhouse 
Clments Frangala 
Clark (C&J) 

Clinton Cards 
Coca-Cola 
Cogequin 
Detyn 

Digital Equipment 

Engen 

FamltyMart 

Fltzwilton S 

Forte 

Gannett 

Gartmore 

General Electric 

General Motors 

GengokJ 

Guintoli 

Heron 


Chief price changes yesterday 


23 

Hypo Foreign & Col 

12 

29 

Iniereurope Tech 

27 

24 

isosceles 

21 

23 

Jupiter Tyndall 

27 

23 

KOP 

22 

27 

Koc Holding 

22 

29 

MIM 

24 

27 

Medeva 

22 

21 

Meltetsu Dept Store 

24 

21 

NAB 

24 

27 

Next 

27 

27 

Otabank 

22 

23 

Philips India 

24 

21 

Pfeco Electronics 

24 

27 

Pochin's 

27 

23 

Republic NY Corp 

23 

24 

Richmond Oil & Gas 

27 

24 

Royal Bank Scotland 

21 

21 

■ STS 

22 

28 

Seiyu 

24 

23 

Serif 

27 

29 

Skopbank 

22 

23 

Standard and Poor's 

22 

21 

Thorntons 

27 

24 

Tokyu Store Chain 

24 

21 

UK Land 

27 

27 

Unltas 

22 


Waste Management 

27 


WestLB 

22 


Winterthur 

27 


FRANKFURT (DM) 


PARIS |m) 



n*M 



Rlees 



AB Mi V«* 

407 + 

14 

Cogffl 

300 


Sdanng 

683 + 

13 

OoMRlSagOa 

280 

+ 

Fata 



fiaLLstayMta 

1900 

+ 

Asko Prt 

375 - 

17 

Fata 



Doudas Mdg 

41 1 - 

11 

BaxareCa 

345 

- 

Lahmsyer 

521 - 

19 

CCF 

181 

— 

veto 

341.1 - 

109 

GTWBitnpose 

275 


NEW YORK (S) 


TOKYO (Yen) 


Mies 



Ftaea 



Apple 

46 + 

|S 

Kanofiti Bidfle 2280 

+ 

Be of Nee York 

44% + 

h 

KogyoSangyo 

1190 

+ 

Borland hn 

29*8 + 

iH 

IftffittOQ&R 

492 

+ 

Cocj-Cota 

38 + 

% 

yanuzen 

595 

+ 

Papstco 

39 + 

h 

Fata 



Ms 



enugaf MMng 

I BO 

- 

wf Paper 

Bril - 

ri. 

Suzuki 

4S0 


UMOaMPmea) 



33 


Rises 



Trace Comp 

+ 

AbtgMon 

12 + 

2 

Fata 



Beny {ftch 

100 + 

10 

Aria WgprtS 

151 

- 

fflyssad 

4t2 + 


BJCC 

240 


Ctordi 

CUton Cards 
Defyn 

282 + 
71 + 

50 + 

14 

10 

5 

BbeCWB 

flotanfak 

134 

47 

“ 

EuroOsney 

900 +■ 

40 

Spared 

214 


HS8C 

437 + 

13 

waional Power 

256 

“ 

MetMec-Swam 

460 + 

15 

nawGen 

207 

- 

StttOdai 

1320 4 

32 

femurs . 

1254 

- 

Sen f 

14lj + 

3 

SaxNmcasfle 

399 

— 

names TV 

168 f 

18 

Sadgwfc* 

134 

- 


ao 

82 

58 


Shares suspended 
in offshoot of 
Ciments Frangais 


By Alice Bawslhom In Paris 

SHARES in Guintoli, the French 
construction company, were 
suspended yesterday following 
press reports that the company 
was being investigated by the 
Commission des Operations de 
Bourse (COB), the stock market 
watchdog, because of its alleged 
involvement in the Ciments 
Francais scandal. 

An article in yesterday’s Les 
Echos, the French business news- 
paper, said the COB was investi- 
gating whether Ciments Fran- 
cais, whose chairman, Mr Pierre 
Conso was dismissed last week 
after the discovery of huge losses 
from off-balance sheet financial 
dealings, formed a concert party 
with another company, Cogequin, 
to buy shares in Guintoli. 

Guintoli, specialising In rail- 
way and motorway projects, is 
32.9 per cent controlled by 
Ciments Francais. 

Les Echos claimed that Coge- 
quin, a company based at 
Ciments Francais* Paris head- 
quarters, earlier this year bought 
a 9.15 per cent block of Gulntoli's 
equity in a sale of shares by the 
founding family. 

Under French law any com- 
pany, or companies acting in con- 
cert, must make a formal offer 
for a company if they own more 


than 33.33 per cent of Its shares. 
This means that if Ciments Fran- 
cais and Cogequin did form a 
concert party they acted illegally 
in noi mounting a formal bid. 

The COB yesterday declined to 
comment on the report pending 
the publication of a formal state- 
ment Ciments Francais has also 
said It has nothing further to say 
until its new audit is completed 
and its board meets this month. 

Guintoli shares yesterday were 
suspended at FFr720. Ciments 
Francais shares, which fell 
sharply last week Immediately 
after the disclosure of the off-bal 
ance sheet losses estimated at 
.between FFr400ra and FFr500m 
(3105m), have been suspended 
since last Friday when the COB 
began an investigation into its 
financial affairs. 

The controversy also has seri- 
ous implications for Paribas, the 
French investment bank, and the 
deal earlier this year in which it 
agreed terms to sell control of 
Ciments Francais to Italcementl, 
the Italian cement group. 

Paribas is in negotiations with 
Italcementi and Mediobanca, the 
latter’s adviser, over the question 
of compensation. 

It is also considering taking 
legal action against Ciments 
Francais. in which it still holds a 
34 per cent stake. 


European bank 
consortium set to 
buy Charterhouse 


By Robert Poston in London 

ROYAL Bank of Scotland is 
likely to retain a minority stake 
in Charterhouse, the City of Lon- 
don merchant bank which it is in 
the process of selling. 

Negotiations on selling 
Charterhouse to a consortium of 
European banks are at an 
advanced stage, though no for- 
mal announcement is likely for 
five or six weeks. 

The leading members of the 
consortium are BHF, the German 
commercial bank, and Credit 
Commercial de France, the 
French banking group. 

RBS already has close links 
with both BHF and CCF. BHF 
and RBS are members or Inter-Al- 
pha, an association of European 
banks which serves as a forum 
for tbe discussion of mutual prob- 
lems. 

CCF is a member of RBS's elec- 
tronic banking network, Ibos. 
Ibos allows its members to link 
their branches electronically, giv- 
ing their customers access to a 
European-wide network. The CCF 
connection to Ibos goes live next 
month. 

Apart from the stake to be 
retained by RBS, other shares in 
Charterhouse are likely to be 
placed with investment institu- 
tions if the deal goes through. 


Charterhouse would gain 
access to the bank consortium's 
customers throughout the conti- 
nent and the UK. However, bank- 
ers warned that completion of 
the deal was not certain. 

RBS, which is being advised by 
SG Warburg, the merchant bank, 
is adamant it will not sell 
Charterhouse unless the “price is 
right”, according to a banker. It 
wants a premium to Charter- 
house's net assets, which were 
£ 176.8m (2300m) in September 
1991. 

If agreement on a sale is not 
reached by the end of the year, 
RBS will cease attempts to sell 
Charterhouse, according to a 
senior banker. 

RBS would then follow 
National Westminster Bank’s 
example by combining its mer- 
chant bank and commercial 
banking operations - reversing a 
policy of keeping the merchant 
bank autonomous. 

Charterhouse's executives, led 
by Mr Victor Blank, chairman, 
would however fight to retain 
independence. 

They point out that their 
autonomy has allowed them to be 
consistently profitable over tbe 
past few years. 

BBS’s board decided to sell 
Charterhouse nine months ago. 
after pressure from Mr Blank. 


Isosceles to sell NI 
arm to Fitzwilton 
for £122m in cash 


By John Thornhill In London 
and Tim Coone in Dublin 

ISOSCELES, the investment 
vehicle which owns the Gateway 
grocery group, has finally agreed 
the sale of its Northern Irish 
Well worth subsidiary to a consor- 
tium headed by Fitzwilton for 
£122m (S208m) in cash. 

The move represents a signifi- 
cant expansion for the Irish Fitz- 
wilton group, which acts as a 
holding company for a variety of 
investments including the 9-store 
M6 cash and carry business in 
northern England. 

Mr Tony O’Reilly, the flamboy- 
ant Irish businessman who chairs 
Fitzwilton, said the acquisition 
represented “a major opportunity 
to invest in a higtly successful 
well-managed retail business” 
with great potential. 

Fitzwilton will control 42.7 per 
cent of the acquired company 
while a group of institutional 
investors, headed by County Nat- 
West Ventures, is taking a 5L3 
per cent stake. The re mainin g 3 
per cent will be held by Well- 
worth’s management. 

WeUworth has 33 grocery out- 
lets and 21.3 per cent of the food 
market in Northern Ireland with 
a staff of 4.450. It reported pre-tax 
profits of £18.6m on turnover of 


£236m for tbe year ending April 
25, 1992. At that date net assets 
amounted to £52 3m. 

Isosceles will use most of the 
proceeds from the sale to reduce 
further its £1.26bn debt although 
about £30m will go to fund expan- 
sion of its upmarket Somerfleld 
grocery chain. 

Last week. Isosceles announced 
it had an agreement with its 
bankers and investors and ruled 
out out the possibility of any 
immediate refinancing. 

But yesterday Mr Alistair 
Mitchell-Innes, Isosceles’ chief 
executive, said the company's 
future financing needs would 
have to be reviewed in the light 
of subsequent trading conditions. 
H A lot wfll depend on factors out- 
side our knowledge or control” 

Isosceles had originally 
intended to float the Wellworth 
business but recent market 
uncertainty persuaded it that a 
trade sale was preferable. The 
City of London expected Well- 
worth to fetch between £iQ0m 
and £150m. 

The company plans to sell its 
Herman's sporting goods subsid- 
iary in the US. Isosceles said an 
announcement may be made this 
year. 

Fitzwilton results, Page 27; 
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Martin Dickson on the US carmaker’s moves to turn around operations 


N ews that Mr Robert 
Stempel, tbe 59-year-old 
chairman of General 
Motors, has been admitted to hos- 
pital after suddenly failing ill, 
introduces an element of uncer- 
tainty to the group's plans for 
changes in its loss-making North 
American car operations. 

Ten months after he 
announced plans to cut 74,000 
jobs and close 21 parts and 
assembly plants by the middle of 
the decade. Mr Stempel's revolu- 
tion has won some early skir- 
mishes. But the hardest battles 
are just beginning, and rumours 
suggest that powerful non-execu- 
tive members of GMTs board may 
be restive that change is not com- 
ing more quickly. 

Two huge question marks 
remain over the company's 
future: 

• Can GM cut costs as fast as it 
needs in the face of opposition 
from the United Auto Workers 
union and the group's own 
entrenched bureaucracy? 

• Can It produce the kind of 
vehicles Americans want to buy, 
to halt the slide in its US car 
market share from 46 per cent In 
1980 to 33 per cent last month ? 

Mr Stempel was reportedly due 
to be released from hospital this 
morning after a blood pressure 
problem was corrected. Pro- 
longed ill-health could complicate 
GM's efforts to turn around its 
core North American vehicle 
business, which made an operat- 
ing loss last year of $5 Jbn and is 
on course for a $2.4bn loss this 
year, according to Mr David 
Healy, an analyst with SG War- 
burg. 

A persistent loss in North 
America will eventually under- 
mine profits made by GM’s Euro- 
pean car operations and its finan- 
cial services, aerospace and data 
processing subsidiaries. It may 
already be crimping its budget 
for tbe development of new cars. 
“It has the potential for abso- 
lutely catastrophic long-term 
harm to the company, from a 
financial standpoint,” says Mr 
David Cole, director of the Uni- 
versity of Michigan's Office for 
the Study of Automotive Trans- 
portation. 

Protected initially by its sheer 
size. GM was slower than Ford 
and Chrysler to react to tbe 
assault mounted by Japanese 
manufacturers in the 1960s. 

Figures published last week by 
Harbour & Associates, a car 
industry consultancy, estimate 
GM employs 4.55 workers to 
assemble one vehicle, compared 
with 3-01 at Ford and 3.76 at 
Chrysler. 

It was the US recession, plung- 
ing GM into tbe red, that finally 
forced management into a revolu- 
tion which has now passed 
through four distinct stages. 

Stage one, between December 
and April laid the groundwork 
for change with announcements 
of proposed plant closures and an 
organisational shake-up which 


London SE 
acts on small 
company 
share trading 

By Richard Waters In London 

THE London Stock Exchange 
yesterday announced its latest 
attempt to encourage a more 
active market In smaller com- 
pany shares, as a third big mar- 
ket-maker announced a partial 
withdrawal from the area. 

UBS Phillips & Drew followed 
Warburg Securities and County 
NatWest as it announced It was 
to stop makin g markets in 200 
securities and was making 15 
people redundant 
It will continue to quote prices 
In 800 shares, remaining one of 
the biggest market-makers in 
London. 

The UBS decision will add 40 
companies to the list of 159 
which do not have two market- 
makers in their shares, and so 
cannot be traded under normal 
Stock Exchange rules. 

The exchange yesterday 
announc ed new trading rules for 
these companies which closely 
echo the specialist system on the 
New York Stock Exchange. 

That new market to be known 
as the Stock Exchange Alterna- 
tive Trading System (Seats), will 
involve the appointment of a sin- 
gle market-maker in each of the 
illiquid stocks. They will operate 
alongside an order-driven system 
known as the Bulletin Board, an 
electronic notice board on which 
investors can advertise shares 
they want to buy or selL 
The combination of the two 
methods of trading, with a new 
role forcing off-market business 
lo small company shares to be 
brought to the central market 
place, is intended to concentrate 
trading In these shares, encour- 
aging market-makers to take an 
interest in them again. 

Lex, Page 20 
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GM’s revolution 
turns into a race 
against time 
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scrapped GM’s three division 
structure in North America and 
replaced It with a single umbrella 
organisation. 

In stage two, the revolution did 
what revolutions often do: it 
devoured Its own. The GM board, 
unhappy over the speed and style 
of change, ousted Mr Lloyd 
Reuss, the company president 
hand-picked by Mr Stempel to 
oversee North America, and 
replaced him with Mr Jack 
Smith, head of international 
operations. 

Mr Smith made his mark in the 
1980s as head of its European 
operations, which be turned from 
severe losses into one of the 
world’s most profitable car busi- 
nesses. 

He has brought extra drive to 
the restructuring, especially 
through his appointment of Mr J. 
Ignacio Lopez de Arriortua. a 
Spaniard who shook up GM’s 


parts suppliers In Europe, to per- 
form tbe same job in North 
America. The previously decen- 
tralised purchasing system has 
been placed entirely under his 
command. 

Mr Lopez has had an immedi- 
ate impact on Detroit, telling 
GM's suppliers that if they want 
to retain its business they must 
compete with the best in the 
world - on quality and cost - 
and in some cases lower their 
prices by 20 per cent or more. In 
return, GM is prepared to offer 
them long-term contracts and 
assistance. 

Many supply companies are 
furious; others are more san- 
guine, looking forward to a closer 
involvement in developing new 
vehicles, and to the overseas 
sales opportunities offered by 
. GM’s new global sourcing policy. 

Mr Lopez’s most dramatic 
impact may have been inside GM 


itself. The company gets 70 per 
cent of its parts from Its own 
subsidiaries (extremely high com- 
pared with rivals), which employ 
UAW members. These too are 
being told to shape up or lose 
business. 

GM has also begun selling off 
some parts operations - it 
recently put its ball bearing busi- 
ness up for auction - and some 
analysts believe far more dra- 
matic disposals could be in the 
pipeline. 

Mr Lopez’s actions have also 
helped usher in the fourth and 
most fraught stage of the revolu- 
tion - a potential confrontation 
with the UAW, which has 
recently staged two strikes at 
local parts plants over job losses. 

The union, already angry over 
the 21 plant closures, fears many 
more jobs will go il the company 
buys more parts from outside 
suppliers. It is also furious over 
the company’s alleged M vv hipsaw- 
ing” - playing off plants threat- 
ened with closure against one 
another to win concessions on 
labour practices. 

Tbe strikes are seen as a 
counter shot to deter GM from 
drastic job cuts and soften the 
company up before 1993's negoti- 
ations on a new three-year labour 
pact Yet this week Mr Stephen 
Yokich, a senior UAW official, 
said the union recognised GM 
had real problems and was "quite 
prepared to be part of... solu- 
tions”. 

T he potential confrontation 
with the UAW contrasts 
with an improvement in 
recent years in day-to-day man- 
agement-labour relations at 
many GM plants, where greater 
worker involvement in decision- 
making has been an element of a 
drive to improve vehicle quality. 

In spite of big strides in nar- 
rowing tiie quality gap with Japa- 
nese rivals, GM has not yet been 
able to translate this into market 
share gains. The company lacks 
contenders in buoyant sectors 
such as sports utility vehicles, 
mini-vans and mid-sized saloons. 
There is also a 1980s legacy of 
dull, look-alike cars and GM’s 
most Eaithful buyers tend to be 
relatively old and are gradually 
dying off “The challenge for GM 
is to make products which appeal 
to the baby-boom generation." 
says Mr Christopher Cedergren of 
the Autopacific consultancy. 

GM can sometimes do this: its 
luxury Cadillac Seville is a big 
hit and its compact Saturn car, 
manufactured with state-of-tbe- 
art techniques, is so popular it is 
in short supply. 

GM has some formidable 
strengths: financial clout, strong 
European operations, a vast US 
dealer network and great depth 
in technology. The revolution, 
then, has a lot of factors working 
in its favour. But time is not one 
of them, success is far from cer- 
tain. and the next 12 months look 
particularly perilous. 
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WestLB to take 
indirect stake in 


Canada’s 
foreign debt 
downgraded 


tour operator by s&p W 

By Bernard Simon In Toronto **“*’■ " lnV 


IONAL COMPANIES AND — — 

Black Thursday for troubled Finnish banks 

Losses across the sector could be as high as $2bn, writes Christopher Brown Humes 

demand from our customer: 


By Oavfd Waller In Frankfurt 


WESTDEUTSCHE Landesbank 
Girozentrale (WestLB), the 
Dtisseldorf-based public sector 
bank, has made Its second 
large purchase in the European 
travel sector. 

Together with LTU - Ger- 
many's Largest airline charter 
group. In which WestLB has a 
large stake - the bank is tak- 
ing an indirect holding in 
Touristik Union International 
(TUI), Europe's largest tour 
operator. WestLB and LTU 
recently took control of the 
Thomas Cook travel group. 

In a move which was greeted 
with hostility by the state gov- 
ernment of Lower Saxony, 
where TUI is based, WestLB, 
LTU and SQdwestdeutscbe LB, 
the Landesbank for Baden- 
Wurttemberg, are buying a 
majority stake in Walter Kahn 
Verwaltung5, a holding com- 
pany which owns 30.2 per cent 
of TUC 

Tbe deal falls short of 
WestLB’s original aim to buy 
the entire 30.2 per cent stake, 
but the bank and its associates 
are likely to increase their 
stake over time. No price was 
given, but the three companies 
are likely to have spent around 
DM 150m ($102m), the bank 


having offered DM300m for the 
whole stake. 

WestLB said it had held no 
discussions with the manage- 
ment. However Mr Friedel 
Neuber, the bank's chief execu- 
tive who has masterminded an 
aggressive programme of 
acquisitions in recent years, 
spoke recently of his plans to 
promote business cooperation 
between the LTU airline (in 
which WestLB a 34-3 per cent 
stake), Thomas Cook and TUL 

Mr Neuber talked about 
establishing a vertically Inte- 
grated travel group, with inter- 
ests ranging from an airline 
through tour operations to 
hotelier and travel agencies, 
which would be well-equipped 
to compete in the pan-Euro- 
pean tourism market The plan 
eventually would be to bring 
the family-controlled LTU to 
the stockmarket, although tbe 
bank insisted yesterday that 
this was unlikely to happen for 
some time. 

Mr Peter Fischer, economics 
minister for Lower Saxony, 
said that the move was a "dec- 
laration of war" on tbe state 
and said that it was doubtful 
whether the bank’s acquisition 
policy was consistent with its 
status as a public sector insti- 
tution. 


Medeva to withdraw 


from generic drugs 


By Richard Gourfay and 
Paul Abrahams in London 


MEDEVA yesterday 
announced that it Is withdraw- 
ing from distribution of most 
of Us basic generic products, 
the loss-making business that 
has hindered the growing phar- 
maceuticals group. 

It also said that it is to issue 
16ra new Medeva shares - rep- 
resenting an 8 per cent 
increase in capital - to buy 
Armstrong Pharmaceuticals, a 
OS developer and manufac- 
turer of therapeutic drugs 
delivered through metered- 
dose inhalers. 

Tbe purchase values Arm- 


strong at about 354m. Mr David 
Lees, finance director, said the 
acquisition would dilute 1933 
earnings unless US Food and 
Drug Administration approvals 
were obtained for Albuterol, a 
generic equivalent of Glaxo's 
Ventolin, which is used for the 
control of asthma. 

Medeva is selling its generics 
stock for £ll.5m ($20. 4m) to 
Norton Healthcare, a subsid- 
iary of Ivax Corp of the US. It 
will receive £I2m for a 29-acre 
site in Horsham, West Sussex, 
and Medeva’s manufacturing 
operation and leasehold prem- 
ises at Bradford. The disposed 
businesses had a turnover of 
about $S3m according to Ivax. 


THE VENEZUELA HIGH INCOME 
FUND N.V. 


DIVIDEND NOTICE 


Consistent with the authorization granted by 
the Board of Supervisory Directors on October 
12, 1992, notice is hereby given that the Fund 
has paid a distribution of US$0.32 per share on 
October 15, 1992 to common shareholders of 
record at the close of business on September 
30, 1992, in the case of shares held in 
registered form, or upon presentation of 
coupon number 5 attached to the common 
share certificate to the Fund's Paying Agent 
(on or after October 15, 1992), in the case of 
common shares held in bearer form. 


By Order of the Managing Director 


Managing Director and Location of 
Principal Office 

Curasao Corporation Company N.V. 
De Ruyterkade 62, P.O. Box 812 
Willemstad, Curasao 
Netherlands Antilles 


Administrator, Registrar, Transfer and 
Paying Agent 
Cititrust (Bahamas) Limited 
Thompson Boulevard 
P.O. Box N1576 
Oakes Field 
Nassau, Bahamas 


Investment Manager 
Scudder, Stevens & Clark, Inc 


CK EDIT LOCAL 
DE FRANCE CAECL S-A. 

USD 1 00 ,000,000. - 
FLOATING RATE NOTES 
1990/1997 

Notefaoldm are hereby 
informed that the rate applicable 
for the fifth period of interest 

has been fixed at 3.25%. 
The coupon N°5 will be payable 
nt the price of USD 1643.06 
per USD 100,000 Note 
on April 13ifa, 1993 representing 
182 days of interest, covering 
the period fixxn October 13th, 1992 
to April 12th, 1993 inclusive. 
The Agent Bank and Principal 
Paying Agent 
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NOTICE TO HOLDERS OK 
ASLK-CCKRUTCO 
LUF 1088,888408 -9 7M« - Boadi 
Dm 1997 


We hereby notify tbe balden at tbo above 
Bomb ibt (be GwrriHr of the Bondi. 
"ASLK-COER". hu been ititmhnied by 
"ASUt-COBR^Mdlnar with affect from 
Hi October 1992, In accordance with 
Conditioc 10 of tbe Torn and ComB d om 
of the Bomb and Chum It of the Focal 
Agency AgmxoctRdrfed October 30, 1990L 
BANQUEUCL&A. 

Ratal Agent 


THE WARDLEY CHINA 
FljND LIMITED 


Unaudited NAV per share as at 
30ih September, 1992 USS9.70. 
Should you have any queries, 
please contact our Richard lun u 
5226022cm- 7513. 


CANADA'S pride in being one 
of the world’s most stable 
countries was shaken yester- 
day by a downgrade of its 
foreign-currency debt by Stan- 
dard and Poor’s, the New York 
credit-rating agency. 

S&P lowered its rating from 
Triple-A to Double-A Pins, cit- 
ing a rising current account 
deficit, heavy foreign debt and 
political uncertainty ahead of 
the October 26 referendum on 
constitutional change. 

The downgrade does not 
affect the federal govern- 
ment’s borrowings In Cana- 
dian dollars, which make op 
the bulk of its debt. Bnt it does 
include foreign-currency loans 
to the Export Development 
Corporation, Ottawa’s export- 
credit agency, and several 
other public corporations. 

Mr Donald Mazankowski, 
finance minister, said S&P was 
comet in assuming that polit- 
ical uncertainty, "it it persists, 
could weaken investor confi- 
dence and hamper the conduct 
of economic policy." 

But others expressed sur- 
prise at the downgrade. Mr 
Martin Bakker, fmannat 
officer of the Export Develop- 
ment Corp, one of Canada’s 
most active international bor- 
rowers, said the corporation's 
profits and cash-flow before 
loan-loss provisions have 
improved in recent years. . 

pn ^tnn murtcp fre have been 
jittery ahead of the referen- 
dum. The Canadian dollar 
piimpwi ifl«t miwith , and the 
gap between US and Canadian 
interest rates widened by more 
than 3 percentage points. Yes- 
terday, the Canadian dollar 
lost almost half a cent, falling 
below 80 US emits. 

S&P noted that Canada's 
current account deficit had 
risen to 42 per cent of gross 
domestic product from an 
average of less than 2 per cent 
between 1985 and 1988. Net 
foreign debt Is expected to rise 
to 148 per cent of exports this 
year, up from 100 per cent in 
the second half of the 1980s. 
S&P said this was substan- 
tially higher than any Triple-A 
rated sovereign borrower. 
International Bonds, Page 26 


W ITH as many as five 
of the banks in Fin- 
land's troubled 
financial sector due to report 
their eight-month results, It is 
little wonder that today has 
already been christened "Black 
Thursday* by F innis h news- 
papers. 

The fact that so many banks 
are announcing together is as 
unprecedented as the size of 
the losses they are likely to 
reveal Nor is It any coinci- 
dence that the announcements 
are being made together - sev- 
eral of the banks have planned 
to release their figures earlier, 
and have postponed than for 
fear of being first with the bad 
news. , 

There is no doubt that the 
figures will be dreadful. "The 
losses will be huge," says Mr 
Jari Eklund, analyst with KOP 
Investment Research. "Even 
the best bank is in a bad situa- 
tion," he explains. 

One estimate Is that losses 
across the banking sector will 
be as high as FMlObn ($2.l5bn) 
this year - double last year’s 
level - prompting suggestions 
that the government may have 
to reemphasise its determina- 
tion to support the sector 
The performance of Fin- 
land's two leading banks, 
Kanaallts-Osafce-PankkL (KOP) 
and Unites, the bolding com- 
pany for the Union Bank of 
Finland, will be the main focus 
of interest. 


But a broader picture of the 
scale of the crisis will emerge 
from the results of Skopbank, 
which had to rescued by the 
flank of Finland last year, STS 
and Okobank- Of the five, 

Skopbank is expected to 
announce the biggest losses, 
and only Okobank Is thought 
to have any chance of report- 
ing a profit 

The banks' problems stem 
directly from Finland’s eco- 
nomic difficulties, and in par- 
ticular are being caused by 
credit losses and narrow 
margins. 

The situation has deterio- 
rated steadily throughout the 
year, exacerbated by Finland’s 
high real interest rate levels 
and an increasing number ot 
bankruptcies, and there is no 
indication yet that the worst is 
over. Non-performing loans 
continue to rise. 

The government has already 
provided a FM28bn support 
package for the sector, com- 
prising FMSbn In preference 
capital and a FM20bn guaran- 
tee fond. 

This may be enough to get 
the banks through this year, 
and even next, but many 
believe it will not be enough. 
“The final figure could be 
twice that amount," according 
to Mr Eklund. 

All the main banks, apart 
from Unites, have already 
applied for a preference capital 
injection from the government 
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and Unitas is thought likely to 
do so before tbe year end. 

In the current austere envi- 
ronment, it is difficult to see 
where relief is going to come 
from. 

Interest rates are coming 
down slowly, but they need to 
fall much further before cus- 
tomers are enticed back and 
mar gins improve. 

There is considerable tension 
between the banks, which 
want lower interest rates, and 
the Bank of Finland, which 


wants a tight monetary policy 
to enhance the country's credi- 
bility before tbe markka's 
exchange rate is fixed again. 

Mr Vesa Vainio, chief execu- 
tive of Unitas, says that for the 
banks’ situation to improve 
there need to be changes in the 
broader business environment. 
He rejects suggestions that the 
main cause of the problems is 
the easy lending that took 
place in tbe 1980s. 

“The problems now are high 
interest rates and lack of 


Norway’s troubled savings groups 
‘will return to profits this year’ 


Koc to float shares in 


brown-goods subsidiary 


By Karon Foaslf In Oslo 


NORWAY’S savings b anks will 
return to profits this year and 
remain in the black until the 
end of 1995, following two 
years of losses, the Savings 
Banks Association said yester- 
day. The 130 banks, however, 
will see zero growth in loan 
volume in 1993 and 1993, 
largely due to competition 
from heavily-subsidised com- 
mercial banks. 

The association says the 
savings banks will post a com- 
bined net profit of NKr620m 
($103 -33m) this year compared 
with a loss of NKrl.827bn in 
1991 - their worst during the 


last five years - and a loss of 
NKrL082bn in 1990. 

Combined profits will rise 
further to NKrl^SObn in 1993, 
NKrl.430bn in 1994 and 
NKrLSlfiba in 1995, it adds. 

Last year, the state injected 
an estimated NKrl8bn into the 
banking sector, but the savings 
banks received just NKr2 Jbn. 

The association argues the 
commercial banks, because of 
state subsidies, can offer more 
competitive terms than the 
non-subsidised savings banks. 

Christiania Bank and Fokus 
Bank last year collapsed into 
the hands of the state which 
has since remained their 
owner. Christiania has warned 


it needs a further state injec- 
tion of NKr2.05bn and Fokus 
Bank has said it needs 
NKrtiSOm in order to meet new 
capital adequacy regulations. 

The association said the gov- 
ernment should end free subsi- 
disation of the commercial 
hanfts- 

• Sparebanken Nord-Norge, 
the third-largest savings bank, 
bounced back into the black in 
the first eight months of this 
year with a pre-tax profit of 
NKrll2.1m compared with a 
loss of NKr4i.3m in the same 
period last year. Credit losses 
were cut to NKrlSS.lm from 
NEr359.7m. and costs slashed 
to NKr463.7m from NKr700.6m. 


By John Murray Brown 
In Ankara 


KOC HOLDING. Turkey’s 
largest manufacturing concern, 
is to float shares in Bekotek- 
nik, its brown-goods electron- 
ics subsidiary, In the latest 
move to divest the company of 
family-owned shares. 

The company said yesterday 
that 19 per cent of the stock of 
Bekote kink's trading operation 
would be sold to the public on 
October 19 through Koc Ameri- 
can Bank, the parent group's 
banking arm. 

The stake, worth around 
$3m, represents the latest 
move by Koc to reduce the 


family-owned holdings and 
spread the share ownership in 
anticipation of a full public 
listing. 

The company said the money 
would be used for new invest- 
ments. Bekoteknik recently 
failed in a bid for a privatised 
east German television pro- 
ducer, which was bought by 
Samsung of Korea. 

Exports were worth $65m in 
1991. representing 27 per cent 
of total sales. Bekoteknik pro- 
duces brown goods under 
license from Toshiba and 
Hitachi of Japan as well as its 
own brand name, and accounts 
for around 20 per cent of Tur- 
key's exports. 
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Italian Lire 
100 , 000 , 000,000 
11 year Euro Loan Facility 
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Otunaiuuvri by 

Coeclerici Holding S.p.A. 


Uwl M.-utiij{rr and Agent 

Banco di Napoli S.p.A. 


PaniriiMnu.' 

Banca Commercials Indiana S.p A., Banca di RomaS.pA., Banco 
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L'O R EAL 


For the first half of 1992, the turnover of L O REAL and its French and 
foreign subsidiaries rose to FF 19.9 billion. 


This represents a growth in half-year turnover of 15.8 % compared 
to the same period in 1991, or 10,4 %, using identical structures and 
exchange rates. The difference between published and comparable 
figures is mainly due to the consolidation of the pharmaceutical 
Laboratories Delaiande and Delagrange. 


The consolidated situation at 30 June 1992 shows a profit of 
FF 2.2 billion before tax, employee profit-sharing and capital gains 
and losses, representing a growth of 16 % compared to 30 June 1991. 


As far as the second half of 1992 is concerned, on an annual basis 
a growth close to that of the first half is foreseen, in spite of the 
negative impact of the present currency fluctuations. 


At the end of the year, the consolidated profit before tax, employee 
profit-sharing and capital gains and losses should also increase at a 
higher rate than that of consolidated turnover. 


However, the growth rate of net profit at the end of the year will be 
slightly slower than that of the profit before tax. employee profit- 
sharing and capital gains and losses, as a result of the increase in 
minority shareholdings in Syntheiabo. 


Further information on the group worldwide can be obtained by writina to- 
Mr. Frangots ARCHAMBAULT, Director ot the Investor Relations and Busf- 
^ Mutton * L’OBEAL, A 0403 Office, 41, rue 
(FRANCE); or by fax: (I) 47 56 86 42 ; or by telex: 813088 (PAWS). 





Notice of Conversion Price Adjustment 

PT. PABR1K KEKTAS TJ1WI KJMIA 

US$75.000, OOO 7.26 per cent Convertible Bonds 
due 2001 (the •Bonds') 

NOTICE IS HEREBY GIVEN pursuant to Condition 6(C) of the 
Terms and Conditions of the above-mentioned Bonds, that follow- 
ing the resolution passed at the shareholders annual general 
meeting, held on July 10, 1892. to issue 56.531,758 common 
shares that the Conversion Price for the bonds has been amended 
as per Clause 7 (A) of the Trust Deed and with effect from 15th 
October 1992 will be Rp. 5,512 per Share. 

October 15. 133Z London 

By: Citibank. N.A. (Issuer Services), /'VTJO A fU/A 

London Principal Paying Agent Os f lDr\»v\%&_ 


NOTICE TO HOLDERS OF 
ASLK-CGBR1FICO 
USD S5^0MM-FRN Beads Dee 
280# 


Wo iwdijr notify tbs boUsf *f du dure 
Brad* that tbs GurantBr of the Bonds. 
“ASLX-CGeft", bat beta taka* mad by 
■^SLK-COER-HoUUag - wkfa effect ban 
lit Octebor 1992, in accordance with 
14 at ibo TcnM and Cc a d i tlnM 
of An Baid* and Section 14 of Ac PI* cal 
Agency Agreement dated Aagui 23rd. 
1990. 

BANQl/eUCL&A. 

FbcdAgMI 


NOTICE TO HOLDERS OF 
ASLK-CGES IFICO 
USD S8^eM« - FRN Bondi Dm 

2908 


Wo hereby notify the hoWcn ot ttartow 
Bond* that tha Quareanr of lk* Bcodj, 
'ASLK-COER*. fra* freon nrintintod fry 
-ASLK-CGBK-Hridbs* with *««* 

1st October 1992, la acoonUaca with 
Conditai 14 of ftp TW ** Cao rtHi m u 

rf Ao Bondi *d Seeifr* Id of d* final 

Agty Aaranacntitnod JalySlrt, 1990. 
BANQUEUCLSJL 
FbeeJAgcml 


Banco de la Nacion Argentina 

U.S. $195,000,000 


Floating Rate Serial Notes due 1994-1997 
For the period 

15th October, 1992 to 15th April, 1993 


In accordance with the provisions of the Notes, notice 
is hereby given that the rate of interest has been fixed 
at 4.1875 per cent, per annum, and that the interest 
payable on the relevant interest payment date, 
15th April, 1993 against Coupon No. 17 will be 
U.S. $1,058.51 per U.S. $50,000 Note. 


The Industrial Bank of Japan, Limited 
Agent Bank 


Chrysler Financial Corporation 

US 5150,000,000 Floating Hate Notes due (094 


fifth* period from Member 16, 19K in Jan wiry ir,. 150H (bn Noun *il| «ny an inlwil rau> 
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per US S», «» Note. 
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■ 1 Semi " AnnuQ l Report is 

deposited with the Registered Office in Turin - Via 
Bertola, 28 (039 11 S59S1 ) and the Head Office 
m Home - Corso d'lhlio, 41 (30 9 6 85891) and 
a copy of it will be sent to onybody requesting it 
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demand from our customers. 
We have to get new derisions 
which will change the business 
environment. It’s a must," he 

states. J , ' , 

The banks are doing what 
they can by way of rationalisa- 
tion and staff cuts to enhance 
profitability- KOP, for example, 
plans to cut 10 per cent of its 
staff this year. Unitas will have 
reduced Its staff to 8,500 by the 
end of the year. 2,000 fewer 
than In 1987. 

This is just one aspect of a 
broader restructuring, through 
mergers and branch closures, 
which Is thought to be inevita- 
ble in what many consider to 
be an over-banked country. 
This is one reason, why there 
was some surprise when 
Unitas pulled out of talks to 
buy Skopbank from the gov- 
ernment’s guarantee fund ear- 
lier this week. 

The worry for the govern- 
ment is not just the persistent 
air of crisis in the hanking sec- 
tor, but its impact on the bud- 
get deficit and the additional 
pain which will be inflicted on 
the Finnish population by a 
new package of cuts. 

Comparisons are made by 
Finnish bankers between their 
difficulties and the crisis In 
Norwegian banking. But there 
is one big difference: the Finns 
do not have income from an oil 
industry to bail them out. In 
Finland, the taxpayer will end 
up footing the bill. 
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Digital’s $260.5m loss is 
heavier than expected 

By Louisa Kefioe with oar recovery plan," said 

In San Francisco - - Mr William M. Steul, vice-pres- 

ident, finance. 

DIGITAL Equipment, the' Research and development 
struggling US computer manu- spending declined by about 1.6 
facturer, reported heavier-than- per cent on a year-to-year 
expeeted losses for its first fls- bans, and the workforce was 
cal quarter,' citing weakness in cut by 6^00 in the first quarter, 
leading economies. he added. "We will continue 

The loss for the quarter was our aggressive restructuring 
*260.5m, or $2.04 per share, and cost reduction efforts." 
compared with a net loss, after ' Mr Robert Palmer, who suc- 
cbarges, of $474 m, or iSJSO, in ceeded Digital’s founder, Mr 
the first 'quarter last year. Rev: Kenneth Olsen, as president 
enues were $3J3lbn, up 1 per and chief executive last month, 
cent on last year. vowed to improve Digital's 

"Weakness in the world's financial performance, 
major economies continues to "Digital will change,” he 
present difficult challenges for said. "We are intent on ensur- 
onr business and the informs- ing that the customer is the 
tion technology Industry in focus of everything that we do. 
general," said Mr John Smith, Moreover, our shareholders 
senior vice-president of and customers want and 
operations. “We continue to expect us to be financially 
eliminate costs in accordance Strang. Every activity that we 


Bear Stearns follows trend 


undertake is guided by the 
goals of customer focus and a 
return to profitable growth. 

"While It will take time to 
bring about these changes, we 
have already begun the work," 
Mr Palmer stated. "I am confi- 
dent, given our large and loyal 
customer base, our leadership 
technology, and our skilled 
employees, that we can meet 
our goals.” 

Digital said revenues from 
its systems Integration ser- 
vices, workstations, personal 
computers, integration soft- 
ware and network applications 
support products grew during 
the quarter. 

The company also noted 
strong interest In Its plans for 
Alpha, a reduced instruction 
set computing (Rise) micropro- 
cessor upon which the com- 
pany will base future products. 


By Patrick Harverson 
bi New York 

BEAR Steams, the Wall Street 
broking -house, yesterday 
unveiled fiscal first-quarter 
earnings of $63m, substantially 
higher than a year ago but well 
below the' extremely strong 
profits of the previous two 
quarters. At the same stage 
last year, the firm earned 
$47.1 hl 

Bear Stearns’ earnings 
repeated a pattern seen at most 
big Wall Street firms, with 
strong trading and investment 
banking earnings offsetting 
weak brokerage business. 


Revenues from own-account 
trading jumped sharply, rising 
41 per cent to $250.7m, due to 
favourable conditions in inter- 
national financial markets. 
Investment banking revenues 
rose 15.3 per cent to $52. 4m in a 
busy corporate securities 
underwriting calendar. 

- Interest income, however, 
was sharply lower at $204 .5m 
in the wake of further declines 
in domestic interest rates, and 
broking commissions were vir- 
■ tually flat at $84. 9m following 
reduced Investor activity in the 
stock markets over the sum- 
mer. 

Total corporate expenses 


rose 20 per cent between July 
and September to $330.5m, pri- 
marily doe to a big Increase in 
employee pay and benefits 
linked to market performance 
and profitability. During the 
quarter the company bought 
1.6m shares of its common 
stock, worth about $25m, for a 
deferred compensation plan for 
senior managing directors. 

Although the results were 
better than analysts’ expecta- 
tions, broking stocks were gen- 
erally weaker following Tues- 
day's gains, and by midday 
Bear Stearns’ shares were $% 
lower at $14% on the New 
York Stock Exchange. 


Coca-Cola surges ahead to $540m 


By NUdd Tan In New York 

COCA-COLA, the US soft 
drinks company, yesterday fol- 
lowed the example set by 
PepsiCo, its main US rival, 
with a strong third-quarter 
Raming H gain. 

The Atlanta-based group 
posted an 1&5 per cent rise in 
after-tax profits, to $540.6m, 
and a 20.6 per cent improve- 
ment in earnings per share, at 
41 cents; Sales were 10.6 per 
cent higher at $&51tm. 


Coca-Cola said the rise in 
third-quarter marketing expen- 
diture was in line with the 
growth in gross profit, but that 
margins had improved. 

In the US, imtt volume sales 
to retail bottle/can and foun- 
tain customers grew by over 2 
per cent, while gallon ship- 
ments of concentrates and syr- 
ups increased by 1 per cent 
during Die third quarter. 

In north-east Europe and 
Africa, the figures were 10 per 
cent and 5 per cent respec- 


tively; in the European Com- 
munity, 6 per cent and 2 per 
cent; in the Pacific region, 1 
per cent and a fall of 6 per cent 
in gallon shipments; and in 
Latin America, flat unit c ase 
volumes and a 1 per cent 
decline in gallon shipments. 

For the first nine months of 
the year, after-tax profits were 
$L5bn, a 19.5 per cent improve- 
ment on the $1.26bn seen In the 
same period of 199L Sales for 
the first three quarters were up 
by 13.1 per cent at $9A3bn. 


General 

Electric 

reports 

advance 

By Martin Dickson in New York 

GENERAL Electric, the 
diversified DS holding com- 
pany, reported a 625 per cent 
increase in third-quarter net 
income, with strong growth In 
businesses such as Hn«nriai 
services and aerospace out- 
weighing lower profits in 
white goods and power 
systems and losses at its NBC 
broadcasting s ubsidiar y. 

The group reported net earn- 
ings of $1.1 lbn, or $1.30 a 
share, compared with $l-04bn, 
or $1.20, in the third quarter 
of last year. Revenues rose 
from $14.6bn to $15.5 tm. 

Mr Jack Welch, chairman, 
said GE*s productivity growth 
had continued at an annual 
rate of about 5 per cent and he 
was confident of another year 
of record earnings. 

However, the operating mar- 
gin declined from 9.6 per cent 
a year ago to 9.1 per cent This 
was more than accounted for 
by two unusual factors - 
higher restructuring charges 
and the 1992 Olympic Games, 
which NBC lost money cover- 
ing. 

The figures included a gain 
from a realignment of the 
equity positions of GE and 
Ericsson in their mobile com- 
munications venture, which 
was more than offset by 
restructuring charges. 

GE’s ffnengtai services busi- 
nesses produced net earnings 
up by 17 per cent GE Capital 
saw double-digit earnings 
growth, led by commercial 
equipment financing and pri- 
vate label credit cards. Kidder 
Peabody, its securities house, 
achieved "sharply improved 
1992 results*. 

Aerospace had a "good 
increase” in operating profit 
on higher revenues, mainly 
due to sales timing, product 
mix and productivity gains. 

Aircraft engines had flat 
operating profits, with produc- 
tivity gains offsetting a weak- 
ness in spare part sales and 
falling military engine ship- 
ments. 

For the nine months, GE 
made $3.38bn, np from 
$347bn, before the effects of a 
one-time accounting change 
Mtwi |q the first quarter. 


Ames to sue Wertheim Schroder 


By NBckl Talt In New York 

AMES Department Stores, the 
US retail chain operating 
under Chapter 11 of the bank- 
ruptcy code, yesterday 
launched a multi-million dollar 
lawsuit against Wertheim 
Schroder, the New York-based 
investment bank and its chair- 
man, Mr James Harmon. Wert- 
heim Schroder is 42J5 per cent- 
owned by London's Schroder 
Wagg. 

The retailer is seeking to 
recover damages in excess of 
5375m, plus investment bank- 
ing fees of over $20m. 

It accuses Wertheim Schro- 
der of breach of fiduciary 
duty, professional malpractice, 
unjust enrichment and other 
improper conduct, in connec- 
tion with Ames' S1.3bn 
purchase of the discount 
stores division of Zayre 


Corporation in 1988. 

The suit also alleges Mr Har- 
mon, who chaired the Ames 
board between January 1988 
and June 1990 and headed 
Wertheim Schroder, breached 
his fiduciary duty during the 
deal 

Ames bought the loss-mak- 
ing discount stores division in 
October 1988. It was a highly- 
leveraged transaction, financed 
partly by a $900m loan pack- 
age. In the suit, Ames claims 
the "enormous losses" from 
the Zayre stores and the inabil- 
ity to service the associated 
debt burden, "substantially 
caused" Ames to file for bank- 
ruptcy protection 18 months 
later. 

Wertheim was a long-stand- 
ing adviser to Ames, and Mr 
Harmon had been oh the Ames 
board for over 20 years. Wert- 
heim was also investment 


banker to Zayre and, the suit 
alleges, “had been advising 
Zayre on various refinancing 
and restructuring options” 
since late- 1987. 

The lawsuit alleges Wert- 
heim was "fully aware that 
Zayre privately had valued the 
(discount stores division) at far 
less than the purchase price 
that Zayre had proposed to 
Ames and that Zayre might be 
willing to accept a purchase 
price hundreds of millions of 
dollar below the price sought 
from Ames”. 

“Nevertheless, Wertheim 
concealed these matters, or 
failed to fully disclose these 
matter to Ames,” claims the 
suit. 

Ames alleges Mr Harmon 
and the investment bank tried 
to protect themselves against 
claims of a conflict of interests 
“through several transparently 


self-serving devices”. 

These, alleges the suit. 
Included calling In Bear 
Steams, another investment 
bank, to provide a fairness 
opinion, but giving the second 
adviser Insufficient time and 
information to complete the 
task. 

Wertheim claimed the suit 
was totally without merit and 
would be contested. It said the 
discount stores acquisition was 
"extensively reviewed by Ames 
and its board of directors" and 
its own role “which was full 
disclosed and acknowledged by 
Ames in its written engage- 
ment of Wertheim Schroder, 
was entirely appropriate". 

"Furthermore, at our sugges- 
tion, each company retained 
separate investment b anks to 
review the transaction and pro- 
vide fairness opinions," the 
bank said. 


US bank wins securities breakthrough 


By Patrick Ha/verson 
In Now York 

REPUBLIC New York 
Corporation, the US banking 
group founded and controlled 
by Swiss-based financier Mr 
Edmond Safra, said yesterday 
Its securities subsidiary had 
won approval from the Federal 
Reserve to conduct a full-ser- 
vice securities brokerage busi- 
ness in the US. 


The approval, granted last 
Friday, means Republic is one 
of the few US banks allowed to 
operate in the domestic securi- 
ties markets. 

For more than half a century 
the commercial banking and 
securities businesses have 
been kept strictly apart by the 
Glass-Steagall Act of 1933. 

Three . years ago the Fed 
began to ease restrictions on 
banks with quality balance 


sheets and strong capital posi- 
tions. The first to be allowed 
into the securities business 
were J P Morgan and Bankers 
Trust 

Republic, a group with $33bn 
in assets, is regarded by ana- 
lysts as in the same class. It 
has a reputation as an 
extremely conservative bank 
that focuses on customer 
deposits rather than customer 
loans as its principal product. 


This has enabled Republic to 
avoid many of the problems 
the rest of the US banking 
industry has encountered with 
huge losses on bad loans. 

Republic’s subsidiary, 
Republic New York Securities, 
will begin operations with an 
initial capitalisation of $L00m, 
but will have to wait about two 
weeks for its membership of 
the New York Stock Exchange 
to be approved. 


Gannett moves up 34.4% 
as advertising improves 


Bank of New York rises 


quarter 


By Alan Friedman 
In New York 

GANNETT, US publisher of 82 
dally newspapers including 
USA Today, yesterday revealed 
a 344 per cent rise in third- 
quarter net income, to $80m. 
Eaming s per share rose by 33 
per cent year-on-year, from 42 
cents to 56 cents. 

The results, struck on third- 
quarter revalues only 3.5 per 
cent higher at $848.6m, were 
helped by improved earning s 
in the newspaper and televi- 
sion divisions, reflecting 
improved advertising revenues 
and lower newsprint expenses. 
Reduced interest expenses also 
contributed. 

Third-quarter operating 


income rose by 20.9 per emit to 
$l4I.9m. Interest expenses 
were $ll4m, a drop of 4&6 per 
cent year-on-year. 

Newspaper advertising reve- 
nues rose by 3 per cent in the 
quarter. At USA Today, paid 
advertising pages advanced by 
14 per cent year-on-year, while 
ad revenues at the popular 
paper increased by 13 per cent 

Broadcasting revenues were 
9 per cent higher at $89.4m, 
while television revenues 
improved by 13 per cent, 
reflecting the benefit of Olym- 
pics programming on four 
NBC-affihated stations. 

In the first nine months, net 
income was 14.5 per cent 
higher at $234. 2m. Revenues 
were $2Jj3bn, up 2.1 per cent 


66% in third 

By Alan Friedman 

BANK of New York, which last 
spring agreed to buy more 
than 60 branches from the US 
subsidiary of Barclays Bank, 
yesterday unveiled an impres- 
sive 66.1 per cent jump in 
third-quarter net earnings, to 
$96zzl 

The profits rise - which 
translates into earnings per 
share of $107 against 72 cents 
a year ago - was attributed to 
stronger fee income, wider 
interest spreads, cuts in operat- 
ing expenses and reduced bad 
debt provisions. 

Net income for the first nine 
months of 1992 was $264m, or 
$3.09 per share, compared with 
$56m, or 45 cents, in the same 


period of last year. Last year’s 
results included a $343m bad 
debt provision. 

Non-performing assets, 
excluding Third World loans, 
were $13m lower at $906m. This 
brought the percentage of non- 
performing assets against total 
assets down to 3.6 per cent 
from 5.3 per cent a year ago. 

Total bad debt provisions in 
the third quarter were $105m, 
compared with $2S2m. 

Net interest income rose to 
$325m in the third quarter, 
compared with $314m a year 
ago. Non-interest income was 
10 per cent higher, year-on- 
year, at $297m. 

B ank of New York's share 
price was marked |l higher to 
$45%, a high for the year. 


What first-class investment is offered by 
Frankfurter Hypothekenbank in Europe? 



Our Pfandbriefe. 

The growing variety of securities 
available on the financial markets 
has today made safety and yield the 
key factors in any investment 
decision. 

Under German mortage bank 
law. Pfandbriefe. which are bonds 
secured by mortgages and claims 
on the public sector, must be backed 
by separate cover funds consisting 
solely of such collateral with at least 
matching volume and yield. Com- 
pliance with these requirements 
is monitored by a state-appointed 
trustee. 

Pfandbriefe of the Frankfurter 
are traded on the Frankfurt Stock 
Exchange, offer a wide range of 


maturities and give yields which are 
generally higher than those on 
German Treasury bonds - all of which 
goes to make them a very attractive 
investment Pfandbriefe of the 
Frankfurter already in circulation - 
worth more than 25 billion Deutsch- 
marks - have become a permanent 
asset in many selected international 
investors' portfolios. 

Pfandbriefe of the Frankfurter 
have received Standard & Poor's 
highest possible “AAA" rating. 

We shall be pleased to send you 
our latest literature. 

Frankfurter Hypothekenbank AG 
Junghofstrasse 5-7 
D-6000 Frankfurt am Main 

Frankfurter 
Hypothekenbank 
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YOU CAN FOLLOW 
THE FT-SE 100 
FROM LONDON 
TO CHICAGO. 


Trade the FT-SE 100 Share Index on the CME and CBOE. 

ft has just become more convenient than ever to take advantage 
of the UK. securities market with the FT-SE 100 Share Index. 

New traders will haws an extra four hours trading time every 
day to access this benchmark, with FT-SE 100 cash-settled index 
options on the Chicago Board Options Exchange and FT-SE 100 
futures and futures options on the Chicago Mercantile Exchange 
These new instruments are cash-settled and dollapdenominated 
With this joint introduction,- the woridfe premier exchanges for 
index options and financial futures have opened up a vast array 
of strategic possibilities for both institutional and retail traders. 

And the additional trading hours offer more opportunity to react 
to late-breaking economic events. 

All futures and options involve risk and may not be suitable 
for everyone But, thereb never been a better way to trade the 
U.Kjs best Or a better time to start 


The FF5E 100 Is wnedty and proprietary ta the IntemaUonsiSBxfcEjtchanga London (TS£^ NefthorBEnor 
Bio RnancW Timas Ud. accept any Sabflty h connection with the bating of any contract based on the Index. 
Securities options invoh* risk and an net suitable toral nostra 19 towing or seflng C80E option. 

tmestorar7i«fEC«ivBClto3cteristtasaroR^rfSancfercfi2BrfQDton^wnk^canbcc*ta^krnvour 
brakararitia CBOE. 400 S.LaSate Chicago, LG060S. 
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INTERNATIONAL COMPANIES AND CAPITAL MARKETS 


Engen rises 18% 
despite lower 
refinery margins 


By Philip GawHh 
in Johannesburg 

ENGEN. the energy group in 
South Africa's Geacor group, 
performed in line with market 
expectations to record an IS 
per cent rise In earnings per 
share for the year to August. 

Turnover advanced by 7.6 
per cent to R6.6bn ($2.3bn) 
from Rfi.Itrn, while operating 
income rose by 3.7 per cent to 
R3S3m from R379m. 

Mr Rob Angel, chief execu- 
tive. said the operating perfor- 
mance. which was affected by 
lower refinery margins and a 
six- week shutdown to complete 
an expansion programme, was 
“gratifying”.' 

Taxable profits rose by 26.6 
per cent to R533m from R42lm 
reflecting the benefits of tbe 
Ri.lbn rights issue in May 1991 
which boosted net financing 
income to R140m from R42m. A 
lower tax bill of Rl07m, com- 
pared with Rl34m, helped lift 
net Income to R429ra. a 50 per 
cent increase over the 1991 fig- 
ure of R286ni. 


By Philip Gawitfi 

GENGOLD, the gold mining 
subsidiary of South Africa’s 
Gencor group, lifted net profits 
by 3.2 per cent to R72.9m 
($25.4m) in the September 
quarter from R7G.6iu in the 
three months to June, despite 
producing less gold and receiv- 
ing a lower gold price. 

The advance was largely 
attributable to a 1.5 per cent 
reduction in the cost of gold 
produced to R27.099 per kg 
from R27.508 per kg in the 
June quarter. This helped off- 
set the fail in the gold price, 
which was R3I.383 per kg in 
the quarter compared with 
R32.071 per kg in the earlier 
quarter. 

Mr Gary Maude, managing 


The larger number of shares 
in issue restricted the earnings 
per share increase to 18 per 
cent - up to 275 cents from 233 
ceats. The dividend was raised 
by 18.5 per cent to 137.5 cents a 
share from 116 cents. 

Mr Angel said sales in South 
Africa during the year bad 
risen by about 2.6 per cent, 
with lighter products at the 
“top" of the barrel (petrol, liq- 
uid petroleum gas and jet fuel) 
increasing, while sales of prod- 
ucts from tbe “bottom" of the 
barrel (diesel, bitumen and 
lubricating oils) bad fallen. He 
said there was good potential 
for the petrol market, where 
industry sales grew by 4 per 
cent during 1991-1992. 

Mr Angel said a livery 
change from Mobil to Engen 
was proceeding well, with aver- 
age volume increases at tbe 16 
changed stations of about 10 
per cent. Exports grew by 80 
per cent during the year - up 
by 500 per cent in the last three 
years. Exploration spending 
was up to R36m during the 
year from R20m. 


director, said the fall in the 
average gold price had placed 
considerable pressure on the 
mines. 

The 11 mines in the group 
produced 17,961kg of gold dur- 
ing the quarter, compared with 
18,091kg the previous quarter. 
The average grade was 
unchanged at 5.6 grains per 
tonne of ore milled. At the 
after tax level, six of the mines 
improved their performance 
compared to the June quarter. 

Mr Maude said Gengold was 
planning its operations on the 
basis that there would not be a 
significant increase in the gold 
price within the next two 
years. He said most of the 
group's mines would be able to 
weather the difficult period 
ahead. 


Philips to 
raise stake 
in Indian 
venture 

By Shiraz Sklhva 
In New Delhi 

PHILIPS, the Dutch consumer 
electronics group, is increas- 
ing Its bolding in Pfeco Elec- 
tronics and Electricals, its 
Indian venture, to 51 per cent 
from 39.7 per cent, taking 
advantage of liberalisation of 
local foreign ownership laws. 

It also plans to enter the 
country’s expanding telecom- 
munications product market. 

Pieco will revert to Its ear- 
lier name. Philips India, and 
become part of Philips’ world- 
wide operations. It hopes the 
Philips brand name will boost 
consumer sales, now about 57 
per cent of Pleco’s turnover. 

By December, Piece’s share 
capital will be increased to 
Rs455m (316m) from Rs333m, 
with the Dutch parent contri- 
buting Rs340m - the cost of 
buying an additional 11 per 
cent of the company's capital 
at a premium of Rs30 a share. 

Philips India and Philips 
Ko mm on 1 cations Industrie 
(PK1), Philips’ Nuremberg- 
based subsidiary, will set up a 
pilot project in New Delhi to 
produce equipment based on 
synchronous digital hierarchy 
technology pioneered by the 
German company. 

Philips India, with techno- 
logical support from Philips 
Telecom of Cambridge in the 
UK, will introduce a range of 
telecommunication equipment, 
such as private mobile radios 
and wide-area pagers. A fac- 
tory will be built in Calcutta 
with a projected investment of 
Rsl50m to augment and mod- 
ernise Philips’ faculties. 


News Corp priced 

NEWS CORP, the media group, 
yesterday said its 40m share 
issue would be priced at 
A324.10 a share, of which 18m 
will be American depository 
shares (ADSs), Reuter reports. 

The ADS Issue will be priced 
at US$34.83. The issue will be 
in four tranches worldwide 
and handled by Merrill Lynch, 
the US brokerage. 


Gengold climbs 3.2% 
as gold price weakens 


Europe launches friendly invasion of US 

Laurie Morse examines the appearance in Chicago of the FT-SE Euro track 100 index 


T HE launch today of the 
FT-SE Eurotrack 100 
index on the Chicago 
Mercantile Exchange and a 
corresponding option contract 
on the Chicago Board Options 
Exchange Is seen as the first 
wave of a friendly invasion of 
the US by European-based 
index futures products. 

US Investors are increasingly 
buying foreign equities, a trend 
that US futures exchanges 
have been quick to capitalise 
on in their scramble to diver- 
sify and maintain their share 
of global financial trade. 

Tbe New York-based Comex 
will begin trading futures on 
the European Options 
Exchange's index of most 
actively-traded European 
stocks, the Eurotop 100, on 
October 26, with the American 
Stock Exchange offering 
options on the index. 

US exchanges are also eyeing 
Germany’s DAX and France’s 
CAC-40, waiting for trading 
and regulatory climates in 
those countries to ripen 
to a point where US-based 
contracts will be feas- 
ible 

The success of the US deriva- 
tives on these foreign markets 
will depend on whether institu- 


tional investors find 
them more profitable and 
convenient to trade than 
home-based varieties. 

US Eutures exchanges are 
betting that fund managers 
mil be attracted by their lower 
costs, fa miliar trading hours, 
dollar-denomination, plus 
familiar American regulations 
and settlement procedures. 

In contrast, the big interna- 
tional trading houses - which 
have global trading capacities 
and prefer older and deeper 
markets abroad - are less 
likely to be tempted. 

Mr Roger Clarke, president 
of Los Angeles-based TSA Cap- 
ital Management, a consulting 
firm which advises pension 
fund managers, says that less 
than 5 per cent of pension fund 
assets are currently invested in 
foreign equities. Like others, 
he expects that to rise to 15 to 
20 per cent among more 
aggressive funds. 

“Indexes are a natural way 
to get that foreign exposure.” 
he says. Since the US-based 
contracts are valued in dollars, 
they also let a fund manager 
invest in a particular 
country without taking 
a position in tumultuous 
foreign currency markets. 


US investment 


In overseas equities (Sbn) 

50 - • 



-10 1 ' * — —J 

1988 89 90 ‘ 91 

Source Baring Securities 


But US contracts are expec- 
ted to be only a moderate suc- 
cess. If the Chicago Mercantile 
Exchange's two-year-old Nik- 
kei-250 stock index future Is an 
example, strong name recogni- 
tion, an active underlying 
stock market and an enthusias- 
tic investment community pro- 
duce only tepid results. While 
traders say they have no trou- 
ble executing large trades 
in the CME's Nikkei pit. 
volume levels are not consist- 
ent. 

The Chicago Board of 
Trade's stab at the Japanese 


market, in the form of Topix 
futures, fizzled out, partly 
because it was valued in yen 
rather than dollars. 

Traders say the new US 
FT-SE and Eurotop futures are 
likely to face the same 
handicap that hobbles the 
Nikkei. The underlying stocks 
will be open only for a fraction 
of the futures trading day, 
making arbitrage between the 
cash and futures market 
difficult. Extended trading 
days are planned by Amex and 
Comex to compensate for this 
problem. 

“Trading a stock index 
fiiture while the cash market is 
closed is like making a bet on 
how the [foreign] stocks will 
open the next morning. There’s 
a lot of risk in that” a Chicago 
trader noted. 

Also. Wall StTeet analysts 
say the Eurotop does not have 
enough name recognition In 
the retail community to spark 
interest, and a pan-European 
index has limited appeal to 
institutional Investors. 

“Our clients want to be able 
to invest in the economies of 
Individual countries. Mixing 
them up in a cross-European 
index confuses the currency, 
political and economic 


differences," said TSA’s Mr 

Clarke. , , , • 

The Amex s rival, the 
Chicago Board Options 
exchange, came to a similar 
conclusion when it shelved 
plans for options on a 
European stock index called 
the Eurotrack 100. ft has 
instead turned to launching 
options on stocks of individual 
countries. 

The US-based FT-SE 100 
contracts will begin on a 
stronger footing. The decision 
by the sometimes warring 
CME and CBOE to join forces 
and offer FT-SE futures and 
options together, with 
beneficial arrangements on 
trading fees, will make the 
product simultaneously 
available to the two exchange’s 
huge crowds of experienced 
stock index traders. Options 
trading generally helps boost 
futures volume. 

Trades that bet on economic 
differences between countries 
could also develop, since the 
contract size and other 
specifications for the CME’s 
Footsie futures are similar to 
those for the exchange’s Nikkei 
and S and P 500 futures, and 
could encourage spread 
trading. 


Japanese retailers hit 
by fall in consumption 


BNZ forced to make 
takeover disclosures 


By Emilio Terazono in Tokyo 

INTERIM earnings at leading 
Japanese retailers showed 
mixed results yesterday as 
large retailers were hit by a 
fall in consumer spending 
while smaller stores had brisk 
sales in foodstuffs and lower 
priced items. 

Tokyo Store Chain, a leading 
supermarket chain, posted a 
1.4 per cent rise In pre-tax prof- 
its for the first six months to 
August to Y2.9bn ($23.9m), 
while sales rose &8 per cent to 
Y13&Sbn. Net profits rose 5.2 
per cent to YL2bn. 

Family Mart a leading conve- 
nience store chain belonging to 
the Seibu Saison retailing 
group, posted a SJ5 per cent 
rise in pre-tax profits to Y8.4bn 


on a 92 per cent rise in sales to 
Y38.1bn. Net profits rose 4.1 
per cent to Y4.1bn. 

Seiyu, the supermarket 
chain belonging to the Seibu 
Saison group, reported operat- 
ing profits down 7-9 per cent to 
Y14.7bn. But it boosted pre-tax 
profits by 1.5 per cent to 
Y7.5bn. while after-tax profits 
rose 3.1 per cent to Y5.4bn. 

Meitetsu Department Store, 
a medium-sized department 
store based in Nagoya, 
reported a -LS per cent foil in 
six-month sales to Y49£bn, its 
first ever year-on-year falL 

However, the company 
unveiled an 18.1 per cent rise 
in pre-tax profits to Y558m and 
a 24.5 per cent Increase in 
after-tax profits to Y259tn due 
to cost reduction efforts. 


M1M advances 
on lead and zinc 
price increases 

By Kevin Brown in Sydney 

MBL the Australian resources 
group, yesterday reported net 
profits of AS 29m (US$20.9m) 
after exchange differences and 
minorities for the three 
months to September 20, com- 
pared with losses of A$3-5m a 
year earlier. 

MIM said Its net operating 
profit increased to A$34.5m 
from A$3.5m, because of 
higher metal prices and lower 
operating costs. Sales were tip 
to A$455m from A$408m, in 
spite of the exclusion of the 
Ne wl a uds- Collinsville coal 
project in New South Wales. 

It said copper prices were up 
23 per cent in the first quarter 
of last year, lead was up 12 per 
cent, and zinc 59 per cent 


By Terry Hall in Wellington 

DISSIDENT shareholders have 
forced Bank of New Zealand 
(BNZ) to hold an extraordinary 
meeting to give further details 
of its financial affaire and of 
National Australia Bank's 
NZSI.Sbn ($8l6m) takeover bid. 

On two occasions, BNZ has 
secured waivers from the New 
Zealand Stock Exchange to call 
such a meeting. However, the 
dissidents are now forcing BNZ 
to call the meeting under its 
articles of association and sec- 
tion 136 of the New Zealand 
Companies Act. 

The dissidents - including 
two US shareholders with a 
combined 3 per cent holding - 
say NAB's 80 cents-a-share 
offer is too low at a time when 


BNZ's profitability appears to 
be improving. They have also 
criticised the level of disclo- 
sure surrounding the takeover. 

The dissidents are seeking, 
among others: 

• An explanation from BNZ of 
its restructuring following an 
independent report by Baring 
Brothers Burrows, the UK- 
owned merchant bank, which 
said NAB’s offer was fair, 

• Details of Baring's brief 
when it was appointed inde- 
pendent adviser to the 
offer; 

• Disclosure of BNZ’s first-half 
performance and future profit- 
ability. 

Mr Syd Pasley, BNZ chair- 
man, said yesterday the 
extraordinary meeting would 
be held on October 30. 
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October 15, 1992 


NEW ISSUE All of these securities having been sold, this announcement 

appears as a matter of record only. 

7350,000 Shares 

.j^| John Alden Financial Corporation 

Common Stock 


These securities were offered internationally and in the United States. 


International Offering 


1,470,000 Shares 


Credit Suisse First Boston Limited Merrill Lynch International Limited 

ABN AMRO Bank N.V. 

Cazenove & Co. 

Conning International Inc. 

Dresdner Bank 

AlrtieuftKMllschaU 

Paribas Capital Markets Limited 



United States Offering 
5.880,000 Shares 


The First Boston Corporation 

Merrill Lynch & Co. 

Bear, Stearns & Co. Inc. Alex. Brown & Sons 

Incorporeled 

Donaldson. Lufkin & Jenrette 

Securities Corporation 

Goldman. Sachs & Co. Lehman Brothers 

Oppenheimer & Co., Inc. 

Dillon, Read & Co. Inc. 

A.G. Edwards & Sons. Inc. 

Morgan Stanley & Co. 

Incorporated 

Paine Webber Incorporated 

Prudential Securities Incorporated 

Salomon Brothers Inc 

Smith Barney, Harris Upham & Co. Dean Witter Reynolds Inc. 

Incorporated 

Robert W. Baird & Co. Conning & Company Furman Seiz 

Kemper Securities, Inc, R AS Securities Corp. 

Raymond James & Associates, Inc. The Robinson-Humphrey Company, Inc. 

First Equity Corporation 

of Florida 

Neuberger & Berman Rafieusperger, Hughes & Co. 

Incorporated 

Fox-Pitt, Kelton Inc. 
Sterne, Agee & Leach, Inc. 
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ASLK-CGER IFtCO 

( ‘Incorporated in the Cayman 
/stands/ 

¥3,000.000,000 
7 per cent Guaranteed 
Variable Redemption 
Amount Notes due 1993 

Notice is hereby given that 
the guarantor of the Notes 
’ASLK-CGER' has been 
substituted by ASLK-CGER 
Holding PLC with effect 
from 1st October 1992. in 
accordance with condition 15 
of the Terms and Conditions 
and clause 15 of the Fiscal 
Agency Agreement. 

The Yosuda Trust and Bunking 
Co., Ltd. Fiscal Agent 


Notice of Redemption 



Mortgage Funding 
Corporation No.4 PLC 

(Incorporated in England and 
Wales wirfi limited liability under 
rcjtiMereJ number 2133+65) 

£100,000,000 Class Al 
Mortgage Backed 
Floating Rate Notes 
Due 2035 

NOTICE IS HEREBY GIVEN 
ro the holders of the Claw Al 
Note?, that rhe Issuer has 
determined in acconlancx: with 
the Redemption provisions set 
out in the Terms and Condi- 
tions, the Class Al Nines in 
rhe amount of £10,000,000 
will be redeemed on die next 
Interest Payment Date. 30th 
October, 1WZ (the “Redemp- 
tion Dare"). The Cl. is Al 
Notes will be redeemed on a 
pro rata basis and the Principal 
Payment per Cliw A l Note 
wilt be £10,000. The Principal 
Payment on each Class Al 
Note will be made »»> accord- 
ance with the operating pro- 
cedures of Eurudisir and Cede!. 


□ BuikcnTran 

Company, London Agent Bank 
iWnAi^trr, IV92 


USD 140,000,000 

CRI INSURED 
MORTGAGE 
ASSOCIATION INC. 

Guaranteed Secured 
Floating Rate Nates 
due 1998 

Interest Rate 3.59375% p a 

Interest Period October 13.1992 
January 11,1993 

Interest Amount duo on 
January 11, 1993 por 

USD 73.973 3 1 USD <364.60 

■ 6 

BuNQUI GfcNRULE UK LutCMlOUKT, 

AgeniBanh 


NOTICE OF INTEREST 
HATE 

To the Holders ot 
Banco Cont/af do Brasil 
Now Money Bonds 
Due In 1999 

in accordance with the previsions of 
the Bomb. Mttoo Is hereby gtoan that 
the above Bonds wt* boa Merest tor 
IPe day Inleresi Period from 
October 15, 1982 to Aprt 15, 1993. a 
a rate per annum ot 4 1/4. as 
calculated in accordance with Hie 
letma ot the above bonds. 

BANCO CENTRAL DO BRASIL 
Issuer 


LEGAL NOTICES 


ABERFOYLE HOLDINGS PLC 
(IN ADMINISTRATION) 

Notice la hereby given ihu a meeting 
of creditors of the above company is 
to be beU at the Chartered Insurance 
Institute, 20 A (derm anbury, London 
GC2V 7HY on 29 October 1992 « 
10 j 00 am to consider the proposals of 
the Joint Administrators, under 
Section 23(1) of the Insolvency Act 
1986 and to consider establishing a 
committee of creditors. 

Notice is also given that a meeting of 
creditors of the above company is to bo 
held at the Chartered Insurance Institute 
on 29 October 1992 at 1030 am and 
a meeting of members of the above 
company is lo be held at the Chartered 
Insurance Institute, on 29 October 
1992 at 12.00 noon, both meetings to 
consider, and if thought fit, approve 
the proposal of the Joint Administrator 
for a Company Voluntary 
Arrangement to be made under Part 1 
of the Insolvency Act 1986. 

lANMOSAACand 
ROGER ARTHUR POWDRJLL 
Touche Ross «& Co, friary Court, 65 
Crutched Friars, London EC3N 2NP 


EXECUTIVE VENDING SERVICES 
(CENTRAL) UMffED, 
EXECUTIVE VENDING SERVICES 
(NORTHERN) LIMITED, 
ADVANCED BUSINESS GROUP PLC, 
CARVtLLE MCHBL& ASSOCIATES 
LUHTED 

{ AU. IN AOMMOTRAT1WE RSCBVBtSMP) 
nonce IS Hcneov Cm*, puauant te aacUon 
« OMM Inselmney MS IMt Mat maHnos el Am 
cmtHn of Un above mined campantnul bp 
hold oi BOO BbKUr HMya. 20 OM BAy, London 
ECMU 7BH On Hie 23nJ day of October 1933 al 
10XO am, litas am, 11-30 am and 3JJ0 pm 
mppcttaNr tor too ourpaaos manUanwf in 
•deuqie 48 end *9 of ma mM ml Acradierla 

amuiodeovctaat those mootings wPy to) holMS 
fOTWanMd la Ibo MM AdmMpnaUvd RpcptvW, 
Mr. M. MOor of BOO BkKfor Harnfyo, 7 Tho Cano, 
Noneterv NamA, rmi am* not how mm tz.oo 
noon on Un IM Oqr of October 1982 rfataM |n 
wfUng or Uw ueM UM Im ctahM M ba due to Nm 
tram uw abon nanwe companipp, and (be cMa 
has been duty admatad tor me purpose of 
entaseinor* tqrola. and 4 has bean todgad 

wfUl Ww Jo«f AMMMiaMw Rdcatotr any pwav 
wMeb Um cradtor bunds to ba used on rue 
behalf. Unaocuad enxttom of tba above named 
companies may obtain, fra* of charge, a copy of 
tfw Joint MtrtiUumn RaceMrr report by 
Hrmng to Mr. N. MBar M BOO OrxUr Hantyfl. I 
Too Close. Nemrfcn. Norton, turn SOP. 

MOEL MILLAR. 

JoM AdmMsiransa Aocohror. 
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APPOINTMENTS ADVERTISING 
appeals every Wednesday 
& Thursday & Friday (iMcraaiioiul 
edition only) 

For farther information 
please call: 

Richard Jones on 071-873 3400 
Teresa Keane on 07 1 -873 3 199 
Albon Prin on 071-873 3607 


GENEVA 

SWITZERLAND 

Fun Sendee is our Budnon; Imcanatjcnal 
law and taxes. Mailbox, irfephono, 
fcmiahed officer and conference ream 
for daily or moohly maul, teh* and 
tobcopinr cervices. Ttanalaiiui and 
secretarial services. Formation, 
dcmidEation and admassualaan of 
Swiss and Fotdgn companies. Rd 
■mefidaiee and dkcretkn assured. 

BUSINESS ADVISORY SERVICES SJL 
7 Rue Miray, 1207 Geneva 
Tel: 734 OS 40. Teles: 413222 
Fax: 784 04 44 



SWEDEN 


The FT proposes to publish this survey on 
November 10 1992. 

Should you be interested in acquiring more 
information about this survey or how to 
advertise please contact : 

In London : 

Kirsty Saunders 
Tct 071-873 4823 
Fax: 071-873 3428 
In Sweden: 

Bradley Johnson 
Tel: +46 8 666 0065 
.... . fax: +46 8 666 0064 
Additional copies for marketing and 
information purposes can be at tiered in 
advance from the office in Sweden!^ 
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ST. HELENA 

Gold Mines Limited 


further cut-backs 
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INTERNATIONAL CAPITAL MARKETS 


Shorter yields in Germany stage sharp rise 


By Richard Waters in London 
and Patrick Harverson 
in New York 


Baader, an economist at UBS 
Phillips & Drew in London. 


THE D-Mark yield curve began 
to swing back yesterday after 
the recent strong advance in 
shorter-dated German govern- 
ment bonds, confirming that 
hopes of a rate cut at today's 
Bundesbank council meeting 
have dimmed. 

Yields oa five and ten-year 
bonds had been virtually iden- 
tical before yesterday, follow- 
ing tbe heavy buying of short- 
er-maturity paper on rate cut 
hopes. Yesterday, though, the 
yield curve retreated to its 
familiar inverted shape of 
recent times as shorter yields 
rose sharply. 

The correction was seen in 
the Euro-Mark contract on 
LiiTe, where the December con- 
tract fell &om an opening of 
91.77 to 91.63 by the close. Lon- 
ger-dated bonds also fell in 
reaction, though not as Car. 

Also yesterday, the German 
constitutional court issued its 
expected ruling that tax allow- 
ances for lower paid workers 
should be raised, “This is in 
line with what the bond mar- 
ket had feared - but It fell 
well short of the market's 
worst fears of tbe fiscal conse- 
quences." said Mr Klaus 


■ CANADIAN government 
bonds fell by more than a point 
during morning trading on 
news of the Standard & Poor’s 
downgrade. The timing of the 
announcement, also brought 
fears for the outcome of a 
planned CSUbn domestic 10- 
year note auction, due to take 
place yesterday. The yield on 


concerned about the outlook 
for inflation and at the same 
time optimistic about a cut in 
the UK base rate. The long gilt 
futures contract on Lifle closed 
at 97A. down from its opening 
of 97& 


BENCHMARK GOVERNMENT BONDS 


GOVERNMENT 

BONDS 


the paper, at around 7.65 the 
previous night, jumped to 
around 8 per cent early in the 
day. 

The S&P downgrade is expec- 
ted to have a significant effect 
on the Canadian government 
bond market, with Japanese 
investors the single largest 
holders of Canadian debt outp 
side Canada. 


■ LONGER-dated UK gilts lost 
ground while shorter-maturity 
paper moved ahead yesterday, 
leaving the yield curve consid- 
erably steeper on the day. 

The move away from longer- 
dated bonds reversed some of 
the previous day’s gains, sug- 
gesting that investors remain 


■ LONGER-dated US Trea- 
suries rose yesterday following 
some weaker-than-expected 
economic statistics and car 
sales figures. 

In late trading the bench- 
mark 30-year government bond 
was up B at 96«, yielding 7.499 
per cent. The two-year note 
was slightly lower, down & at 
99& to yield 3.999 per cent 

Prices showed little reaction 
in early trading on news of a 
0.3 per cent increase in Septem- 
ber retail sales. Analysts had 
been looking for a 0.5 per cent 
rise. August retail sales, how- 
ever, were revised from an 
originally estimated 0.5 per 
cent decline to an unchanged 
position, a move that offset the 
benefits to bond prices of the 
bad September figure. 

After holding steady far half 
the day, prices at the long end 
started moving higher during 
the afternoon on a' combination 
of news of weak sales at Gen- 
eral Motors and technical buy- 
ing linked to the futures mar- 
ket 
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European exchanges map 
out futures expansion 

Tracy Corrigan and Laurie Morse investigate 


A S competition between 
futures exchanges 
intensifies. European 
exchanges are hurriedly draw- 
ing up plans for international 
expansion. 

Potential routes involve forg- 
ing links with other exchanges; 
joining Globex, the Interna- 
tional after-hours trading sys- 
tem jointly developed by the 
Chicago Board of Trade, the 
Chicago Mercantile Exchange 
and Reuters; or pushing ahead 
with the development or 
expansion of rival systems. 

So far, the Matif, the Paris- 
based exchange, is the only 
European exchange to have 
signed up to Join Globes. Its 
French bond futures will start 
trading on the system in the 
first quarter of next year. 

The two European exchanges 
closest to joining Globex are 
the London International 
Financial Futures and Options 
Exchange {Lifle) and the Deut- 
sche Tfermiobdrse, the German 
screen-based exchange. How- 
ever, both exchanges point out 
that negotiations are still at a 
preliminary stage. 

“We put the terms under 
which, we would join to the 
CBOT a month ago,” said Mr 
Michael Jenkins, Lifie’s cViipr 
executive, “but we have not 
taken it any further." How- 
ever, discussions will he held 
next week in Chicago with fur- 
ther talks early next month. 

The main stumbling block is 
likely to be the length of Llffe’s 
initial commitment to the sys- 
tem: Life wants a short-notice 
period, Globa is asking for a 
20-year commitment 
“One of our concerns is that 
the ultimate control of all the 
major issues rests with the 
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Canadian issues hit by debt downgrading 


By Tracy Corrigan 


PRICES in Eurobonds Issued 
by Canada and Canadian prov- 
inces fell sharply yesterday, 
when the Government of Can- 
ada lost Its AAA foreign debt 


INTERNATIONAL 

BONDS 


rating from Standard & Poor's. 

Eurobonds issued by the 
Canadian provinces were 
among the worst casualties, 
even though they were not 
downgraded. The yield spread 
of Province of Ontario's 10-year 
dollar global bond issue wid- 
ened from 70 basis points to 75 
basis points above the compa- 
rable Canadian government 
bond, traders said. 

Only foreign debt issued by 
Canada and by sovereign-guar- 
anteed agencies like the Export 
Development Corporation and 
the Federal Business Develop- 
ment Bank is affected by the 


downgrade, but the news rea- 
wakened worries about the cre- 
ditworthiness of the Canadian 
provinces, heavy borrowers in 
the Eurobond market The out- 
look for the ratings of Alberta, 
New Brunswick, Ontario and 
Quebec is described as nega- 
tive by S&P. 

Canada, once an active 
issuer in the Eurobond market 
has not tapped the sector since 
1986, so its outstanding issues 
are no longer actively traded. 

In addition, the news of the 
downgrade reawakened wor- 
ries about the economic prob- 
lems facing other sovereign 
issuers, particularly Scandina- 
vian borrowers and Italy, 
whose paper could come under 
further selling pressure. 

Eurobond spreads in Cana- 
dian provinces ballooned last 
month, on worries about the 
outcome of the October 26 
national referendum on the 
constitutional framework gov- 
erning f ede raiy provincial rela- 
tions in Canada. But the wider 


spreads had attracted asset 
swappers, able to switch fixed- 
rate bonds into floating-rate 
assets. Now, renewed concerns 
about creditworthiness could 
halt this process. 


Several borrowers, such as 
Metropolis of Tokyo and Kan- 
sai Electric Power Company, 
which had been eyeing the 
Canadian dollar sector of the 
Eurobond market could switch 


to the dollar market as a result 
of Canadian market turmoil. 

• Moody’s said it may down- 
grade the long-term debt rat- 
ings for Barclays Bank and 
National Westminster Rank 
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CBOT and the CME," said Mr 
Je nkins . “Although this may 
not be a problem, we would 
Hiw to have a short contract in 
the early stages, until we 
understand quite how their 
agreement with Globex 
works." _ . 

r.iffe seems to be softening 
its stance on its earlier objec- 
tions to the issue of exclusiv- 
ity. Under Globex rules, if a 
contract commands more than 
half the volume in a particular 
underlying market, no rival 
contract can be listed on the 
exchange. Liffe would prefer 
contracts to be freely listed but 
seems to have given up the 
struggle on this issue. 

“I do not think there are a 
lot of hard issues to be dealt 
with." said Mr Gary Ginter. 
managing director of Globex. 

In addition, Liffe has to 
decide the future of its own 
APT after-hours trading sys- 
tem. which will be discussed at 
a board meeting today. There 
have been suggestions that the 
system could be developed, but 
no decision has yet been taken. 

Globex. on the other hand, is 
not yet a robust suitor. The 
three-month-old system's vol- 
ume has reached only about 
2,500 contracts per day, with 
only about 230 terminals in 
place and another 60 on order. 
Most of those terminals are in 
the US, although, significantly, 
the 30 Globex machines In Lon- 
don are the highest volume 
producers in the system. 

The partnership of the 
world’s three Largest futures 
exchanges would lend muscle 
to Globex. Liffe’s European 
interest rate contracts, particu- 
larly bund futures, would com- 
plement the foreign currency 


M eanwhile, smaller 
European exchanges 
are joining together 
to spread their distribution. 
The European Options 
Exchange in the Netherlands, 
OM Group, with exchanges in 
Stockholm and London, and 
Switzerland's Soffex signed a 
co-operation agreement In 
May. The alliance, known as 
First European Exchanges 
(FEX) was expanded by the 
admission of Otob, the Aus- 
trian exchange, last month. 
They plan to offer local access 
to derivative financial products 
developed in other countries. 


Oasys Global system is launched 


m\% bil 


Final terms and non-call abler unless staled. **Privata placement 4W1th equity warrants. (Floating rate note. ^Variable rate 
nota. a) Coupon pays 35bp above 6- month Libor b) Coupon payable semi-annually, c) Initial coupon until 18/3/93 la 10U% 
fixed. Thereafter the coupon Is 10 * 4 % Indexed to the differential between 3-month dollar Libor and 3-month Fiber, d) Full 


name at borrower is *SocJ9tt Nationals de Credit a L'lndustrie*. a) Final terms fixed on 19/10/92. 0 Final terms fixed on 21/ 
10/92. Callable on 30/10/94 at 102% declining semi-annually by %%. 


OASYS Global one of the three 
electronic trade confirmation 
systems selected by the Inter- 
national User Group last Feb- 
ruary, was launched yesterday 
after four weds of client test- 
ing, writes Tracy Corrigan. 

By the end of this week, 
about 20 clients will be linked 
up, according to Mr Robert 
Hayim, general manager of 
Thomson Financial Services, 
the system's developer. Thom- 


son expects a ratio among cli- 
ents of 30 per cent institutional 
investors to 70 per cent bro- 
kers. 

Electronic confirmation of 
the details of trades replaces 
the current system based on 
telex and facsimile. The devel- 
opment of the three systems 
was instigated by the Interna- 
tional User Group, a group of 
institutional investors and 
stockbrokers who want the 


systems to become standard 
products in the securities 
industry. 

The London Stock 
Exchange’s Sequal is on target 
for delivery at end of October, 
according to an official Trax, 
the International Securities 
Market Association's product, 
will start testing with selected 
clients at the end of the month, 
and is due to go live in Decem- 
ber. 
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and US Treasury and Euro- 
dollar instruments already 
listed on Globex. More impor- 
tantly, it would plant more 
traders and terminals across 
the European time zone, 
extending the reach of the 
futures products on both sides 
of the Atlantic. 

Competitive factors are a pri- 
mary reason the exchanges are 
talking now. Liffe currently 
has about GO per cent of the 
German bund futures market, 
but cannot ignore its rival at 
the DTB. Listing the Liffe bund 
on Globex would throw trading 
open to the US. 

But the DTB is also in nego- 
tiations with Globex, and is 
also considering links, outside 
Globex, with the CBOT, or 
with other exchanges. “We’ve 
got our feelers out," said a 
DTB official 

The DTB is also planning to 
expand internationally by 
est ablishing trading terminals 
throughout Europe. The 
exchange hopes to have termi- 
nals in London during the first 
half of next year. 
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Thorntons 23% lower 
after poor second half 


By Jane Fuller 

A 20 PER CENT contraction in 
the chocolate market in those 
distant hot days of May and 
June finished off a poor second 
half for Thorntons, the choco- 
late maker and retailer. 

Pretax profit for the year to 
June 27 fisll nearly 23 per cent 
to £9-2m (£11 An) on sales up 
5.5 per cent to £84 An (£79 An). . 

With operating profit down 
by £lm at £10.4m, the pre-tax 
outcome was affected by 
increased interest costs of 
£565,000 (£241,000), reduced 
property profits of £148,000 
(£713,000) and an exceptional 
charge of £824,000. ' 

’Thorntons issued a profits 
warning in May following a 
disappointing Mothers’ Day 
and Easter sales apparently 
disrupted by the election; Mr 
John Thornton, chairman, 
whose family owns 48 per cent 
of the shares, tha subse- 
quent hot -weather had 
"destroyed chocolate sales”. 
Although the group’s ice cream 
business had benefited, it was 
too small to offset the shortfall. 

"The average ice cream sale 
is only 70p compared with £L90 
for chocolates, so the business 
has a long way to go.” But the 
company now aimed to expand 
the product range, possibly 
into drinks, to balance the 
portfolio whatever the 
weather. 

Other factors squeezing oper- 
ating margins were the inexo- 
rable rise in high street rents, 
with an average of 11 per cent, 


Thorntons 


snare price (pence) 

J210 — 



-SutapftbgaatraaiiT 

and the VAT increase, which it 
decided to bear without put- 
ting up prices at a cost of film. 

The most buoyant area was 
the supply of chocolates to 
other retailers, notably Marks 
and Spencer. Commercial 
sales, including the doubling of 
Ice cream from a small base, 
went up by 19 per cent to 
£14An. 

In France, where the group 
has 58 Martial shops compared 
with its 395 UK outlets, sales 
rose by 3 per cent to £8. 73m 
and the loss was cut from 
£850,000 to £750,000. 

After maint aining capital 
spending at £7 An, the group 
reduced net debt by £2.lm to 
£L9m, gearing of less than 4 


per cent 

Exceptional charges com- 
prised the cost of management 
pruning and property write- 
downs offset by the sale of a 
shop in the Champs-Elystes. 

Earning s per share declined 
to 9.9p (I2.6p). A maintained 
final dividend of 2.4p makes a 
total of 3.65p (3.6p). 

• COMMENT 

With Mr Thornton prepared to 
don garish clothing to promote 
the latest chocolate range, it is 
hard to fault the group's dedi- 
cation to its niche. And the 
“aspirational" tag attached to 
the Select range suggests that 
the company is rightly trying 
to push some higher-margin 
lines. However, it is a little dis- 
appointing that the rauch-in- 
vested-ln factories have been 
unable to keep up with 
demand. Other niggles have a 
longer pedigree. After three 
years, the aspiration in France 
remains simply to cut the 
losses, and the weather retains 
a strange hold over such a 
refined product That said, the 
group has achieved positive 
cashflow, a reform of manage- 
ment, increased advertising 
and advances in ice cream, all 
in a tough year for discretion- 
ary consumer spending. Pre- 
tax profit is forecast to recover 
to £UAn this year, giving a 
prospective p/e of nearly 14. 
The market rating seems fair 
while the vulnerability to 
weather and a few treat-peaks 
(with Christinas next) make 
the niche a bit sticky. 


Waste Management up 62% 


By Angus Foster 

WASTE Management 
International, the UK-listed 
arm of Waste Management of 
the US, yesterday reported a 62 
per cent increase in pre-tax 
profits to ttOlm for the three 
months to 30 September. 

Most of the rise reflected 
acquisitions as the company 
expanded its operations rap- 
idly, although there have also 
been gains from new business 
and price increases. 

Mr Edwin Falkman, chief 
executive, said the company 


had started to feel the impact 
of recession in some of its 
European markets, but eco- 
nomic downturn was also pro- 
viding new opportunities for 
acquisitions. 

Turnover increased 41 per 
cent to £210An while operating 
profits increased 48.8 per cent 
to £35.4m- During the quarter 
the company made acquisi- 
tions throughout Europe. 

Net interest charges were 
£827,000 (£463,000). But other 
income, which Includes divi- 
dend income from the compa- 
ny’s 15 per cent stake in Wes- 


sex Water, and foreign 
exchange earnings increased 
from £1.4m to £5.5 1m. 

Earnings Increased to 6.1p 
(4.7p). As indicated when its 
US parent demerged Waste 
Management International and 
sold 20 per cent of the shares 
in April, the company is pay- 
ing no dividend for the first 
three years. 

For the nine months to Sep- 
tember 30, turnover increased 
34 per cent to £5928m, pre-tax 
profits gained 55 per cent to 
£102. 7m and earnings increased 
34 per cent to 16-Qp. 


$ 
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Seats for change on the Exchange 

Richard Waters on the SE’s latest solution to little-traded shares 


Recession 
cuts into 
Fitzwilton 
profits 

By Tim Coona In Dublin 

FITZWILTON, the Irish 
industrial holding company, 
yesterday reported a further 
drop in Interim profits, but 
transformed its prospects by 
confirming the part-acquisi- 
tion of the Wellworth grocery 
chain for £122m. 

In the six months ending 
June 80, the group reported a 
decline in pre-tax profits from 
I£ 1.22m to 111. 16m on turn- 
over of I£234m (I£238m). 

More than 95 per cent of 
Fitzwilton’s trading activities 
are in the UK, where its prof- 
its have been gouged deeply by 
the recession. 

In the full year for 1991 the 
.company reported a drop to 
11200,000, down from I£l0.4m 
in 1990. 

The acquisition of Well- 
worth is to be carried out 
through Erne Holdings. 

The specially created subsid- 
iary is a Joint venture between 
Fitzwilton and a group of 
Institutional Investors led by 
County NatWest Ventures. 

Erne is to be funded with 
£4 l.8m share capital, the “bal- 
ance being a mixture of senior 
and m ezzani ne debt.” 

Fitzwilton will hold a 42.7 
per cent stake, the institutions 
54J1 per cent, while the bal- 
ance will be held by Wellworth 
management. 

Fitzwilton will subscribe 
£18.25m for its stake in Erne. 

This will be funded by a 
short-term bridging finance 
facility of £9.75m and an Issue 
of £9m subordinated loanstock 
in Fitzwilton, which will 
bought by Mr Tony 
O’Reilly, Fitzwilton’s 
chairman. 

This will give him an option 
to acquire 7.9 par cent of the 
Issued share capital of Erne, 
held by Fitzwilton. 

Fitzwilton will also have 
the right to bny ont the 
stake in Wellworth held by its 
fellow investors after one 
year. 

Fitzwilton said it Intended to 
reduce its debt to equity ratio 
of 92 par cent by the year end. 
Rarning g per share amounted 
to 0.6p (0.71p). 

The interim dividend is 
maintained at lJlp. 


I S THIS the stock market of 
the future for all but the 
biggest companies? The 
London Stock Exchange took 
another stab yesterday at solv- 
ing the problems of its lesser- 
traded stocks, and in the pro- 
cess came up with a system 
which could serve as a model 
for a large part of the domestic 
stock market in the years 
ahead. 

Illiquid stocks represent a 
problem which has repeatedly 
returned to haunt the 
exchange in recent years. It 
happened again yesterday, as 
UBS Phillips & Drew said it 
was to stop makin g markets in 
some ISO equities (and a fur- 
ther 50 convertible securities). 
At least some of these will join 
the 159 companies which do 
not have two market makers 
and so are no longer traded 
under normal stock market 
rules. 

Ever since the 1987 stock 
market crash, and particularly 
since the UK went into reces- 
sion, trading in the shares of 
smaller companies has 
declined. As a result, market 
makers, whose buy and sell 
prices are meant to form the 
backbone of a competitive UK 
stock market, have pulled back 
to cut costs. P&D yesterday 
made eigbt of its 43 market 
makers redundant, along with 
a handfUl of sales and research 
staff and two traders on Liffe. 


By Peter Pearse 

SOME LAND and property 
sales making "substantial prof- 
its” enabled Pochin’s, the 
Cheshire-based civil engineer 
and building contractor, to 
buck the sector trend, by rais- 
ing pre-tax profits from £2.43m 
to £2.46m in the year to May 
31. 

Mr Nicholas Pochln, chair- 
man, said that there had also 
been "a healthy income from 
our property and investment 
portfolio” and that there had 
been a “significant reduction 
in operating costs”. 

Group turnover declined 
from £3&9m to £328m. Some 85 
per cent of this derived from 


The Stock Exchange's 
response to this erosion of the 
market-making system has 
until now proved inadequate. 
First, it relaxed the obligations 
on market makers in return for 
an agreement that at least two 
houses would quote a price in 
all companies. 

That foiled as market makers 
pulled out anyway. Next, the 
exchange proposed a sole- 
trader arrangement under 
which a single market maker 
would have a monopoly In the 
trading of each company’s 
shares. It backed off in the face 
of opposition, and launched 
instead its bulletin board - a 
simple electronic notice board 
on which investors could dis- 
play Urn shares they wanted to 
buy or selL 

Yesterday saw the latest 
refinement: the Stock 
Exchange Alternative Trading 
Service, due to begin on 
November 16. Seats, as it will 
be known, combines the bulle- 
tin board with the earlier sole 
trader idea, producing some- 
thing very similar to the spe- 
cialist system that operates on 
the New York Stock Exchange. 
The announcement received a 
generally favourable response 
from Investors. 

Until the new rules, market 
makers on Seats will have an 
obligation to make continuous 
two-way prices, fillfiling the 
role of the specialist in New 


contracting, which Includes 
“property development, design 
and build and traditional con- 
tracting”, with the remaining 
15 per cent from concrete 
pumping. 

Since the year-end, Pochin’s 
has acquired the assets of 
Phillips, the concrete pumping 
division of AF Budge. Before 
the acquisition and in a market 
with about 300 pumps, Pochin's 
had about 100, ASD had 40 
and Phillips 20. Since then, 
ASD has gone into 
liquidation. 

Earnings slipped to 167.6p 
(169 .6p) per share. 

The dividend for the year is 
lifted by 5p to 29p via a final 
raised 31 per cent to 2lp (16pX 


York. At the same time, inves- 
tors will be able to post orders 
to buy or sell shares for public 
display. When market makers 
trade, they will have an obliga- 
tion to fulfil orders on the bul- 
letin board which are at the 
same price or better than the 
price it was proposing. 

In addition, the trade in 
many companies' shares that 
currently takes place in bro- 
kers' offices - estimated at 
about 75 per cent of the turn- 
over in many small companies' 
shares - will have to be 
shown to the market maker 
first. That will allow the mar- 
ket maker, and investors who 
have posted orders on the bul- 
letin board, first bite at the 
business. 

T his exposure of orders is 
what market makers 
have been calling for for 
som e time. “It's enoug h to give 
us an incentive,” said Mr 
David McNamara of Winter- 
flood Securities, a specialist 
smaJler-company market 
maker. 

Brokers who are now forced 
to bring more of their business 
to the central market place will 
pay the cost. “It's very difficult 
for a broker to hand on any- 
thing,” says Mr Simon Sharpe 
of Albert E Sharpe, the Bir- 
mingham-based firm which 
acts as broker to many small 
companies. "Brokers are 
scratching around for business 


By Philip Coggan, 

Personal Finance Editor 

GST Emerging Asia Trust has 
fired another broadside in its 
battle with Jupiter Tyndall, the 
fund management group which 
has had a year of disputes 
with Investment trusts in its 
stable. 

The board of CST plans to 
dismiss Jupiter Tyndall as 
fund managers and to wind up 
the trust at next year's annual 
general meeting. 

For its part, Jupiter Tyndall 
previously proposed a merger 
of CST with Pacific Horizon 
Investment Trust (a move 
rejected by the CST board) and 
a financial reconstruction of 


at the best of times. [But) We 
would certainly try to help 
market makers in every way.” 

Market makers will also be 
helped by new publication 
rules. All trades by or between 
brokers will have to be pub- 
lished immediately. Trades 
which leave market makers 
exposed in a particular share, 
on the hand, will not be pub- 
lished, except for disclosure of 
the price after five days. 

If Seats is a success, how far 
might it eventually extend? 
While London clings jealously 
to its market-making system 
for the biggest, most heavily 
traded stocks, there has long 
been a belief in the Stock 
Exchange tower that other 
market structures are better 
for the large rump of less 
actively traded companies that 
make up the UK stock market 

Market makers have resisted 
any encroachment of order- 
driven systems on to their ter- 
ritory, but withdrawals like 
that of UBS suggest that they 
are increasingly pulling back 
to concentrate on large compa- 
nies. 

“It's quite possible that this 
[Seats] will end up applying to 
everything but the biggest 
250-400 companies,” one mar- 
ket maker said. If so. then the 
nature of the UK stock market 
will have changed substan- 
tially since the Big Bang 
reforms of 1986. 


the trust (a plan which was 
later withdrawn). Its most 
recent plan is to appoint three 
representatives on the CST 
board. 

In its circular to sharehold- 
ers, the CST board says it 
believes “Jupiter Tyndall is 
attempting to gain control of 
your board without making an 
offer for your shares.” 

The board “urges sharehold- 
ers not to be taken in by Jupi- 
ter Tyndall's arguments and 
not to support Jupiter Tyn- 
dall's undefined proposals 
which will incur unquantified 
expenses and can be expected 
to realise poorer value for 
shareholders than the board's 
proposal to liquidate CST." 


Pochin’s bucks trend 
with rise to £2.46m 


GST Emerging Asia 
fires Jupiter salvo 


Next £89m repayment 
of convertible bond 


By Maggie Unry 

NEXT, the fashion retailer, has 
redeemed the bulk of its con- 
vertible bond involving a pay- 
ment of £89.2m. The company 
also announced yesterday that 
Mr David Jones, chief execu- 
tive, had waived rights to 
options over 717,500 shares and 
was being offered new options 
over 200,000 shares. 

The repayment was expected 
as the bondholders had the 
right to demand redemption at 
1338 per cent of nominal value 
and the share price, at 109p up 
lp yesterday, was well below 
the conversion price of 430p. 

However, holders of £1.9m 
nominal of the bonds did not 
ask for redemption and these 
remain in existence. 

Holders of a similar bond 
issued by Ratners, the jewel- 
lery retailer, are less certain of- 
the company redeeming the 
bond on October 30 because of 
the group’s financial position. 

Although Ratners has won 
an extension of borrowing 
facilities from its banks, the 
bond redemption would need a 
£58.5m payment. Ratners can 
only make this payment if it 
does not require new funds 
from the banks or breach its 


covenants. It said in August 
that If it traded in line with its 
business plan then it would be 
able to make the redemption. 

The bond, with a nominal 
value of £44m, can be 
redeemed at the holders 
request at 133 per cent of face 
value. The Ratners bonds are 
not being traded at present 
awaiting news from the com- 
pany over redemption. 

Next, like Ratners and a 
number of other companies, 
issued its convertible bond In 
1987 before the stock market 
crash and achieved a lower 
coupon - of 5V, per cent - by 
indndlng the bondholder put 
option. Another Next convert- 
ible was redeemed in January. 

When the bonds were Issued 
the put option was not expec- 
ted to be exercised but the 
market foil and recession cut 
the share price. The sale of 
Grattan, its mail order busi- 
ness, last year for £168m pro- 
vided the cash for the redemp- 
tion. Next bought and 
cancelled some of the bonds. 

As well as Mr Jones, two 
other executives have waived 
rights to options over 63,000 
shares. These options were 
issued in 1987 and exercise 
prices were over 200p. 


This notice is issued by County NatWest Wood Mackenzie & Co. Limited, a 
member of The Securities and Futures Authority, in compliance with the 
requirements of the London Such Exchange. It dots not constitute an 
invitation or offer to any person to subscribe firr or purchase any shares. 
Application has been made to the London Stock Exchange for admission to the 
Official List of the ‘C Sham tff £ 1 each in Baa Global Emerging Markets 
Investment Trust pic. ft is expected that the shorts tnill be admitted to the 
Official List and that dealings will commence on 3 November 1992. 

BETA GLOBAL EMERGING MARKETS 
INVESTMENT TRUST pic 

(Inanparatcd md RcgEurnd in I-jiglaiiJ wd Wales under ihc Companies Act 1985 

Ktg inwriNo. 2398239) 

Placing of 1M00.000 *C Shard of L\ each 

ansi 

Open Offer of op to 3,000,000 ‘C’ Shares of £l each 

by 

Comity NatWe&t Wood Ma c k enzi e Sc Co. Limited 
at 

lOOp per share 


Shore capital following the Placing and the Open Offer 
assuming the Open Offer is fully subscribed 

Issued and now being 

Authorised «=u ed fully paid 

£4,200,000 Ordinary Shares of 1 Op each £2,233,052.50 

£13,800,000 ‘C Shares of £1 each £13,800,000 

Particulars relating to the Company are included in the Companies Fkhe 
Service available from Extol Financial Limited, 37-45 Paul Street, London 
EC2A 4PB. Copies of the listing particular* may be obtained during usual 
business hours on any weekday (Saturdays excepted) up to and including 
19 October 1992 from the Company Announcements Office of the 
London Stock Exchange, London Stock Exchange Tower, Cape! Court 
entrance, Bartholomew Lane, London ECi by collection only, and up to 
and including 3 November 1992 from: 


County NatWest Wood Mackenzie 
& Co. Limited 
1 35 Bishopsgate 
Union EC2M 3XT 


Beta Global Emerging Markets 
Investment Trust pk 
60 Borough High Street 
London SE1 1XF 

IS October 1992 


Winterthur to inject 
£6m into UK offshoot 


UK Land 
18-month 
loss at £17m 

UK Land, the property 
investor and developer, which 
Is In talks with its banks 
about a restructuring, 
announced a pre-tax loss of 
£17.im for the 18-months to 
March 31 after an exceptional 
£20m for estimated liabilities 
incurred in development pro- 
grammes- 

In the year to September 30 
1990 losses amounted to 
£l4An. 

Below the line there was a 
£24. lm write-off in respect of 
the group’s development com- 
panies which went into liqui- 
dation in the period. 

For the six months to Sep- 
tember 30 a further loss of 
£454,000 was incurred 
(£966,000 for the six months to 
March 31 1991). 

Mr Colin Tett, the chairman, 
said the group had three 
assets remaining - the Ele- 
phant A Castle Shopping Cen- 
tre and Camden Lock to Lon- 
don and La Madeleine in 
France. 

Turnover for the six months 
to September amounted to 
£1.4m (£10Jim) and losses per 
share to Up (20p). 


By Richard Lapper 

WINTERTHUR, the Swiss 
insurer, is poised to inject a 
further £6m into its rapidly 
growing UK motor insurance 
subsidiary, Churchill Insur- 
ance. 

The money is needed to sup- 
port further expansion by the 
company whose premium 
income is expected to £135m to 
1993, compared with £75 tn in 
1992, according to Mr Martin 
Long, managing director. 

Churchill is one of a number 
of direct motor insurers which 
sell insurance via a combina- 
tion of intensive roam media 
marketing and telephone sales, 
bypassing the insurance bro- 
ker, the industry’s traditional 
intermediary. 

Direct Line, a subsidiary of 
the Royal Bank of Scotland, 
pioneered these sales tech- 
niques and is now the biggest 
direct motor insurer. 

Zurich Insurance, Winter- 
thur's biggest Swiss rival, 
announced on .Monday that it 
is interested in acquiring part 
of the business of Municipal 
Mutual, the stricken local 


authority-owned company. 

Mr Long said Churchill has 
sold a total of 430,000 policies 
since its launch in June 1968. 
He expects to sell 200,000 poli- 
cies this year and further 
300,000 new policies In 1993, 
lifting Churchill's share of the 
private motor insurance mar- 
ket from 2 ‘A per cent to 4 per 
cent 

Mr Long also says that the 
company has been trading 
profitably since April this year, 
reducing its likely pre-tax 
losses to £2m compared with 
£6m In 1991. 

He said the losses reflected 
expensive start-up costs. 

At a time when most of Its 
competitors are sharply ra- 
tionalising their operations, 
Churchill is also recruiting 
staff. 

Some 150 new staff will join 
the company In the final quar- 
ter of 1992 and a further 120 
next year. 

Churchill currently employs 
some 500 people. 

Churchill has also rented a 
further 15,000 sq ft of office 
space at Its Bromley headqnar- 


Clark directors 
talk for a 
compromise 

By Peggy Holffnger 

An announcement is expected 
today on the outcome of com- 
promise talks at C&J Clark, 
the private shoe manufacturer 
and retailer which has been 
rocked by a boardroom split 
for two months. 

Directors will meet at 10 am 
this morning in a last ditch 
effort to avert a public con- 
frontation at an extraordinary 
meeting called for tomorrow. 

The compromise being ham- 
mered out last night Is likely 
to mean the postponement of 
the egm until ApriL 

Four members of the Clark 
family, which controls 80 per 
cent of the company, have 
called for the resignation of 
Mr Walter Dickson, chairman, 
and Mr James Power, non-ex- 
ecutive director. 

The chairman and Mr Power 
are supported by five board 
directors, indndlng two Clark 
family members. 

The group behind the egm 
offered a 10-point compromise 
plan on Tuesday, which would 
leave Mr Dickson’s position 
Intact 


ters. 


NEWS DIGEST 


Clinton 
Cards cuts 
£lm off loss 

CLINTON CARDS, the 
specialist retailer of greeting 
cards, cut its pre-tax losses 
from £234m to £L&m in the 
half year aided August 1. 

Turnover improved from 
£26m to £28.4m, excluding 
VAT, and there was a trading 
loss of £931,000 (22,04m). The 
pre-tax loss was after net inter- 
est payable Of £393,000 
(£365,000). 

Losses per share worked 
through at 4.94p (8J99p) and the 
interim dividend is maintained 
at 1.5p. 

Mr Don Lewin, the chair- 
man, said that In the two 
months since August l, sales 
had improved by nearly 20 per 
cent 

Berry Birch 41% 
ahead to £518,571 

Berry, Birch & Noble, the 
USM-quoted provider of insur- 
ance, pension and financial 
planning services, lifted pre-tax 
profits by 41 per cent in the 
half year to July 31. 


The increase, from £368^92 
to £518£7L came on improved 
turnover of £3JL6m (£2. 7m). Mr 
Derek Berry, the chairman, 
said that all of the group's 
activities - personal financial 
planning, pensions, mortgages, 
commercial Insurance and 
insurance schemes - had 
increased business. 

He added that the group was 
acquirin g a small financial ser- 
vices company in the Bristol 
area as part of its objective to 
provide a nationwide service. 

The interim dividend is dou- 
bled to 2p, payable from 
increased earnings per share of 
6-3p (3Bp). 

Richmond Oil & 

Gas joint venture 

The rising gas price has helped 
Richmond Oil & Gas, the loss- 
making natural resources com- 
pany, forge a joint venture to 
revive some of Its Texas prop- 
erties. 

The group said yesterday 
that two US energy companies 
had agreed to Invest 82.2m in 
developing Richmond’s Pan- 
handle, Texas, operations. 
Under the agreement, Rich- 
mond would receive a 30 per 
cent working interest through 
completion in 20 new wells. 

Earlier this year, the SFO 


launched an Inquiry into 
aspects surrounding Rich- 
mond's 1989 flotation. 

Steamlined Serif 
back in black 

Serif, a streamlined version of 
former Serif Cowells, reported 
a return to profit in the first 
half Of 1992 With £143.000 
before tax, against previous 
losses of £L13m. 

The USM-quoted group 
embarked ou a restructure at 
the end of last year after 
reporting losses of £221m. 

It said yesterday that its con- 
tinuing businesses of specialist 
printing and packaging 
achieved sales of cia-Em, in the 
first half, against £l6.3m, 
which included businesses sold 
or closed. 

Earnings per share came to 
Q.6p (4.6p deficit). 

Reduced interest 
helps Delyn advance 

Reduced interest payable and 
an exceptional credit helped 
Delyn Group increase protax 
profits from £21SJX)0 to £500,000 
in the 26 weeks to August 2. 

Sales were 10 per cent lower 
at £6m (£6. 83m) and interest 
payable declined to £108,000 


(£224,000) reflecting action to 
reduce borrowing levels. An 
exceptional £104,000 was 
related to the sale of surplus 
development land. 

The manufacturer of con- 
sumer packaging has raised 
the interim dividend to 0.5p 
(0.45p) on earnings per share 
3.94p (L27p). 

Intereurope Tech 
declines 12% 

Difficult trading conditions in 
a number of its main markets, 
including defence, civil avia- 
tion and construction, resulted 
in a 12 per cent reduction in 
pre-tax profits at Intereurope 
Technology Services in the 
year to June 30. 

The technical documentation 
and support group reported a 
decline from £L4m to £1.23m 
on sales down 18 per cent at 
£10.9m. 

The final dividend is main- 
tained at 5.4p for an unchanged 
total of 7.4p. 

Earnings per share came 
through at I5.03p (14.74p). 

Channel Holdings 

Channel Holdings interim pro : 
tax loss was £19,028 Goss of 
£1,322) and not £19m (£13£m) ; 
as reported yesterday. 


Fall in value of sterling 
hits Heron rescue plan 

By Maggie Urry have also weakened since the 

spring, the feeling is still that 


THE FALL in the value of 
sterling has created a problem 
for bankers working on the res- 
cue of Heron, Mr Gerald Rea- 
son's property group. The 
group’s ll bonds are all denom- 
inated in foreign currencies, 
more than half by value in 
Swiss francs. 

When talks started- with the 
banks early this year the 
bonds’ principal value was 
around £450m but that has 
risen to nearly £600m because 
of the pound's decline. The 
group's bank loans were about 
£800m, although some of 
these are also in foreign 
currencies. 

Although property values 


Greenwich 
Resources wins 
Greek deal 

Greenwich Resources, the UK 
mining company, hopes to 
become the first new gold pro- 
ducer in Europe for many 
years via a project in Greece 
for which it has won the finan- 
cial and technical backing of 
Newcrest Mining, Australia’s 
biggest gold producer, writes 
gmnrth Gooding. 

Greenwich has been awarded 


banks will do better from a 
refinancing and orderly dis- 
posal of assets than from 
receivership. 

-The 11,000 bondholders are 
anxious not to give ground to 
the banks in the restructuring, 
expected to involve a debt-for- 
equity swap. One banker 
Involved in the talks said yes- 
terday that the effect of the 
lower pound on the bond’s 
value in sterling is an Issue 
being discussed. 

The company and the 
steering committee of banks, 
headed by Barclays Bank, is 
meeting all the group’s banks 
on October 20 and outline pro- 
posals will be presented. 


the Kanos mining lease, which 
covers about 22 sq km between 
the towns of Komotini and 
Atexandroupolis in northeast 
Greece, and, according to the 
company, contains an impor- 
tant gold discovery. 

Mr David Quick, managing 
director, said a Drachma lbn 
(£3m) three-year exploration 
programme had been submit- 
ted as part of the tender, but 
spending could stop at any 
time and the lease forfeited. 
Newcrest would be responsible 
for expenditure in the first 10 
months, in exchange for a 51 
per cent stake. 


DIVIDENDS ANNOUNCED 




Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Berry, Birch S — 


2 

Dec 4 

1 

_ 

3.2 

Brown (N) 

int 

1.951 

Jan 7 

1.75 

- 

6 

Capital A Reg _ 

Int 

0.3 

Nov 20 

0.3 


1 

Clinton Cards _ 

__Jnl 

1.5 

Nov 17 

1.5 

_ 

3.75 

Delyn Group 

int 

0.5 

Nov 27 

0.45 

. 

1.45 

Intereurope Tech tin 

5.4 

Nov 23 

5.4 

7.4 

7.4 

Pochin’s _ 

fin 

21 

Dec 7 

18 

29 

24 

Thorntons 

fin 

2.4 

Nov 30 

2.4 

3.65 

3.6 


Dividends shown pence per share net except where otherwise stated. 
tOn increased capital. gl/SM stock. 


PUBLIC WORKS LOAN BOARD RATES 

Htacthw October 13 

Quota loans' 


wt 


4ft 


T _... 

Over 1 up to 2 , 


Over 2 up to 3 

Over 3 up to 4 

Over 4 up to 5 

Over 5 up to 6 

Over 6 up to 7 


Bja 

83, 

Bb 

8% 

85jj 

8?4 


Over 7 up to 8 83, 

Over 8 up to 9 .............. ... 8 % 

Over 9 up to 10 9 

Over 10 up to 15 fli 2 


Over 15 up to 25 10% 

Over 25 iQlji 

zssarsrsz 


8J, 

83, 

Oh 

85, 
8 % 
8* 
8% 
9 
9 
9 

10 ' _ 
105 


8J, 

8*2 

SI 

aja 

a*, 

93, 

10 

iota 

10l 2 

105 


■qwJMHwirty pxyemna to inOuda principal end lrW*M}Y~ 


FINANCIAL TIMES THURSDAY OCTOBER 15 1992 


COMPANY NEWS: UK 


Hotelier loath to check out 


Michael Skapinker on the career of Lord Forte, retiring chairman 


W ITH Lord Porte still 
going strong a 
month before his 
84th birthday, it is no surprise 
that his retirement as chair- 
man does not end his Links 
with the company which he 
started as a milk bar some 60 
years' ago and turned Into 
Britain’s biggest hotel group. 

During a business career 
spanning six decades. Lord 
Forte made his enemies. The 
merger between Forte and 
Trust Houses in 1970 turned 
Into an acrimonious affair. 

The ill-feeling generated by 
Lord Forte's biting criticism of 
the Savoy Group during the 
198Gs has not disappeared. The 
Forte group's critics say it is 
too inward-looking and too 
focused on the UK. 

Yet only the most jaundiced 
foe would deny that Lord Forte 
is Britain’s greatest-ever hote- 
lier. 

He will become president, 
replacing Lord Thomeycroft, 
farmer chairman of the Conser- 
vative Party. Unlike Lord Thor- 
ne y croft, Lord Forte will be a 
member of the board. 

Mr Rocco Forte, his 47-year- 
old son, who has been chief 
executive since 1983, will now 
add the post of chairman. 

To the disappointment or 
many in the City, Forte has not 
brought in an outsider as 
either executive chairman or 
chief executive. Although it 
has appointed two respected 
non-executive directors in the 
form of Sir Anthony Tennant, 


retiring chairman of Guinness, 
and Sir Paul Girolami, chair- 
man of Glaxo. 

Mr Forte says he will con- 
tinue to consult his father, 
arguing that it would be fool- 
ish not to take advantage of 
his experience. He said pretty 
much the same when Lord 
Forte was chairman, which 
makes it possible that little 
will change. 

Two strong non-executives 
might make their mark, but 
family solidarity is a constant 
theme of the Forte story. 

In his autobiography, pub- 
lished in 1986, Lord Forte 
recounts that in the late 1670s, 
a relative in Italy was kid- 
napped by a band of brigands. 
The ransom note, addressed to 
the family in their mountain 
village of Monforte, between 
Rome and Naples, was unam- 
biguous: “If you don't pay. we 
cut off your son's ear. The sec- 
ond time we ask, we cut off his 


nose. 

There was no question about 
what the family should do. 
They sold everything they pos- 
sessed to raise the money - 
their jewellery, sheep and 
horses. They even mortgaged 
their land. Many emigrated in 
the search for work to pay off 
their debts. 

When Lord Forte started his 
miffc bar, his sceptical father 
thought he was taking too 
much of a risk - and put up 
£1,000 in cash. 

Born in Monforte in 1908, 
Lord Forte arrived in Scotland 


with his mother at the age of 
five, joining his father, Rocco, 
who had set up a small busi- 
ness consisting of cafe's, ice 
cream and food shops. 

Lord Forte has described 
himself as Scottish4talian, but 
added that he appreciated Dr 
Johnson's dictum that the nob- 
lest prospect which a Scot ever 
sees is the high road that leads 
to EnglandT 

FUs own business career, 
first in family establishments 
and then In his own milk bar, 
was rudely Interrupted in 1940 
when his I talian citizenship led 
to him being interned for three 
months on the Isle of Man. 
Loyal to his adopted Britain 
and a convinced anti-fascist, 
internment hurt him deeply. 

T he experience forms the 
most poignant chapter 
in his book. On its own, 
it would have been sufficient 
to lift it above the bland, 
self-serving mass of business 
autobiographies. But, while not 
short of self-congratulation and 
many digs at enemies past and 
present, the account of his life 
was too quirky not to be 
enjoyed. 

Recalling his love for his 
mother, he mentions her excel- 
lent Christmas turkey stuffing 
- and then reproduces the rec- 
ipe over three-quarters of a 
page. 

Acquiring British citizenship 
six months after the war 
ended, the then Mr Forte 
became caterer to many of 
the UK’s landmark events. He 


won the catering contract for 
the Festival of Britain in 
1961. 

In 1955, his company was 
awarded the first catering con- 
cession at London's Heathrow 
Airport. When the Ml, 
Britain's first motorway, 
opened in 1939. Forte became 
the first operator of a motor- 
way service area, at Newport 
Pagnell, Buckinghamshire. 

Forte bought its first hotel, 
the Waldorf in London, in 1958. 
The company merged with 
Trust Houses in 1970 and 
acquired the American-owned 
Travelodge International com- 
pany in 1973. Last year the 
company dropped the Trust- 
house part of its name, revert- 
ing to just Forte. 

The size and prestige of the 
company are undeniable, as 
are its excellent relations with 
investors, who have awarded 
Its shares a consistently high 
rating. But there is general 
acceptance that the company 
needs a bigger international 
business. Many think it needs 
to become more entrepreneur- 
ial. 

It would be difficult for any- 
one to succeed Lord Forte, par- 
ticularly when he still holds a 
position in the group, no mat- 
ter how symbolic. 

His son says that the differ- 
ence now is that he, rather 
than his father, is accountable 
to the shareholders. But 
whether ha is chairman or 
president, the founder will be 
hard to ignore. 


PETRGLEO BRASILEIRO S.A. - PETROBRAS 


Notice of Adjourned Meeting 


To the holders of the 
ECU 50,000,000 
12 per cent. Notes due1994 
of 

Petrdfeo Brasileiro S.A. - PETROBRAS 


NOTICE IB HEREBY GIVEN in accordance n-ttfr the 


(the "issuer"), Banque indosuez Luxembourg (the 
(the * Mooting") a! the holders (the "Noteholders") of tl 
quotum, from 12lh October, 1992) at too offices otSte* 
resolution sot oaf below which will be proposed as an 


of tho Notes la convened by tho Issuer and wB be hold « 1030 ajn. on 28th October, 198 
Slaughter and May at Wodgete House, Coleman Street London EC2 for the purpose of 
i an Extraordinary Raaofutfon. 


i2(havtngb< 

corafcMnng 


and. K thought ft, passing the 


Details of Bta background to, and the reams tor, ti» proposed Extraordinary Resolution are contained In an Explanatory Statement, copies of which are available for collection by 
Notohoklare at the specified offices at the Fiscal Agent and tha other Paying Agents (together; Dm ‘ Agents’), the addresses ot which am stated below: 


The resolution lo be proposed si the Meeting la as toflowa:- 


EXnUOffiMMAHY RESOLUTION 


"THAT this meeting of the holders of the ECU 60,000,000 12 per cent Nona due TB94 (the "Notae'Jvf Petrileo Brasflalro S A - PETROS RAS (the "IssueO, tamed pursuant to a 
Rscaf Agency Agreement (the "Fiscal Agency Agreement*) (Mad 18th October, 1991 and made hetman the Issuer, Banque indosuez Luxembourg (the ’Fiscal Agent' ) and others, 


(1) Irrevocably approves and s anc ti ons an a mendment of the Tbnwa and Conditions of tha Notes at tharaqueat of Ihefeauarao that Condition 3 thereof shall be substituted by toe 
Mtowng:- 


"3. Negative Pledge 

So long as any Note or Coupon remains outstanding (as defined In the Racal Agency Agreamant):- 

(•) the laeuer will not create or permit to aUMlat any Security, other than Permitted Security upon tha whole or any port of Its undertaking or assets, present or future 
(Including any uncalled canltal), to aecum (I) any ot Its Indetitedneaa (H) any of its Guarantees or (IM) the tndabtadnou or Guarantees of any other person; 


CM the Issuer wffl procure that none of Its Subsidiaries will create or permit to subsist any Security, other than Permitted Security, upon the whole or any pan of ouch 
Subsktey'e txidartaJdng or assets, present or future (Inducing any uncalled capital), to secure (!) any ol the toauar’s Indabtettoaaa or Guarenteea (If) any of Us own 
indebtedness or Quarentaes or (H) the Indebtedness or Quarentaea of any other perm; 


(c) the Issuer wffl not permit any person, other than an Official Person In reaped of Relevant Indebtedness, to give a Guarantee hi respect of (QRs own indebtedness or 
Quarentaes or (k) tha Indebtadnees or Quaranteaa of any ol ha Subsidiaries; 

M) (he laeuer will (Q not give a Guarantee, other than a Perm ute d Guarantee, of the Indebted rues or Guarantees of Its SufasMsriss or (10 not give a Guarantee of the 
Indebtedness or Querantaes of any other person; 

without (accept In tha ease of paragraphs (c) and (d))at the same M me or prior thereto securing lha Notes equally and rateably therew ith or provMngauch other security for the 
Notes as ahaH bo approved by on Extraordinary Resolution (aa defend In the Racal Agency Agreement) of Notefiddera. 

For this purpose and In tha case of 'Subsidiary" (or tha purposes of CondMon 10:- 
(1) "Guarantee" means any obflgation of a parson to pay tha Indebtedness of another parson including without llmltatlon:- 
(A) an oHgedon to pay or pvrofuae such Indebtedness; 

jB ^ an oW gaBon to lend money or to purchase or subscribe tar aharee or other aecuMea or to purchase assets or services In order lo provide funds for the payment of such 

(Q an Indemnity agalnat the consequences of a default In tha payment of auch Indebtedness; or 
(D) any other agreement to be responslbia tor such indebtedness. 


(2) "iRMttodireee" means any obligation (whether present or future, actual or contingent) tor tho payment or repayment of money which has been borrowed w raised (Including 
money raked by acceptances end leasing). 


O) "Offlotal Person" means (a) the BmzTOsn Federal Government or any flrazfflan gov ern ment a l agency or department, (b) any offldal governmental agency or department of 
any omar country (c) any export credit agency ot any country or (d) any supranational or muffliateral agency or entity. 


(6) "Permitted Security" maarte:- 

(A) Security granted In respect of Indsttadness incurred by lha Isa 
Subskflery In camectian with the construction or acquisition of any 


I, drittng or production ptettotm or martne vessel; and 


(B) Security granted In rasped ot Indebtedness Incurred after tha data hero* by the Issuot or any of its Subskftartaa to acquire, devstop or construct any plant or equipment 
provided ttiat Security shfsB only be granted over such plant or equipment and such indebtedness shirt not exceed BO*. of the value of such plant or equip mem (as 
determined and certified by the lender of such Indebtedness). 


person" means any ImSvtduai, company, corporation, firm, partnership, foint venture, association, organisation. outs or agency of a state or other amity, whether or not 
MJ a separata legal personality 


(7) "Public Indebtedness' means Indebtedness which Is In tho lomt of, or represented by, bonds, notes or other securities which are tar thetime being or ere capable ot betng or 
are (mended to be quoted, feted or ontttadfy dealt In on any stock exchange, automated tracing system, avaMhe-oountor or other securities marital 

(8) "Relevant Indebtedness' means Indebtedness of the issuer or any ol Its Subsidiaries other than Pubfie indebtedness. 


P) I "OawjlV rneana any mortgage, pledge. Hen, hypothecation, security toteraet or other charge or encumbrance Including, without fenitailon. any equivalent created or arising 
under (he laws of Smell. v 


(IQ) "SubskSnry" means, at any parDct 
contract tha power lo appoint or remove 

date fhla Condition was apprtrvoC by Exsraordnary 


r owwr to control, whether by ownership ol share capita]. 


rf lha govamlraj body of that person or otherwise, other than a person Incorporated In Brazil in the process of liquidation ol the 
Resokrdonoj Notefx&fera (being PetrobrAa Camfedo Intemadonaf SA - fNTERBRAS). ■; 


00 sanctions every mod ffl caHon. abrogation, variation or compromise of, or arrangement In respect of. the rights of the haktars of the Notes and/or the holders of the coupons 
appertaining thorstt against the issuer Involved m or resuMng from the passing of this Resolution; and 


(V) authorises the parties to tfw Fiscal AQancy Agreement to exaoAa ati such documents and to do or? ouch other acts and ttitnga, (n each case, , 
give effect *> this Extraordinary Resolution end so thel the amendment to Condition 3 set out above shall take effect from me date on which 
mto a supplemental agreement agreeing to such amendment/ 


arryoutand 
Agent enier 


77w attention DfNoteholdere to particularly drawn to toa quorum required fra toe Meeting which to atemriJn "Voting and Quorum" batoM 


VOTttQ AND QUORUM 




i. A holder ot Notes wishing to attend and vote at the M oo t in g In parson must produce at lha Masting either the Notes, or one or more vafid voting certificates issued by one ot the 
Agents relating ip 0)8 Notes; in respect of which he wishes to note. 


A holder of Notes not wishing to attend end vote at the Meeting In person may doBv 
voting Instruction (on s voting Instruction form obtainable from the specified office 
ptwy to attend and vote at me Meeting in aasordanca with the voting instruction. 


r Agents, toa addreaaas of which ore set out below) Instructing an Apart to appoint a 


Notesmoy bs deposited wtth (or to the ortWoQ tire n«oal Agent or any ot the other Agsntefm the purpose olobtianlng wittn fl ca r U ll u it M or appointing prxntlea at any time 

until 49 Hours before the time (fared for the Meeting, but not thereafter; For this purpose, Notes halo In the Eurodear Clearance System In a "Mocked" account or by Cede! In a 
blocked Internal account, notice of which has been £ven by the Euroctoar Operator or, u toe case may be, Cedei to the Fiscal Agent, win be treated es (hough such Notes hod bewi 


tha case may be. Cedal. Notes so dapoNted or MM wffl be released 01 tha candu sun Of the Meefing or upon the surrender to the Agent which laeuee the same ol the vodngoertffcaiea 
or, being nof less than 48 hours before the time tor which the Moating Is convened, upon the surrender ol the voting Instruction receipts Issued hi respect thereat and notice of such 
surrender being given by such Agent to the Issuer. 

2- The quorum required at the Meeting la two or mm persona presem In person holding Notes or rating oertUtcatn or being proxies (whatever tho princtpel amount of tho Notes Bo 
held or represented). 

a. Every question submitted to tire Meeting wlfl be decided by a show of hands unless a pofl b (before or on the declaration ol the result of tho show of hands) demanded fly the 
Chairman ol tho Meeting or by tha Issuer or By one or more persons holding one or more Notes or voting certificates or being pesetas and hokflng or representtog In the agareoare not 
le» then one-flftteth in principal amount of tha Notes lor tha time being outstanding. On a ehuw at hands every person who is present in i person and who produces a Norawvatkw 
.certificate or b a proxy ahal have ore vote. On a pofl ovary person who la so present shall have one vole in iwg>ect of each ECU 1,000 principal amount ol Nous so produced or 
repf88antedbythevoUngcaftllkaWflopn*to^ortereapacfOf»WchhelsapfOii)ibilhecaMOf*qi«%ofvwaslheChalr7iW}rttMMeeUngsfia»boftanashowo/ha»idsa*Jon 
a poll have a casting vote In addition to the vote or votes [H any) which he may have aa a Noteholder or as a holder of a voting cartfflcete or as a proxy. Without pre(udice 
» the ohBgebone ot proxtee named In reiy block voting Inabuotlan. any psraon andttad to more than one vote naad nof use afl his votes or cast Alt the vote* to which fre Is entitled In 
Die same way. 


4. TbtMpasaed.ttMExlraarilriaiy ResoiuUonrequf^s favour consisting of not less than three-quarters al the vtxsa cast. If pasaad, the Extraortlnar 

blndhtg upon aB the Notehddera,wtl«lh«rpr8serrtw not WftwMeeang. and upon aHtMhotooni of coupons relalrig to them (tho *C«xip<inhaldara"),andeacholtl 
Couponholdere iriD be bourto u glre aflect thereto accordingly. 


Reaotuitan wtfl be 
i Noteholder* and 


AWULABJUTY OF DOCUMENTS 


addresses ol which are set out below. VWn9 Instruction forms and voting 


_ Statemom may be obtained, 
may be obtelned by Noteholdres tram such specified offlees. 


nSCAL AGSfT AND PRlNORAL FAYING AGENT 
BanqusfndosugtLu3 ur mbo u tg,39AII*fl Schaffer, L-2S20 Luxembourg 


MYWG AGENTS 

Banque Moeuez. 86 bouteverd Haussmenn. TUflM Paris, Franca 
Banque todoeuez, 82*68 Btshopsgate, London EC2N 4AR, United Kingdom 
Banque fndoauez.4averiuede la Gara, 1003 Lausanne. Switzerland 
Banque fndosuex, Bahrain Commaww Complex, 2nd Ftooc Isa aHttbeerfeienue -Manama. Bahrain 


Dated 14th October. 1992 


Banque tnttteus* Luxembourg, for and on befutf ot FeMieo BresIMro 8 Ji. - PETROBRAS 



\B r £ 

aided 


Lord Forte over the years: at Piccadilly Circus 1953 , takeover of Travelodge 1973, at the Grosvenor House hotel 1979- 


PETRdLEO BRASILEIRO S. A. - PETROBRAS 


Notice of Adjourned Meeting 


To the holders of the 
U.a $250,000,000 
10% Notes due 1992 
of 

Petrdleo Brasileiro SJV. - PETROBRAS 


NOTICE (S HEREBY GIVEN in accordance with the prevision of the Duat Daed doted December 4, 1891 and mad® between FeMieo Brasflefre SA - PETROBRAS (the "issuer") 


and The Law Debenture Thnt Corporation pic. (toe "Duet Deed*) relating to the abqra-mantkmed Nates (the "Nates") that a Meeting (lha "Moating") of lha hokfara (the 
"Notehaktera") of the Notes b convened by tha Issuer and wfll be held at 11:00 am (or. If latex Immediately after the conclusion of the meeting of holders of ECU 50,000.000 12 per 


Mmi2toOraobsn 1992) at toe offices of Slaughter and May at Wotfgata House, Cofaman Street, Lwvton EC2 tor the purpose of contidoring and. if t 
set out below wtildh will be prepossd as an Extraordinary Resdutton. 

Details of lha background a. and the reasons far. the prop o sed Extraordinary Resolution are contained In an Explanatory Statemeni. 


id, through lack of quorum, 
tilt. paMfrig too resolution 


of wtrieh are avaflabte for colactlon by 
ansfer Apents, the addresses ol which 


Notehddsre at toe specified offices of too Principal Paying Agent and the other Paying Agents (together, the ‘Agents'), the Registrar and me Iterator Agents, the addressee of 
are stated below. No opinion la expressed by The Law DabenturaThito Corporation pic. on tha merits of toe proposed Extraordinary ReaokJHan. 


The resolution to be proposed at the Meeting is astoltowa:- 


EXTRAORD MART RESOLUTION 

"THAT Ws mooting of the holdara of the U.S. S250.000.000 10% Notes due 1992 (the "Notes") of PoMlao BrasUoire SA - PETROBRAS (to# "Isauer*), conatliuted by That Deed 
(the "Thnt Daed") dated December 4, 1991 end made between the issuer and The Law Debenture Dust C o r porati o n p.Lc, hereby 

0) IrravocaMy approves and sanettene an amendmonl at toe Terms and Condltians of too Notes at tha request of the Issuer oo that Condttian 4 thereat shaH be substituted by to# 
kHlowtig:- 

*4. Negative Pledge 

So king aa any Note or Coupon ram alna outstanding (ea defined In the This! Deea)}- 

(a) the tssusr wfl not create or pamkt u subatst any Sacurityotfwr than PermfRadSacudfx upon the whote or any port of Its undertaking or assets, present or future 
(kid udlng any uncalled capital), to secure pj any of Its indebtedness (H) ary of ita Guarantees or (N) tha Indebtedness or Guarantees of any other parson; 


(6) the Issuer will procure that none of Ks Subsidiaries wfll create or permit to subsist any Security; other than Permitted Security, upon the whole or arty pert of such 
Subsidiary’s undertaking or assets, present or future (Including any uncalled caprial), to secure jjj any of toe Issuer's Indebtedness or Guarantees (H) any ot Its own 
Indebtedrmssor Guarantees or (HI) the Indebtedness or Guarantese of any other parson; 

(c) the Issuer wU not permit any paraqn, other then an Offldal Poison In respect of Relevant Indebtadnaea, to ghre a Guarantee In respect of (Otta own Indebtedness or 
Guarantees or (0) the indebtedness or Guarantees of any of IB Subsidiaries; 


(d) toe Issuer wffl (I) not ghre a Guarantee, other than a Permitted Guarantee, at the Indebtedness or Guarantees of Its Subskflariss or (y) not ghre a Guarantee of the 
indebtedness or Guarantees of any other person: 


without (except In lha ease of paragraphs jej and (d» at the same time or prior thereto securing tin Notes equtfy and mteaWy therewith to the satisfaction of the Duetra or 
providing such other security tor the Nous as tho Trustee In ha absahiu discretion shall deem to be not matertoBy lean banevcial to tha NotehokJera or which shall be approved by 


providing such other security for the Noua as the Trustee In Its absolute discretion shall deem to be not matertoBy lean bene* 
an Extraodlnary Resolution (aa defined In Itw^ That Deed] of Notehoidora. 

For this purpose and In the case of "Subsidiary" tar (hepurpooes ol Condition Si- 
ft) "Guarantee" means any obOgedon of a person to pay the indeMednaea ol another person including without firattariom- 
(A) an oMgation to pay or purchase such Indebtertoerw: 


(B) an obflgation to land money or « purchase or sutiacrlbe tor ahares or other eecurlffes or eo purchase asselaw services kurter to provide funds (ortho paymontof such 
indebtedness; 


(O an IndaflvatyagainM the consequences of a default In tha payment ol suah Indebtedness; or 
(D) any other Bgreamam to b« responsfeta tor such Indebtedness. 


(2) 'Indebtedness' means any obligation (whether present or future, actual or contingent) (or toe payment or repayment of money which has been borrowed or raised (including 
money raised by acceptances and leasing). 


(3) "Offldal Person" means (a) the Brazilian Federal Government or any Brazilian governmental agency or department, (b) any official government a l agency or department of 
any otttar country, (c) any export credit agency of any country or (d) any supranational or multOaterel agency or entity 

(4) "Permitted Guarantee" moans a Guarantee by the issuer of any Indebtedness of any ol Its Subsidiaries In connection with the construction or acquisition (a) by any 
Subsldtery ot any driUng ria (tilling or production platform or marina vessel or Or) by any Subsidiary benafldaJly owned as to 1 00% ol Its voting and other rights by the Issuer of 
any <*her plant areqdpmeni which the issuer csrtlflea to the trustee (and on which toe trustee may rafy without enquiry) Is more advantageously acquired re constructed by such 


(5) "Permuted Security" means:- 

(A) Security granted In reaped of Indebtedness teamed by the tamer many of Its Subsidiaries In toe ordinary course of business ofthe Issuer oc ns the case may be auch 
Subsidiary In connection with toe construction pr acquleHlon ol any driOng rig, driffing or production ptattorm or marine vessel: end 


(B) Security granted tn respect ol Indebtedness Incurred alter Dm date heraol by the Issuer or ary ot Its Subekflerias to acquire, dereiop or construct anv Dlant or eautomom 

nmuUarl that fidHtiftu ahull R uin tub rt mii fH nur Quip'll nfartf rtr ore ilnrnonf am ■■ irh IrwiahtraH rtnae ration rrI ovnaari SAfe *1 lha .ud..a ....w . . 


provided mat Security shall only be granted over such plant or equipment and such Indebtedness shafl not exceed 80 It, of toe value of such plant or eauirarraiTt fas 
determined by the tender of euch Indebtedness and oerfliad to the Duffles (and on which the Ihwlee may rely without enquiry)). — t 


(8) "parson" means any Individual, company corporation, firm, partnership, (otnt venture, association, organisation, state or agency ol a state or other entity, whether or not 
having a separate legal personality. 


(7) "Public indebtedness" moaiw IndebledneM which lain the farm ol, or represented bw bonds, nows or other securities which ore for the Ume being oraracepebto of bninora 
ora Intended to be quoted, noted or onflnarty dealt (non any stock exchange, automated hading system, overtfte-counfer or other securities market. ^ 

IB) ‘Relevant Indebtedness" means indebtedness of (he lssuero , any of Its Subsidiaries other than PubNc Indebtedness. 


(9) "Security" means any mortgage, pledge, Han, hypothecation, security Interest or other charge or erxxjmfxancelndudlrtg, without nmiiatton, any equhmiant created or nriafaui 
under the laws ol Brazil. v 


(10) 'Subsidiary' means, at any particular time, am person whose affairs and policies lha Issuer con irate or has the power to control, whether by ownership of share wwaoi 
contract, tha power to appoint or remove members of the governing body of ttiat person or otherwise, other than a parson hworaoraed In Brazil In toe onxMmtf fanMutrnaMha 
di^ this Gondfttjnwse approved by Extraonfh«uyReaOMlon of NoteHokf«a(belriflPetrobrtsCom*ckjlnternactona(SjL - IN TERSRAS).': u ” at toe 

(II) sanctions every modification, abrogation, variation or oonwramlao ot. or arrangement in respect of. the rights ot the hokfera of the Notes andfer the holders of the conm, 
appertaining tlwretoagalnsl the Issuer involved in or resulting from the passing of Oils Resolution: and ^ ™ nowers oitfw coupons 


authorises lha parties lo (he IfusfOead to execute oil such documents and to do all such other acts and things, in each case, as may be necessary to carrv out and ohm nrawitn 
tob Extraordinary Resolution and ao tool the amendment to Condition 4 set out above shall lake affem Irom toe date mi which the Issuer and the^ Thratoe enow 
trust deed agreefn 


trust daed agreeing to such amendment." 

The attention of NotehoWero Is parffcutarty drawn to B» quorum required tor toe Meeting which la set out in' Voting and Ourmon "below. 


rand toeTVustae enter into a supplemental 


VOTING AND QUORUM 

TTtefofenrin g tea^s tOTmery of cortalnprovt slon B contained In the Thwt Deed. Notehoktors Mwuld rater to toe Treat Deed to obtain full detMiao* the provtolonafloveniliifl 

1. (a) Bearer Notes 

SES'SSSrSS— 

Bearer Note# may be deposited with (or to the order of) any Agent tor the purpose ot obtaining voting certificates or appointing presto# m anu time unin on ,, 

time fixed (or toe MaettngTbid not thareeftac F» Oils purpose. Bearer Nates held In the Euroctoar Clearance SystemTa^SM^aecounTor 
account, notice d which has been given by the Eurocteer Operator or, as toe case may be, Cartel to toe Principal Paytne Agent, wffl be Mated m 

(b) Registered Notes 

Ahojder o< Notes In regletered termCRegtelered Notes") wlsWng to attend and vote ai toe Meeting In person must produce at toe Meeting toe Notes of which he l« the registered 


A holder of Registered Notes not wishing to ottandartdvott at the Meeting m person may by otormol proxy m toe English language (obtainable trora altoer or me a— , 

toelrspecifled offices set out below) signed by the holder or. In the case ffl a corporation , executed under ka common seal or akmad m wa behalf hy 

lew than 24 hourebefora the time appotntefl W ftoftfingthe Mealing. 


revrer of attorney flf 
Tfanefer Agent not 


Any holdsr ol Reotetorad Notaa which la a corporation my by raaokrtton to the Engllah i 
representative (heretnsfter eatiad a lepra* xnte ttr o ") In oonnaction wtth the Mee ti n g . * 
transfer Agent not lese than 24 hours before toe time appointed tor holding tha Meeting. 


SSS&S: 


I copy of such raoototion must tw daRwred to Ae vaSSadaflSrefa ' 


^ Thorny mr^u^^ ^^ rtng a tvw or more paraoroiyasairi^ parson holdtogNotMcy V0tOTgMnlftaie3 or being pffw ^ ^rtT^imt.TtlvfB (whaltmoniw 


prlndpal amount 


3. Every question submitted to tha Meeting wffl be decided by a show of hands unless a poll Is (before or on toe declaration of the result of ttw ah™, ni 

Chairman of toe Meeting or by toe tesu or, toe Trustee or by one or more persons holding one or more Notes or voting certificates cv botaonrm*^ ^ *manded by the : 

representing m Bw aggregate not less than onHIftielh tn principal amount ot toe Notes lor tho time being outstendkia On a srwmha^ 0 £SSSSmSSfa l Sl^ l ¥ , * d hoWn B 0f 

wM produces 4 Nm or voting oertiflem or is a proxy or a repnraentatfve shafl hare orw rate. On a poB evera per^ who 


wt« cwowge d a* vovna w a or u ra^uvmKiuvq aium >u«u ww raw. a pwl 0VWV parson who ta nrMani oh *11 faman *»» 

SI .000 principal amount ol Notes so produced or represented by ihawttog certifleaw ao produced or m rasped ol which he la a 2 • aGh J J -®\ 
votes the Chairman of toe Meeting shal both on a showof hands and on a poll hare a owing vote m adtfluonto ihe vote otvcAraWamV 

hohierof a voting certuieaia or bsb proxy or representaiive Wltooul prafudlce to the obWKtoon? of Drox*M named m -l?L ft y hav ^ “ B f^taheider or aa a 


hohter of a voting cattfflcata or as a proxy or representative Without prejudice to the obegwns of prox^ named m nrw hirw, ^. a w atehtSder or 

vote need not use an his votes or cast al toe votes to winch he Is entitled to the same wey arry parawi efwmed to nara than 


4. To be passed, toe Extraominary Resolution require* a mfeority in lavcxireomisiiiig of not less iftBnUiretMpiarters of lha voles casL If UKad ii»i:mwmi> u .b , . 


AWULABLITY OF DOCUMENTS 

^rotoera tram to# spedlled offices of the Agents listed bstow Forms ot proxy for hoktera ol Regtstered {^ ■^ ' g amad8y 

PWNCtPAL PAYING AGENT AND TRANSFER AGENT 

TTw Chase Manhattan Bank, ILA., Wodgms House. Coteman Street, London EC2P 2HD 
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FINANCIAI^TIMES THURSDAY OCTOBER 15 1992 


N Brown beats £7m 
aided by core growth 


COMPANY NEWS: UK 


- Sy Angus. Foster 

,K - BROWN,, tie mall order 
company which- specialisas in 
clothing far older women, yes- 
terday announced a 23 per cent 
. profits' -rise, due to growth in 
both core, and new business. 

Pre-tax profits increased 
frbm- saoam to £7.44m in the 
six months to August 29. Turn- 
over was 14 -per ; cent op at 
£79. 8m (269.5m), helped by . 
£3.79m of sales from Odhams, 
the video and compact disc 
order company acquired from 
the receiver last November. 

Operating profits increased 
only 2.-4 percent .to £9.4m. 
They were held bach by spend- 
ing to improve customer ser- 
vice and low operating margins 
af Odhams of 3 per cent, 
against 13.1 per cent for 
Brown's established business. 

. Mi Jim. Martin, chief execu- 
tive; said Brown's emphasis on 
selling to older women offered 
protection from the recession. 
Orders had Increased strongly 
since August, although the stt- 
uafion had worsened following 
sterling's -withdrawal from the 
ERM. 

Interest costs declined to 
£l-8lm (£2^8m) helped by the 
proceeds of last year's £16.4m 
placing and open offer. Income 
from listed investments. 



Ain. Martin: strong 
increase in orders 

mainly referring to a stake in 
Coats Viyelia, increased to 
-£107,000 (£93,000). Brown’s 
small financial and property 
arm incurred an operating loss 
of £33,000. 

As part of the focus on cus- 
tomer service, products are 
being brought into Brown's 
warehouse earlier, reducing 
delays between orders and 
delivery. However, this lead to 
a 14 per cent increase in stocks 
on a like-for-like basis to 
£27.3m. 

Net borrowings in the period 


increased to £32 .8 m (£31.7m). 
But gearing fell from 56 per 
cent to 49 per cent due to a 12 
per cent increase in sharehold- 
ers’ funds to £67.1m. 

Earnings rose 14 per cent to 
6.84p (5.99p). The interim divi- 
dend is lifted to L95p (l.7Sp). 

• COMMENT 

Brown and Its products may be 
short on glamour, but the com- 
pany has solid support in the 
stock market, which respects 
its defensive nature and ability 
to grow profits from a niche 
market. Its emphasis on 
improving customer service 
may constrain growth this 
year but should begin to pay 
dividends next year. Customer 
queries, which have fallen 18 
per cent in a year due to an 
improved billing system, 
should continue to drop along 
with the proportion of goods 
returned. Meanwhile, Odhams’ 
full-year contribution should 
top £400.000 and provide a use- 
ful side line. Despite yester- 
day’s 7p rise in the shares to 
288p, Brown's price has been 
fairly flat following a 41 per 
cent increase last year. Full- 
year forecasts of £18m put the 
shares on 17 times earnings, 
which is below the sector aver- 
age. suggesting that they can 
go a little higher yeL 


Gartmore 
seeks £20m 
for country 
funds trust 


GARTMORE is attempting to 
raise £ 20 m for a new invest- 
ment trust, which will invest 
In single country funds in 
emerging markets, such as 
Latin America and south Asia, 
writes Philip Coggan. 

Although there are other 
investment trusts specialising 
in emerging markets, this is 
the first to concentrate on the 
country funds sector. 

There are around 160 emerg- 
ing country funds worldwide, 
of which 53 have listings in 
London. Many of these funds 
stand at a substantial discount 
to their asset values and 
because of this Gartmore does 
not believe that shares in the 
new Emerging County Funds 
Trust will themselves be 
plagued by a discount 

However, the managers have 
introduced two features to try 
to restrict the discount; war- 
rants are being offered with 
the ordinary on a one-for-five 
basis, and shareholders will 
have the right to vote on the 
winding op of the trust, if the 
shares and warrants trade at a 
discount of over 5 per cent for 
12 consecutive months. 

Gartmore is trying to place a 
minimum of 20m shares at 
lOOp each. 


PETR6LEO BRASILEIRO S.A. - PETROBRAS 

Notice of Adjourned Meeting 

To the holders of the 
U.S. $300,000,000 
10% Notes due 1993 
of 

Petrbleo Brasileiro S.A. - PETROBRAS 

NOTICE IS KEHEBY GIVEN In accordance with the provisions d the Trust Deed dated February 4. 1982 and made between Petnlteo Brasde*o S.A. - PETROBRAS (the -Issuer”) 
and The Lew Debenture Trust Corporation p-Lc. (the Trust Deed*) relating to the above-mentioned Notes (the * Notes') mat a Meeting (the “Meeting*) of the holders {(he 
■Noteholders*) of the Notes is convened by the issuer and wifi be held at 11:30 un. {or. If later, immediately after conclusion ol the meeitog d holders o< U.S. SZ50.000.000 10% 
Notes due 1932 Issued by Bie testier convened lor 11.1)0 ajtt. on the same date end at the sane location)! on 26lh October; 1992 {having been arfloumed, through tack of quorum, from 
12thOcfob«; 1992) at the offices d Slaughter and May at Wbolgato House. Coleman Street. London EC2 lor the purpose at considering and, if thought tit, passing the resolution sel 
out below which wfll bo proposed as an ExtraoctSnary Resolution. 

Details of the background to, and the reasons tor. the proposed Extraordinary Resolution are contained in an Explanatory Statement copras at which ere avatatfe lor cotoctlon by 
Noteholders at the specified offices of Ihe Principal Paying Agent end the other Paying Agents (together, the “Agents*), the Registrar and the Transfer Agents, the addresses of which 
era stated below No opmfcn Is expressed by The Law Debenture Trust Corporation pxc. on the merits ol the proposed Extraordinary Resolution. 

The resolution to be proposed al the Meeting teas loiowsr- 

EXTTU0ROMAHY RESOLUTION 

THAT this meeting ol the rtoktere ol the U.S- $300,000,000 10% Notes due 1933 (toe -Notes') at PetrOteo Brasfetro S JV. - PETROBRAS (the 'Issuer*), constituted by a Thist Dead 
(t»e 'Trust Deed”) dated Febniory 4. 1992 and made between the Issuer and Rie Law Debenture Trust Corporation p.Lc. hereby.- 

(i) Irrevocably approves and sanctions an amendment ot the Items and CondHons of the Notes at the request ol the Issuer so that ComMon 4 thereof snail be substituted by the 
fofiowing:- 

*4. Negative Pledge 

So kmg os any Note or Coupon remains outstanding (as deAmd in the Trust Deed):- 

(a) the issuer wifi rut crusts or permit to subsist any Security other man Permitted Security, upon the whole or any pert ol Us underrating or assets, present or future 
(mctudbig any uncoled capHafL tosecure (I) any ol its Indebtedness (E) any ol Its Guarantees or (5) the Indebtedness or Guarani aes ol any other person: 

(b) the hmw win procure that none of its Subsidiaries wil create or permit to subsist any Security; other than Perm itte d Security, upon the whole or any part ol such 
Subsidiary^ undertaking or assets, present or future (including any uncalled capital), to secure fi) any ol the Issuer’s Indebtedness or Guarantees (U) any of its own 
Indebl ete w e or G ua rantees or (K) the indebtedness or Guarantees ol any other person: 

(c| Ihe Issuer wffl not penult «ny person.' other than an Official Person In respect ol Relevant indebtedness, to give a Guarantee in respect ol (1) ns own Indebtedness or 
Guarantees or (D) Die Indebtedness or Guarantees of any ol Its Subskflarlee; 

(d) the Issuer wffl (1) not give a Guarantee, other than a Permitted Guarantee, ol the Indebtedness or Guarantees at its Subsidiaries or (fi) not gwe a Guarantee of the 
Indebtedness or Guarantees d any other person; 

without (except in the case of paragraphs (c) end (d» id the same time or prior there® securing the Notes equal y and retaabty therewith to the satisfaction ol Hie Trustee or 
providing suchother security lor the Nolee as the TVustee In «s absolute discretion shall deem to be not materially less beneficial to the Noteholdere or which ahal be approved by 
an Extraordinary Resolution (as defined in the itust Deed) d Noteholders. 

•Far this purpose and In ihecaM o( ‘Subsidiary' for the purposes of Condition 9:- 
(1) ■Guarantee* means any oMgation ofa person to pay the Indebtedness at another person including without taetation:- 

(A) an obligation to pay or purchase such indebtedness; 

(B) on oUrgstion to lend money or to purchase oraubsettoe lor shares or olher securities or to purchase assets or sennees in order to provide funds tar the payment ol such 

Inrinhs p -* 

(O an indemnity against the consequences of a default m the payment ol such indebtedness; or 
(D) any other agreemenl lobe reaporaMe tar such Indebtedness. 

12) 'Indebtedness' means any odlfgaion (whether present or future, actual or contingent) (or the payment or repayment of money which h*a been txxrowed or rateed (Including 
money raised by acceptances and leasing). 

(3) 'Official Person" means (a) the Brazllan Federal Government or any Brazilian governmental agency or department, (b) any offimal govemmsital agency or department ol 
any other country; <«) any sepon credit agency of any country or (d) any supranational or multdawra) agency or entity. 


(4) 'PermUted Guarantee* means a Guarantee by the Issuer ol any Indebtedness ol 
Subsidiary ol any dr Ung rig. drifflna or production pfaHorm or marine vessel or (b) by any 
any other plant or equipment which Ihe leeuer certifies tothe Ihrstee (and on which the Tru 
Subsidiary than the Issuer; 

(5) 'Permuted Security" means:- 


country or (d) any supranational or multflaera) agency or entity. 

the Issuer ol any Indebtedness ol any of Its Subsidiaries In connection with the construction or acouisttion (a) by any 
torn or marine ves»l or <b) by any Subskftary beneftaaSy owned as to 1 00% ol Ha voting and other rights by the leeuer ol 
to the Ihrstee (and on which the Trustee may rely without enquiry) is more advantageously acquired or constructed by.such 


(A) Securtly granted in respect of indobtednese Incurred by Ihe issuer or any olltsSubsldlartes In the ordinary couraeolbuslrw63oMhelsa»r or. 8s Ihe case may be. arch 
Subsidiary m connection wuh the construction or acquisition ot any Ortifing rig, drilling or production platform or marine vessel; and 

(B) Seeurityrranted to respedd Indebtedness Incurred after the data hered by the Issuer or ary d Its Subsidiaries to acaiire, develop orcanstiuct any ptarn or eryfipment 
p r ovided that Security shall ortiy be merited ever such plant or equipment and such indebtedness shaff not exceed 80% of tfie value ol wch plan! or emtipment (as 
determined by the tender ol such indebtedness and certified to Ihe Ttustee (and on which the Trustee may rtey wBhout enquiry)). 

(6) 'person' means any todhrldueL company; corporation, firm, partnership, jobtf venture, association, organisation, state or agency ol a state or other entity whether or ml 
h string a separate legal pereonaHty- 

(7) •pdMc Indebtedness' means Indebtedness which te In the lorm of. or repre s ented by. bonds, notes or other securities which are lor the time being or are capable ot being or 
are intwded to be quoted, listed or ordinarily dealt in on any stock exchange, automated trading system, owthe-counter or other securities market 

■ (8) 'Relevant Indebtedness' means Indebtedness of the Issuer or sny of Its Subsidiaries other than Pifctic todebtertoass. 

(8) *Securlty” means any mortgage, pledge. Ken, hypothecation, security Interest mother charge or encumbrance Induding. without timuaioii. ary equivalent created or arising 
under the laws of Brazil. 

(10) “Siteeltllary' means, afariy particular time, any person whose aftetrsmidpollctee the ismrereontrole or has the power to coneol. whether by ownership of share capital, 
contract, the power to appoint or remove members of the governing body ol that person or otherwise, dher than a person incorporated teBra^ In the process of liquidation at the 
drte tote CorKgtiwwM approved by Extraordinary flesdultond Noteholders (betogPetrnbrta Comfireto IrriemacfondS. A. -INTERS RAS).*: 

(5) sanctions owy abrogation, variation or compromise of. or arrangement In respect ot the rights ol the holdera ol the Notes andAtr the holders ol the coupons 

appertaining thereto against the Issuer involved In or resulting from the passing ol this Resolution; and 
(HA autfKtoeea the parties to tfwTtuoCteed to axecmeaU such doewitonts arte todoaD such other acto and thirds, in each cbbo, as may be necessary to carry out wd(^veetfea to 
Utte Extraordinary Resolution and so thd the emendmenl to Common 4 set out above Shall take effect from the dale on which tt» Issuer and the Trustee era er Into a »»P*smental 
Irart deed agreeing to such ammdmetrt.' 

The attention ol Notefwfctere Is partiputeriy drawn to the quorum required fertile Meeting which Is set out in 'Voting and Quotum* below 

VOTING AND QUORUM 

The fofkrwtn^te a summary ol certain provtekme contained In the Thrat Deed. Noteholders should rater to the Dust Deed to obtain tut detafla d the provtslone governing 


1 f a 1 Rgnrpf fcjntoc 

AfirterdNotesInbeaier farm (*8earer Notes') vrtsNng to ettend and vote at the Meeting In person mute produce at the Meeting etther the Bearer Notes, or one or more valid voting 
certificates Issued by one of the Agents rotating to the Bearer Notes, In respect ot which he wishes to vote. 

to appoint a ptwy to attend end vote at B» Meeting hi accordance with the voting instruction. 


time (fated for the Meeting, but not theretetet For this purpose. Bearer nows new m ms arooear 

account, notice ot winch has best given by the EuroclMr 6pma»a r or. as the case may be . Cw W to the PgxripriPaytng Agent, wffl betreatedM moughaugNoies 

S^SStiWSW^Sngi^lwihan^ 48 hoSetatoe ihe time lor which the Meeting Is conwned. upon the surrender of the voting bwtnjctionrecetots Issued 
In reaped thareol and notice of such surrender being given by euch Agent to the Issuer. 

A hokJer^NOtn irfn»isiered farm (-Registered Notes') wishing to attend arte wte at the Meeting In person must produce at Ihe Meeting tire Notes of which he Is Ihe registered 
hotew. 


^^roMMra^^teu^tersridSi ^wemwmSteore^muwia^fe^W^^crtoyoJmSipower w aSclr^) imratbe cte»rersd to 9m apeSfW ofltoeof aTImiailerAgwrrt not 
less than 24 hours betore the time appointed lor hokfing ths Meeting. 

Itenaler Agent not less than 2* hour» before the tikae appointed ter holdtog the Meeting. 

2. The quorum required at the Moating Is two or mwepereons present in person hdtfing NotesorvottitgcsrilBcaiesofbettigpnwIesorrepresenwitvoetwlBisvurttx! pnndpaJ amount 
ol Ihe Notes so held or represented^ 

■» -- lju . „ MaAnnn wH be frj a <how of hands untoss a oo9 Is (Delore or on Ihe declaration ol the result ol the show of hands! demanded by (he 

Trustee <x bv one or more persons holding Jwormore Notes or voting certificates or being proms* or rsprawnaUs aste holding or 
m^^.?i^S?^S^nS^u^ii^mp-nftleihtoSi *^p^ ar m rm^iHfNTV^^'b"am»h«»”0» t g analn ri- o " aah c , * 0t hand8 every person who is present In parson and 

votes the Chairman ol the Meetfcw shaB both on a show >4 hands and on a poti have a casting vmeteaddWonto me ^roteorvmwpia^ovmai nen^»yeaaariotenoMer or ua 


proaiea maenad In any block 

vote need not use all Ills voles or cast an the votes to which he tserittedm Ihe same way 

CouponhcWers will be bound to gh« etfect thereto acconfingty. 

AVAflJkBUJTY OF DOCUMENTS 

listed below. 

PIWiaPAL PAVING AGENT AND TRANSFER AGBfT 
The Oiaee Manhattan Bank. NA, Wodgem House, CoJeman Streei, London EC2P 2HD 

REGtSTTlAR ATO TRANSFER AGENT 

The Chase Mmitiattart BanMIA, Corporate Trust Administration, t New Ybrit Ptaza. New Yorit, NV 1 0081 

RAYING AGENTS 

Banque BnnaUaa Lambert S-A, 24 Avenue Manrix. B-1050 Brussels 
Ctiasa I Han l iatMrt Bank Luxembourg SJU 5 Rue Plaetis. L-2338 Luxembourg-Giund 


Fight to establish minority role 

Paul Taylor on the battle for boardroom control at Andrews Sykes 


T HE OUTCOME of the 
bitter battle for board- 
room control of And- 
rews Sykes will be decided 
tomorrow at an extraordinary 
i meeting called at the request 
of Mr Jacques Murray, the dis- 
sident shareholder who con- 
trols a 29.2 per cent stake in 
the specialist industrial ser- 
vices group. 

From the outset the six 
week-long battle has been as 
much an argument about 
minority shareholder power 
and boardroom votes, as it has 
been about the financial perfor- 
mance of the group. 

It has pitted Mr Murray, 72, 
an Anglo-French investor, 
against a team led by Mr David 
Hubbard, Powell Dufiryn’s 56- 
year-old chair man and former 
Peat Marwick accountant Mr 
Hubbard took over as Andrews 
Sykes’ non-executive chairman 
last autumn when the group’s 
former chair man retired. 
i At the time Mr Hubbard's 
appointment was seen as an 
important step in maintaining 
shareholder confidence. This 
was needed because earlier 
that year it had sacked its 
acquisitive young chief execu- 
tive, Mr Andrew Fttton. seen 
its profits and share price fall 
sharply, and changed its name 
from Braithwaite. 

Mr Murray, who is also chair- 
man and majority shareholder 


of Nu-Swiffc, the lire protection, 
office cleaning and property 
company, acquired his initial 
stake in Braithwate during 
199a 

Since then Mr Murray has 
had a number of discussions 
with Andrews Sykes* board 
about what role he and his 
associates might play In the 
company. Nevertheless, after 
voting in favour of Mr Hub- 
bard's reappointment at the 
group's annual meeting at the 
end of July, the relationship 
apparently turned sour. 

Early last month European 
Fire Protection and Midland 
Bank Overseas Nominees, Mr 
Murray’s investment vehicles, 
requisitioned the extraordinary 
meeting to consider resolutions 
removing Mr Hubbard and Mr 
David Crowe, one of the two 
other non-executive directors, 
from Andrews Sykes' five-man 
board, and replacing them with 
Mr Murray and three of his 
associates. 

In a series of letters to share- 
holders the two sides have 
once set out their arguments. 
Mr Murray’s central theme has 
been that Andrews Sykes has 
“repeatedly failed to meet 
profit expectations" and to 
realise “the considerable syn- 
ergy benefits" that were fore- 
cast in May 1988 when Braith- 
waite acquired SPP. 

In particular he has cited the 
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81.6 per emit drop in pre-tax 
profits between 1989 and 1992. 
and the decline in earnings 
from 27.6p to 1.2p per share 
over the same period. 

In response Mr Hubbard has 
urged shareholders to reject 
what has been characterised as 
“a back-door attempt” by a 
minority shareholder to gain 
control of Andrews Sykes. He 
has emphasised that the cur- 
rent board has a majority of 
independent directors. 

Mr Hubbard says the com- 
pany "has made significant 
progress,” despite the back- 
ground of “severe economic 
pressures.” In particular he 
cites the almost 20 per cent 
reduction in bank borrowings 
in the latest financial year, sig- 


nificant reductions in operat- 
ing expenses and employee 
numbers, and the rationalisa- 
tion and modernisation of its 
depots. 

At the same time he has 
challenged Mr Murray's 
motives, highlighted his adver- 
sary’s financial performance at 
Nu-Swift, and raised questions 
over some aspects of Nu- 
Swift’s accounting procedures 
and its own dealings with 
minority shareholders. 

Despite this public debate 
the battle may well have 
already been decided in the 
series of meetings both sides 
have held behind closed doors 
with institutional investors. 

Two of those institutions. 
Royal Insurance Asset Manage- 
ment, which holds an 8.19 per 
cent stake, and Postal Invest- 
ment Management, which has 
a 4.71 per cent stake, have said 
they will back Mr Hubbard and 
the board. 

Royal Insurance in particu- 
lar appears to have stung the 
Murray camp with its com- 
ment that “the growing trend 
for overseas investors to seek 
control of quoted UK compa- 
nies through a minority share- 
holding should be vigorously 
resisted." 

One of Mr Murray’s associ- 
ates noted that “it has turned 
into a political rather than a 
commercial discussion.” 


PETROLEO BRASILEIRO S.A. - PETROBRAS 

Notice of Adjourned Meeting 

Tothe holders of the 
U.S. $200,000,000 
10 percent. Notesdue1996 
of 

Petrbleo Brasileiro S.A. - PETROBRAS 

NOTICE IS HEREBY GIVEN In accordance with ths provisions ol ths tluat Ossd dated September 12. 1991 and made between Pwbleo BresttwoS A - PETROBRAS (the ‘Issuer') 
and The Law Debenture Trust Corporation p.I.c. (the Dust Deed*) relating to the above-mentioned Notes (ths 'Notes') that a Meeting (ihe "Meeting") of the holders (the 
•Noteholders*) of ths Notes Is convened by the Issuer and will be held ai 123» mid-day (ot If iateq brensdlaiely altar the conclusion ol the meeting ot holders ol U.S. S300.000.000 
10% Notes due 1993 Issued by (he Issuer convened far 11 30 am on ths same date and at the aama location) on 2Btii October. 1992 (having been adjourned, through lack of quorum, 
horn 12th October 1992) at the offices ot Sla ug hter a nd May to Woctgate House, Coleman Street, London EC2 tortile pmposeol considering and. if thought fit passing the lesoiuUon 
sat out below which vr* be proposed as an Extraordinary Reaokition. 

Dstteto ol the background id. and ihe reasons for the proposed Extraordinary Resolution are contained In an Explanatory Statement, copies ot nhtch are available lor ooSectton by 
Notoholdare at Ihe speeffled officaa ol the Principal Paying Agent and the olher Paying Agents (together, the * Agorta'). the Registrar and the Itanteer Agents, ihe addresses ol which 
■re staled bfriovc No optnion is expressed by The Law Debenture Trust Corporation p.Lc. on the merited! ths proposed Extraordinary Resolution. 

The rasidution to be proposed at Ihe Meeuig is as faiows:- 

■XTRAOKDMAflV RESOLUTION 

■THATth is meeting ol the hafctsra of the U.8. 5200 ,000,000 10 per cam. Notes due 1996 (ths “Notes*) ot PstrtiaoBiasiWroSJL- PETROBRAS (the 'Issuer'), oonsMuiad by a Trust 
Deed (Ihe “Trust Deed*) dated September 12. i99t and mads between the issuer and The Law Debenhae Trust Corporation p.Lc, hereby:- 

(1) Irrevocably approves and sanctions an amendment ol the Items and Conffitionsol the Notes at the request of the teener u> that Condition 4 thereof shall be substfluted by the 
tafioiitng.- 

-4. Negative pledge 

So kmg as any Note or Coupon remains outstanding (bb dsQned tn the Ttust Deed)'.- 

(a) tea issuer wffl not create or permit to subsist any Security, other man Permitted Security; upon ths whole or any part of Its undertaking or asset c, present or future 
Ondudtefl any uncaBsd capital), to secure (i) any ol its Indebtedness (II) any of Its Guarantees or (ill) the Indebtedness or Guarantees at any other peroon; 

(b) Ihe Issuer wffl procure that none of its Subsidiaries wffl create or permit to subsist any Security, other than Permitted Security, upon the whole or any port ol such 
Subsldory's und er t ak ing or assets, present or future (inefcxSng any uncafled capital), to secure (!) any at the issuer's Indebtedness or Guarantees (a) any ol Its awn 
indebtedness or Guarantees or (18) tee Indebtedness or Guarantees ol any other person; 

(c) ths Issuer wW not permfl any person, other than an Offldal Person In respect at Relevant Indebtedness, to give a Guarantee in rasped ol (I) its own Indebtedness or 
Guarantees or (9) the Indebtedness or Guarantees ol any ol fls Subsidiaries: 

(d) tee Issuer wB (I) not give a Guarantee, other thena Permitted Guarantee, ot the Indebtedness or Guarantees at its Subsidiaries or (II not give a Guarantee ot the 
Indebtedness or Guvantees of any oth« parson ; 

without (except in the case ol paragraphs (c) and (d)) at tea earns time or prior thereto securing the Notes aquafly and raieaciy therewith to the satisfaction ol Ihe Trustee or 
provrtng such other security tor the Notes ae the Trustee In Us absolute dtecretion shaB deem to be not materlaly less benafleud to the Noteholders or which Shan be approved by 
an Extraordinary Resolution (as defined in the Trust Deed) oINo te hotdsra. 

For this purpose and to the eased “Subddery* tar the pwposea of Corafifan Si- 
ll) 'Guarantee' means any obfl g a li ond a person to pay tee Indebtedness at another parson tadutfing without fcnaation:- 

(A) an obigation to pay or purchase such I nd ebtedness; 

(B) an obl i gation a lend money or to purehese or subscribe tor aherea or other securities or to pwchaseaseea or services m order to provide funds tar the payment ol such 
Indebtedness; 

(C) en Indemnity against the consequences ol a ddadi to the payment ot such Indebtedness; or 
ID) any other agreement to be reaponsMe lor «ieh Indebted ness. 

(2) 'Indebtedness' means any obligation (whether present or future, ecaial or oontingenttlbr the paymentor repayment ol money which has been borrowed or raised (Irdudtng 
money raised by acceptances and leasing). 

p) "Official Person* means (a) Ihe BnzBan Federal Government or my BrazKan governmental agency or department (b) any official governmental agency or department ol 
any other country (c) any export eradti agency d any country or (d) any supranational ormuiWaleral agency or entity 

(4) -Permitted Guarantee' mesne a Guarantee by the tauer of any Indebtedness ol any ol to Subsidiaries in connection with the construction or acquisition (a) by any 
Subsidiary d any drffing rig. drfUbtg or production platform or marine vessel or (b) by any Suosidary beneficially owned as to 100% d its voting and other rights by tee Issuer d 
any other plant or «*4pmant which the Issuer certifies tothe Thistee (end on which the Trustee may rely wtthoul enquiry) is more advantageously acquired or constructed by euch 
Subsidiary than the Issuer. 

(5) "Permitted Security' means;- 

(A) Security granted in respect d Indebtedness Incmred by Ihe iBSuer or any d toSubskftariBS In teeordinary coursed business at the Issuer or; as the case may be. such 
Substtwy to connection woh the ouu&uuuUun or acquisition d any drilling rig, driMng reproduction platform or marine vessel; and 

(B) Security granted In respect d Indebted n ess Incurred altar the date hered by Bw Issuer or any d I is SuhweUn ries to acquire, dewiop or constiuct any plant or equipment 
provided that Security shall only be granted over such plant or eqdpmant and such Indebtedness shall not aacosd 80% ot the value ot such darn or equipment (as 
determined by the lender ot such Indebted n ess and certified to the Trustee (and on which the Trustee may rely without enquiry)). 

(8) ‘person* means my todhridbai. company, co r poration. Rem, partnership. Joint venture, association, organisation, state or agency of a state or other entity whether or not 
having a separate legal personafty 

(7) 'Public Indebtedness' rawne Indebtedness whkte is in the foreio!. or represented by, bonds, noiesoromersecuriHeawhlchareforthetlmebeingararacapabtodbelngor 
are intended to be quoted, listed or ordlnartiy dealt In on any stock exchange, automated (raffing system, oveiHha-couniar or other securities market. 

(8) 'Retevatfaindebtedneae* means Indeb te dness d the Issuer or any otto Subauuanee other tesiiPubflc Indebtedness. 

(9) * Security* means any mortage, pledge. Hen, hypotheostian. security interest or other charge reencumtHuncelnciucilnB, without fimlistiori, any equivalent creaied or arising 
under the laws d BrazR. 


(B) sanctions every medWe s lIon. a bro ga tion, variation or compromise of. or arrangement in respect d, the rights d the holdera ot the Notes andtor the holders ol the coupons 
appertaining thereto against the Issuer involved to or rasdttog from the passing d this Resolution; and 
(B) authorises the parties to the Huet Deed to eorecuteati such documents and to do all auch other acts and tilings, to each case, as may be necessary to carry out end give effect to 
thlaExireotdnsry Resolution and so mat the amendment® CondriionSsat out above shaB lake effect from the date on whroh the fewer and the Trustee enter Into a supplemental 
trust deed agreeing to such amendment.' 

The attention d Noteholdere to particularly drawn to the quonun required tor the Meeting which Is set out In ‘Voting and Quorum' below. 

VOTING AND QUORUM 

The foScwring Is a summary ol certain prevtatene contained in tha^ Thrat Deed. Noteholder* should refer to the^ Thrat Deed to obtain futi details d the previsions governing 
m oo tings ol Noteholders, 
t. (a) Bearer Notes 

A holder d Nolee In bearer form ('Bearer Notes') wteWng to attend and wala at the Meeting in person must prorkjce at the Meeting attherthe Bearer Notes, or one or more vafid voting 
certificates Issued by one dtheAgents rotating to the BearerNotes, In respect of which hewlshes to vote. 

A holder d Bearer Notes not wishing to attend and vote at the Meeting In person may defiver hie Bearer Note(al or voting certifleala(s) to the person whom ho wishes to attend on his 
behalf or give a voting Instruction (on a voting Instruction form obtainable from tite specified office d any d the Agents, the addresses d which are sat out below) instructing an Agent 
to appoint a proxy to attend and vote ai the Meeting In accordance with the voting Intonuriion. 

Bearer Notes may be deposited wtih (or to the enter d> my Agent lor the purport* of obtaining vottag csrtlfleatee or appointing praxles ot any time until 48 boon bdore the 
time fixed for the Meeti n g, but not thsrealtec Fw thta purpose. Bearer Notes held to the Euroctear Clearance System In a tlocted* account or by Codd in a blocked Internal 
account, notice dwhteh has been given by the Eisodear Operator or, as the case may be. Cede! u the Principal Paying Agem. wffl be treated as ihraigh such Notes had been 
deposited with the Prindpd Paying Agent ^ Voting Instruction* and instructions to Isaue voting certificates witi In such droumstances be given to the Principal Paying Agent by the 
Euroctear Operator or, as Ito case may be, Cedaf. Bearer Notes so deposited or hukJwlB be released ac the conclusion of tfw Mooting or upon lh© surrender to ttie Paying Acer! which 
issued the same dthe voting certificates on being not lees than 48 hoursbelore Bw time TorwMch tire Masting is convened, upon the surrenderd the voting instruction receipts Issued 
in rasped titered and notice of such surrender being given by such Agent to the Issuer. 

(b) Registered Nolee 

A holder d Nows in registered form CRegbtwed Notes') wishing to attend and vote at the Meeting In person mua produce u the Meeting the Notes d wtach he te the registered 
holder. 

Aholderot Reglstmd Notes rntwtstibto toatlend end vote at the Meeting to parson may by a term d prmy In the Engliah tenguage (obtdnable tram any d the Ttenster Agents at their 
specified offices set out below) signed by the hddw oe In the case d a corporation, executed under as common seal or signed on its behalf by an attorney or a duly authorised officer ot 
the corporeHwt, appotol any person ae a proxy to act on Ms or Its behalf In connection with ths Meeting. Tb be veUd a form of proxy (tooetner with the sower at attorney (If ml or 
Other authority raider wMchK was eacutsd or a notertaBy certified copy of such power <r authority) must be dollvmd to ths 
24 hours before the thoe appointed far holdng the Meeting. 

Any holder at Ftogtatared Notes which is a corporation may by resolution tn tne Enoflsh language d its directors or other governlnq body auttiortse sny person to act as its 
representative (hereknartar catied a -representative-) to connection wtih the Moefing. An eascuted copy d such resolution muet be deflverad to the speeffled office of e 
Transfer Agent not tew threi 24 hours before the time appointed for holdtog the Meeting. 

2. Tiro quonsn required O Ihe Mee ling te two or more persons present In person hcfdngl'lotes or votifig certificates or betogpitxdos or representatives (whatever the principal amount 
d the Notes so held or represented). 

3. Every question submitted ® me Meeting wia be docioed by a show d fiamte unless a pofi is (betore or on the declaration of the resun of ihe show of hands) demanded by tfw 
Cftokman ol the Meeting or by the Issuk the Thistee or by one or more persons holding one or more Nows or voting certificates or being proxies or representatives end hokkng or 
rapresentttg to ths aggregate nst tees than one-ffitieth In principal amount of the Notes lor the time being outstanding. On a show of hands every person who is present In person and 
who produces a Note V voting certificate or Is a prooey or a representative shai have one vote. On a pal every person who te so present shaB have one vcXe In respect d each U.S. 
Si 0 000 prlnttip&l amount at Notes so produced or represented by the voting certificate so produced or In respect d which he a a proxy or a representative. In the case of equaBty ot 
votes the Chairman d the Meeting stittf bod on a show dhandsand on a pbfl have a casting vo» in addrtion to the vote or votes (if any) which he may have as n Noteholder or aa a 
holderdavoitnae«rtBeatearasapro)iyorrepresantailv0.WHhodprejwft»tettnobilgatiorEdpraxia6riarnednanybtockvotiriginstruction,anypersanMiiiledtomerethanorM 
vote need not use al his votes or cast an the votes to which he b entitled In the same way 

4. To be passed, ttWErdreonfintuy Resolution requiresamejorftytolsvour constetingdrtotteesmanthree-quarwredthe votes cast. Bpawed, the Extraordinary Resolution wffl be 
binding upon the Noteholders, whether jresem or not af the Mooting, and upon an the holders d coupons relating to them (the 'Couponhoidere'), and each of the Ndatnkter&and 

Couponhddersvrig be bound to give effect there® aceotirngfy. 

AVAILABUTY OF DOCUMStTS 

Copies of the That Oeod and tin Agency Adeemed ratetma to U» Notes may be inspected, and copies d the Explanatory Statement may be obtained, by Ndeholdera ot or from the 
sped Bed offices d tte Agents, the Registrar and the Dansler Agente, the addresses of which are set Out below. Voting mstruefon forms and voting certificates may be obtained by 

fitoteftoldere firm tfw astodflad offktes d the Aoents Bated befow Forrra d pretty fw holdara d Reglstared Notes may ba obtabied from the epedfled offices d the Transfer Aosnts 


Agent not tees than 


Noteholdere from the specified offices of the Agents Bated below Forms of proxy tor fwfdero of Registered Notes may be obtained from (he epedfi 
fisted bekwt 

PRINCIPAL RAYING AGENT AND TRANSFER AGENT 
Mo^an Guaranty Thrat Company ot New Vbrir, 60 Victoria Embankment, London EC4Y OJP 

PAYING AGENTS 

liorgsn Guaranty Ihiet Company Of Near TtMk, Avenuadea Arts, 35, B-104Q Brussels 
Swiss Bank Corporation, 1 Assdwivoret&dL CH-4002 Bade 

REGISTRAR AND TRANSFER AGENT 

Morgen Guaranty Thrat Company of NevrYbrk. £5 Exchange Place, New Ybik. NY 10260-1023 
HWING AND TRANSFER AGENT 

Banque Patton Luxembourg. UM boulevard Royal. L-2093 Luxembourg 


Doted Htti October, 1932 


The Chaaa Manhattan Bank. m,fOfand on bghett of PBfrtlsaBraHalFOSA.-PETTI0BRA8 


Dated 14th October 1982 


Morgan Guaramy Thret Company tar end on behatf at PetriUeo Brasileiro SJL - PETROBRAS 


COMMODITIES AND AGRICULTURE 


Russian, Chinese export 
hopes buoy US wheat 


By Laurie Morse in Chicago 

CHICAGO WHEAT markets 
have responded positively this 
week to announcements that 
are likely to result in large 
quantities of US grain being 
shipped to Russia and China. 

Wheat futures for December 
delivery on the Chicago Board 
of Trade have risen 16 cents a 
bushel since the US Depart- 
ment of Agriculture last Friday 
awarded $525m in export cred- 
its and food aid to Russia. The 
former Soviet republic rushed 
to consume the credits, bidding 
on Tuesday for 750,000 tonnes 
of US maize and 190,000 tonnes 
of soyameaL 

Yesterday morning talk that 
Russia had placed a bid for 
1.6m tonnes or soft rod winter 
wheat, the variety traded in 
Chicago, boosted futures. The 
bid was made under the US 
Export Enhancement Program 
at a price of $119.90 a tonne. 
Analysts said that was on the 
low side and added that the 
USDA, which administers the 
EEP. might reject it and seek a 
price closer to $124. Russia 
would like the wheat shipped 
within the next 60 days. 

Russia received a total of 
$l90m in wheat credits in the 
package announced last week. 


By Bill Hinehberger in Sao 
Paulo 

BRAZIL EXPORTED Lm bags 
(60.5 kg each) of coffee in Sep- 
tember, down from 1.6m for the 
same month last year, accord- 
ing to figures announced by 
the Brazilian Federation of Cof- 
fee Exporters'. A slight increase 
in the average price for the 
month, to $48.80 a bag, failed to 
help receipts significantly. The 
still depressed world prices 
limited income to $5lm for Sep- 
tember, less than half that for 
the same month last year, and 
significantly below the $64 ,3m 
registered in August. 

For the first nine months of 
the year, exports are down just 


The VS also came to an agree- 
ment on Friday with China for 
more open trade between the 
two countries. China, usually 
the (JS’s second-largest wheat 
customer, has stonewalled US 
traders this year, protesting at 
the Bush administration's 


Russia has brought In the 
harvest from SO per cent of its 
grain area and the yield so for 
totals 102m tonnes. Itar-Tass 
news agency said, reports Reu- 
ter from Moscow. This is 12m 
tonnes more than the harvest 
for the whole of 1991- 


tough position on trade rules, 
and more recently, the presi- 
dent's campaign promise to 
sell F-16 Fighter jets to China's 
rival, Taiwan. 

The new trade accord has 
revived rumours that China 
will make a big wheat pur- 
chase before the US presiden- 
tial election on November 3, 
where Mr Bush badly needs 
the farm vote to retain his 
office. 

“Bush and China are very 
close. Bush used to be Ambas- 
sador to China.’' said Mr Dan- 
iel Basse, director of research 
for Chicago-based AgResource 
Company. “It would make 
sense for them [the Chinesel to 


3.8 per cent in volume from the 
same period last year, at 12.7m 
bags. Receipts, however, are 
down 26.5 per cent for the 
period, at S751.7m. 

Meanwhile, domestic prices 
have rebounded by about 67 
per cent over the past 30 days. 
An average bag of export qual- 
ity coffee is now selling for 
about $60. 

Mr Luiz Sergio de Paiva Per- 
eira, director of the coffee divi- 
sion of the Pocos de Cal das 
Regional Cooperative in Afinas 
Gerais state said there were 
several reasons for the partial 
recovery, including “satisfac- 
tory 1 ’ results of London talks 
on the International Coffee 
Agreement and slightly 


come in and support him." 

China bought 3.8m tonnes of 
US wheat in 1991, and having 
bought nothing so far in 1992, 
could come in with a preelec- 
tion bid for as much as lm 
tonnes, traders say. China has 
US EEP allocations for a whop- 
ping 7m tonnes, which even 
the most optimistic Washing- 
ton bureaucrat does not expect 
them to consume. 

Money, more than politics, 
may prompt a Chinese wheat 
purchase soon. The Chinese 
have a reputation for being 
among the world’s shrewdest 
wheat traders. 

Their absence from US 
markets allowed world wheat 
prices to sink through the 
summer. However, with the 
entry of Russia and other EEP 
buyers into the markets in 
recent weeks, US wheat prices 
have begun to rise. A longer 
wait might causes China to 
miss the year’s optimum 
prices. 

Wheat for December delivery 
closed at $3.4lYa a bushel in 
the Chicago futures market 
Friday, and traded as high as 
$3.56 a bushel early yesterday. 
That is the highest level the 
contract has seen since the 
beginning of the US wheat har- 
vest in June. 


smaller stocks in consumer 
countries, together with con- 
firmed low production (18m- 
20m bags) for this harvest in 
Brazil and expectations of con- 
tinued sluggishness next sea- 
son. There had been addi tional 
pressure from some exporters 
who were scrambling to meet 
contracts for which they 
lacked sufficient stocks. 

The recent government deci- 
sion to roll over producer loans 
also helped. "If it hadn’t been 
for the roll-over, producers 
would be worried about selling 
at any price just to meet their 
obligations,” he said. “Now, 
with lower output expected for 
the next harvest, it makes 
sense to manage stocks.” 


Australia 
announces 
fresh sale 
to India 

By Kevin Brown In Sydney 

THE AUSTRALIAN Wheat 
Board yesterday announced Us 
second A$l00m (£42m) sale to 
India In two months, suggest- 
ing that demand for Austra- 
lian wheat remains strong In 
spite of competition Gram sub- 
sidised US and European Com- 
munity exports. 

The announcement brings 
sales to India to lm tonnes 
this year, and will raise hopes 
of spin-off benefits for Austra- 
lian grain legume growers, 
who could benefit from shar- 
ing transport costs. 

The sales mark the resump- 
tion of large-scale Australian 
wheat exports to India after a 
gap or ten years, in spite of 
competition from subsidised 
exports, which Canberra 
claims have corrupted world 
markets. The US recently 
announced the sale of lm 
tonnes of subsidised wheat to 
India under its revised Export 
Enhancement Program, 
announced by President Bush 
earlier In the US presidential 
election campaign. 

India has bought 3m tonnes 
of wheat this year from Aus- 
tralia, the US and Canada fol- 
lowing a disappointing har- 
vest. New Delhi has been a 
small net exporter of wheat in 
recent years. 

The US is believed to have 
allocated a further 500,000 
tonnes of subsidised wheat for 
sale to India, but Australian 
officials said it was nuclear 
whether the offer would be 
taken up. “I would expect that 
the Indian authorities will 
now wait to gauge the size of 
their domestic crop before 
committing themselves to fur- 
ther imports,” said Mr Ron 
Storey, AWB marketing man- 
ager. 

Australia has been strongly 
critical of the impact of EEP 
sales on its markets, although 
the federal government has 
accepted US arguments that 
the programme Is aimed pri- 
marily at competing with EC 
subsidies. 


Brazilian coffee exports lower 


Alberta tries to boost oil drilling activity 


By Bernard Simon in Toronto 

THE ALBERTA government 
has come to the aid of western 
Canada’s struggling energy 
industry by substantially cut- 
ting royalties levied on oil and 
gas producers and by simplify- 
ing the 20-year old tax system. 

The cuts, which will cost the 
provincial treasury about 
C$488m (£225m) over the next 
three years, are designed to 
stimulate drilling activity, 


which has slumped from 12,000 
wells a year in the mid-80s to 

4,000 last year. 

Furthermore, a restructuring 
of the tax system will provide 
for lower royalties as oil and 
gas prices decline. The present 
regime was put in place in the 
early 1970s when hopes were 
high that prices would keep on 
rising. 

Mr Art Hibbard, president of 
the Canadian Association of 
Oilweil Drilling Contractors, 


said yesterday that, based on 
the amounts of money 
involved, the industry may 
drill another 500 to 600 wells 
this year as a result of the con- 
cessions. 

Mr Hibbard said the conces- 
sions “are not a saviour or pan- 
acea for all our ills, but we 
believe the government went 
as for as it could". 

The energy industry is also 
hoping that the sharp increase 
in North American natural gas 


prices this year and hopes that 
the- oil price will remain at 
about US$21-$22 a barrel wifi 
attract new investment in com- 
ing months. 

Under the new system, the 
base rate for royalties will be 
cut by as much as 13 percent- 
age points. For new discov- 
eries, the rate will drop to 10 
per cent from almost 22 per 
cent A one-year royalty holi- 
day for oil wells will become 
permanent 


Bolivia’s embarrassment of riches 

Francis Freisinger on passions aroused by an ancient silver mine 



Over 10,000 “co-operati vistas” scratch a living in Cerro 
Rico’s shaf ts, using techniques 100 years out of date. 


A N ANCIENT Bolivian 
silver mine, thought to 
have been exhausted 
200 years ago, may still hold 
the largest reserve of silver in 
the world. Frustratingly for the 
poorest country in South 
America, the exploitation of 
| this resource Is highly prob- 
lematic and the discovery has 
disturbed more people than it 
has excited. 

The Cerro Rico or “Rich 
Hill", a rust-coloured mountain 
that towers over the town of 
Potosi, was the legendary peak 
of solid silver that financed the 
Spanish Empire at the cost of 
the lives of countless indige- 
nous people who died in forced 
labour there. 

First exploited in the 16th 
century, the prodigious quan- 
tity of silver it produced stimu- 
lated a worldwide inflation 
and, according to some histori- 
ans, thus led to capitalism, 
itself At its zenith, Potosi was 
the size of contemporary Paris, 
in spite of its remote location 
in the bleakest part of the 
Andean aitiplano. 

By the 18th century the 
Spanish believed the mine was 
exhausted. Tin gave a new 
lease of life to the hill in the 
late 19th century until the tin 
crash In 1985 when large scale 
mining there came to an end. 

Recently, studies by private 
companies and by the United 
Nations have suggested that, 
for from being exhausted, there 
may be more silver stDl in the 
mine than was ever taken out, 
disseminated in half a billion 
tonnes of low-grade ore. The 
average silver concentration, 
120 grams per tonne, is only 
marginal at today's world 
price, but there are known 


zones of much higher concen- 
tration, and other metals such 
as tin and zinc could be 
extracted simultaneously. 
According to experts, exploita- 
tion could be profitable even at 
current depressed metal prices 
using open-cast mining com- 
bined with modern methods of 
heap leaching. 

However, the people of 
Potosi and many others have 
vowed to resist this develop- 
ment tooth and naiL The prin- 
cipal problem is the proposed 
method of extraction. The 
mountain is not just a local, 
but a national symbol, 
imprinted on the Bolivian flag, 
and the town is a masterpiece 
of colonial architecture: both 
have been declared conserva- 
tion sites by Unesco. Open-cast 
mining would not only destroy 
the symbol but also make the 


town uninhabitable by expos- 
ing it to tim bitter climate of 
the surrounding plateau, from 
which the mountain currently 
acts as a shield. 

M oreover, though 
large-scale mining 
has ceased, there are 
over 10,000 “co-operativistas" 
still at work mining silver, 
individuals who scratch out a 
subsistence income using tech- 
niques 100 years out of date. 
Only a handful of these would 
be employed in an open-pit 
mine. Despite working in 
unspeakable conditions that 
give than fife expectancies of 
about 35 years, they resent the 
potential threat to their liveli- 
hood, because they say there 
are simply no alternatives. One 
of them, Mr Florencio Quispe, 
says, '‘the Cerro is like our 


mother and father. It feeds our 
families, and we would fight to 
defend it”. Because these coop- 
erativistas’ have secured par- 
tial exploitation rights to the 
mountain, potential investors 
could face a legal n ightmare. 

The large scale Investment 
required, estimated to be as 
high as SSOOm, is well beyond 
the capacity of local investors. 
But, despite a government 
eager to attract foreign invest- 
ment, many Bolivian people 
are mindful of past exploita- 
tion and the feelings are 
nowhere more acute than in 
Potosi. 

Mr Carlos Vasquez, a local 
mi nin g engineer, says that he 
would rather see the wealth 
stay in the ground than let for- 
eigners “yet again take the 
riches of our mountain, leaving 
nothing for Bolivia". 

Aware of the political sensi- 
tivities, the Bolivian govern- 
ment is publicly coy about the 
future of the Cerro. But Mr 
Jaime Villalobos, a former min- 
ister of mines, says that 
Bolivia cannot afford not to 
develop such resources, and 
that with appropriate taxation, 
the people would benefit “In 
country that has one of the 
highest child mortalities in the 
western hemisphere, it would 
be criminal to neglect this 
opportunity." 

According to Mr Villalobos, 
various US and Canadian cor- 
porations have quietly 
expressed interest in exploiting 
the mountain, were attitudes 
■ to change. The lure of the 
Cerro Rico is as strong as ever. 
Despite all the problems, few 
doubt that Bolivia will eventu- 
ally succumb to the temptation 
of its treasures. 


Indian alumina export project planned 


By Kunal Bose in 
Bhubaneswar 

NATIONAL ALUMINIUM 
Company (Nalco), India's larg- 
est producer of al umini um, is 
to set up an export-oriented 
alumina (aluminium oxide) 
project for which it has entered 
into a collaboration with 
Hydro Aluminium of Norway. 

The feasibility report of the 
proposed 900,000 tonne capac- 
ity alumina refinery will be 
ready by March 1993. according 
to Mr SJN. Johri chairman cf 
Nalco. The company would 
promote a joint venture to put 
up the refinery, which would 
require an investment of at 
least $800m. 

According to Mr Johri, an 
energy deficit country like 
India having the world’s fifth 
largest reserves of bauxite (alu- 
minium ore) should be concen- 
trating on the export of alu- 
mina instead of aluminium. 


Many in the industry and the 
government believe that in the 
long term India should export 
alumina and import the metal. 

India has an estimated baux- 
ite reserve of 2300m tonnes. 

Indian Al uminium and Larsen 
& Toubro are also planning to 
set up export-oriented alumina 
projects. 

The natural location for the 
Nalco unit is the Koraput dis- 
trict of Orissa, as the refinery 
will obtain bauxite from the 
existing mines of Nalco. The 
implementation of the project 
will take about four years. 

Nalco has been exporting 
alumina since 1988. In the year 
to March 1992. its export of alu- 
mina amounted to 379,600 
tonnes, while the export target 
for the current year is 420,000 
tonnes. Mr Johri is confident 
that in spite of the continuing 
world recession, Nalco should 
be able to export over 80,000 
tonnes of aluminium in the 


current year, compared with 

61.000 tonnes in 1991-92. The 
company M s already been able 
to book export orders for more 
than 60,000 tonnes at an aver- 
age price of $1,370 a tonne. Hin- 
dalco is to export another 

20.000 tonnes. 

India has become an aggres- 
sive seller in the world market 
as the expected production of 

520.000 tonnes of aluminium in 
1992-93 will be at least 75,000 
tonnes more than the domestic 
requirement The problem has 
been compounded by the. fact 
that the present year opened 
with stocks of 50,000 tonnes. 
There will be a marked rise in 
Naico’s exports next year when 
it starts international market- 
ing of wire rod. 

Nalco is the only Indian pro- 
ducer whose aluminium has 
won London Metal Exchange 
recognition. 

Mr Johri thinks that domes- 
tic demand for aluminium 


should improve next year as 
the electricity companies start 
creating new capacities. In 
India, the electrical sector 
accounts for more than 40 per 
cent of aluminium consump- 
tion. 

It is thought that by the turn 
of tiie century, India will have 
a shortage of more than 400,000 
tonnes of al uminium - Against 
this background, Nalco is seek- 
ing government approval for a 
Rs30bn (£530m) expansion pro- 
gramme. According to the 
detailed project report, bauxite 
mining' Capacity will be dou- 
bled to 43m tonnes with alu- 
mina refining capacity rising 
to 135m tonnes from 800.000 
tonnes and aluminium smelt- 
ing capacity to 345,000 tonnes 
from 218,000 tonnes. Power 
generation is forecast to rise to 
960 Mw from 730 Mw. 

In addition, a 36,000 tonne 
capacity semi-febrication unit 
will be built. 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

NICKEL continued to decline 
on the LME while other base 
metals were largely steadier 
on technical buying and some 
short covering. Three-month 
nickel hit a fresh 34-month low 
of $6,280 a tonne in morning 
trading before recovering to 
$6,372.50 at the close, down 
another $75 on the day. The 
steadier trends In the rest of 
the metals were largely due to 
technical factors. "Nothing goes 
down in a straight line 
forever...and there are also 
pockets of consumer buying 
around," one dealer said. 
London COCOA closed near the 


London Markets 


SPOT MARKETS 

Crude afl Iper barrel fobhNov) 

+ or - 

Dubai 

*18 503.800 

: -.276 

Brant Blond (dated) 

SZO 603.65 

-0.20 

Brent Blend (Nov) 

$20.65-0 70 

-0.20 

W.T.I (1 pm eat) 

S22.10.2J0z -0.15 

Oil products 



(NWE prompt delivery per tonne CIK 




* or - 

Premium Gasoline 

5218-221 

3 

Gas Oil 

5197-198 

-4 

Heavy Fuel Oil 

S 101-103 

-1 

Naphtha 

5196-198 

-1 

Petroleum Argus Estimates 


Othsr 


+ or . 

Gold (per tray 02)4* 

5343.45 

► 0.10 

Silver (per UOy ozVft 

371. Sc 


Platinum (per tray 02) 

5355 25 

-036 

Palladium (par may oij 

*82-80 

-2.46 

Copper (US Producer) 

104.SC 


Lead (US Producer) 

37.8c 


fin (Kuala Lumpur market) 14.74r 

-0.22 

nn (New roik) 

274.6; 


Zinc (US Prime Western) 

62.0c 


Cento (live welghrt 

I09_56p 

K2JS0- 

Shc?p (iivo woighi)t+ 

75.91 p 

I- 139" 

Pigs (live weight]! 

84 37p 

f-7.02" 

London daily auger (raw} 

93299* 

+28 

London dally sugar (white) 

Eres.ow 

► 1.5 

Tate and Lyle export price 

£242.5 

+ 2.0 

Barley (English feed] 

£T3 C.7K 


MiUiC (US No 3 yellow) 

£141.0 

+ 1.0 

Wheat (US Dark Northern) 

Uruj 


Rubber (Nov)* 

eo.OOp 


Hubbor (Dcc)V 

easop 


Rubber (KL ASS No 1 Oct) 224.6m 

+ 03 

Coconut ml (Philippines^ 

S4975y 

-5.0 

Palm OH (Malaysian)? 

S405.0 

+2.5 

Copra (Philippines^ 

5355 0 

+ 10.0 

Soyabeans (US) 

£145.02 


Cotton "A' Index 

53.20c 


Wool lops (64a Super) 

4l3p 



£ a twine unless olhwwisa siaied. p-pe/wefltg. 
c-contt/lb. r.nnogH/kg.t-Jan/Mar y-Wov/Dac 
u-Oct. w-Oci/Nav. z-Nov. /Meat Commission 
average faiatocK prices.* change from a week 
ago ▼London physical. %CIF Rohm dam. + Bul- 
lion nnirhct ciasa m -Malaysian cents/ 
Kg ♦Sheep prices are now live weHJhl prices. 


day's lows on mainly technical 
dealing with little sign of any 
aggressive origin selling. The 
next downside objective for 
March is a test of support at 
£650 a tonne, dealers said. 
Robusta COFFEE futures ran 
Into an expected bout of profit 
taking after January earlier rose 
to a six-month high of $868 a 
tonne, but the overall mood 
remained constructive. But 
dealers said there might be 
scope for a more extensive 
correction as the market has 
risen around $90 since the end 
of last month. 

Compiled from Reuters 


SUGAR 

- London FOX 

(S per tonne) 

Raw 

Close 

Previous 

Hlgh/Low 

Dec 

Mar 

201.00 

19980 

197.00 

19530 

201.00 196.00 

199.80 19*-0O 

White 

Close 

previous 

Hlgh/Low 

Dec 

Mar 

2613X1 
260 00 

258.00 

257 10 

26100 260.20 

28050 257 JO 


Turnover Raw 99 (95/ lots of 50 tonneo. 

While 988 (418) Paris- White (FFr par tome): 
Doc 1291.29 Mar 1332-94 


CRUDE OK. - IPS 


S/ban el 


Close 

Previous 

High/Low 

Nqv 

20L04 

20.70 

20 78 20.93 

Dec 

20.68 

20.71 

20.78 20.66 

Jan 

20.63 

20.85 

20.72 20.62 

Fob 

20.63 

20.63 

20.80 20.51 

Mar 

2039 

20.39 

20.42 20.38 

Jun 

20.06 

20.10 

2006 

Juf 

20.00 


20.02 

IPE Index 

20.77 

2085 


Turnover 30231 00939} 


K 

r 

-1 

5 

I 


Sftprme 


Close 

Previous 

Hlgh/Low 

Nov 

19S.75 

197 JO 

19755 IBS 50 

Dec 

198.50 

200X5 

199.75 198.25 

Jan 

199.25 

200.50 

200.00 199.00 

Fob 

135 00 

13525 

195-25 1945$ 

Mar 

188.60 

189 25 

169. SO IBS. as 

Apr 

183 75 

184.00 

184 25 1BJ6Q 

May 

J8D.W 

ISO SO 

130.50 

Jun 

179.00 

179.00 

179.00 


Turnover 18580 (96781 lots of 100 tonnes 


WOOL 

Wool prices in terms of Australian rams 
hove been edging slightly lower at sales 
crus week. Tin change m the Waal Corpo- 
ration's market Indicator Fa small, down 5 
cents to S27c/kg on October 14. Th>a is. 
however, a new low tor die season, and 
fractional though the change nay bo, the 
tendency is not helpful to the trade. The 
lacessfon Is frequently mentioned as 8 fac- 
tor throughwt trio world, with Europe as 
depressed #a too UK itseiL Currency vola- 
tility and uncertainty holds bade buying 
confidence at ovary saga, ana Otoraanrno 
signs of an about-turn. 


COCOA 

- London POX 

CTtonne 


Close 

Previous 

High/Low 

Ooc 

634 

852 

648 632 

Mar 

658 

674 

674 657 • 

May 

870 

8B0 

690 870 

Jul 

694 

709 

707 696 

3ep 

712 

728 

728 71S 

Dec 

736 

755 

748 735 

Mar 

783 

777 

774 781 

May 

782 


781 779 


Turnover: 10863 (5*71} lots of JO tonnes 
1C CO indicator prices (SDRs per tonne). Da By 
price for Oct 13 744.00 (743.42) 10 day average 
tor OCI T4 75690 (757.24) 


COFFEE - London FOX 


Srtonrm 

Close 

Previous 

High/Low 


Nov 847 

Jsn 665 
Mar 871 
May 865 
Jul 863 

838 

853 

864 

859 

864 

855 844 
868 853 
880 864 
877 856 
882 886 


Turnover 4357 (3135) lots of S tonnes 

ICO Indicator prices (US cents per pound) for 
Oct 13: Comp, daily 5250 (52.11) is day average 
49.85 (49.40) 

POTATOES - 

London FOX 

trtonne 

Close 

Previous 

Hlgh/Low 


Apr 615 

61.7 

61 J 81.0 


Turnover 84 (73) too of 20 tonnes. 

SOYAMEAL - 

London FOX 

Eftorme 

Close 

Previous 

Hlgh/Low 


Oct 133-60 

133 JO 

133 JO 



Turnover 300 (27 SJ lots of 20 tonnes. 


HHMHT - London FOX 

JlO/lnde* point 


Ctoso 

Previous 

High/Low 

Oct 

1091 

1086 

1005 1090 

Nov 

1146 

1138 

1145 1140 

Doc 

1140 


1145 1140 


1199 

ute 

1200 1168 

Apr 

1230 

1224 

1230 

BFI 

1048 

1043 

1048 


Turnover IJfl (44) 


GRAINS - London FOX 

tftorrm 

Wheat 

Close 

Previous 

Mgti/LOw 

Nov 

1232S 

122.90 

123.40 123.00 


128.65 

126.00 

126.65 120.30 

Mar 

129 JO 

12900 

129.70 12935 

May 

13250 

13160 

13230 

BoTtoy 

Ctoso 

Previous 

Hlgh/Low 

Nov 

122.00 


IZZjOO 


126-30 

125 SO 

12830 126.00 

Mir 

129-00 


129-00 138 JO 


Turnover: Wfwar 288 (371], Barley 89 (70). 
Turnover lots of U» Tonne*. 


PIGS 

- Leaden FOX 

(Cash Settlement) p/kg 

Close Previous High/Lew 

Oct 

104.5 

104.0 

Jan 

100.fi 

100.0 


Turnovers (2) lots of 35S0 Ftg 




LONDON NBTAL EXCHANGE 

(Prices supplied by Amalgamated Metal Trading) 

dots 

Previous 

Hlgh/Low 

AM Official 

Kerb close Open Interest 

Ahmlatam. NJM party (3 per tonne) 



Total deity turnover 29.534 lots 

Cash 11785-0.5 

3 months 1201 .5-2 

11665-70.5 

1194-5 

1205/1187 

1171-2 

1194.5-5 

1198-7 189.177 toffi 

Copper, Grade A (S par tamo) 



Total dally turnover 29.583 tots 

Cash 1320-1 

3 months 1350-0.5 

1311-2 

1343-4 

1317.5/1317 

1385-5/1342 

1317-7.5 

134 7-7 J 

1349-50 145.412 tots 

Lend (C per unna) 




Total dally turnover 3,043 Iota 

Cash 318-5-0.6 

3 months 331.6-2 

3T3-4 

326-05 

319/318 

33IJ/328 

318-9 

330-05 

331 J-2 25.987 lots 

ffietd (S per tonne) 




Total daily turnover 7.653 lots 

Cash 8290-5 

3 months 6370-5 

8365-70 

8*45-50 

640078280 

624565 

8335-40 

6366-60 29/913 lots 

Tin ($ per tonne) 




Total dally turnover 2528 lota 

Cash 5965-78 

3 months 8030-40 

5945-65 

6000-10 

8040/5820 

5900-10 

6S786 

6000-10 10.655 tots 

Zinc. Spodoi Mgh Grade (S per tonne) 



Total dolly turnover 14,500 lots 

Cash 1201-3 

3 months 1205-6 

1187-8 

1194-6 

1200 

121071191 

1198-200 

1204-5 

1201-2 66.297 

LME Closing C/S rate; 
SPOT: 1.7085 

3 months: 1.8886 

8 months: 1 .6889 9 months: 1.6538 


LONDON BULLION MARKET 

(Prices supplied by N M Rothschild) 


Ootd (troy at) 

S price C equivalent 


Ctoso 343-3(>3*3.SD 

Opening 343.70344.10 

Morning Rk 3*3-30 200.584 

Afternoon fix 343.75 200847 


□ay's high 344.40344.09 
Day s low 343.20343-40 


Loco Ldn Mean CeU Lending Ratos (Vs USS) 

1 month 

1.56 

B months 1.63 

2 months 

168 

12 months 163 

3 morons 

1 58 


SXvsr Ha 

p/troy 02 

US cu equnr 

Spot 

217.16 

370. SO 

3 months 

221.7 5 

37335 

6 months 

223.80 

37620 

12 months 

23360 

38260 

GOLD COWS 


S price 

£ equivalent 


Krugerrand 343.tXK54T.00 200.00-202.00 

Maple leaf 354.45356.70 - 

Now Sovereign 83.00-85.00 48X0-49.00 


TRADED OPTION! 

AhenlnhMi (99.75b) 

Calls 


Puts 

Strike price S tonne Nov 

Feb 

Nov 

Feb 

1190 

40 

71 

5 

11 

1200 

10 

3S 

33 

28 

1250 

3 

18 

«4 

58 

Copper (Grade A) 

Cans 


Puts 

2200 

73 

110 

S 

22 

2300 

13 

52 

45 

63 

24W 

3 

19 

132 

1» 

octree 

Nov 

Jsn 

Nov 

Jan 

800 

48 

72 

2 

17 

850 

13 

42 

17 

37 

900 

1 

24 

55 

69 

Cocoa 

Dee 

Mar 

Dec 

Mar 

800 

43 

74 

9 

18 

825 

37 

58 

18 

25 

880 

16 

44 

33 

30 

Brent Chide 

Dee 

Jan 

Dee 

Jan 

2050 

44 

85 

25 

47 

2100 

23 

42 



2150 

II 

28 




New York 


COLD 100 troy cz.; S/froy ax. 



Close 

Previous 

Hlgh/Low 


Oct 

3428 

344.0 

344.2 

343.0 

Nov 

342-9 

344.1 

0 

a 

Dec 

340.7 

344.9 

345.1 

343 5 

hjb 

34*3 

345.9 

340 3 

3446 

Apr 

346.0 

340.8 

347.3 

346,5 

Jun 

3473 

3480 

3*83 

347.4 

Aug 

3408 

349 4 

348 9 

348 9 

Oct 

3505 

351.0 

0 

0 

Dec 

3521 

3526 

3530 

352.5 


PLATWUM SO tray oz; 8/tioy oz. 


Pose Previous HtgM.0* 


Oct 

357.2 

358.5 

357.5 

356.5 

Jan 

3542 

354.5 

355.0 

353.0 

Apr 

352.7 

353-0 

354 0 

351.0 

Jut 

3527 

353.0 

O 

a 

Oct 

3547 

355.0 

0 

0 

fflLVER 5.000 troy oc cents/hoy oz. 


Ctoso 

Previous 

High/Law 


Oct 

3668 

3895 

0 

a 

NOV 

3662 

37ao 

0 

0 

Doc 

37 a/ 

371.6 

373.0 

369.5 

Jan 

3718 

372.7 

374 0 

374.0 

Mar 

3748 

3750 

378.6 

373.5 

May 

3786 

377.4 

37B.S 

377 0 

Jul 

3798 

379.8 

380.5 

3/9.5 

Sop 

381. S 

382.3 

0 

0 

Dec 

385-5 

966.3 

386.5 

386 0 

Jan 

3887 

387.5 

0 

a 

HIGH GRADE COPPER 35,000 life: conts/lba 


Gtoso 

PrOWOUS 

Hlgh/Low 


Oct 

99.15 

99 20 

100 J5 

99.15 

Nov 

es.45 

99.50 

100.65 

99.45 

Doc 

ItX.CC 

100 OS 

IOI 40 

99.S0 

Jan 

100.45 

10055 

100.50 

100.50 

Feb 

100.85 

100 95 

101 70 

101.20 

Mar 

101-25 

101.35 

1QB.60 

wire 

Apf 

101.50 

101.65 

0 

0 

May 

101 95 

102.10 

102.90 

102.05 

Jun 

10330 

102*5 

0 

a 

Jul 

102.65 

10270 

103.50 

102.65 

CRUDE OB. (UgM) 42 000 US galls t/oarrel 


Close 

Previous 

Hlgh/Low 


NOV 

22.08 

22.03 

22.16 

29.03 

Doe 

22.01 

2201 

22.10 

21.98 

Jan 

21.91 

21.91 

2200 

2r-87 

Fob 

21.79 

21.78 

21.88 

21.75 

Mar 

21.65 

21.63 

21.® 

21.83 

Apr 

21-fif 

2f.49 

21.85 

3:J9 

May 

21.38 

21.36 

21.42 

2136 

Jun 

sire 

sire 

21.31 

zire 

Jul 

21.16 

21.13 

51.23 

21.18 

Aug 

21.00 

2143 

21.13 

2108 


tEATMG OR. 42.000 US galls. conbAJS gaits 


Chicago 


j.; 



Close 

Previous 

Hlgh/Low 


Nov 

64.64 

84.51 

8450 

64.40 

Dec 

85J8 

8538 

85.60 

65.20 

Jan 

65,70 

65-50 

6580 

65.40 

Feb 

64.46 

64.45 

64.00 

64.35 

Mar 

81.93 

81.90 

62.00 

81.70 

Apr 

SS.B8 

SB JO 

6a .oo 

69-68 

May 

58.53 

58.40 

38.70 

50.45 

Jun 

57.63 

57 JO 

57.85 

57.60 

Jul 

S7.43 

57 JO 

57.40 

57.30 

Aug 

57.98 

57 J5 

68.00 

5735 

COCOA 10 tonnesifi/tonnes 


Close 

Previous 

Hlgh/Low 


Dec 

933 

852 

959 

925 

Mar 

964 

1001 

1003 

970 

May 

1014 

1032 

1(01 

1012 

Jul 

1042 

1060 

1059 

1044 

Sop 

1073 

1003 

rase 

1079 

Dec 

1108 

1128 

1124 

1112 

Mar 

1148 

1184 

1144 

1143 

May 

JITS 

JIM 

0 

0 

Jui 

1213 

1231 

0 

O 

COFFEE -C" 37.5001 bs; cents/lbs 


Close 

Previous 

Hlgh/Low 


Dec 

83.15 

63.45 

0420 

62.60 

Mar 

64.55 

64.90 

85.70 

6426 

May 

8765 

88 ZS 

88.70 

67.25 

Jul 

89.30 

60.70 

70.30 

rare 

Sep 

7095 

7140 

72.00 

7096 

Ooc 

7150 

73.80 

74.00 

73J0 

Mar 

75.30 

75.40 

0 

0 


SUGAR WORLD 11- 112.000 lbs: cmts/lbs 



Oose 

Previous Hlgh/Low 

Mar 

9.02 

8.77 

8.03 

8.78 

May 

8.07 

8J55 

908 

8.87 

Jui 

ft »0 

ft» 

9.10 

809 

Oct 

0.10 

8 85 

9.10 

9-07 

Mar 

9.17 

6.94 

920 

9.20 


COTTON 50,000; eema/lbs 



Ctoso 

previous 

Hlgh/Low 


DOC 

32.77 

53.00 

53-35 

52.65 

Mar 

52.07 

52.77 

53.14 

92.59 

May 

53.10 

8327 

53.50 

53 JB 

Jul 

51 SO 

53.68 

53.85 

53.35 

Oct 

54.57 

54.01 

54.90 

5467 

Doc 

54.76 

64.80 


54 78 


ORANGE JUICE 19.000 lbs; cents/ltn 



Ctoso 

Previous 

Hlgh/Low 


Nov 

99.75 

93X0 

100XS 

38.10 

Jon 

96JJ5 

96.15 

97.25 

85X5 

Mar 

97.40 

B7.IO 

00.25 


May 

88.75 

88.10 

3925 

9800 

Jul 

98.40 

87.55 

88.25 

88X5 

Sop 

96.05 

87.45 

99.40 

99.40 

NOV 

9805 

97.45 

0 

0 

Jon 

98.05 

37.45 

0 


Mar 

98X5 

97.45 

0 

0 

MMC8S 




RHjiehS (Somt September ifl 1931 

“too 


Gci 14 

Oct 13 

mnih soo vr atm 1 


1802.0 

1592X 

1538.7 

16*02 

SOW JONES { 8 «« Dec. 31 1874 - 

100 ) 


Ob 13 

Oct 12 

ninth ago yr ago j 

spot 

114.25 

114.19 

119.00 

11364 

Futures 115.00 

115.13 

115.48 

122.41 



SOYABEANS 5.000 bu min: cenu/BOib bushel 



Close 

Previous 

Hlgh/Low 


Nov 

538/0 

537/4 

641/6 

S37/4 

Jan 

546/2 

543/2 

548/0 

544/0 

Mar 

SS2/B 

650/2 

555/0 

551/0 

Stay 

580/2 

557/4 

562/0 

6S9JO 

Jul 

560/4 

564/2 

588/4 

586/0 

Aug 

570/2 

567/4 

571/8 

670/0 

Sop 

570/0 

ssam 

570/0 

570/0 


SOYABEAN OIL 60.000 lbs; cent«hb 



Close 

Previous 

Hlgh/Low 


Oct 

1803 

18.81 

18.10 

18-80 

Dec 

18.24 

19.00 

18J0 

1ft (M 

Jan 

18X9 

19.16 

19.45 

19.23 

Mar 

19.68 

19X7 

19.67 

1945. 

May 

19.78 

1958 

18.85 

19-65 

Jul 

19.98 

10.78 

20.05 

19X7 

Aug 

20.00 

18.83 

20.05 

18-98 

Sep 

20.08 

19.90 

»re 

20.08 


SOYABEAN MEAL 100 tons; SrtOn 


UVE CATTLE 4Q.Q00 lbs; cents/lbs 



Close 

Previous 

Hlgh/Low 


Oct 

78X25 

76.425 

76476- - 

76.179 



7075 

74.423 

74. 100 


71.475 

71.750 

71,780 

71.435 

Apr 

72.460 

T2*7Z5 

72.700 


Jun 

69.560 

09.775 

03.760 


Aug 


68 425 

88.660 

08800 


LIVE HOGS 40.000 lb; cwita/Ibs 



Close 

Prevtou* 

Hlgh/Low 


Oct 

□ec 

Fob 

Mr 

Jun 

Jul 

Aug 

43.425 

44X50 

43.100 
41.000 
45X90 

45.100 
44.150 

43X50 

44.350 
43.150 
41.400 
48.023 

45.350 
44.250 

<3.550 

+1473 

*3300 

*1.450 

48.100 

45.480 

44X00 

43.025 
43975 

42.700 

40.700 
45573 

45.025 
43X50 

FOWC 8ELLK5 40X00 lbs; centWIb 



Clone 

Previous 

Hlgh/Low 

7 

Feb 

Mar 

May 

Jul 

Aug 

43X25 

43J25 

44.760 

45X00 

<3.600 

43X00 
43.125 
44X30 
*4 750 
43X75 

44.450 

44.450 

43X00 

48X00 

43X00 

43750 

42X00 

43X80 

44X00 

43.000 




Close 

Previous 

High/Low 


Oct 

1785 

1785 

1705 

177.8 

Dec 

180.9 

T0O.9 

181.8 

1804 

Jan 

181.7 

tsi.a 

182.7 

181 A 

Mar 

1825 

182.5 

1835 

182.2 

May 

1030 

182.8 

1845 

182.8 

Jui 

184.9 

184.7 

188.0 

1845 

Aug 

1855 

185.5 

1885 

183.6 

Sep 

188.5 

1865 

187.5 

188.5 


*Alze 9.000 bu min; cants/Mib bushel 



Close 

Previous 

Htgh/Lcrw 


Doc 

212/0 

210/2 

212/4 


Mar 

22Q/2 

218/2 

330HS 

218/4' 

May 

226/2 

224/4 

228/B 


Jul 

231/0 

228/0 

Z31/2 

229/4 

Sop 

234/0 

232AI 

234/2 

232/S 


-.V ■ 


WHEAT 5,000 bu min; centsfflOlb^uishe) 



Close 

Previous 

High/Law 


DSC 

359/2 

353/6 

339/4 



368/6 

351/6 

387/0 


May 

343/4 

338/8 

343/4 

330/4 


321/0 

319/2 

321/4 


Sap 

330/4 

334/4 

326/4 

324/4 





•\V 

\ .*i 

: V 
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LONDON STOCK EXCHANGE 



lower as rate cut hopes fade 


FT-S 


Actuaries Share indices 


THE UK SERIES 


. Bjf Steve Thompson 

MORE disappointing UK 
economic data, the absence of 
a further reduction In domestic 
interest rates and the lack of a 
much-rumoured Footsie take- 
over bid combined to produce a 
disappointing performance by 
the UK equity market 
. Also, Itagering hopes in the 
markets that the Bundesbank 
may .sanction a reduction in 
German interest rates all but 
disappeared as . German bonds 
dipped in response to news 
that the Bundesbank was not 
planning a post-meeting press 
. conference. 

News of further job losses at 
UBS Phillips & Drew, one of 
the market’s Important 
marketmaking Gnus, after UBS 
said it was pulling out of mak- 
ing markets in some 200 
smaller stocks; came after the 
market close but had been 
rumoured around the City's 
trading rooms during the ses- 
sion. 

UBS is the third big trading 
firm to reduce its smaller com- 
panies dealing book in the past 
couple of months, following 
similar moves by S.G. Warburg 
Securities and County Nat- 
West 

The UBS cutbacks in smaller 
companies' trading coincided 
with news that the Stock 
Exchange is planning a new 
trading system, called the 
Stock Exchange Alternative 


Trading Service, or SEATS, 
expected to get underway on 
November 16. 

Under SEATS a single mar- 
ketmaker in any stock will be 
allowed to operate along with 
the Stock Exchange's current 
Bulletin Board system. 

The Footsie 100 Index closed 
the session a net 10 points 
lower at 2,574.7. The Footsie 
Mid 250 Index performed 


broadly in line with the pre- 
mier index, ending the day 9 3 
down at 2,401.0 and the all-en- 
compassing Footsie 350 settled 
4.9 off at 1,237.0. 

Share prices began the day 
in reasonable form, edging 
ahead to record a 2.1 gain at 
2,586.8 within the first hour of 
trading. But a big share plac- 
ing in Glaxo plus a brace of 
programme trades, both size- 


able and weighted to the sell 
side, took the heart out of the 
market, driving the Footsie 
down to a day's low point of 
2,562.9, down 21.8, as Wall 
Street opened. 

The New York market 
looked uncomfortable at first 
but quickly stabilised after 
news of slightly bctter-than-ex- 
pected retail sales for Septem- 
ber and was showing a minor 


TRADING VOLUME IN MAJOR STOCKS 
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gain as London closed. 

Dealers noted the appear- 
ance of a handful of buying 
orders as the market moved 
towards the close, eventually 
leaving the Footsie 100 well 
above the day's low. 

The absence of the rumoured 
takeover bids in the banks area 
did not deter buyers in the sec- 
tor with HSBC and Barclays 
both well supported and 
heavily traded. 

There was above-average 
turnover in TSB although trad- 
ers said there was no evidence 
of any stakebuildtng activity. 
Paper, packaging group Arjo 
Wiggins fell again as house 
broker UBS lowered its profits 
estimates. 

Turnover in equities was a 
disappointing 467.1m shares. 
Customer business in the mar- 
ket on Tuesday was valued at 
just short of £900m. 

The leading insurance bro- 
kers, Sedgwick and Willis Cor- 
roon came under persistent 
pressure, with Sedgwick espe- 
cially vulnerable to bear sell- 
ing. 
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Big line 
of Glaxo 
placed 

THE PERFORMANCE of 
pharmaceuticals group 
was held back by a large plac- 
ing of shares at a hefty dis- 
count to the market price. 
Securities house County Nat- 
West, which carried out the 
deal, was believed to have 
taken on 3.7m shares at 758 Kp 
and sold 2.7m of them at 765p, 
thus taking a turn of 6'Ap a 
share. . . 

The stake represented 
employee share options - the 
right but not the obligation 
to buy shares at a pre-set price, 
that were exercised- Glaxo 
shares had opened at 790p hut. 
tumbled 20p following the plac- 
ing: There wasaisb talk tbfit . 
news on an Aids drug being 
developed for Glaxo was not 
quite as positive as hoped. A 
conference in California has 
been discussing the merits of 
3TC. 

it appeared that County 
might still have had 1m shares 
on its book following the plac- 
ing. However, the Glaxo share 
price recovered with the mar- 
ket to close 9 lower at 782p on 
final turnover of 10m shares. 

Arjo downgrade 

Paper group Arjo Wiggins 
Appleton fell a net 7 to L51p 
as one of the company's 
brokers cut its profit forecasts. 
UBS Phillips & Drew, joint 
broker with Cazenove, argues 
that the company is well run 
but external economic 
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pressures are taking their toll. 

UBS has sliced around £30m 
from its 1993 estimate, which 
is now between £190m and 
£200m. The broker feels that 
the economic situation in 
Europe shows no signs of 
improvement and Is especially 
worried about the position of 
carbonless paper. Carbonless 
prices have fallen by 30 per 
cent recently and Arjo controls 
a third of the European 
market The cut follows a 
reduction in 1992 estimates 
by County NatWest last week. 

Ladbroke sold 

A punchy, no-holds barred sell 
recommendation from 
Kleinwort Benson did the day's 
main damage in Ladbroke. 

The shares reacted to the note 
by retreating 6 to 149p, making 
it one of the day's biggest 
declines in percentage terms 
among FT-SE 100 stocks. 

. fri A hard, hitting salvo, 

' Kleinwort said of the stock 
that there was too much 
recovery expected by the 
market, too many 
uncertainties, too many 
adjustments which can be 
made to the accounts, too little 
disclosure and, “too much 
blind faith required by 
investors for the shares to 
justify their current rating". 
Some 4.7m shares were traded 
by the dose. 

Hotels group Forte closed 
3 lighter at 150p. There were 
whispers in the market that 
the new changes to the board 
announced yesterday could 
lead to a cut in the dividend. 

Shares in brewing group 
Grand Metropolitan bucked 
the market trend, dosing a 
penny firmer at 377p, having 
touched 379p, earlier in the 
session. County NatWest were 
reported to be behind the 
revived fortunes of the stock. 

Mr Graeme Eadie at the broker 
believes the shares are a good 
buy for long term funds, 
suggesting the recent falls 
have been overdone. 

A hefty 6m shares had 
changed hands by the dose 
of business. 

Investors took the view that 
the recently announced coal 
pit closures particularly in the 
Midlands were likely to hurt 
Scottish & Newcastle, a large 
supplier to the area. The 
shares fell 18 to 399p, on 
volume of 3.6m. Abbey 
National dropped 6 to 309p on 
criticism that instigation of 
its mortgage rate cut, 
announced on Tuesday, was 
being needlessly delayed. 

A strong performance In the 
Hong Kong stock market on 
Tuesday drew attention to 
Hnngfcnng Shanghai Bank, 
which lifted 13 to 437p. 

Shares in BT held recent 
strong gains despite general 
weakness and fears that it 
could lose business to rival 
companies offering cheaper 
telephone services. The shares 
have risen almost 30 points 
since a couple of big sellers 
left the market 10 days ago. 

They closed only a halfpenny 
easier at 369'Ap. 

Id lost 10 to 1053p with 
Credit Suisse First Boston 
reiterating a low 1993 forecast 
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of £680m. However, Nikko 
Securities argues that the soon 
to be split chemicals and 
pharmaceuticals giant will fare 
better. It sees the company 
benefiting from sterling 
weakness a pick-up in new 
drugs and the latent value to 
be released by the forthcoming 
demerger. 

Generators PowerGen and 
National Power fell sharply 
as investors considered the 
possibility of a regulatory 
investigation into pricing and 
scheduling. PowerGen also 
suffered after County NatWest 
put the company on its 
influential U 30 H list of 
underperforming stocks. It 
replaced property group MEPC, 
which eased 3 to 274p. 
PowerGen and National Power 
were the worst performers in 
the FT-SE 100 Index In 
percentage terms. They fen 
13 apiece to 267p and 256p 
respectively. 

Furniture group MFI 
suffered another clutch of 
profits downgradings, this time 
from S.G. Warburg and Smith 
New Court. Smith reduced its 
current-year estimate by £7.5m 
to £65m, saying that in 
common with other retailers 
the company had suffered from 
sales losses over the last three 
to four weeks. The shares 
eased 3 to 110p. 

Turnover in Sears hit 10m 


with the shares steady at 86p. 

A positive statement that 
accompanied better than 
feared results at greeting card 
retailer Clinton Cards caused 
the shares to jump 10 to 71p. 
The market was also cheered 
by the held dividend. 

Insurer Legal & General fell 
12 to 352p after announcing 
that new business from life 
and and pensions annual 
premiums fell to £l44m in the 
first nine months of 1992 from 
£175^m last year. 

Insurance broker Sedgwick 
fell sharply in early trade on 
speculation that it might be 
the subject of a DTI inquiry. 
The shares were down 14 at 
one stage and the slide 
prompted the firm to issue a 
statement saying it had heard 
these rumours but they were 
untrue. After the statement 
the shares rallied slightly to 
. close 7 off at 134p. 
Conglomerate Williams 
Holdings gave up 9 to 267p 
after broker Hoare Govett 
trimmed its current year 
profits forecast by £3m to 
£157m citing continued 
weakness in UK construction. 

Thames Television jumped 
18 to 168p. The company is 
believed to have been seeing 
its big shareholders over the 
past two days and it has a 
significant stake in ITN, which 
has received a £30m 
commitment from a 
consortium of four media 
companies. S.G. Warburg 
highlighted the the potential 
of the new Channel Five and 
argued a Thames asset value 
of up to 210p a share. 

Engineer Siebe was down 
17 at the day's worst on Tears 
that a profits decline in a 
division of a US competitor 
may indicate a similar picture 
emerging at Siebe, speculation 
that was soon discounted by 
analysts. A line of stock was 
also said to be on offer. The 
shares later regained some of 
the lost ground to dose 10 
lower at 331p. 

Glynwed International ran 
back 12 to 214p, after agency 
broker Carr Kitcat joined other 
houses which have reduced 
profit expectations. Carr 
shaved its current year figure 
by £3m to £34m, to take 
account of the poor second-half 
trading particularly in the 
copper tubes division. 

News of the cutbacks in the 
coal industry led to a fell in 
several equipment suppliers 
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EQUITY FUTURES AND OPTIONS TRADING 


DEALERS reported a much 
more orderly and sedate per- 
formance from the derivatives 
markets, writes Steve Thomp- 
son. 

In stock index futures the 
December Footsie contract 
opened at 2,629 and progressed 
up to 2,638 in relatively sub- 
dued early trading, bat then 
began to slide as It reacted to 
a rather uninspiring showing 


in the cash market where a 
number of big lines of stock 
were said to have been on 
offer. 

Sentiment was farther weak- 
ened by at least two large pro- 
gramme trades. The absence of 
much rumoured takeover 
activity also dampened enthu- 
siasm. 

Expectations of a cut in Ger- 
man interest was dashed wben 


German bonds began to ease. 

The opening of Wall Street 
found December at the day's 
lowest level of 2,603, but it 
then embarked on a good rally 
which left it at 2,622 by the 
dose, 10 points above its esti- 
mated fair value premium to 
cash of around 32 points. 

Turnover was a disappoint- 
ing 6,651 contracts. 

In stock options there was 


heavy activity in Grand Metro- 
politan which attracted 5,129 
contracts, as a leading house 
was said to have carried oat a 
series of big trades in the Jan- 
uary 390 calls, along with the 
January 360 puts and calls. 
British Gas attracted 1,595 
contracts and BT 960 con- 
tracts. Total turnover in stock 
options at 25,741 was also dis- 
appointing. 


to the industry. These included 
Dobson Park, where the shares 
gave up 9 to 47p, and Charter 
Consolidated, 8 lighter at 515p. 
• Fixed-interest data which 
formerly appeared on this 
page - including the 
FT-Actnaries Fixed Interest 
Indices, FT Government 
Securities Index, FT Fixed 
Interest Index and FT Index 
of Gilt-Edged Bargains - can 
be found on the capital 
markets page, next to the Liffe 
equity options table. 

Both the FT-SE Euro track 
100 and 200 indices now 
appear on the World Stock 
Markets page. 


MARKET REPORTERS: 

Joel Klbazo 
Peter John 

■ Other market statistics. 
Page 26. 
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Insurance (Life) (6) 
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548.91 

54012 

539.74 

92233 

70 
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Additional information an ttie FT-SE AcUMriM Shorn indlcaa la puMtahad In Saturday itauM. LiaSs of constftutints are avallaMa from The 
Hnandal Tirana Ltmtaad, Ona Southwark Bridge, London SE1 3HL. The FT-SE Actuarlaa Shara Indfcaa Sanifco, which covara a ranga of Madranlc 
an d paper -Onsnti product* rotating to thoao Indlcaa. la available bom FtNSTAT al me same addraa*. Tha FT-SE 100, me FT-SE Mid 290 and Iha 
FT-SE Actuarlaa 330 indlcaa are compiled by Ow London Stock Exchange and tha FT-Actuarfaa All-Shara Indax la compiled by The Financial 
T1 race Limited, both in conjunction with ma btatltute of Actuarlaa and mo Faculty d Actuarlaa under a standard sal al ground rules. *> Tha 
International Slock Exchange of tha United Kingdom and Republic at Ireland Limited 1992. ° The Financial Time* Limited 1992. AS rights 
neerxed. 'FT-SE* and ■Footsie" era Joint bade mark* and aarvtca marks cl lha London Stock Exchange and Tha Financial Tiroes Limited. 
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TRAINING COURSES 
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Investment Research of Cambridge Lid. 
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Market Myths and Duff Forecasts for 1992 

'The recession Is over; slrockrr.arkeb die !n a boll trend, !he US dollar will 
continue lo recover!.'’ You did NOT read 1 hot in Ful'crMcney 
- the iconoclastic Investment Ichor. 

Call Jem? Farcunarson lor c scrr.ptc Issue (once only) 
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FUTURES PAGER UPDATES 

The new Futures Pager still trmimlls 2 minute update on currencies. Indices. 
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CANADIAN PACIFIC UMITKD 
(Incorporated In Canada) 
ONTARIO & QUEBEC RAILWAY 
COMPANY 

S PERCENT DEBENTURE STOCK 
6 PER CENT COMMON STOCK 
In preparation far the payment of tbc half- 
yearly Inter ett payable on December I 
next, the debenture nock transfer books 
will be dosed X 330 pm on November 2 
and will bo re-opened on December 2. 
The half-yearly imareai on the common 
slock will be paid on December 1 id 
holder! oT record an November 1. 

DJLKreM 

Deputy Secretary 

62-65 Trafalgar Square. 

London WC2N3DY 
October IS. 1992 
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Current Unit Trust prices are available from FT Cityline. For further details call ( 071 ) 925 2128. 
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CURRENCIES, MONEY AND CAPITAL MARKETS 


FftVA N ^Ar TIMES THU RSDAY OCTOBER 15 W2 

MONEY market funds 


FOREIGN EXCHANGES 

DM up on Bundesbank report 


STERLING and the dollar lost 
ground against the D-Mark yes- 
terday as the markets leaned 
increasingly towards the view 
that there will be no cut in 
official German interest rates 
today, unites James Blitz. 

The number of dealers bet- 
ting on a rate cut has dwindled 
this week. Yesterday, the 
Bundesbank injected DM16.1 bn 
into the money market, once 
again at the reduced rate of &9 
per cent. But the central 
bank's monthly report con- 
tained another aggressive com- 
mentary about the need to 
curb inflation. “The Bundes- 
bank must endeavour further 
to maintain its control over 
monetary expansion and con- 
tinue its stability-orientated 
policy," the report said. 

The announcement that 
there will be no press confer- 
ence after the council meeting 
today also helped to push the 
dollar down to a close of 
DM1.4680. However, the cur- 
rency stabilised following US 
retail sales figures for Septem- 
ber which rose 0.3 per cent 
against forecasts of a 0.5 per 
cent gain. Although this does 
not dispel the view that growth 
in the US remains sluggish, 
there is a growing belief that 
the dollar will strengthen 
sharply against the D-Mark 
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after the US presidential elec- 
tion. 

Sterling's weakness was 
compounded by newspaper 
suggestions that the deepening 
gloom in UK industry may 
force the UK government to 
cut base rates. The Bank of 
England’s operations this week 
imply that policy will remain 
tight for the rest of the month, 
but the pound still lost two 
pfennigs against the D-Mark 
yesterday, closing at DM2J5QOO. 

Assuming that there is no 
change in German rates today, 
the immediate prospect for the 
currency market depends on 
two factors. 

First, dealers will be looking 
for an indication of when the 
German rate cut will come. A 
widely-held view is that the 
Bundesbank will ease the dis- 
count rate before the end of 
the year. 

But, according to Mr Gerard 
Lyons, chief economist at DKB 
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CURRENCY MOVEMENTS 


Stating 

US Dollar 

CnadteiMta 
AbUU* ScHtlkq .. 
Bdgtu Franc _ .. . 

Du&hKme 

(Hint . 

Safes Franc 

OmlckGtdlder 

FrtrahFruc 

Lira 


EMS EUROPEAN CURRENCY UNIT RATES 


Seva Fran 4L9547 4Q.4S71 -330 4 .71 49 

(JsiiASufWer £29143 Z2I2U -3.46 4 .66 48 

D-Mat- 2.03412 L965TO -336 435 36 

DasttKnw 7.75901 7.50595 -223 3.35 -U 

Fjtndi Franc 6X2216 6X7594 -214 3 26 -19 

kWPtrt 0.759300 0.749188 -U 3 £41 -52 

PtnuscEjado.-.. 176X44 174.920 -LIB 2.5 b 1 

Spadfena 139.176 140.631 L05 0.00 -37 

m uifntto'beSiNaMoqntac'SK 

penxnuiealrrinm betwea the actual ante and Ecu central rata hr a am*Kf, and the nartmw pcrmKM 
percentage derUttui of the Conwy's martet raw Irani tfc Ecu cawal rata 
117/91 Staling ud Italian Lira amended fran EHM. Adh&unat afoul atri Dr Ftancbf Times. 


POUND SPOT - FORWARD AGAINST THE POUND 


US 1.7015- 1.7150 L7Q90 - L7100 

Canada £1150- 21405 £1395-11405 

tethatn*. £0030 -£8445 2BUT 5 -£0175 

Belgian.... SL35 - 52J0 51.40 - 5130 

OenoHric.... 9.6200-9.7180 9.6450 - 9.6550 

Had £9495-0.9635 £9500-0.9510 

bn w*-... £4905 - 2.5202 £4975 -£5025 

Portugal Z2£50-2Z4J5 22260 - 223.60 

Swto 17875 ■ 18035 17875-17855 

101650 - 102720 lOJXra • 10-1975 

France 8.4600 - 83450 0.4825 - 8.4925 

Sweden 93890 - 9.4910 9.4Q25 - 9.4125 

Japan 206^-20830 20675 - 207.25 

Austria 1753 - 1780 1735-1758 

Switzerland. £2195 - £2405 22250-223M 

Ecu 12740 - 17855 17775 ■ 17703 

Coammlal rata taken bmrfc UK end of loadoa trading. Sb-month I 
7.03-6. 93pm 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 


Morgan Gaaranty changes: image 
1980-1W2*100. Bank of England Inda (Base 
Amge 19B5° 1001. “Rata nr 0ctl3 


CURRENCY RATES 

iBank 1 1 bacUl • ] European r 
Oct 14 me Drawing Coneicy 

%_ «»ts oat 

rllM - 0X39626 0707229 

; Dollar 3X0 1.43576 

Brian S 7.93 1.787TO 

trlanSdi.... £25 14.9050 

glan Franc.. £00 43X732 

risk Krone ... 990 02089b 

Hark 825 £12995 

KtUMer. £00 239015 

ndi Franc.. 10% 7.23192 

rti Lira... _ 1580 N/A 

lanes Yen.. 325 173X71 

B Krane.. - £65404 

Peseta. - 152287 

idMKrani. 90.0 7.99431 

l» JHK 6 00 190267 


t/fCt L7B15- 17150 17090 - 17100 0.84-£8Zcpm £83 

ftelandt — L7880 ■ L8015 1.7990 - 1X000 £J0-L80tjni 13.67 

CMda 12390 - 12495 12469-12495 £4£050cdb -432 

Netteiands. L6365- 16560 L6455- 16465 0XW).84afl» -5.90 

Belgian — 29.95-3030 30.05 - 30,15 MXO-16.00afls -5-98 

Denmark. 5.6215-5,6650 56425-5.6475 4.DO-6X0emfls -18.63 
Germanf.—. L4540- 14715 L4620 -14630 0.7M.7lp}dEs -6X3 

Portugal 130X0-130.15 130.00- 130.10 140-190 dHs 1522 

Spll* 10420-10520 10435-104.45 l(X>-l«ta* -1264 

Italy 1200X0 -130350 129125-129173 300-15. OOtlmSs -13.01 

Norway 5.9300-19925 5.9600-5.9650 JXO-5.00ratb -835 

France 4.9Q0-4.9975 4,9625-4.9673 330-lttkdb -0X2 

Swede* 5.4780-15335 53000-53050 4X0-5.«Mb 1134 

Japan 120.75 - 121 JB 120.95-12105 £O7-£O0)dli -0.74 

Auflrta ...... 102475 - 10J35O 102000 - 10JZS50 4.70-5 Xfiyodls -5.69 

Swfuotand. 12950-13125 13035 - 13045 032-Xficdb -3.08 

Ecu 13205-13990 13380 • 13390 £95-£9ftj»n £29 


£27-2249*1 ( 528 
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AevtanSdi.... 8.25 14.9050 

Belgian Franc.. £00 43X732 

Oatask Krone ... 950 02089b 

D-Mark 825 £12995 

MctCUMer. £00 £39015 

FrentA Franc.. 1Q% 7.23192 

Itall «Ura..._ 15X0 m 

Japanese Yen.. 325 173X71 

Noway Knw.. - £65404 

Spaad Peseta. - 152207 

SwedlsbKitmi. 50.0 7.99431 

Swiss FVane... 600 190267 

Greek Orach ._ 19 NJA 

MrtPMt — - m 

C ik rate ratal u central la* ftwant rata. 

an not quoted by the UK. Spain and Hand, 
f Emopean Commission Calttoattao. 

* All SDR rata an hr On.13 

OTHER CURRENCIES 


dal rata taken tow** the end of London trading, t UK, Inland and ECU *e aimed In US eunney. 
I proria* and taints apply to the US Mlar and not to the indMdoal currency. 


EURO-CURRENCY INTEREST RATES 


Can. Dollar 7%. 7% 7-61» 7S-7R 75-7% 7l*-7 7-6* 

Dotdi Guilder 9-01 9-86 9-8% 83-011 0%-8% 8<n-8 

SdB Franc 5^-5% 3^-5% 66-6% 65.6% 6% -6% «A-64 

D-llark 9% -9% 9%-9 9«i ■ 9 9^-0% 84 - B% 8>* -8% 

Fieodi Franc. 1U-U& UA-U4 U% - ll«a UA-lli loi-lOA 10-9% 

ItaftnUra 21-16 ft-15 16-15% 15% - 15 l5l» -1ST 15%-14ti 

4\-.% 4-% 4- 8 4 f:l| si:^ 55}:S5 

DanWiKront 13- if Wt - fi ff- 12? lft - 12 US-Hli U%-1»V 

Allan SSI ■£ 1% - lW IV -l*t IV -IV 1% - IV 1%-1% 2A-2& 

Spent* Peseta. 13% -13V 13V ■ 13 14V -14V M% ■ 14% 14% ■ 14V 14% - 145 

Long lem ErakUlan: two yean 4A-4A per tax; three yean 5-4% percem; for nan 5A-5A wcmL- flra years 
6-5% per cent nomlaal. Start urn rates an calf ftr US Dot tars and Jmnse Yen; ouer% one days' notice. 


Ufl - Ui U% - 1IV 
&-IS 16 - 15V 


i 9- 85 

“A'.W 




8A-8A 

3H -3S 

8V-8 

10-9% 



EXCHANGE CROSS RATES 


"Floating rale. Ini Official rata£107X5 563.95 


MONEY MARKETS 


DdJ4 S S M Ym FFr. SF>. NFL Lira CS BFr. 

£ 1 L7OT 2300 206 7 £487 2230 2X12 2208 2140 SL45 

3 «J05 1 L463 120.9 4.966 13® L645 1292 1252 30.11 

DM £400 £684 1 32.68 3J95 0X92 1125 883 2 0.856 2038 

YEH 4X38 8.268 1209 1800. 41.06 10.79 13.60 10602 1035 24£9 

FFY. 1.178 2QW £946 2435 10. 2628 3313 2602 2522 60.62 

SFr. 0.440 0 766 U21 92.69 3X06 1 L261 990.1 ft%0 23.07 

NF1. 0356 0.60Q 0889 7351 3.018 0.793 1 7B52 £761 1830 

Un £453 ®_774 1.132 9161 3044 L010 1274 1000. 0.969 2330 

CS 0.467 0.799 1168 9659 3-966 1M2 1314 1032 1 M.04 

BFr. 1944 3322 4.859 401.7 L6J0 4334 5.466 4292 4.139 100. 

Pfa £561 0.950 1401 U5.9 4.757 1250 1-576 1238 1200 28X4 

Eca 0.782 1337 L956 1617 6.641 1745 2200 1728 1674 4026 

Yen p* LOOO: French Fr. per 10: Lha per 1.000: Belgian Fr. per 100: Peseta per 100. 


178.4 1£78 
1X4.4 0.748 
7136 0511 
863.1 6383 
2102 1306 
80.00 £573 
63.44 0.454 
00X0 0579 
8336 0597 
346.7 £404 
100. 0.716 

139.6 1 


FINANCIAL FUTURES AND OPTIONS 


International in London, turbu- 
lence could sweep currency 
markets again If the impres- 
sion is given that a cut will not 
materialise in the near future. 

ERM currencies will also be 
affected by the outcome of the 
extraordinary summit of EC 
leaders in Birmingham tomor- 
row. Until the end of last week, 
the weaker ERM currencies - 
the peseta, escudo and Irish 
punt -had been heavily sold 
because dealers believed that 
their formal devaluation was 
imminent 

The market has given politi- 
cians the benefit of the doubt 
in recent days, believing that 
they may move to a more flexi- 
ble form of ERM. European 
leaders could acknowledge the 
need for regular currency re- 
alignments or a two-speed 
Europe. “But if the leaders do 
not agree on it,” says Mr 
Lyons “then the market will 
provide it for them.” 
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Estimted ratorw UM, Cilb 5074 Pits 2183 
PrtflWSWsepato. WS 55112 Pan JG278 


UFTCEDMMBKBHBRS 

MOm potato «t 1QT*, 

Strike CiftfratUMMftt PttMMLknHlB 
Pita Dec Uar Dec MAR 

OT9 0.91 168 0.Q3 0 SO. 

0.69 145 0.0b 0X4 

9125 0.49 122 6.11 £06 

ms» 931 1X0 £10 £09 

505 £20 OX® £32 £14 

9200 0.12 0.61 0.49 £2B 
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LONDON (UFFE) 
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UFFE SHORT STOKING OFTOK 

tSMfiW pntwts o( 1W% 

Strike CalKMeutanento PiAMBlfmento 
Price D« Mar D« MAH 

9100 £94 158 £06 JX1 

9125 0.73 136 0X0 £14 

9150 053 1X6 0X5 0X9 

9175 037 a 96 £24 024 

9200 024 0 78 £36 «31 

9225 £15 061 £52 039 

9250 0 ® 0.46 £71 0.49 

9275 0.05 035 0.92 0.63 

Estimated eoftw unL Calls 7845 P ms 4377 

PmkMS day's open hn. Calb 1M977 Pats 109959 


JAPANESE YEN (Ml} 
YUXmlpranaO 


ILS. TREASURY BILLS MSS 
Sin ptarii it 100% 


BOOT • 


Dk 

Ctose 
97 01 

97® 



Mar 

96.90 

970? 

90.90 

91X4 

Jun 

96.69 

96.72 

91.21 

91X0 

SK 

96X7 

- 


Law Pm. 
96.90 97X7 


9630 9633 


EsmsH found an&i 

a m»t 

Ctose hST Ini Pm. 
Dk 16908 1.703*1 1.6858 17006 

Mar Lb'lifs 1.6780 16670 L680S 

Job 16542 ■ l.b50Q L6640 


SWISS FRANC n 
SFr 125X00 S pee SFi 


Close HMi Low Pm. 
£7642 £7660 0.7565 0.7596 
07582 £7595 0.7505 0.7536 
0.7530 £7520 0.7470 0 7484 


PHILADELPHIA SE £/S OPTHM 
£31200 tab per Ol 



Ctose 

Htoh 

Low 

Pm. 

0« 

91X8 

9 LIT 

42.86 

9190 

Mir 

92.47 

92XS 

9246 

9248 

Jn 

92.64 

9275 

92X4 

92X7 

Sep 

92X6 

9173 

92 M 

9265 

Dec 

92.49 

92X3 

9247 

9244 

Mar 

92.17 

92X4 

9216 

9217 


Stria 

Rita 

Oct 

Crib 

Nov 

Dk 

Mar 

Oct 

PBS 

Not 

Dk 

Mar 

L650 

5X5 


682 

7X1 

0.06 

- 

243 

465 

1X75 

3X9 

_ 

531 

6.11 

0.12 

- 

3J5 

5X4 

1700 

133 

. 

3.91 

4.W 

£80 

, 

4.70 

773 

L725 

0X9 


206 

388 

231 

_ 

6.08 

8 75 

L750 

004 

L41 

208 

3.02 

4 41 

6.49 

772 

10.44 

L775 

002 

086 

L45 

238 

_ 

£40 

9.60 

1227 

1X00 

0.01 

0.42 

0.97 

LSI 

9J4 

10X2 

11X3 

14 21 


Est VM. Ok. Bgs. not stamp] 33246 C2B824I 
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Rieetom day's eohne: Calls 35.10* Pots 24378 (All curwclesl 
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THREE HUM 5WISS FRANC 
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BASE LENDING RATES 


Mu&QmiHQr 
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AIBBuk 

• HeijArabackr 
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9 DnapLxwrie 
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9 • Robert Florin 1 Co. _ 

9 Roiert Fraser &PUix._ 
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9 •HanbnsBirt 

9 HanosUitTraAPk 

9 Htrme&telaBck. 

9 •HlUSammJ 

9 CHon&Co 

9 HniilHiq&SHigM.. 

9 Jiliai Hodge Bs* 

9 t Leopold Joopk& Son. . 

9 Lloyds Bank — 

9 Megto^J Bs£ Ud 


9 MdhmellOciglsBik. 9 

9 MUtandBaak 9 

9 Mast Banking 9 

9 MatWesUiKta- 9 

95 Northern Baarik Utf 9 

9 HytraBlIfcrtgwBanl 95 

9 PravtodaJ Bank P1X 14 

95 •haBrathn 9 

9 RutatfeBakUd.-.. 10 

9 IM WofSarttaM-... 9 

9 • SaitA & WNInrsn Secs. ^ 9 

9 Stria! Ctetmd 9 

135 TS8 9 

9 Mailt f* 9 

9 • United BkolKRiaalt. 9 

9 UiitrTnat Bri Plc.._. 9 

9 WotBiTrest 9 

9 WMtnvUAa 9 

9 YorisUreBut 9 

9 • Menton of British Merchnl 

9 Banking & SecrHIes Hones 
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BoE firms policy 


FT LONDON INTERBANK FIXING 


(1100 im. 0cU4) 3 months US ddUrs 


6montksUS Dollars 


EXPECTATIONS of a 
near-term cut In official inter- 
est rates in both Britain and 
Germany faded yesterday after 
the Bank of England and the 
Bundesbank signalled that 
credit policy would remain 
tight, writes James Blitz. 

Until yesterday, there had 
been strong speculation that 
tbe Bundesbank would ease 
official rates this week, 
because of easier operations 
the German money market. 
The expectation was dampened 
by yesterday’s monthly report 
from the Bundesbank. 


UK bearing bank base touting rata 
9 per cent 

from Se pte mber 22, 1992 


The December Euromark 
contract fell 12 basis points on 
publication of the Bundesbank 
report, closing at 91.64, and the 
December French franc 
contract fell 13 basis point to 
close at 90.35. 

In London, discount house 
traders said that the Bank of 
England emphasised in its 
money market operations that 
there will be no near-term cut 
in UK base rates. 

On Tuesday, the Bank 
turned down cheaper offers for 
shorter dated bills, buying 
small denominations or bills at 
established rates. Yesterday, 
they may have underlined that 


policy was on hold by o Bering 
a repurchase agreement that 
expires on 9 November. One 
discount house dealer felt that 
the Bank was signalling “no 
change” by asking dealers to 
tie up funds over 26 days at the 
established rate of Sd per cent 

However, some dealers felt 
that the government could be 
forced Into a base rate cat by 
growing pressures in the real 
economy. Official figures 
showed yesterday that 
Britain's overall industrial 
output slid 0.3 per cent in 
August after a l per cent rise 
in July. 

The predominance of that 
view was reflected in an 
unchanged dose for 3-month 
money, at a rounded 8% per 
cent, and only a 2 basis point 
drop in the December short 
sterling contract to 91.88. 
However, the overnight rate 
shot up to 20 per cent because 
of large shortages among 
commercial banks. 

The daily shortage was 
£l.6bn and the Bank purchased 
£5Qm In the "repo," followed by 
£2m of Band I Treasury bills, 
£4m of Band I hank bins and 
£15m of Band 2 bank bills at 
8 T /> per cent, and another 
£157m in the “repo." in the 
afternoon, the Bank purchased 
£3m of Band 1 Treasury bills, 
£571m of Band 1 bank bills and 
£22 m of Band 2 bank bills, 
providing £485m of late 
assistance. 
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Ml at Ttajq, Deusdw Bonk, Banqoc National do Part and Morgan Gorantr Tnnv 



MONEY RATES 
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Now's the time to re-order your Annual 
Update for 1 993. But there's only one way to 
ensure you receive it in good time - by 
calling our new number; now. 

0908282211 


LONDON MONET RATES 
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Money Market 
Trust Funds 
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Money Market 
Bank Accounts 
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What hasn't changed, is Time/system 
itself. Still the definitive and best designed 
planning system of them all. No wonder, year 
after year, professionals like yourself 
couldn’t manage without it. 

@ Time/system" 

WHERE THE pj A COMMODITY -TME/SYSTEM K A NECESSITY 
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CROSSWORD 

No.7,977 Set by HIGHLANDER 



ACROSS 

1 Went to salesman with first 
quality wine (8) 

5 Interference with still (6) 

10 Leather binder is returned in 
bits and pieces (5) 

11 Perhaps Carmen turned it on 
for theatre performance (9) 

12 Holiday train breaks down 
self-control (9) 

13 Baked food forms a hard wagg 
(5) 

14 This territory has the same 
chief (6) 

15 Peter gets agitated about the 
French bishop (7) 

18 The compiler trapped by 
interminably dismal visionary 

(7) 

20 Clasp and bend ( 6) 

22 Make it a romantic occasion 
by including bouquet (5) 

24 Leaves quickly when it's time 
to retire <6,3) 

25 He controls players by behav- 
iour on offside rules initially 

26 A near disaster in the sta- 
dium (5) 

27 County coach (6) 

28 Gently stroked first of cats 
with apprehension on the ear 

( 8 ) 

DOWN 

1 Climbing flowers on top of the 
tourist centre (d) 

2 Unusually ripe opportunity 
for underwater viewer (9) 

3 Caesar’s bill? A pound per- 
haps (8.7) 


4 Famous statue - one show- 
ing wear (.7) 

6 The dog and the cat act oddly 
in country house (8.7) 

7 Very close, like two short 
planks according to some ( 5 ) 

8 Grwk wine turned up behind 
cold food container (8) ■' 

9 Ram at bottom of enclosure is 
not released (4-2) 

IB Anyone turning upi more, 
caffs incorrectly (3 -6) 

17 Proceeds with proposals for 

loans (8) 

19 Church dignitary beheaded: 
write report (6) 

20 Irish emphasis on degree 
takes in Roger perhaps CO - 
Lome to a stop outside royal 
thoroughfare in London <6> 

33 ne nas personal way of 
ex P ress ing uncertainty (5) 

Solution to Puzzle No. 7,976 
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WORLD STOCK MARKETS 
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KOP 3.50 

Kont B Free 390 

Krrumene 59 

Metra B Free 64 

Nokia Pref Free .... 38 

Pohjola B Free 24.50 

Rtpola (Free) 32 JO 

Stockmann 8 108 

Tampelto Free 9 

UniUsBt CTree 3.90 


42 

+1 

-030 

-0.40 

-10 

-1.50 

40.50 

-1 

-0.50 


- 0.10 


FRANCE 


14 


Fn. 


AGF. 

Accor. 


.376 

527 


Air UqukJe 714 

catelA 


-1 

-6 

-10 

-5 


-11 

+3 

+3 


Alcatri Atsitafli .... 600 

Ainll Entrepr 739 

Axa 707 

BIC BOO 

BSN 1.000 

BNP Cert lire 356.90 48.90 

BancalreO 345 -12 

8df*raln 3,080 -19 

SoirnuH... 447.40 -560 

CWP ^-899 ; .-.-a 

CanaVf .:.. 

Cap Gem In I S 




October 14 


GERMANV (untlMtd) 


Fn. 


+ BT- 


CarnaudmeUlbox 

Carrefour 

Casino 

CfUrJears 

ClMMedllen-Mce 

Coglfl 

C^arotini 

Cr Fore France - "” 
Cred Lyon (a).... 
CredhNailoiule . 

Da mart 

Docks de France.. 
Oolite Mleade 

EBF 

Eau* QeGeoi 

f-( XX9 . 

Elf Aquitaine"!'!! 
Elf AnkulaeCats .. 
FSanofl ... 


Elf! . 
ErldanlaB-SM . 
ErtdaoU B-SayC1 

Essllor mi 

Etee 

Eurafraoce 

EuroRSCG 

Euro Disney 

Fin Pollet 

Finextrt 

Fonc Lyomufie 

From Cet fun 

GTto-Entrepose... 

Gal Lafayeue 

GaamontlSocN)... 

53®"....:::.. 

Havas 

Imetal 

ImmO* France .... 

Immotunqur 

Immoo Phenlx 

ImerbaM 

Interteclmlque ... . 

LVUH 

Laf arge Coppee .... 
L'Oreal .... 

Legrand ... .. . . 

Legrb 

LmnEaoxOBnei _. . 

Baira 

Mkfaeim B 

Moulinex 

NavfgaUoo Mfxu 

NortTEst 

Orsan 

Paribas 

Paris Reescorapte .. 

Pernod Rkaid 

Peugeot 

PhUHK 

PrintempsCAu) 

Promotfa 

Radlatecfm 

Rntoute 

Rhone Poufcnc Qs .. 

RoasseMiclaf 

S1UC 

SsliR Gohaln 

Saint Loots 

Schnekfer 

StbSA 

Sefimeg 

Slmco 

Ski* Rossignol 

SecGeoeraledeFr ...... 

Somner-Allibert .. 

TalUinger 

Thomson CSF 

Total S 

UAP 

UFBLocahall 

Uniball 

Union Immob Fr ... 

Valeo 

valioaree 

Worms Cle...^ 


.. 188.70 -1.80 
2.197 -3 

.. 13480 -220 
...1.169 -17 
.. 341 -1 90 

... 300 +18 

... 619 

... U1 -7 30 

... 7BS -20 

.461 -2 

... 1.045 -30 
. 3.051 ... 

. 365.10 +1 

• S3 + i 2 - M 

. 782 +7 

.1.880 -51 

• 335 -6.50 

338.50 -4 

._ 236.90 +4.90 
.995 -16 

.. 635 +12 

.479.90 
.. 355 

. 1.790 -10 

7650 +180 

.! 101 -1.30 

.491 -9 

.. 3.200 . 

.. 275 -16 

,900 +M 


660 
.127.80 -3 
- 368 -2.50 

• Si 

. 708 —7 

.539 -1 

.106 +2 
.379 -1 

.490 +10 

3.529 -121 

.271 -fl 50 
.915 +5 

.3.790 -58 

207a -6.10 

468.80 -0.40 

163.50 -350 

172.50 -2 

. 96.50to -0.20 
809 +17 

107 -2 

123 48 

296 30 +230 
185 -1.50 

322 ^so 

492 

324.50 -2.50 
780 

580 +2 

290 —4 

5,630 -20 
5l2 +13 

410 

505 -10 

2.000 -22 
482 -14 

1.019 -35 
—2 
-a 
+3 
+3 
44 


512 
337 
373 
400 
585 
529 

^ ? 
227.90 -2.10 
1.960 -30 

120 +1 
216.30 -1.60 
382 -3 

185.10 -8.70 
364 -6.50 

412 49 

624 -6 

126 -0.10 
239 46 


GERMANY 


October 14 


Dm. 


+ •»- 


AEG - 

AGlBd&Vcrb 

Aachen Ucblltagl... 
Allianz AG .....T!... 

Altana Ind 

Aifco 

AskoPrf 

BASF 

Badenweric 

Bayer 


BMW 
BawVerelnsbk ... 

Beteisdorf 

Berliner Bank 

Berliner Kraft 

BHFBank 

Blir.ft Berger 

Colonla Kofuem .. 
Cdoala KomemPf... 

Commerzbank 

Continental AG .... 

DLW 

Daimler-Benz 

Deckel (Frl 

Deguza 

Deutsche Babcock . 

Osotsc/w Bank 

TMdter W erke 

Douglas Bldg 

Dragereerk 


.157 
407 
750 
1.723 
536 
472 
375 
206.60 
265 
247 
390 JO 
455 JO 
409 JO 
676 
247 
121 
399 
865 
630 
380 
240 JO 
195 JO 
396 
528 
54 
287N 
139 
646.60 
10620 
411 
260 


40^0 

+14 

+2 

-U 

44 

-6 

-17 

-0.90 

-2.70 

40.50 
-3.50 
+1 
-1 
42 

-3" 

-5 

+3" 

-0.80 
40 JO 
H2 

-2J0 

-1 

48.50 
+ 1.20 
-2.40 
-3.80 
-11 • 
-5 


NETHERLANDS {continued) 


October 14 


Dm. 


+ Or - 


Drwdner Bk 

F^KnMlfbcber. 

Gentsnqliner 

GoUsdimidt (THI 
Hamburg Elekt . . 
HeldelbZem . ... 

Henkel Prf 

HerilU 

H«wief 

Hoedra 

HoIzmaimPb . .. . 

Horten 

IKBDMsictelnd... 
Industrie Werke ... 

Kail & Salz 

Karstadt 

Kaulbof 

KHD 

Xlockner Werke . . 

Lahmewr 

Leillwlt 

Linde 

Linotype-Hell 

Lufthansa 

Luftoansan/vPrf .. . 

MAN 

MAN Prei 

Mannesmann 

Mannheim Vas . .. 
Mercedes Hhl 

Metailgmefischaft 

nchRuecklfleg) ... 
PWA 

Philips komniiin . ! 

Porsche 

Preussag 

Rtirinelektra 

Rhwemetail Berlin .. 
Rhelnmetall Prf .. , 
RhemWntEI . . 
RketoWtaBPrt .. .. 
RosenUui 

Scneriog 

5chmalbadi Luhrca . 

Siemens 

Springer Am Rg .. 

SudCbemle 

Thyssen 

Vana 

vetu 

VEW 

Verew-Wesr 

Vlaa 

Volkswagen 

Volkswagen Prf .... 
Welfa PrfT.. . 
Zanders Felnpap .. 


.35250 -150 
. 146 50 -1.50 
.417 50 -1 
.206.50 46 50 
.880 
. 182 

.805 -10 

567 -2 

26280 +580 
.960 46 

. 221 -1.50 

874 -6 

.151 JO 40 50 
.253 


+1.50 

40.50 

-i" 

40.50 

-1.50 

-19 

-3 

-8 


.235 
. 101 
.511 
412 
91 
.71 
521 
387 
702 
324 

94B0 +1.80 

79 50 40 50 

261 -0.20 
223 50 -0 50 

218.50 -3 

630 -5 

401 -1.50 

302.50 40.50 

2.370 +30 

148 20 40 20 
530 -10 

488 -2 

317 4050 

783 -5 

235 

170 40.50 

379.50 40.50 

306 50 -2 
253 50 -1.50 
6b3 +13 

308 

547.50 -L30 
610 +10 
490 

168 -1.50 

2t»0 

341.10 -10.90 
214.30 -0 20 
300 50 -£.50 

307.50 +150 

269 -1.70 

226.90 -1.10 
636 -2 

210 


SWEDEN (enutinxed) 


October 14 



Dutch . 

Stork NV 

Unilever Dm fee . 
VNU 

VaiOarecmi Djifts . 
Wessaen Dtp Bees .. 
VMunXIOcpfta 


+ Of- 

12.10 +0 4Q 
87.80 -1.50 

. 132.70nt-0.70 
• 105.90 .... 

.. 17.40 40 40 
.. 93 50 -1 
32.50 -0 20 

172.20 -0 30 
.35 -0.20 

43 -2 

82 60 +0.10 
.47 60 +0 20 
. 59 -1 

25.10 40.10 

3150 -150 
32 40 40.10 

. 35 40 40 70 

83 -010 

117 50 -1.50 
.. 46.80 -0.40 

. 22.30 

. 43.60 -0.20 
. 89 -0.50 

. 42.50 -0.10 
89 60 -0.20 

75.70 -0 10 

23 40.20 

I42.90A-0 80 
26 60 -0 70 
. 184.50 40.40 
. 82 10 -0.20 
. 33.30 +0.10 

. 94 40 40 10 

82 70 40.20 


NORWAY 


October 14 


Krener + er - 


ITALY 


October 14 


Lire 


+ nr- 


Bonca Comm . .. 
Banea NazAgrlc 
Bancadl Roma .. 
Banco Larlano.. 
BastogH RBS . 

Benetton 

Burgo (Cartlere) 

CiR 

CaffanSpa .... 

Cememlr 

Clgahotel 

Cofide Flit 

Credito Itailana . 

Daniel I & C 

EMChern 

Ferruzzl Fin 

Flat Pri* 

Flat 

Fldh 

FlnanzAgrolnd ... 
Fondiarli Spa .. . 

Gemlna 

Generali Asslcur .. 

GlUrtl Ini 

IFI PH» 

Italcable 

Iiateemeall 

I taigas 

Lloyd AdrlatkO .. 
Magnet! Marelll . 

Mediobanca 

Montedison 

Olivetti 

Pirelli & Co 

Pirelli Spa. 

RAS ..ITT. 

Rlnascente(La) ... 

SASIB 

SIP 

SaffaA 

Sal pern 

San Paolo 

SfrtlSoa 

SMI 

SnlaBPD 

STEP 

Toro Asslcur 

Tosl Franco 

Unkeoi — 


... 3J52 +132 

... 3.650 +70 

... 1.638 +33 

.. 3.345 -IS 
... 82 +1 
...13,500 -499 
4.601 +311 
.. 1,075 4* 

. 373 -3 

... 1.480 +104 

,. 1,070 .... 

. 1.400 +30 

... 1,940 +12 

... 7.030 +130 
. 1.000 -31 
... 1.100 .... 
..2,286 438 

.. 4,391 +291 
.. 2.700 461 
7.685 -15 
..24,390 +1,490 
.. 1.630 444 

.. 26.760 +1.150 
. 2,475 +165 
.. 9.130 +450 

.. 4.205 +15 
.. 7.380 +130 
. 2,840 .... 

.. 9,200 460 
.. 5>5 +13 

.. 10.850 4500 
1,085 • 442 
.. 1.927 +34 

.. 3.490 -20 
.. 1,115 431 
.. 15.750 4860 
.. 4, WO +190 
.. 3.340 +70 
.. 1,057 +28 
.. 4.12b +11 

..1.695 454 
.. 9.760 480 
,. 7.815 +45 

,.520 +1 

. 430 +10 

. 1,309 439 
. 1^,130 4680 
17,889 -100 
. 5.735 +35 


NETHERLANDS 



+ or - 


ASNAaroHokta.. 

AEGON 

Ahold 

AKZO - 

AMEVOepRecs.. 

BehmiMRea._ 

BuehmBwTCtDpfits . 

CSM DepRecs .... 


..49.40 
.68.40 
. 76.70 
. 133.40 
. 59.10*1 
. 40 JO 
.30.10 
.104.80 


-0.40 
+0 JO 
-1 JO 
-1.40 

40.io 

-0.70 

40.50 


AkerAFree 

BergesenA ... . 
Dainorst BkFree . 

alnd 

Elkem Free 

HddmdKicAFier 
Kvaemer Free .. 

Leif Hoegh 

Norsk DaUA .... 

Norsk Hydra 

NflrJtzSkogAFrrf . 

Orkla Free 

Saga P« A Free . 
Saga Pet 8 Fre* . .. 
Skaugen (I M) . ... 

StnrllB 

Unitor 

Vard 


.32 50 
81 
4 

. 85 
.34 
148 
140 
.55.50 
1 

129 
. 50 

. 132.50 
. 65 
64 
0.75 
72 
. 45 
39 50 


40.50 

-1 


-0.50 

+150 


+1.50 

—2 

-1 50 
+1.50 

42 


—2 

-1 50 


SPAIN 


October 14 


Pto. 


* er - 


Alba (Corp Fin).. 

Aragonesas 

Asland 

Baaco Bilbao Vlzc .. 

Banco Cntral Hbp .. 
Banco Exterior ... 
Banco Popular .... 
Banco Santander . 

Banesto 

CEPSA 

CorburiK Metal .. 

Cublerus 

Dragados 

Ebro Agricolas .... 

Electra Vlesga 

Endesa iBrt 

Fecsa 

GnipoDuroFelg .. 
Hldroel Cantabr .. 

Iberdrola 

Koipe 

Mapfre 

Metrovacesa 

Portland Vald ... . 

Kepsef 

SNIAGE 

San Miguel 

Sarrio 

Seri liana Elec 

TabacaleraA 

Telefonica 

Tudor 

Union Fenosa . .. , 
UifanyelFenli .. 

Ural Ita 

UrblsSer2 

Vallehermoso 

Viscofan 


2.710 

840 

938 

2.050 

2,900 

3.420 

9,290 

3,535 

2,070 

2,750 

3,185 

.255 


3,255 -41 

962 44 


-140 

+15 

+1 

-6 

+10 

+5 

+140 

-5 

-10 

-ij 

-40 


985 

1.380 

2.920 

530 

975 

3.700 

3.230 

2.585 

6.750 

IT 

ft“ 

416 

3.22S 

925 

640 

372 

2.000 

660 

365 

993 

806 


+10 

-70 

+10 

-5 

+125 

-30 

-2 

-100 

-10 

+20 

-50 

-10 


-9 

-2 

-25 

-45 

-30 

-8 

-150 

420 

-34 

+7 

+26 


_ October 14 

Kraaer 

♦ or- 

Pnxordla A . .. 

172 


Procardia 6 . .. 

. 171 


SCAA 

75 


SCAB 

. 70 


SKF A Free 

.. 7b 


SKF B Free 

.. 73 

-0.50 

SantfvikenA 

.. 3 3D 



.. 330 


Skandla 

..66 

+2 

Skon Emk.ida C . 

■ 12.50 


Skanskz BFree . 

52 

+1 

Si ora Kopp A 

160 

-3 

Stora Kopp B 

160 

-2 

Srkz Handl B Free 

.30 

-1 

Trelieborg B . 

« 

-050 

Volvo A Free . . 

. 220 

-4 

Volvo B Free .. 

. 217 

+2 

| SWITZERLAND | 

October 14 

Fn. 

+ ar- 

Adla(PtgCts) 

23 25 

-0 50 

Ad la Inti EBri 

. 212 

-7 

Aluutee-Lne Br 

. 351 

+12 

AliKUlsse-Lnz Reg 

335 

+8 

Balolse IPtg Cts) . 

. 1.620 


Brown Borer 1 (Br) 

3 610 


Brown Boverl Pig . 

. 7l5 

+3 

CSKMgsIBr) 

Ciba Gelgy iBr> ... 
OhaGeJgy iPt Cul . 


-10 

.6221 

608 

-9 

-0 

Clba Gelgy IRegl . 

fall 

-10 

- Eiekinwratl (Br) . 

2.040 

+10 

_ El rial Reg i 

.1.515 


Ehru (PtgCtSl.... 

. 1,515 

+5 

- Fischer Geo (Br). 

780 

-10 


L600 

-10 

Holderiunk (Br) .. 

. 4^2 


Hoiiis Holz (Reg).. 

367 

-6 

Jelmoll (Br) 

1,230 


JelmolKPtgCu) ... 

245 

-6 

Landh & Gyr IRegl . . 
Leu Hold (Br) . .. 

335 

+5 

.303 

+1 

UagGlabmPtgCu 

460 

+2 

MlkrorriReg) .... 

170 

+5 

Motor-Col om (Brl 

500 


Nestle IBrJ 

977 


Nestle (Reg) 

Der-Boerhlr (Br) . 

992 

+3 

395 

+3 

Pargesa Hid (Br) . 

1,040 

-10 

Pfarma Vision (Br) . 

2.440 

-10 

Pirelli (Br) 

230 

-5 

RiriKnwnA(Br) . 

1,070 

-20 

Roche (Br) . ... 

5.430 

-TO 

Roche (Genua) 

3.660 

-20 

SMH(Reg) 

1,255 

+5 

Sandoz(Br) 

2.910 


Sandaz (Ptg Cu) .. 

2,860 


Sandoz (Reg) .. . 
Schindler (fir! 

2,920 

3.200 

+50 

Schindler (PlgOs) 

540 


Slka Reg A 

7TO 


Surveillance (Br) .. 

1 37D 

-25 

Swissair (Br) 

5l5 

-15 

Swiss Bank (Brl . 

284 

-0 50 

Swiss Bank (Rig) .. . 
Swiss Bank PtgCu . 

276 


270 

+2 

Swiss Reins (Br). 

2.480 


Swiss Reins (Ptg) . .. 

488 


Swiss Voiksbk .... 

810 

+5 

Union Bank (Br) .. 

7% 

+3 

Winterthur (Br) ... 

2 690 

-TO 

Winterthur (Pig).. 

5l9 

-6 

Zurich Ins (Brl . .. 

1.915 

+5 

Zurich Ins (Ptg) .... 

919 

-3 

i SOUTH AFRICA | 

| October 14 

Rud 

+ .r- 1 


SWEDEN 


October 14 

Kroner + or - 


AGA B Free. 

AseaA 

AseaS 

Astra A 

Astra B 

Atlas Copco A 

Atlas Copco B 

Costas B free 

Electrolux B Free .. 

Ericsson B Free .. 

EsselteA 

EseftcB 

GambroBFrte ... 

Henues&MBFHw . 

HufvudsA 

iraotiveBFree.. 
lumtarAFtH .. 
Investor B Free ... 
MeOdiDwiBFrae... 
Nobel Free 


263 
319 
318 
.524 
,. 514 
.224 
.220 
. 18 
.156 
.107 
.80 
.80 
. 240 
.127 
. 18.50 
. 124 
. 73 
69 
.115 
. 10 


-2 

+2 

+3 

+5 

48 

+1 

+1 

-5 

-1 

42- 

42 

-2 

40 JO 
-2 
+1 

+i" 


•- 1 - ' . JAPAN 


Allied Tech . ... 

112 

-2 

Anglo Am Coal .. 

.8450 


Anglo Am top - 

.76 

-1 25 

Anglo Am Gold .. 

. 154 


Angiovaal N 

.69.75 

-0 25 

Barlow Rand .. 

. 45.75 

-050 

Buffets 

.20 


CNA Gallo 

.22 



. 47 60W -0 75 


. 4.25 


1 Driefonteln 

. 33.75 

+0.25 

| J "'|,r j/ | ' 

.3.10 



9.25 



.44.50 



59 



.21.50 

+0.25 


10 

-a 20 


.53.25 

+0.25 

Hartebeest 

10J5 

+OJ5 

H^hveld Steel .... 

.925 

0.73il 


Kinross Gold .... 

21.25 

-1.25 

Kloof Gold 

25 

+0 25 

Liberty Life SA ... 

47 


Malho Id 

27 

-0 50 

Nedcor 


-055 

0 K Bazaars 

5 

-0.50 

Pa labors Mng .... 

6250 


Premier Gp 

42.75 


Rembrandt Grp ... 

25W 


Rembrandt Cntrl . 


-0.10 

Rust Plat 

6750 

-0.50 


B1.25 

-0.25 

Smith (CG) Ltd ... 

121 



53.75 



24.75 

-0.75 

Tiger Cuts 

43 


TomaaLHuleti .... 
VaalReefs 

15.25 

126 

-025 

+1 

Western Deep 

48J5 

-0.50 


.. • . . .+■*■ 


October 14 


Yen 


JOTTER PS 


iSWORD 


.. 1260 

+10 

„6>4 

+15 

_ 760 

+14 

.. 520 
-4,050 

-9 

..fn 


1& 30 

-io 

+9 

.. 981 

-29 

..352 

+5 

..494 

+19 

.560 

+10 

..890 

+9 

.. 1.140 

+10 

.. 477 
.. 2.010 

+1 

.. 1,200 

-io 

..462 

-13 

.1,270 

+10 

.. 2,000 

-30 




ApnomotO 1,300 .... 

Akebono Brake Ind... 411 +10 

AJIKinonAJ rears — 992 45 

Alps Electric 936 46 

AmadaCo 990 

AmanoCorp 

Ando Coostmtlaii . 

Anrlbu 

Aokl Corn 
ArabteOUQiUd..- 
■Asahl Bank.. 

Asahl Breweries.. 

Asahl Chemical.... 

Asahl Glass. 

Asalrl Optical 

Asia Carp 

AuiigJ Nylon 

Banyu Miami 
Bridgestone ... 

Brother Ind 

CSK 

CalpisFood 

Calsonlc 

Canon 

Canon Sales 

Casio Computer .... 1.010 
Central Finance .... 305 -5 

Central Glass 405 

Chliu Bank 889 +3 

Qiiyoda Cons 1.870 -40 

CNyodaFIrrAM 606 -5 

Chubu El Pwr 2,530 420 

Chugal Pturm .. — 1,290 -20 
Cbugofcn El Power ... 2 190 .... 

Citizen Watch 880 49 

DaloeJ Chemical.... 508 +3 

DatdoSleel 373 -15 

Dale! Inc 879 414 

Dalfuku 1,710 +10 

Dal Idd Kasgyn Bk 1.610 +10 

Oaikhl Pharm 1^7 0 -MO 

Dalklnlnds — 772 +2 

Daikyo Inc 745 +15 

Dalmanilne 495 

Dai Nippon Ink.... 417 42 

Dal Nippon Ptenc— 1,140 -20 

Del Nippon Print 1.550 -30 

Dal Nippon Toiyo.... 370 -10 

. X.730 +10 

.720 46 

920 420 

Da twa House L670 -20 

DalnaSec 896 +28 

Denny's Japan 2,250 -20 

Dwa Flre& Mar. W5 

Dwa Mining CO 560 -12 

Ehara top 1J10 -40 

Elsal 1,360 +10 

EzakIGOco 1,190 -20 

Fanuc 3240 +30 

FUdnOsnsiractlM ... 550 +5 

Fuji Bank 1550 450 

Electric 482 +4 

Film ^590 420 

, Fke* Marine. 715 +15. 

Fun Heavy tod 393 -2 

Fu I Spinning 525 -23 

FuJIkura 536 

Fu isawa Pharm 851 -9 

Fu lu Kanko 1,470 +10 

Fu Hsu 387 +17 

Furukawa Elect 432 45 

Gakten 714 +14 - 

GerSeklyu 896 -4 

Godo Shusri 576 -3 

grew iCtms 1J60 -60 

Gun-0 Chemical . .459 +12 

Gunze -....644 +14 

Hankyv top 566 +3 

■ HaashtoEIRlwy _ 450 +5 

Haseko ...._ 565 +14 

Hatiorl Seiko 1,090 -10 

Hazara Cora 540 -5 

Helwa Real Est ..... 728 -18 

Hino Motors .600 -27 

Hire* Electric :.... 3300 +70 

Hiroshima IBank) .650 

HILactil 756 -2 

Khaehl Cable 630 +10 

Hitachi CredK L170 -20 

Hitachi Kokl ....... 728 

Hitachi Maxell . ... 1,370 -10 

Hitachi Metob 785 +15 

Hitachi Sales 408 +5 

Hitachi 2oten 558 -1 

HottaJdnEJeciPar.... 2,260 +10 
KakkahioTakisb . 515 -10 

Hokuriku El Pwr.. .2,330 ... 

Honda Motor L250 

Honshu Paper &6 -3 

House Food Ind 2.040 ^0 

HoyaCorp 1.550 +10 

IHI 492 -7 

Ihara Chemical 508 

Ikegaref TsushlnU . 685 +5 

!«* - 863 -9 

boat Bank Japan . .. 2.540 -10 

(Seki&Co 328 +3 

betan 1450 +100 

NhiharaSarwya ... 430 

Hbffl Motors 295 -4 

jtoehu 410 . -W 

I loham Foods 846 +7 


•toman aco 104 -1 


hoYnWo.... ^10 


+8 


jwaia u Elec 1.. 

bomlya 1,400 +10 

jeol...; :;s96 -3 

JGCCorp L970 ... 

■lUMSeAiKKl.^J^ 46 

JAL 603 -9 

JapHNsubAOn _ 682 49 


October 14 


Yen 


Japan Radio .... 

Jzpu Steel Works 

J«ze Storage Baa 
Japan Syn Rubber 

Japan Wool 

Jujo Paper 

Jusco 

Kagome 


Kalima . 
Kate 


en Pharm ...... 

Kaudento 

Kanebo 

Kanefca 

Kanematsn top .. 
Kansal El Power .. 

Korea) Paint 

Kao top 

Kawasaki Heary lid.. 
Kawasaki Klsen.- 
Xawasakl Steel .... 
XeMiEhc Express .. 
KetoTeltoEl Rw .... 

Klkkoman 

Wnden 

KtaUNIgpitollway... 

Kirin Brewer 

KobeSuel 

Kolto Manf 

Kokmal Electric .. 

Kokuyo 

Komatsu 

K on lea 

Koyo Seiko Co ..... 

Kubota Coni 

Kunugai-Guml ... 
Kumlar Chemical . 

Kura bo Ind 

Kuraray 

Koreha Chemical.. 

Kurlia Water 

Kyocera 

KyodoShliyo 

Kyotaro 

Kyowa tiakko 

Kyushu El Power .. 


Maeda top ^ 

Maklno Milling .... 

MakltaCorp 

Marubeni 

Manidai Food 

Maru I 

Marukhl Steel 

M-shltaEI Ind 

M shluElWk 

M'shlta Koto 

M’shlta Refrig 

Mazda Motor Corp.... 

Meijl Milk 

MelJJSeJka 

Mercian Core 

MlkiuU Coca Cola _. 

Mlnebea 

Minolta Camera ... 

Mtsawa Homes 

M'bJshl Bk 

M'blshi Core 

M’blshl Elec 

M'blsM Estate 

M'blshi Gas Cbetn.-. 
M'blshi Heavy Ind.... 

M'Ushl Kasel 

M'bhbl Materials ... 

M'faMlI Oil 

M'blshi Paper 

M'blshi Petchem... 
M'blshi Plastics ... 

M'blshi Rayon 

M'blsM Steel 

M'blshi Tr&Bk ... . 

M'blshi Warehouse.. 

Uhsnbeshl Belling .. 

Mitsui Co ......... 

Mitsui Engaip.... 

Mitsui Fuoosan .... 

Mitsui Marine 

MftulMag&Sm . — 
Mitsui Osk Une .. 
Mitsui Petchem .... 

Mitsui Soko 

Mluul Toatsu 

Mitsui Tr&Bk 

Mltsukoshl 

Mitsumi Eire 

MlraJI iron Works ~ 
Mlzuno Sporting... 
ModiWaPhann .... 

MorinaU Milk 

MOriSelkl 

Murau M anufaci . 

NEC Core 

NGK Insulators 

KGK Spark Plug ... 

NHK Spring 

NKKCorp 

NOKtop 

NTH Two Bearing .. 
Nachl Fgjlkashl .... 
Nagasaklya 

*rs«iiKar:: 

NatkwBf House 

Nldill 

NkSHrel 

Nihon Cement 

Nihon NredP 

NBwnPafkerizlag ... 

Niigata Eng 

NlkkoSec 

Nikon Core 


-30 


..410 

.295 


§42 



O cto b e r 14 


Yen 


+ or - 


Nintendo ...- 

Nlpeon DwM Bank 

Nippon Denim ... 
Nippon Denso .... 
Nippon El Glass . 
Nippon Express .. 

Nippon Fire 

Nippon FknrMllb 

Nippon Hodo 

Nippon Kayaku .. 
Nippon LWx Metal 
NIppoB Mee 


._ 10.100 +200 
... 5JC 


Nippon Meat Pack 
Nippon Mining .. 

Nippon Oil 

Nippon Paint .... 

Nippon Road 

Nippon 5anso 
Nippon Shared. . 
Nippon Sheet Glass .. 
Nippon Shlnpan . 
Nippon Shlnyaku 
Nippon Soda .' — 

Nippon Steel 

Nippon Sutsan . . 

TV Network .. 


ST. T 


Nippon Vakln .... 

Nippon Yusen 

Nippon Zeon 

Ntshlmatsu Constr 

Nissan Diesel 

Nissan Motor 

Ninel Songyo 

Nlsshln Flour 

Htsshlo Oil 

Nlsshintnlnd 

Nlssholwal 

NIssJn Electric.. 

NIssJnFood 

Nluuko 

Nit to Bosekl .... 

NILto Denko 

Nomura Sec 

Noritake 


Ddatyo Electric (toy 
Otibayashl-Gural 

Oil Paper 

Owl Electric . . .. 
Okuma Core ...... 

Okumura-Guml . 

Olympus 

Omrofl top 

Onoda Cement ... 

Ono Pharm 

Ooward Kashlyama 

Orient top 

Orix Core 

Osaka Gas 

Penia Ocean 

Pioneer EJec 

Prtnu Meat Park ... 

Renown 

Ricoh 

Royal 

RyoM 

Sakura Bank 

Saaden 

Sankyo 

Sonrlo 

Soowa Bonk 

Sanwj Shutter.. . 
Sanyo Electric ... 
Sanyo Kofeusaku . 
Sapporo Brews ... 

Secom 

, Ent 

Sefou Railway ... 
Selno Transport .. 
FoodSys . . 


.,00 -30 

- 416 -17 

1,340 -30 

-.£230 450 

... 7ia +n 

...605 -5 

... 650 -6 

... 2210 +20 

... 671 -7 

.. 565 -11 

... 1.680 +10 

... 481 -1 

._666 +3 

... 53l -13 

...1,300 -10 

... 447 +1 

...990 -6 

...450 -6 

... 660 

... 1.260 .... 

... 540 -2 

... 295 44 

.. 475 -10 

... 13J00 -200 
.. 550.000-6.000 
,.432 -6 

... 496 -9 

... 675 +10 

... 1,120 -10 
... 3>3 +1 

... 580 -7 

... 1.090 -10 

... 1.060 -20 
... 1.010 .... 

... 950 -1 

...408 42 

... 830 +10 

._ 2.310 -30 

..568 +3 

... 401 +16 

... 1,070 +20 
... 1.560 +10 

.. 850 -14 

. 716 -24 

.566 42 

... 835 46 

,. 350 43 

... 830 41 

...885 48 

1.110 +10 
... 1.060 .. . 

... 583 +1 

5.830 .... 

.100 


Setyo 
Sefyu 
Sekisul Chemical. 

Sekbul House 

Scusu Core 

Seven-Eleven 

Sharp 

5bHm hi Elect Pwr . 

Shimizu top 

Shln-Etsu Chem .. 

Sblonegl 

ShlseMo 

ShocbUui 

Shokusan Jutaka . 
Shan Alixs I grim . 

Showa Denko 

Showa Elec Wire.. 
Showa San 


Showa sangyo 

Showa Shell 5tk .. 

Skylark ... 

Snow Brand Milk... 

Sony- 

Stan ky Electric ... 
Sonttomo Bakellte 
Sumitomo Bonk .. 
Sumitomo Cement.. 
SanblMH Chemical - 
Sumitomo top ■■■ 
Sumliomn Elea... 
Sumitomo Heavy.. 
Sumitomo Light M .... 
Sunllomo Marine .. 
SMiUm Metal led .. 

m Wollleg . 
Sumitomo Realty . 
Sumitomo Tr&Bk 
SwatoaoWutkna . 
Suzuki Motor 


h? 

2.180 480 

448 

740 -3 

2.950 .... 

506 

..465 45 

.606 -9 

. 1.160 -10 
.. 4lB -1 
.. 1.060 -20 
.5^2 -8 

.. 2.270 -TO 
. 1.160 +10 
.1,450 -20 

..941 -9 

. 405 .... 

. 475 -6 

.888 -9 

5,680 +10 

.. 8.900 -+0 

2.270 -20 
.. 1.450 -10 
..880 

.1,130 -10 
,.&4 +8 

.. 1,160 +10 
.420 -9 

:&r 3? 
:W° t 

,.1.400 +3fl 
.780 -5 

. 1,330 .... 

. 1.030 .... . 

, 565 +4 

475 
- 297 
571 

564 
1,360 -10 
1,290 -10 
752 -9 

4.070 +30 
5te +i 
400 +7 

L720 +10 
5>3 


-1 

-14 

+12 


TDKCcup 

TaHelCoiTi ...—.. 

Taisho Pharm 

Talyo Fishery 

Takaoka Electric.. 
Takara Stole# 


.S . 
.478 
.810 
.911 
.418 
.371 
.828 
.257 
. 676 
630 
980 
602 
.821 

:^° 

.4% 

.671 


-2 

+5 

+9 

-10 

-7 

-5 

+8 

+1 

+4 

+5 

-6 

+2 

+6 

+30 

+4 

+e" 

+5 

-6 


October 14 


Yen 


+ er - 


Takashimaya 842 

Takeda them 1.210 

Tanabe Setyaku .... 923 

Teijin 406 

Telkoku OH 690 

Tekkentop -690 

Tw CASH Own Ind .... 678 
Tobldilnutop .... 475 

Tobu Railway 592 

Toel 582 

Toho 13,700 

Tobokv Elea Power. - 2J50 

ToksU Bank 1.060 

Tokal Carbon 415 

Tokico 367 

Toklo Marine 1,120 

TokuyamaSoda .... 435 

Tokyo IBank) 1.300 

Tokyo B asting .... 1.030 

Tokyo Dame 1.770 

Tokyo El Pwr 2,660 

Tokyo Election 1.620 

Tokyo Gas 430 

Tokyo Rope 661 

Tokyo Steel 2.730 

Tokyo Style 1.270 

Tokyo Car 518 

Tokyo top 650 

Tokyo Land 405 

Tonen Core 1.260 

Toppan Printing ... 1.080 

Torarlnd 653 

Toshiba Elen 581 

TrAWh BnACansu .. B58 
Toshiha Machinery .551 

Toshoku 841 

Tosoh top 410 

Toto - 1.610 

Toyo Construct 561 

TeyodzAuUmUnm... 1,350 

Toyo Ink 310 

Toyo Kanetsu 769 

ToyoSeltan 3,110 

Toyota Motor 1,430 

ToyoTIre&Rub 403 

Toyo Tit & Big 853 

nwAla (bale Mai — 492 

Tsogaml 445 

UBEInds 379 

Unftika 377 

VkMrUVO 760 

Wacoal 810 

Yamaha Core 946 

Yamaha Motor 732 

YanskN Securities .... 609 

Yamanouchl 2,480 

YammlKHsiiqwell - 1.030 

Yamato Kogyw 1,400 

Yamato Transport . . 985 
Yamazakl Baking . 1.890 

Yasatta Fire 745 

YamdaTstABkg ..._83b 

Yasukawa Elec 427 

Yokogawa Elec 765 

Yokohama (Bank) . 1.000 
Yokohama Rvbber ... 535 

Yomluri Land 870 

Yoshiioml Pharm .. 870 

Yoasa Core 605 

Zexeltop 510 


+13 

-40 

+3 

-14 

+7 

-18 

-7 

-5 

+2 

-22 

-TO 

+30 

+12 

-20 

+10 

-20 

-40 

-20 

+20 

+1 

-33 

-200 

+10 

+8 

-9 

+5 

+io 

-2 

-3 

+17 

-12 

+5 

-3 

+10 

+6 

-30 

-6 

-7 

-60 

-10 

+3 

+3 

-4 

+10 

+1 

-3 

-a 


+18 

+34 

+10 

-30 

+20 

-20 

-15 

+f 

-18 

+15 

-18 

-10 

+2 

-3 


1 ■ 


October 14 

AustS +gr- 


emotes iocs ... 

■IdgeOII 

teriey Invs . ... 
imPhllp 


AWA 

Aberfoyle 

Amcor 

Ampolex 

Amotts 

Ashton 

ANZBank 

Aust Gas Light 

Aust Nat bt« . ... 

BHP 

BTR Mylex 

Bora! 

Boug'vllle Copper 
Brambles lads .. 
Bril 
Bril 
Bum 
CSR ... 

CRA 

Caliex Aost 

CblUemCaj) 

Coal Allied Ind 

CocaCoUAmatil .. 

Coles Myw 

Comako 

Cernn 8b Aust .... 

Crusader 

Dominion Mng . . 
Email 

Res 

iraacn 

Fletcher Chi Inge . 
Fosters Brewing .. 

Gen Prop Tst 

GJO Australia 

Goodman Older . 

Hard le (J) — 

Highlands Gold .... 

I Cl Aust 

Jennings 

Kheton Gold 

Lend Lease- 

MIM 

Moyne Mickies.... 

Meial Manuf 

Mmprec..._ 

Nat Aost Bank ... 


Energy R< 
FAIInsor 


. 1 

.4.10 
736xJ 
. 4.02m 
9.16 
U7d 
2.30 
2.62 
1 67 
11.42 
2.47 
2.80 
.0.40 
IS 24 
0.48 
053 

3.46 
3.87 
1158' 
252 

1 

854 

7.50 

10.72 

3.45 

6.09 

0.90 

037 

3.45 

1.14 
030 

1.47 
1.18 

2.15 
2.26 

1.46 
2.62 
1.06 
5 

0.10 

152 

12.84 

2.68 

638 

2.05M 

0.11 

731 


-o!ic 

- 0.02 


LO 
.02 
-0.01 
+051 
+0.02 
+ 0.01 
-0.08 
-003 

+b!io3 

-0.03 

-ij!44 


- 0.02 

-0.18 


- 0.12 

- 0.02 

-0.05 

- 0.01 

+0.04 

+ 0.01 


- 0.01 
+0 01 

-o.bi 

-0 02 

-0L04 

+ 0.01 

-o!io 

+ 0.01 

- 0.02 

+0.03 

+ 0.02 


October 14 

AustS 

far- 

Newcrest Mining. 

. 0.52 


FiTTr' iTItttfT” 

. 24.104 .... 


. 1.07)4 


North BHPeko 

. 1.B9 

-0.01 

Pacific Dunlim . 

.4.49 

+0 04 

PancootiiKnul .. 

.058 


Pasmlnco 

. 1.33 

+0.03 

Pioneer Inti 

2.46 

+0.06 

Placer Pacific ... 

. 2.17 

-0.03 

QCT Resources ... 

. 1 


Renlsxm Gold 

3.84*1 

-0.06 

Rothmans Aust .. 

.6 32 

+0 02 

SA Brewing — 

. 2.B5 

-0.01 

Samos 

.2.70 

-0.02 



+0.01 



Sonsof Gwalla .. 

.4.45 

■0.01 

Stockland Tst .... 

.2.87 

-0.03 

TNT 

.0.83 

-0 06 

Telecom Corp RZ _ 

. 1.76 


Tyco Invs 

.0.67 


Wesfarmers 

.5.50 

-0.10 

Western Milting. 

. 4.14 

-0.01 

Westfield Hdg ... 

-4.70 

+0.08 

Westfield Trim . 

.2.40 


Wesuac 

. 288 

-0.01 

Woodslde Pel... 

.3.72 

-0.06 

HONG KONG 

October 14 

HJCJS 

+ or- 

Amoy Props 

. 7 

+0.15 

Bank East Asia ... 

.36.25 

+0.75 

Cathay Pacific.... 

. 10.80W .... 


.20.90a 

-0.20 

China Light 

.35 

+0.25 

China Motor 

.3450 

... 

Cross Harbour .... 

. 17.80M .... 

Dairy Farm 1ml .. 

. 11.80 

+0.20 

Evergo 

.355 


Great Eagle 

.3.70 


Guoco 

.3 27 

+052 

H5BC 

. 56 

+0.50 

Hang LungOev ... 

11.20 

-0.10 

Hang Seng Bank . 
Harbour-Centre . . 

. 5150 
. 6.7H 

-0.05 




Henderson Land .. 

.1650 

+050 

HK& Chou Gas .... 

. 13.80 

+0.30 

HK&Sta*alttstd... 

6.15 

-0.05 

HK Aircraft 

.2290a 


HK Electric 

Uod 

+0 10 

HKLand 

13.60 

+050 

HKftalty&TrA „.. 

10.70 

-0.10 

HK TeJeoun 

.8.45 

+0.10 

Hopewell Hidgs .. 

.4.97 


Hutchison Wpa... 

15d 

-0.10 

HysanOev 

13 70 

-0.10 

Jardise (all Mtr . 

650 



56 

+250 

Janl Ine Strategic 

23.90 

+0.60 


9.20 

-0.10 

Mandarin Orient .. 

7 

+0 20 

Neai World D« .. 

17.50 

+O.TO . 

Realty DevA 

SHK Props 

17.90 

33.50 

+6.25 

Sfcaw B-svs 

5.90 

-0.05 

SbeSI Elec Mfg .. 

192 

-0.01 

Slme Darby 

9.95 

+005 

SonHngKalCo ... 

3.50 

+0.02 

Swire Pacific A.... 

36 75M +0.25 

Swire Pacific B ... 

555M 


Tele Broadcast .... 

945 


Wharf Homings ... 

16.70 

+0.20 

Wing Du Co 

955 

+0.25 

Wtnssjrlcd 

UJOal 


World InU 

7.90 


MALAYSIA 

October 14 

MYR 

+ or - 

Botstead 

257 


Hoag Learn Credit 
Malayan Banking 
Malayan utd Ind .. 
Multi Purpose 

4.20 

9.85 

+0.06 

+0.05 

2.60 

-0.03 

1.25 

+0.03 

Public Bank 

158 

+0.02 

Slme Darby 

4.48 


SINGAPORE 

October 14 

K 

+ BT- 

Com Storage 

251 

+0.06 

DBS 

10.90 

40.10 

Fraser & Neare .... 

9.60 

+010 

Seating 

8.UU 

-0.05 

tew Par 

2.03 

-0.02 





5.80 

10.70 

+0.40 

DUB 

458 

40.02 

SpornAir Free ... 

14 10 



850 


Straits Trading .... 

250 

+0.01 

Tai Lee Bank 

3.08 

40 02 

JOB 

6.25 


Me* door suppflwd by Tntekun. 


NOTES - Prices m (his use are as 
WOted on the lodhrkhial exchanges 
and are auslly lost traded prices, uz) 
unavailable. H Dealings suspended, xd 
Ex dividend, xc Ex strip issue, xr Ex 
rights. ia Ex all. 


CANADA 


Sale* 


Hleh Low Ctoa* Chng B a te Slock 


LowCtosa Chog Sako Stock 


Mgb Low Chao Chng (Mm Stock 


High LowCtovo Chng 


TORONTO 


4 pm eloso October 14 

CkMouons in conic unless marked t 


4000 

15200 

128700 

10000 

17000 

410400 

95800 

1300 

196300 

613100 

2300 

221300 

11500 

4100 

39700 

5000 

1200 

319700 

3200 

04S00 

10900 

200 

1100 


AbllM Pr 
AgiwflEo 
Air Cda 
Albrlo En 
AlbMGas 
Alcan Al 
Am Barr 

Also Cl 1 a 

Bk Mo»rT 
BIM5ei 
BC Sugar A 
BCE Inc 
Bolmoral 
BGfi A 
BombdlarB 
Bow Veltoy 
BP Canada 
Bramal&a 
Broscan A 
Brookwater 
BC Td 
B rancor k 
B iurts, wtek 


S141, Ml, 14 
S51i 54 5*j -1, 

310 0275 300 +25 

SIB IS* 15* -i, 
SI3I: 131, 13(4 -J, 

S'9% 19), 19% -6 

637 H *" B 37 +Is 

siiV 111. Hk -4 


45700 Corel Sys 5184 1/4 17>y ~4 

1000 OncanOmr 435 430 430 

11600 CrownX A 120 113 120 +7 


25 22 25 

S54 54 54 

394 dB4 84 

364 84 64 

S54 56 56 

600 Du Paid A W04 404 41 

3700 OmoeBncA 330 330 330 


1000 Donlson A 
600 Dorian 
22800 Dotzacn 
6400 Doralm Ta 
9900 Ooodar faw 




344% 

5224 

SB 

5434 

B 

37 

SU4 

Si I 
S144 
42 
Si>4 
31 
520 6 
3194 
594 


434 44 

ai4 si4 
86 9 

424 43 

<36 8 

64 7 

n4 if ty 
106 >06 
144 144 
39 W 
174 174 
30<z 30‘z 
20«1 204 
194 194 
94 94 


-'i 

-4 

+4 


+4 

-4 

-4 


-4 


34600 CAE ind x 554 54 54 -4 

4200 CamtUor 310 94 94 -4 

3600 Cammldgu S144 d146 144 -4 

16000 Camoco x S154 154 154 

1100 Cball Res 48 48 46 

248SOO CukrpBI * 1274 274 274 ~4 

V300Q Can Occid 5284 274 284 +4 

306600 Can Pac x SiS% 144 16 -4 

100 Con Tiro 4171; 174 176 

16000 CanTiro A 5IS6 154 154 -4 

20500 Can UUI A S214 214 71 6 44 

1600 Can UW 0 S214 214 214 -4 

400 Conomoji 20 d20 20 

800 Cantor S2S4 25 26 -4 

1700 CnRcFoiem 3224 224 224 “4 


8800 Cara On 

440 

435 

+35 -S 

17500 Cascades 

S3U 

•K t, 

5U 

200 CeUuwse * 

san 

38 

39 

500 Cnfri Cap 

7 

d7 

7 

B500 Dnepr Oda 

255 

250 

250 -6 

3500 Cnul Fd A 

485 

485 

+85 


23400 Corainco 6196 d194 194 
6300 Copulalog 45 41 46 


-4 

+6 


139700 fetoftyU 37 6 \ 8% -4 

700 Etnco Ud 475 0450 450 -60 

5800 Empire 311 4 11 4 114 

1600 Euro Nn 517 164 17 -4 

2300 FP1 LM 315 300 300 

2800 FannslhVnr 574 74 74 

2000 Finning (104 104 104 

700 FU BUnk > 394 94 96 ~4 

1300 Fares 5226 3S\ 226 

10500 Four Saasn Sib 18 18 

2400 FroncoNev 3286 29 296 +-4 


12500 Galactic 94 84 94 

200 Cwvlfl A 1 3174 174 174 

79000 Gismo Gld 455 +50 450 -S 

5000 Orangws 155 156 155 

300 (wlskoi sis6 »6 i+ 

26900 cm Cda A SS6 4JJ 5 -4 

100 GW Udls S64 54 54 

300 HarrlsSI A 354 54 54 

400 Hawker SM S71 21 21 

20900 Hues bm 511 I0>z 104 +6 

13400 HmWo Cdd S3 4 96 96 

12700 HuUlnaar 8116 116 114 —6 

18400 Homo ou 3156 164 <56 

38000 Horeham SI04 10 10 ~4 

1300 HxtaBatiaSS SOD SOI 500 

6000 Hudson^ 3264 264 264 +4 

18900 Imosco 5374 374 374 +6 

15000 Imp 011 5444 436 434 

308000 Inca 3274 d264 364 ~4 

200 InIMuimT 574 67 h 74 

5800 ImprvPIpe 3246 2*H 246 

9800 tow Com 323 22 4 23-4 

1000 hrsco A 320 320 320 


200 Uuiml Go 500 dSOO 500 
228300 Leman Star USIO* uUs 10% +4 
1800 Loblxw S174 17 174 


83900 Jonnoch 
44600 KorrAddU 


S124 di24 124 -4 

519 184 184 +6 


4400 Laban x S264 266 264 +4 
44200 Lac Mints SB 76 8 

900 Lafarge 3146 146 146 
85800 Laid law A 396 S> 2 96 

118200 LnkUaw B 594 96 94 

200 Lauram Bk 5174 174 176 


58100 Macfconzhr 
34200 Moan Bl 
1BS6D0 ktogn HA I 
8900 Mpl U Fds 
6900 MM TAT X 
300 Mark Ho. 
3500 UOSHHhB 
10500 Motafl Min 

200 Min nova 

87200 MM Core 
90500 Motion A 
760900 Moore top 
20000 Muecoche 


485 490 495 « 

SI7l|dio4 166 -4 
S254 256 254 ~6 
513% d>34 136 
322 21% 214 +4 

564 96 56 

3144 14 U 144 -6 

$134 134 13% 

317 (56 17 

195 ISO 19) 

S296 d29% 294 -4 
5184 oifl 16 4 -4 

44 +4 44 


19100 

11900 

91800 

83700 

200 

5000 

81500 

1000 

38500 

3000 

11700 


1Q2GQ0 

11300 

125400 

31100 

1000 

1G9100 

2500 

267500 

21800 

32000 

3200 


Mattel 
Mama bid A 
MorandaPor 
Norando 
KkxoA12 
NorcnMVtg 
Fan Tela 
Norihgeu 
Nova Carp 
Moww a WSv 
Numac OU 

Onex Corp 
Qelrawa A 
PWA Carp 
Pagurian A 
Panedn Pol 
Pagaeus 
Ptomor Ml 
Place rOoma 
Poca Per 
Paw Cam 
Power Hn > 
OuBtocar A 


31700 Ranger OU 
8400 Rayrodv 
300 Reed Stan 
E00 Rahman 3 
53600 Ren'uaoca 
38800 Rapap Ent 
1200 Rio Aigom 
90200 Rogontonfl 

100 Rothmam 

373900 Raya BkCan 
29000 Ryltolfa 
62200 RyfTrustco 

1000 9LmnCm A 


»6 
554 
57 4 
3184 
S»6 
S216 
S386 
74 
*84 
384 
364 

574 

3224 

240 

360 

5286 

3194 

12 

3144 

450 

3144 

S20 

3144 

384 

394 

532 
3156 
SIB 6 
330 
518 
5124 


172 

S34 


74 74 -4 
os4 5% -4 

74 74 -4 
184 1B4 +4 
246 246 
214 216 
384 384 

74 83 

8 fl -6 
94 84 

5 54 


74 74 
22 224 
215 225 

340 340 -10 

286 286 
194 194 
12 12 
14 144 
440 450 

146 14 4 
196 196 
144 144 


+4 

+10 


-4 


+10 

+4 

-4 


84 B4 +4 
94 94 +4 

31 4 32 +1 

156 154 
15% 18 

320 330 -5 

164 164 -4 
126 124 +4 

95 95 

224 K4 -4 

185 170 

54 54 


59 74 8 +4 


U4 WM Scepuo Rs 

43 

39 

40 

-3 

2600 ScoUPaper 

SO 

13 

O 


123900 Scons Has 

Sl2’z tJi2' 4 

12V 


73800 Saagmm Co 

532 31% 

31 >4 


>100 Swore Can 

Kh 

eu 

6*. 


25700 SheuCan A 

£B 38% 

38 k 


18100 Sherrill Q 

M’k 

all 

8J 

+>« 

18000 SHL Sysl 

59 

alt 

8% 


15800 SNC Group 

38 1. 

8 

8*4 

4000 Sonant GKf 

12 

12 

15 


5400 Soutluun 

SIS !« 

151. 

ISt. 

— *2 

2000 Spar zero ■ 

315*1 

13 >1 

15*8 

-u 

310800 Sid co A 

182 

172 

174 


31800 Tack B 

S19H 

191. 

19*2 

-h 

2600 Tolegtooe 

sm 

II? 

l<9 

-h 

78700 Ttaxmon x 

S12 7 » 

12 J. 

12*. 


184800 Tor tow 9 i 

317% 

1 7% 

17*2 

-ie 

17200 Tor nrar B 

S23H 

23 \ 

23*b 


2700 TolaIPNAm 

38 '« 


B*. 

+■*8 

159TO0 TransAlta 

sot 

13 3 ) 

13 <2 

421700 nmuipi 

SI7V 

17*1 

17*8 

+ >fl 

8400 Trlmoc 

S8T* 

air 

8*8 

+ 1, 

90500 Trlzoc A 

346 

d320 

340 

1500 UAP A 

517 

17 

17 


463900 UnionEnl 

Slfils 

16 

18 


1300 UnuedCofp 527'. 

27 

27 


MOO utdDnrnlnd 

5I0J» 

10 >1 

10*4 

-(« 

300 Ufliva 

36*2 

d6<Z 

0‘2 

_l 2 

18300 Viceroy Ra 

ES*I 

6 

6*4 

+■*• 

27900 W crust E 

SI6H 

18 >4 

16*1 

4-k 

3000 WMUlGto 

S33 

d33 

33 

-*4 

700 WIC B 

S14>« 

14J. 

*4*8 


1 - No voting riglKs or rostnefod voting 

ripnis 

MONTREAL 
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47800 Bombrll»B 

311*4 

• 1*1 

«**z 

-u 

4100 Cornblor 

SID 

9^ 



59100 CltkvBi 

3271* 

Z7*e 

27 U 

-4j 

400 Conklamnl 

314** 

14*8 

*4*8 


35200 Cascades 

55 *a 

5‘ A 

5U 


4000 DominTx! A 

saie 

6*4 

6*4 

-*i 

5300 MacleanHnl 

311^ 

11*8 

iiH 


22800 HWOkCMi 

S7t| 

7*8 

7*1 

— *4 

2100 Quebecer A 

5i4*e 

t*h 

14*« 


2700 TetegktoO 

312 

11% 

m 


BOO limva 

soli 

dB*z 

8\ 

-V, 

200 Video Iron 

314 Jt 

143. 

>44, 


Total Soles 11.082.600 Shuras 




INDICES 


NEW YORK 


DOW JONES Oct 

Oct 

Oct 

Oct 

! 1992 

( Since compilation 


M 

13 

12 

9 

HIGH 

LOW 

HIGH 

LOW 

tohotritfs 

319S 48 3201.42 3174 41 313b JB 

341321 

313658 

3413 U 

4122 

Hone Bondi 

102 47 

102.46 

10245 

102.48 

(1M 

10350 

(9/101 

96.41 

0/6/92) 

103.20 

•m 

Transport 

1252 59 1251 IB 122902 1219.56 

(18/93 
1467 AB 

CO/3) 

1204.40 

08/9/92) 0/10/81) 

1532.01 12J2 

Utilities 

216.95 

216 83 

216J9 

214.76 

CO/2) 
225 59 

06/8) 

200.74 

15/9/89) 

23623 

w 






(3/1) 

<8/41 

(2/1/90) 

(8/4/32) 



DJ IndJ. Djt's Hid) 3225 74 022277) Lnxr 3167 11 QI59.2BI IThimkaUI 




Dor's High 3217 09 (321LMI tow 3179.00 (316765) (Actual*) 

STANDARD AND POOR'S 






Campultei 

40937 

409 30 

407 44 

402 66 

42S.27 

39450 

42527 

4.40 

tntaariab 

47926 

4)9 05 

47668 

47L36 

(14/9) 

50330 

0/4) 

470.91 

(14/9/92) 

50350 

V 

Financial 

3561 

3565 

3561 

3547 

wg 

(8/4) 

32 40 

(14/9/92) 

3666 

“wr 






o/a 

(8/4) 

(3/8/921 

(1/10/74) 

BYSE Composite 

225 39 

225J1 

22428 

222.11 

233.73 

217.92 

233 73 

4.46 






114/9) 

m> 

(14/9/92) 

(25/4/421 

Amu Mkt Value 

366.17 

366.83 

36598 

36455 

41599 

36485 

41599 

29J1 






(12/21 

(9/10) 

02/2/92) 

(9/12/72) 

NASDAQ Compos) Ir 

576 22 

576 44 

57384 

57052 

644 92 

547.B4 

644.92 

54 B7 






(12/2) 

(26/6) 

(12/2/92) 

01/10/72) 


Od 2 


Sep 25 year ago (approx.) 


Dow lnhstirtil Oil. yield 


351 


324 


3.19 


3.10 


Oct 7 


Sep 30 


Sep 23 year ego (approx.) 


SAP habritrtai db yield 
S & P hdl. P/E ratio 


250 
2b 45 


2.70 
27 40 


26B 
27 S7 


354 

2053 


NEW YORK ACTIVE STOCKS 


Wednesday 


Stocks Closing Change 
traded price on day 


TRADING ACTIVITY 

t Volume 


Mill kma 


Uerek 
Newt Carp 
Top R Us 
US Surgical 
Coca-Cola 
Qtkorp 
IBM 

Gen Motors 

□vftkr 

AmerT&T 


3.047.700 434 
2.6B.M0 34 4 
2.413500 354 

2.363.900 64% 

2209.900 384 

1.995500 146 
1,944.300 78 

1.503.900 306 

1.422.900 234 

1.358.900 42 


+ 6 
• 6 
- 16 
+ 84 
+ 4 

• «z 

• 6 
• 4 



Oct 14 

Oct 13 

Oct 12 

New York SE 

175.440 

184.130 

126590 

Ame* 

10223 

10 224 

6964 

NASDAQ 

(a) 

167564 

127.849 

NYSE • 
tones Traded 

2.338 

2321 

1271 

Rises 

804 

1.021 

U03 

Falls 

882 

706 


Undunged 

562 

594 

565 

New Hlgte 

31 

33 

27 

New tows 

48 

45 

37 


CANADA 

TORONTO 

Oct 

Oct 

Oct Oct 

1BQ2 


14 

13 

12 fl 

HIGH 

LOW 

Metals £ Minerals 
Componte 

2608 64 
3195 40 

3643-36 

3214.90 

Cd 265040 
Id 321549 

323887 (16/1) 

366600(16/1) 

260664 (14/10J 
3195.40 114/101 

MORTREAL PortWio 

166316 

1678.78 

Id 167758 

193759 06/1) 

1663.16 (14/101 


Toronto 

83 



Oct 

Oct 

Od 

Oct 

1992 


14 

13 

12 

fl 

HIGH 

LOW 


14S38 

6162 

14569 

6200 

14630 

6303 

1466 2 
6388 

168450(22/5) 
726 80 13/7) 

145240(6/101 

616 20 (14/10) 


£074 

77573 

320 66 
77567 

317.95 

77052 

320 77 
776.16 

45857(24/2) 
109943 124/2) 

2914103/8) 
68246 03/8) 

BELGIUM 

BEL20 Lk/1/91) 

109b 41 

109984 

109254 

109487 

129540(2/61 

104607(2/91 

DENMAHK 

Cmrekawn SE 0/1/83) 

TV, V. 

255.99 

25480 

255.10 

3(629 (15/D 

254.73 (7/10) 

FINLAND 

HEX General (28/12/90) 

606.7 

6064 

604.1 


935.90 040 

541 00 (7/9) 

Lj— 

45L40 

166791 

4S0D1 

1685.09 

IffEI 

45469 

165734 

M ./Ij'l'JI 

44L70 (7/10) 

mi 04 atm 


578.09 

16306 

146553 

57686 

16281 

146550 


57347 
1617 7 
1439 66 

725 26 06/51 
204350 C5/5) 
181157 125/5) 

ra 

HONG KONG 

Hang Seng Bank 01/7/64) 

5806 77 

5756 10 

572557 

55%.n 

6162 53(16/7) 

430178 (2/D 

IRELAND 

ISEQ OitraU (4/1/B8J 

1109.48 

nifcin 

111564 

111669 

1469 57 (17/D 

110294 17/10 


40476 

799.0 

39428 
778 D 

39685 

7830 

39757 

7860 

5815916/3 
108600 0/2) 

354 93 06/91 
69600 06/9) 

JAPAN 

MM (16/5)491 

Tokyo SE Dmli) 14/1/68) 

2nd Saak. 14/1/68) ■ 

HI 

1749067 

132024 

1693.99 

1730201 

130933 

16879! 

1705978 

129865 

169L10 

V.f f SiB 

1430941 UJW 
UQ250U8/S 
150277 09/B) 

MALAYSIA 

K1SE CmposiU (4/4/86) 

60656 

605.13 

60260 

60025 

61906 00/2) 

54663 04/U 

NETHERLANDS 

CBS TU.BU.GenJEnl 1989 
CBS AH Sbr (EM 1989 

2866 
193 2 

2876 

193.9 




274.00 (8/D 
18970125/8) 

NORWAY 
(too SE M Q/1/B9 

592.42 

59190 

5BL63 

583.45 

772.74 08/5) 

5324305® 


138681 

139856 

139188 

140833 

HI 

1083.01 07/3) 

BMGAPORE 

SES AIMttgipcre 0/I/7S 

355.12 

354.74 

354 03 

365.02 

41699121/D 

354 03 02/ UP 

SOUTH AFRICA 

JSE Goto (2B7V7S) 

JSE tatotrU 00/9/78) 

El 

151 


m 

w 

80600(13/10 

39730004/81 

mourn 

524 96 

51439 

51490 

52427 

69148(8/2) 

459 07(21/8) 

V,,wm 

19L65 

1926B 

U 

19391 

26651(28/2) 

179 48(5/10 


6749 

6758 

6653 

6680 

10145001/5) 

63900 BOO) 


843.4 

6368 

8449 

6351 

8407 

6349 

8395 

6355 

883 40111/5 
68230 01/9 

74850 (8/D 
59640 (26/B) 

TAIWAN** 

WdglaHl Prta DOftfbU 

363322 

3602 96 

3602 83 

3622.75 

539L63 0OA) 

335J53Q6/9) 

THAI LAM) 

Bangok SET G0/4/7S 

87955 

86866 

87171 

88634 

88634(9/1® 

66704 119/5) 

WORLD 

N J. Capital W (1/1/70) (9 

491 4* 

4908 

4871 

482.7 

54230 17/D 

46750 0/4) 

Em ToHDO (26/6/90) 

BUKB 

815.40 

80520 

805 JB 

97656(25/5 

77252(9101 


83 t ucRKHng bonds. a industrial, plus UlliiUes. Plnanelal and Transportation, (d aoted.fu) 

Unavailable. 4 Tlw DJ ladl. index twaretkal day's highs and lows are the averages of Die highest 

“ prices reached daring the day by each stock; whereas the actual day's nighs and lows 


"Sauxday October Iffl: lataan Wrighted Price. I £). Korea Comp E» 525 77 


and lowest 1 


4 Subject to official rtcalEsUtloo. 


Cakolated U 15.00 GMT 


(supplied fay Telefcurs) represent tlw highest and lowest values that the Index has reached during Dm 
day. (The figures In brackets are previous day's). 


Basevalaesof all tadtasare 100 exeat Ausl/ia Traded. BEL20, HEX to. MlBGen, CAC40. Em Top-100. ISEO 
Overall and DAX- 1.000. JSE60M-&.7, J5E 2 6 Mntrlils-264 J and AxsualU All Ordinary and M Wing -500; 
(cl dosed (u) IhunUjMe. 


TOKYO - Most Active Stocks 

Wednesday October 14 1992 



Stocks 

Ctewmg 

Owngs 


Stocks 

Closing 

Ctumga 


Traded 

Prices 

on day 


Traded 

Prices 

orid-g 

Uon- 

82m 

635 

+ 14 

Sumitomo Comm 

2.7m 

673 

hwcinra 

64m 

1.140 

+ 50 

Groan Crocs ... . 

27m 

1580 

-60 

Sunltonw Chem . 

4.1m 

478 

+ 5 

NPN Stool Carp . 

28m 

895 


KawasiAl StwjJ . 

36m 

295 

*4 

HitsscW Zaafm . .. 

25m 

550 

-i 

Aiaftto Sudd 

35m 

1JQ0 

•10 

NkK 

24m 

259 

+ 2 
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NEW YORK STOCK EXCHANGE COMPOSITE PRICES , 
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10% 10% 10% 21% 14% CulDro x 
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Ctow Pun. 
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22% «t71% 22 


. ^ <7*2 ZZ% TWOTOQ 1.60 6 2 14 421 25 % 25% 25% 

t? I 16% 13% Praxair 0*6 0.4 294331 15% ,5% 16% 

■•■Jl 38 22 Precision 112 IS 8 403 23 % 22% 23% +% 


I 3 -'t 51% 29% Premark 100 2 8 10 142 38% 
22 I 38% 27%Piwrietln« 148 1.4 24 S3 34% 
12% gPrtmark Co 79 28, 11% 

|| % PilmeMoLP 0 5 % 


100 2 8 10 142 


180 7* 22 <2 11% 11% 11% “y 11 1 77 ®J . 12% 

184 28 121001 64% 64% 04% -b ,9 3 9% MarryGoRd 0*8 1628 339 «,% 10% 10% -b » 

188 09 ,7 191 »% 28% 26% +% ‘ft & “®“ 31689 10% 9% 10% +% ^S* 

12 3 17% 17% 17% rMea«0lT«t 0.10 73 15 13 1% f% 1% S3% 


38 38 -% 

34% 34% 

11 11% 4% 

d% % 


44*2 35% Prananca 180 1.9 75270 42% 4i% 42% 
53% 49% ProcISGam 1.10 2 2 197,85 61% 50% 60% 


9 28% 28% 28 


,1 8% Mastak Inc 


S2 46% Ma0d90 l 3*0 7.6 <100 51 


11 31 8% 8% 8% 


nib siii sib 86% 44%Prflr«av Oh 158 0 8 27iSSSu«% 98% 68% f>* 

?3b Si! St ‘ft 4 ? Pre, “ T 63 1 89 5% 4% 4% 

J »£ 3l 4i K ** Pnmia CO* 302823 38 W% M +% 

Z 3b 3b 44 ,2 I* a7D 6.9 271228 12 u% n% +% 


S3 47% UIPW194 4.47 3* 200 80 % 50% S2% +2% ‘f? , 9 ,-6‘ 2 'i 3 »6 


.27%Frchlldl 18011* <100 31% 31% 31% 

8% 6% FenatoM 0.40 4* 48 3 uB% 8% 8% 

8% 4% Feral, Ine 2 148 S% 5% 5% 

9*0 7Fop<kug« 020 2* 13 85 7% 7% 7% 

46% 33% Fad Hm Ln 176 I* 116741 39 % 39% 39% 


48 41% B1Pw7*8 278 12 3 48? 48? 40% 3 ft ’ft IS In f ,3 3 Z ft ,1' ^ 

27 24% III Pr408 204 8 2 9 25% 25 25 J? „ , 2 ° ® 14 .? J2 ft .ft .ft , 

27 23 1 ! HI Pr42 2.10 79 2 2fl?i 26k ^5 ■ I3>| MMAmRaNi 19 228 14 13^ I37| -, a 

50*2 4* 1 ! HI PrS^4 4 12 £4 3 49k «9 +U .J? gjf SJSS 0 ** * fS ’ l\l£Z Si! 21 1^ 21 1! _lf 

25% 18% BllnalaCn x 0*6 1.7 11 974 20% 19% 20% -% '5? *•* ^ 3 ~ 20 32 J 8 '® 3 ®? .. 

44% 36% IIIPWARPA 100 7* <100 40 % 40% 41 +1 37% S ^ II? It? ft 


4% 3%PrmpG,x 041 9 6 393 4% 4% 4% 

}1 0 ,1 Prod RUyC 0201829 0 7 11id0.11 111 

IS 12% PSl 432 1.08 8* 3 13% 13% 13% 

58 51 PbSarv4*8 408 7* ZTQ0 S3% S3% 64 


- B - 

43% 33% BCE 218 8* 9 139 34% 34% 

16% 8% BET AOR 006 19 S 17 8% 0% 

8% 5% Salmco 0*0 3.6 11 133 8 dS% 

19% 17 Baker Font 1*9 8 1 54 17% 17% 


28% 21% OtJqrt.12 2*8 10 2B 26% 28% 25% 

78 60% CnpPBAd 100 8* 24 70 80% 69% 

89% 88% CtepPtSAd 7*0 16 8 S3 82% 82% 

-% 28% 22% Ctzn UH A 18 80 23% 26% 23% 

"*% 22%CtznUUB 1*0 1911 183 25% 25% 2£% 


81 491^02*78 288 17 221 61% SO% 50% 

ft SB 16% Fed RKy * t*2 0 3 98 7$ »% 23% 24% 

~% 9% 3% Fodders 0.48 HM 71101 4% 4% 4% 

_ 68 94% Federal Ex 171748 39% 38% 39% 

ft 20% M% Fad Mogul 148 2* 83 312 16% «% 18% 

ft 71% 33% Fed Nat Vx 1*8 20 115604 68 % 66% 66% 


91 48% MPwARPS 3*0 7 2 2 49 48 46% 

2S% 19% Him Pwr 0*0 3*16 822 21% 21 21% 

101% 71% IQ 4*6 13 13 28 72% 72% 72% 


ft 88 37$ MC FertB x 1.08 24 10 816 44% 44% 44% 
ft I 40% 28% Mean Grp, o+o 1.2 193888 32% 31% 32% 


28% taOKl Grp i 0+0 1.2 193888 32% 31% 32% +% 

8 1 mo Del x 150 9* 19 42 8% 0% 8% +% 


m 4B% 19% 19% UtchllEnA 29 28 17 

n, jT l 18% 13 MtaNlEnH II 16 

2% 72% -% % MUM Corp 12 62 I 

4% 44% -b 2 ’% 103 03 73 13 17 

7? Sb 4% 69% S7% Moon Corp 3*0 62 223682 62 

8% a? +b *0% 17% Molecular 67 169 19 

6b 18% 14% 8% Monarch Me 0*0 20 29 31 9 


25% 15% Baker Hash 148 2 0 993157 23 % 22% 72* 


28% 22% Baldor Eta 0*2 1.9 21 8 27% Z7% 27% 

39% 28 Ban Corp 1*4 4 3 12 709 29% 38% 28% 

8%. 4% Bally Mtg 01020 4% 4% 4% 

24% 19% BaWm G4E 1+4 14 15 595 22% 22% 22% 

9% 4% Ball Bnkcp 180 94 a 205 8% B% 6% -% 


9% 4% Ban Bnkcp 160 94 a 205 8% B% 6% 

GO 42% Banc One 1*8 2913 971 44% 44% 44% 

9% 2% BancFirda 14 a 8% 8% 8% 

30 19% BaneoBII V 1*3 8* 4 154 ,9% 19% 19% 

18% 14% BancoCvntH 7<100 ,4b 614% 14% 

52 41% BcrpHowaB 1*9 32 9 923 41% d40% 40% 


73% S8 Bandag he , 160 10 18 448 99 67% 68% +b 
49% 36% BorkAmrlea 1*0 11 85481 42% 4,% 43 s. 
76% 55 Bonk Bast 560 7.9 2 70% 70% 71 -% 

25% 11% Bank Bosln 140 2* 82343 20% 19% 19% -% 

44% 31 8k Base, P 3*0 7* 22 41% 41 41 -b 

49% 30 Sant Haw Y 1*2 14 123212 u46% 44% 44% *% 


47% 42% BankAm A 335 73 HD 46% 48 «% 

Kb 72% BinkAm B 100 7 5 9 80% 80 80% -% rig 5% CakHilai I X 17811* 12 8% 

68% SO BWeri 17 1 2 80 4 4 7 684 84 % 63% 84 +% I 8% 7% GNaMI M * 084 10 201 6% 

30% 20% Bards ADR 1.81 7* 82 18 24 23% 24 | 21% 14 Collimb Gas 2*2 11.6400 477 20 


38 M T7b 17b irh ft 88% PbSorv;.40 7.40 7.7 <100 95% 95% 95% 

u Bb Bb let ’ 9,, « “PWervCol MS 7.9 2u91? fli? g, -% 

» £ 2i 31 $ Z 7 1S ?! ,31527 Ii Ii +% 

■2 3 6? 5?i 3 ^ 3 Baa !.“ !* 12 is Ii s ft 

142634 0,% 614 Si b -4 |(jb 9% PutnmHinnv n ai ns im of .C Sx 


10% 9% PutnmHighY 0 81 82 138 9% 9% 9% -% 

9% 8% PummlntCSv 0.72 7.0 798 9? 9% 9% 

13% 12 PutnmlovGr 166 7.4 210 13% 13 ,3 -% 

11 10 Putratm Mn 0 78 7.4 197 10% io% 10% -% 

8% 7% PuumAbsm 181 9 7 BW 8% 0? 8% ' 

9% 8% PutnomMM 0.03 102 999 9 % 9b 9b 

B% 7%PidnmPrem 0 75 9 0 800 Bb nb flb 


^ I 7^ PiHimtftAuln 


-b 07S 90 896 8U ah 

1 «%Ou*w<%t. 1.92 3.1 ,8 628 81% eob B»S 


+b if ?* ?SV* *** * ••92 It 18 526 81% GOb 81% 

** Ift ft S« 0*0 7.4 19 428 11? 10% ,0% 


3ft 0*2 32 18 US 10? 16? |«? -b 

ft 18% n% (konuun Ch 3 2S2 12% 12% ,a£. ft 

«5 4 0 D2S ,J 310 23? a? S V 1 

+b 5? 2? S**'* 1 * 1 124 9 2 77 >3? 13% 13% -% 

ft ■« 2? “ 42 ' 7 194 ®? 26? 23? *? 

>• 32 16% Quick Rly 032 18 7 43 20 19% 19% -% 


12% 11% Colon inv 0*3 7.1 198 11% 11% 11% 

9% 8% CofcyWUHx 0*8 7* IflT 8% 8% 8% ■+% 

7% 5% Colonial lx 17811* 12 •% 8% 6% +% 


21% 14Collimb Gw 2*211.6400 477 2D 19% 20 +% 14% 


34 22% Bard |C Rl 0*2 ft <3 774 38% 28 28b +% 23% 12% Comdisco 128 1* 9 251 15% 15% 16% -% 

38% 28% Barms Grp 1.40 49 15 39 30% 30% 30% 83% 62% Comertea 1*8 3.1 16 300 00% 60 60%. +% 


i% 20% First Ma 1*0 3.0 121256 40% 38% * -% ygU ggu M Pap^ 

31 23% Firm int 238 19 10 37% 27% 26% £ a Z IrupuSfc 

1% 32% Firm MB 3*2 7* 33 42% 41% 42% a :. ,2 InMreUhn 

1% 7% Firm HIM 130 3.7 38 143 8% 8 8% -% 35? taMPw 


(.08 2.7 183628 62 % 61 81% —1% 27> * 15%1»RmUW« 0 12 1642S98 25% 2J% 24% 

0.48 1621 584 X% X% 30% -% 


- R - 

II? ‘liSJSE*!? *5 S3 ®I '?> 


IS 8% Fm Ph« F 018 1* 39 12% 12% 12% -% 


40% 31 Borneo Bk 132 3 4 171092 39% 38% 38% -% lfl% 16% Comlntrtc 068 3*23 51 17% 17% 


7% 4% Barold x 030 3.1 302353 
8% 5% Bntne M, 010 > 9 305138 


« S? 1.1 ?S? ^ g xnrm Me t 062 2* 34 4 J2% 22% 22% +%| 40% 29? Flrat UMO 1*4 14 10)939 38? 35? 38? 

ft I t»ji 8% CnmtaOdnn Slide 8% 7% a +% 33% 23% RntVkg x 1*0 31 1, 82 32 % 32% 32% 


13 8% Fet Phd F 
1% 30% Firm U PI 
8 0%F1ntUn< 


9 54% 
8 36 8% 


36% 30% IntUPw 
24% 1,% Iraetan 


6 22 4% 8 6 

208 8* 12 304 30% d30% 30% -% - N - 

. 22 ,2 It ‘ft ft a, *» 14% NBB Banco 184 4.1 8 34 20% 

to 2 ?! ^ ii Iz! ft 7tli W'a NCH corp 1 00 1.9 ,4 35 69% 

!• ]*? _. 9 B % IQSIj 99% NVS« ae 8*0 84 <100 imb 


law 381 12% (2 ,2% 

?S! '■ 9a ' 90 ® a ‘ 3, •«% 17% 18? 

11% 8% RJR Nahaco 163908 gb u. ab -b 

2 ft 0SZ ? - 6 « I? 20? JO? 20% +? 

ft -I* 9 ‘ 9 4* 0 18 2? jS 2? 

20 20% +% ft ft 9???*”" a7 5 1861 9? B% 8% 


54 -% 44% 21% TnOGameT 


ft I 40% 29% Flrat UMO 1*4 3.4 101939 36% 35 


18% 7% Ini Recti 
9% «% tat Teclu, 


“}• J?! 1 55“** Lmb 2S2 I-5«‘S°2 51 5, % +% 39% »%cw«,+2x 1^2 I* a 27% Z7% 27% 

40% n% Baxter 086 27 164318 32% 31% 32% +% 24b 22Cwft£ 1*x ,90 8L2 23 23% 23 23% 

Si! BSf'J.a? MS rS 1 ® SI I!! 4 Sft a 5 23%CwMdM0x 200 8* 3 19 24% 24 24% 

25% 21% Be Tr 1838 1.82 7.4 13 24 % 24b 24% a9% 25% CwtCdZJ7 * 239 fj 4 SSb ZSh 28% 

19% 14% Bear stme 060 40 51749 ,5% 14? 15% X 20% OeWEd287 x 288 9* 2 23% 29? 28% 


BO 34% Naoco Ind 


26% 21% Bd Tr 1838 1.82 7.4 13 24 % 24% 24% 

19% 14% Bear Slme 100 4 0 51749 15% 14% 15% 

48% 43% BearStPIA 3*6 7* <100 45 % 45% 45% 

23% 16% Beeringe 0 64 3 7 72 100 17% 17% 17% 

23% 17% Beckman In 0 32 t* 14 55 20% 20% 20% 

78% Mb Becton Oka 1*0 1.8 IS 599 75% T3 75% 


23% 18% Bearings 0 64 3 7 72 ,00 17% \7% 17% 

23% 17% Beckman In 032 1* 14 55 20% 20% 20% 

78% Mb Besun Oka 1*0 1.6 IS 999 75% T3 75' 

37% 23% BeUIng Hy 064 19 24 63 33% 32% 33 



The right | 

# 

formula 1 

m 

-he SKVV Trosiberg 1 

m 

l 


consumer area.’ ' II 

VIAC I 

-jk 

w 

# 

JHu. 



33 28% OeWEAB? x 288 9* 2 23% 29% 28% +% 36% 27b FtasC 

40 21% CoeamwEd 1.60 7.TH03691 22% 22% 22% -% SS? 39% FllgA 

16% 8b Cosnu, Ply 0*8 4.1 20 BBS 8% 8b 8% 93% 270 PM 

+% 43b 94% Comm Sat 1.40 14 11 93 41% 41 41% +% 20 14? Flow 

37? 22% Compaq Can 44B4TOu37% 36% 37% +b «g% 86% Fluar 

+% 2% , % Corapreheqa 8 621 1% 1% ,% -% 29% 3 Foot* 

17 10% Compcr As, no 0*161712 18% 16 ,8% 9 5 Food 

81% 67 Comps, 8a 18 191 68% 68% 68% +% <8% 27% Fort 

10% 7% Cooper TGp 105 1644 11 8% 8 8 3,% 23Foatb. — w 

25% 24% ConAgra 0.82 21 I82T65 30 29% 29% ft «% 8% France Gro 1*4 25 145 9% 

25% apawneCNG 1.44 5*17 204U3S% 26% 2S% -% 0% 7%FrsnldPrx 0.00 7.7 248 7% 

SJ 1 UUI'3 42 2 20% 21 33? 23? Frank! Ra x 0*8 1*19 280 »4 

23% 16% ComarPer 11»1» 20 19% 20 +% 'JJS #FlW| — 

w4nl.CoiME4.es 4*s 7* 2 w ea os -1 47b <ob From 


29b 23% Fliatar Co 1 BO 8 8 6 377 27% 27% 27% -% 

102% 91 Fliatar W1 7.78 7.7 4 , 01 101 101% 

30% 23% Flam Flnl 0 80 27881588 29 % 2B% 29% +% 
_ 48 26% Reefwwx, 192 28 >7 484 33% 33% 33% 

ft 36% 27% Ftaadng Co 1*0 4.4 1Z1061 27% d27% 27% -b 

“% 55% 38% RlghtsOy 0*8 19 18 155 41% 4, 41% 


ft si 27% rmstpzaa 228 js 6 s re 29 *,x Sql fiZrnZ. 

-% 07% 42% lotaca 32 M M% M% 54% +% *2 £ 5252^2? 

28% 23% lew I G8E 1.73 7. 114 132 24% 34% 34% ft 

+* 38% 31 % Ipoico Em 1*6 6.7 13 188 34% 34% 34% -% sSsiES* 

8% 7 1 rich lnv« 142 6.8 7 


7 IrMh Imre 142 18 
7 Italy Firnd 0*7 7 7 


. , . 33% 27 ri Flortda Pt 1.89 18 T7 226 82 % 32% 32% +% 

ft 20 MV Flower* 072 4.0 19 194 18% 18 18% -% 

ft 48% 38% FtaorCoip* 0+0 19 241483 43% 42% 43% * 


48% 42% ltd 1378 338 7* M u4B% 48 48 -% 

ta% 16% Del Corp S 744 IB? ,8% 18% -% 


13 ,88 34% 34% 34% -% 

7 7% 7% 7% 

74 7% 7% 7% ft 

94 1148% 48 48 -% 

S 744 IB? ,8% 18% -% 


5 % 5 % -% 

43% 43% 

38% 37 +% 

18% 17% +% 

41% 42? 


50 39% NedonaBnk 148 3.5 ,82958 42% 41% 42% 
30% 24% N-wtaeHllh 218 7 2 18 305 30% 30? 30% 


,J8 ^J 9 •» •««? l |5 


1% 1% -% 28% 23 FeeM C40 X 1*0 4.1 17 28 29% 29b 29% -? 

16 18? .. 9 BFooWUG 6 158 8? 7% 7% -% 

- “ “ 57? 37% 


48% 27% Fort 1*0 4* 838373 37% 37? 37% 
31% 23 Foster Vrtie 160 20 221018 30% 9% 29% 
11% 8% France Gro 124 2* 146 9% 9% 9% 


ft - J - 

+% 43? 38% J River PF 238 8* 63 41 40% 40% 

-? 44% 38? J River L * 3*0 8* 18 42% 42% 42% 

+% 19% 2% JWP Ine 62771 2% 2? 2% 


-2 ift 


+? is? 9% Nal Med E 148 4 8 1512368 10% 9% 10 ft H? 2 ^ £ MS H 13 42 41 

-% 83 49% Nat Premo IJO 3* to 76 49% <f«9% 49% ft 5ft 47 j». !!?* "* * “ >-80 27 261830 50 


20 19% 20 +)<| , ol2 6 Fredericks 105 08 10 I, 6% dB 8% 
88 08 68 -1 1 47% 4Q? FreeptaMPf 1 88 4* <100 4,? 41% 41% 


2l!*IlS“2? 1,0 18 ‘ 8,M0 33 'z 38% »% « 14% «? Future Gmy 0*8 2.1 74 13% 13% 13% - 

16% 10 Corn Store Z7E097 16 IS? 18 +% 


■O-V iu uom Stare 876UB7 lb IS? W ♦? 

41 ? 20% Conseco a 0.00 12 7 927 33% 33% 33% ■+? 

32? 17 Constar In 136 I.124 3I7U3Z? 32% 32? +% 

69 SO? CPwr 4.18 418 7.6 3 SB 55 


BS 60? CPwr4.18 418 7.8 3 56 55 88 

84 85? CPwr 7.45 7.45 11 <100 82% 82% 82 -% 48? 

t% 98 Con P7*8 7*8 83 *,W 02 82 9Z -? 30? 


94% 99 Con P7*8 7*9 83 zT4D SZ 92 9Z "? »? «%®STJ Corp 1*0 S* 9 S3 28 

29% 12? COM Medle 22 488 18% 15% 18? -b 85 39? G8CO Carp 0*0 1.183 84 58 

47% 33?CoMBXP« 3.78 12 19 48 48% 4 +? “ ^ ** “ 1 


47% 33? CoMBK PI 3.78 12 19 48 48% « 

27% lOContBkPlA 233 1* 224 28? 28% 28? 

19% 9% Cont Bk 180 3* 321380 18% ,0? ,0% +% 38% 98 ^ GTE 1*2 8+ 18BSI9 34% 33% 

34% 22 Cont Corp 1.00 4* 23 790 25% 24% 24% +b 38? 31 ? GTE 2+75 2.48 7.4 19 33 % 33Jz M? 

8 6% Com Hld» 61 u8 7% 8 +% ,9 16% GTE F 1*5 1*5 U <100 18% 18% 19% 

13 11% Corn H PI 1+8128 188 11% 11% 11% -% 11 9%G8W»Eq 1*81*3 930 9% 9? 9% 

18% 4% Com Can 152181 8 3% 5% -% 28% 21GBJk«hW» 0.84 2*21 8 u3B 38% 28% 

4% 1% Cooper Cas 3 180 1% 1% 1% 14% 7Gatao8Lw 1.7019* 24 0 8% 8% 

69% 41% Cooper Ind 1*4 2+ 181296 91% 81 61% +% 5% 3G«v Hath 0*3 0*10 22 3% 3% 3% 


- G - 

I? 44 GATH 3*75 3.80 0* 13 48% 40? 40% 

[? 24% GAT* Corp 130 SB 8 S3 25% 25% *5% 

SS 38? G8CO Corp 0*0 1.1*3 84 58% 56% 58% 

8 2% CRC Ind 11 37 4 % 4% 4% 


37523% Semen, ta 1M M S«5 » »? ^ £ SB!* , *0 »?i jg I ^ '£ ft g j 1 j :« “jig, , 0 ? “ft 


- K - 


33? 33? 
18% 19% 


84% 40b Offi 32 OT 200 3 8 9 S2 52 M 24? 14% KLH ft Dkh 051 14 12 202 13? IS IS -? 

38% 38% GTE 1*2 5+ 108519 34? 33% 33% -? 27? 30% K Mart Crp 092 38 123040 24% *4 24% ♦? 


30 20% RN Energy 1*2 4.7 13 10 28 % 27? 27% . ^ 

64 59KanCl4S 4*0 7.0 ZtflO U84 64 84 4 % 3% N VNtey A 

23% 17% KanePP Pi 2*0 9.8 10 39 23 22% 23 +% 2% IK Valley B 


* St ft 


30% 22 Cooper T8H 110 0 8 24 793 28? 27? 28% +% 49%41%GmMB 

9% S% Cora Ind 034 14 18 39 7% 7? 7% -? 69% 28% 049 h 

40% 28% Corning 100 1.8 214482 37% 37 37 -% 14 »% Carair 


14% 12% Counslr Tm 0.12 0.9 12 13% 13% ,3 


sSi 


31% 17Ccw*yCrx 149 1.7109449 34? 23% 23% 
G? 4? Country Mr 1+8 9.8 8 119 S 4% 4% 

14% 11% CowlmPr 193 14 M 14 

15 7% Craig 298 2 7% 7% 8 

27% 21% Crone Co 173 14 mm 22% 22? 22% 

30 is Crawford 140 2* 18 22 18 417% 17% 

49? 22? Cray RM 6 695 33? 22b 3S 


69? ZB? <3«9 Inc 132 1.1 773300 29% »? 29? 

14 12% Ceralnl 1 I 1.00 7.6 75 13% 13% 13% 

15 12% GOTknl II 0*2 1 8 5 30 13% 13? 13% 


+? 13? 6? Hosier 0.10 1 1 13 B7Z 8% 8? 8% +? 38% 21% Kawa Cow i 0.13 14 

+% 24% l6%Kaiytnd« 023 1.154 21 22% 22% 22% -? 72% 80? NtadCB^f * *60 6.1 


49? 22? Cray RM 8 895 S3? 22% 23 

9% 8% 08 Hd H l 1.0811.1 12 75 9% 9% 8% 

12% 10?C8HJQHiX 1J41L7I0 57 10% 10% ,0% 


63% 34 Grid Care 


221036 39% 38% 39% 


37 69 68 S3 


9% Qoncwp 060 5* 82084 10? 10% 10% 25 11% Kaufman8Br 130 tS IS 767 12% ‘2 12% 48? «lNlngM38 3.60 7+ <100 48 «0 48 U 

S? Gar An Inv 1*8 3* 38 2B% 28% 28% -% 11? lOKlBenAra 1*015* 30 10% (HO 10% +% 20? 17? NU*4 0.80 4.1 121089 19% 19% ig£ 

— — . — . 1 73% 44?KMta9gC« 1*8 1.B3S 928 70% 89? 70 - - “ — 1 


48? 41 NlngM3 8 3*0 7.4 2100 48 48 48b 


15% 9% Oancorp 080 5* 82084 10? 10% 10? 25 1 1 % KoufmanfiBr 130 tS IS 757 12? 12 12% 48? 41NlogM36 3.80 7.4 ZIOO 48 48 

9% 25? Gm An In* LOB 18 38 2B% 28% 28% -% 11? lOKIBMAra 1*015* 30 10? (110 10% +% 20? 17? Nls#A 0.80 4.1 121089 19% 19% 

28? 10 Gen On 0*8 2*1l1605u2B% 28% *8? 73% 44? Kaltagg Co 1*8 1.8X908 70% 80? 70 -% SO? SSNIkeS 060 0 8 ,71431 77 % 78% 

+% 94? 83% flan Dynam ,-BO 1.7 14 855 u9S 94 04% -? 33% 24% KoPweed 0*0 10 13 415 27% »% 27 -% 28% 22% Nlpsoc Ind 1 24 4.8 13 483 28 25% 

ft M% 72% Goa EMC x 238 11 146996 75% 74% 75 +% 11% 9? Kamp UtWl 1*8 9.9 380 Tl? 10% 10% -% 12% 4? NL Inda n 0*0 40 IB 135 5 41% 

ft 10? 8% flan W x 0*6 38 37 6*7 9? 9% 8? +? 48? 20? Kemper 182 18 71228 23% 23% 23? +? *0% II? htotMa Am 1,6 0*292800 ,9% 19 

ft 16? 12% Qm HouM i 0*2 22 13 130 ,4 13? 13? 10% 8% Kemper HI 198 104 *47 9? 9? 9% 7? 4% Hard Raa 8 32 4? d4b 

ft 76? 68% Gen WBe 1*8 22211717 66? 66% SS? +? 9? 8% Kwywr iGv 0 75 11 119 8% 8% 9% ft 07? 53% Noriatk 3 1*0 32881061 58? 64? 

44% 28% Gen Un 1.80 52 STEM 31% 30% 30% -? 13% 12% Kemper Man 007 7.0 330 i*% 12% 12% -% 28% 20? Norsk Hydr 0+7 2*351584 22 21% 

6/ 68% den »n B 500 7* 13 84% 64% 64% 13? 11? Kemper Sir 0.80 7 9 81 11%d11% 11% ft 7? 1% Nortak Ine 1W 2.4 3 14 4% 4% 

32? 26% flan Mka E a 30 1* 2318GB 28% 29% »? +% 35% ZBKerrraraefen.lG 4*22 18 27% 27b 27? +% 9? 4% Nth Fork 145 58 I ® 8 7% 




ft 10? 8? San Ham x 0*6 3837 8*7 9? 9% 9% 
ft 16% 12% 0 m HouM ■ 0*2 2* 13 130 <4 13? 13? 


i% 12% Qm HauM k 0*2 2*13 1M 14 13? 13? 

1? 08% Gen MBe 1*8 2* 211717 66? 66% SS? 

1% 28% Gen tan 1.80 52 5im 31% 30% 30% 

67 GB% Gen n, B 500 7* 13 84% 64% 64% 


44? Kellogg Cd 1*8 1.B3S 908 70% 00? 70 ft 80% SSNIkeS 060 0 8 ,71431 77 ? 78% 78% 

24% KeOwoea 0*0 3.0 13 4 IS 27? 20% 27 -% 28% 22% Nlpsoo Ind 124 4.0 13 480 28 25? » 

9? Kemp Muhn 1*8 9.9 380 Tl? to? 10? ft 12? 4% NL Inda x 0*0 4.010 ,35 5 <H% 5 

»% Kemper 192 18 71*28 33? 23% 23? +? 20% M%Nat>laAffl 1,6 0*292800 19? 19 ig 

8% Kemper H, 196 H) 4 *47 9% 9? 9% 7? 4% Hard Raa 8 3Z 4? d4b 4? 


» 

3 -% 
19 

ft 


4? -% >6 1 1 % SaTWd Sc e, 2' 'II ®i* *? *1* * : L 

l?% -t: ^ “»4l id is ^ 


aSiiiT ^ M 30 436 29% ggb ai -ft 
SU0 M?pm« nan sen T. JS * -ft 
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AL TIMES THURSDAY OCTOBER 15 1993 

:■'■■ ■ ■ NYSE COMPOSITE PRICES 


NASDAQ NATIONAL MARKET 
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Continued from preyious page ^ 


Of 9* 

na. w sti osu Pm. i99a 

Ohr. % ElDOa High Low Quota Cluee High Law Stock 


Of* 

Ym Pf Sis Clou Pm. 

Dht. % E too* High Low Quota Close 


P-Q- 


- " : T. '• l 


• l 1 

- :• • ^ 


: • ajV'N 1 ! at-Pmr* * 2.72.3.7 a ms 73% 72 % »l 

■8V~‘ 2%-SsJsni Crp ■■ to- is ?% ?iil% 

■■■'■ rtMbaWHis'lJG \A tool n 7 qu mx 

- i*Vi »5atou)0p.ar MOti 'a 1* 13% 14 

, ■ 9020% «»■*«*« s aw 1.7 mm 37% *2 « 

7 - S 2t% SnOgo ME . 1.44 U M 2S5 84% 23% 24% 

- v.*v 8fc**ftEDM <mowo44 zr a% , \ 

*\ ’*•««»» atfl 17234 017 9% 9% 9% 

9VnV*mft> , ae aw 7J « sa aa% »% 3*2 

' 14% W% SoataFaSth 0.10 09 172036 M% n% n% 
-BIYWV-Stn-Ia# ix 1.7 MIMS &a% 6 t% 67% 
,#%-_!% SS*'! ; . a 4 l? »3 ,2 

44% S8V Beetle Carp 2 66 8 3 13 296 42% 42% 42 C 

47%4D%ewwp 3-BO 0.4 131065 44% 43% 43% 

S8«%3c%lngP1 150 2^ 174144 bo 50% 59% 

®% S2% SrtilJWBOf 120 M 192118 07% „l t e7b 
3TV W% 8ctlwab(C] 024 13 9 SOS 18% 17% 17% 

«V 4%Sef»4t»r .40 0 4% d4% a% 

29% 13% SctonlAUn Q.W 08 38 964 27% 27% 27% 

10% 7% Scotmaii * 01Q 1.110B ,0 a% 0% a% 

48 34% EcottPapor (L80 SL2 10 B13 38% 36% 36% 

. 17% 13% SghMiNAsF £22 IB 97 14% 14 M 

9% 8% ScndditiEif OX 94 275 8% a% a% 

. M ISSaa contra 037 4J 7 21 13% 13% ia% 

. 16% 14% SaaCI.4626 1 46 94 3 16% 15% 15% 

31 25% Seagram Co OX 2.2 tango 29% za% 25U 

- 32 21% Seagull En *03 7 30 30 30 

2S% 1 21 Sealed Air 10 873 21% d20% 20% 

•• 23 L2%SP2 Corp 040 2.125 IX 10% 16% 16% 

40 3754SIS Roeb 2 00 4^ 104440 43 41% 41% 

18%. tl% BaUgm Sol 064 6.8 u 12% 12% 12 % 

81% X% Banaormat OX 1 2 22 420 25% 24% a 

51 XSequaA 060 1.7 36 21 se% U36 X 

SB42%8equa 8 0.50 1.1 x 5 43% 43% 43% 

ia%- 16% SarvicaCpt 040 23 15 479 17% 17% 17% 

SB% 22 SarvleartKr 132 52 15 818 X% SS 25 1 j 

28% 17 Shaw Ind OX 13 222683 23% 22% 23% 

19% 6% ahtwnuf Nt IX 09X 766 15% 15% 15% 

10% 6% Shattxy WH 034 33 36 10 8% fl % B% 

68% 46% 3b40 TrST 376 81 12 IX 64 53 % 54 

30% 26% SbarwUl W 044 1.6 17 710 X% 2a % X% 

27% 16% Shoneya 1617X 16% 17% 16% 

14%' 6% Showboat 0.10 0311 21 11% 11% 11% 

24% 17% Stair* Pae 1.12 63 It 11G 19% 1B% 19% 

34% 14Sl0natApp 3 73 75 74% 75 

41% 21% Signet Bnk 080 2.1141 898 38% 37% M% 

23% 14% SWoonGr B1360 X 19% 19% 

12 ■ 9% Slzalar 131 9 5 25 10 10% 10% W% 

T6% SSlzzlar* 0.16 1.7 441015 9 % 9% 9% 

18% 14 Sky One 0.48 £ 7X1079 17% 18% 17% 

4% 2%SL Irate O.Ofl 1.017 13 3% 3% 3% 

9% B% EmkhCoro k OX 2.9 9 71 7 6% 7 

10% 6% Siwtfi Inti 162366 10% B% 10 

48 35,1 SmkhtiBclun 084 1.917 X1 43% 43% 43% 

42% X% SmlBiKB Eq 1.95 5.1 3521 38% 38 X% 

43% 2S\ Smith! Pa 0A4 12 21 108 35% 35% 35% 

WM%SmuckerJ 042 ]^X 19 27% 27% 27% 

40 X% SnaoOnTte IX 3.7 0SM 29V dX 29% 

10% 9% Snyder Oil OX 2.1 24 418 9% B% 8% 

29% 18% Selection 27 B74 24 % 24% 24% 

1J % Solitron D OriX % % A 

44 X% Sonet Inc £00 4^ 311025 41% 40% 41% 

38 28% Sony ADA < 032 1.0 18 538 X% 33% 33% 

15% 10% Sottnbys 080 50 U 716 10% (710% 10% 

47% 43 Saw ea Cap 3.80 60 » 48 44% 45 

39% 32% SootKar3% 2X 68 6 »% 36% 36% 

23% 18% StTiJetalnd 1 44 63 13 IX 23% 23% 22% 

18 8% Southdown 056 5.1 3 X 9% 8% 9% 

18% - OSdiNaCp 052 3.0 9 M 17% 16% 17% 

38 30% Soulhn Co 220 E9 122167 37 % 37% 37% 

33% 23% SoudluiKSE 1 56 4.7 13 W 33 32% 32% 

X 28% SmMtaNET t ■ 1.76 5-0 14 350 38% 34% X 

26% 16% SoutilWAlri 006 03 X 784 24 23 % 23% 

15% 10% SoutnWQas 070 5.0 24 TOO 14% 14% 14% 

37% 27% SouttWEngy OX 1.B 16 177 37 3B% 36% 

34% »% SoramVnFS* £30 70 01007 37% 37% 37% 

13% 8 Spain Fund 037 4.8 217 8% da 8 

8% 5% Sponon Cp 8 X 6% 6% 8% 

43% 30% Springs IX 3.7 158442 32% 31% 32% 

25% X% Splint IX 40 142X7 25 24% 24% 

34% 28% SU Comm 082 1 JO 10 48 3% 28% 26% 

13% 9% SM Motor 032 £6 42 12 12% 12% 12% 

14 4% StondPacUt 6.16 3.8 20 358 4% 4% 4% 

37 23% Sid Prod 064 £5 11 104 X% X X 

36 22 Standoff 078 £1 14 44uX% 38% »% 

41% X%Sbntoawt IX 29 14 176 X 34% 34% 

46% 32% GtanlayWk 1 33 3.7 15 642 30 33% 35% 

29 22 % Starrefl 068 30 14 23 23h 22% 22% 

12% 10% SMta MuU 092 7.9 Xl« 11% 11% 11% 

23% M% SUFadJSk 046 £5 7 196 19% 18 19 

9% »% SteflgBop OX £4 13 X B% 8% 8% 

5% 3% SnitgCharn 008 1528 32 4 % 4% 4% 

25% 13% StortgSwro 16 169 18% 18% 18% 

10 SJHSdtol.FIti . 010 10 4 7 7 8% 8% 

31 23% StonaBWab OX £4 24 27 24% 24% 24% 

X 12% Slone Corn 071 SO 02X1 14% 13% 14% 

2% 1% Stonerldge 4 22 1% 1% 1% 

10 aSwraga Eq 084 06 11 15 9% 9% 9% 

76 71% Storage Ta 122404 24 23% 33% 

«% 34% Stratus 15 X3 37% 36% 37% 

31% 18% StrldeRhe OX 1.7 13 968 18% 17% 18 

»% 26% Sturm Rger £00 55 10 X X% 38% 38% 

10 4% Suovo Shoe OX O0512z1X 5% 5% 8% 

10% aSuiiDtaA 1.10105 9 n 10% 10% 10% 

4% 2% Sun Dh B 013 4.7 2 6 2% 2% 2% 

9% 7% Sun Energy 072 81110 74 8 8% 8% 

47% 31% Sundslrand IX 3012 2» 34% 33% 33% 
2% 1% SuuhinePf 1.19X5 7C 2% 1% 2 

1% % SuttMneUa 1602 H d% % 

42% 33% SuntruM IX £812 887 39% 38% 38% 
16 8% Soper Food 034 3.6 32 X 9% 9% 9% 

X% 16 Superior 018 0.7 173300 23% X 23 
29% 24 Supervalu 078 £9 81378 27%. 27 27% 

24 19% Burn Core 1280 21% 20% 2i 

15% 12% Swtee Hetv OX 02 80 15% -15 15% 

26% 10 Symbol t« 111164 >1% n 11% 

12% 7% Syms Corp 12 18 9 9 8 

24% 16% SyumaFgx 048 £1 17 44 23% 23 23 


28% a%TetaEepSA 2 06 8 0 58992 27% 025% 25% 
60 40% Telmet MM 048 1.1273CJ77 46% 44% 44% 
57% X% Templelnl OH £2 171706 46% 44 44% 

26% 18% TampHEmUk 4 X 74 1 515 18% 18% 18% 

10% 8% TwpgBffleb • 0 X 92 XI 9% 9 B 

8% 8% TorepbQFa * 0 84 92 HOt 9% 9 9% 

40 31 % Termecolnc 1 60 4 7 181863 J4% 34 34% 

23% 18% Teppco Pis £X 9614 157 20 22% 22% 

20% lOTeradyne 161945 13% 13% 13% 

W% 8% Tone OH 07 2 89 8% 8% 8% 

8% 4% Terra Indg ID 322 4% m% 4% 

6% 2% Teaora Per 1X3% 3% 1% 

66% 56% Texaco 3X 5.1 18X16 82% 61% 82% 

5< % 52 Texaco C 375 7.1 4 53% 53% 53% 

29% 19% Te«ea Ind 020 1.0 42 2 18% 18% 18% 

46% 30 Tama Inal 0 72 1 8 26X62 45% 44% 44% 

23% 17 Tomb Pec OX £3 33 X 17% 17% 17% 

43% 37 Texas Ulll 3 04 7.4 194614 41% 41 41% 

10% 9% Toxfl PI 1.10 106 10 10% 10% 10% 

Bty 4% Text] Ind* 1 10157 7 55 7% 7 7 

39% 33% Textron 1 12 31 8 XI X 36% 36% 

8% 4% Thackeray 23 16 4% 4% 4% 

8% 7% Thai Cep 025 2.6 359 u9% 9% 9% 

18% 13% Thai Fund 0X 40 109 17% 16% 17% 

47% 37% ThsinieGleC 20 609 42% *1% 42% 

17% 13% Thkriwl OX 2 5 5 141 16% 16 16% 

09 54% Thome* &B £24 3.4 31 342 «% «% H% 

>4% 8% Thomas Ind OX US 3 9 08 % 6% 

19% UThonwnM l.X 10JI 7 73 19% 16% 16% 

M% 11% TWewaier 0.16 0.6 281534 19% 19% 18% 

52% 23% Tiffany A 0 20 1 2 13 906 23% 23% 23% 

S2% 45 % TlmeWnS 75 4.X 8 6 583 SO ‘a 50 X 

29% 21% TlmaWnnr OX 12 1X733 23% 22% 22% 

64% «% TlmeWnil.O 1.10 2.1 2842 63% 53% 53% 

X% M% TUneaMIrr IX 3 6 34 430 20 % 29% 3% 

30% 23% Timken IX 4.1 22 S2 24 % 24% 34% 

4% 2% TRanCrp 10 IX 2% <C% 2% 

11% lOTIlan PI IX 68 13 11% 11 11% 

6% 4% Todd Shp 3 163 4% 04% 4% 

10% 5% Toknwm Co 056 8 3 0 31 7 6% 6% 

29% 27% Tcried£2 61 £81 103 14 27% 27% 27% 

14 7% Tell Brea 22 157 a% 0% ■% 

03 50% Tootsie Al 0.30 0 4 X 54 60% 78 79% 

53% X Torchmark 107 £110 IX 50% X 50% 

rr% irfi Tata con g 04$ 37 a ei to r?% 

30% IB% luce Cam > 000 32 8 763 19% 18% 16% 

X% 23% TofolSyut a OX 1 OX B 27% 27% 27% 

, 41 30% Toys R Us X3B» 38% 34% 35% 

2% 1% Trammel Cr 0 IS 9.1 1 5 1% dl% •% 

i 3% 1 TWA ! 35 2251600 219 1% 1% 1% 

36 34% Transamlnc i 201 7.4 12 64 27% 26% 27% 

44% 37% Transemer 2 00 4.6X 362 43% *3% 43% 
47% 2B% TransaUan 034 OJ 13 156 «% «% «% 

30% 9% Tranaeu En 0 60 4 1 11937 15 14% 14% 

1 % % T'xnsco Er i 1X111 

6% 5Transcm R 0 5 5% 5% 5% 

11 5% Transtech 31 2S4 9% 8% 9% 

33% 17% Travelers 1.60 7.1 91B44 22 % 22% 22% 

19 9% Tredegar x 024 1.7 13 GX 14% >4 14% 

38% 33%TnCont£5k 150 6 9 X 36% X 36% 

47% 3B % Tribune 0 86 £2 25 163 44 % 43% 44% 

27% 24% TriConi a 15! 82 2341 24% (04% 24% 

34 25% Trinity 0 60 26X 647 31% 31% 31% 

»% 19% Trliwva OX 33 3 634 20% 20% 20% 

X% 25% Tnton En 0 10 0 3 114109 37% X% 37 

9% 4 Tucson El 0 820 4% 04 4% 

10% 6% Tube* Crp 020 2.1 23 342 9% 9% 9% 

0% 5% Turkish U OM U X 574 dS% S% 

28% 17% Twtn Cent 0 52 1 5 12 290 X% 20% 28% 

33% IS % Twin Disc 070 4J 44 SO 16% 16% 18% 

39% 30% Tyco Labor 0X 10 161627 34% 34 34% 

23% 12% Tyco Toys 0.07 OS 95135 14% 13 14 

5% 2% Tyler X X 4% 4% 4% 

13% 11% Tyler Cb 1-30 9 5 804u13% 13% 13% 


I 7% 4% VilN Ira X 020 
I <9% 12% Van Dam 0.60 
8% 6% Vemunp HI OX 
9% 7% vartdrwMM 102 
12% 10% VanhimplMi 0B3 
7% 3 % Vorco Inti 
42 33% Vartan Asa 080 
16% 12% vsrtry 1 J t 1J0 
22% 12% verily Cp 
15% 14 % Veeleur a 1 16 
70 03VlrE6PS.n 5.00 
29% 15% Vfsfiay Inf 
17% 9% Wsu Res 
M‘< 24% VI vm Inc 
72% 53% Vodoune 1 19 
6% 2% Volunleor 
29% 19% Von Coe 
34% 26% Vornado l.X 
46% X Vulcan Mai 120 


44 X 5 
3.3 70 162 
12 6 283 

110 IX 
72 117 

17 374 

1.1 16 535 
74 X 

3 577 
76 I 22 

7.2 3 
X 153 

7 8 

16 X 
£ I IB 175 
» 3 

14 21B 
4.8 X 3 
£9 24 254 


4% 4% 

16% 16% 
7% 7% 

9% 8% 

11% 11% 
5% fi% 
34% 33% 
17% 17% 
20 % 10 % 
15% 15% 
u70 69% 
2B% 20 

13% 13% 
X 25% 
56% 57% 
8% S% 
23% 23% 
34 34 

41 40% 


4% -% 

18% -% 
7% 

9% 

11 % -% 
5% 

33% -% 

17% -% 
» -4 
15% 4% 

69% -% 

JO -% 
13% 

X 

58 '% 
8% 

23% "% 

34% 

40% +% 


Star* My. E lOOe High Low LaetChog Stock 
Mvaartt 0.44 20 1100 33% 32% 33% 4i% Olgl mu 

ICC Cop I 0. Id X X 18 1S% 15% + % 0% llm 

AKbnE 3316291 u!3% 12 13% +1 % feg Sound 25 405 2 1JJ 2 +J* Lane* me £« 17 17 22% 22% 22% *% seoooio 1418744 13% 

AcmtlAb 46 38 13% 812% 12% -% Mg 6y*l H T33 9% 8% 8% -% IwnWCpe T4 475 10% 10 10 o, « 15 18 1M1 2di. 

talon Cp 2t 158 24 % 23% 24 -% DwwCp W 414u33% 32% 33% Ueemepa 3 56 5 4% 4% . _ Baa , -i 

Maeiach J8 10I3 27% 28% 27 +% DtateWn 0.20 3 zlOO 8% 9% 8% lattca 8 » Mil 21% 20% -% „ „V 

AMTela 29 379 37% 36% 37 +% ONAFBM 6 498 5% 3% 5,’« ~it ImoIi 040 M 74 S3 22% 22% SelecOns 1.1- 8 52 21% 

Mange* 73 ira 14% m% | 4% -% DottaGn 020 22 1028 23% 22% 22% -% LM Cp 4 340 7 6% 6% -% Saquam 19 2181 1S% 

Ado Sen 0 18 X 687 is lfi 15% +% Cot asm £44 45 4188 19% 19% 19% Lacbwra 24 119 »% 18% 16 -% Sequoia 35 1413 3% 

MB* ip I 032 12 5085 27% X% 27 11 M»i 090 M 3 12 11% 11% UgaolCp 22 2S64 44 4C% 42% -1% sinlodl 17 163 11% 

AOnwaC 8 IX 6% 6 6% 4% OreoEngy 13 59 15% 14% 15% *% UbiytoBc 0.80 13 23 29% 28% 29 -% SenFrad 15 4 4 

A* Luge 6 247 4 3% 3V DnwBim 17 1053 13% 12% 13% 4% tiilKli 020 21 12 18% 18% 18% +% -- |inn - nn .. , .. 

AfcRyjW 15 1068 8% 7 8% +1% hrBI> 024 17 2H 16% d1S% 15% +% Ufalllto 17 3403 3% 02% 2% »% 

MrTtSUB 17 21U 19% 17% 19 4-1 % Oiug Em 0.00 14 130 4% 4% 4% UUylndA 0JS2 16 91 17% 16% 17% -% I „ ,, 

A7v T<M M raOu»% 26 28% *% oSSwwr !.»4 W 15 t4 »% (5% Lw|k*0 X M 72% 71% 71% -I. 9 3T 

Advena 0.10 13 3924 21 19% 20% +1 Dud ran 080 IS 289 22% 21% 22% +% LteOBki F 109 8 287 21% 21% 21% +% EMwaol 18 348 11 


PI Sta PJ Ole 

Mv, E 100a High Low LeatCbng Stock Dto. E 100a High Law UwtCbng Stack 
212041 18% 15 18% 41 % karri Hash 22 749ui6% 18% 18% -% SanBm 

4 764 6% 6 5% -% Lancaster 060 IB 008 32 % 31% 31% -% Saohcid 

26 4» 2 1JJ a 44, Lanet Inc £« 17 17 22% 22% 22% *% Scnoaio 


11 T33 9% 8% 8% -% 

» 414 u33% 32% 33% Uemrapa 
020 3 zlOO 8% 9% 9% Lsi&sa 9 


14 475 10% 10 10 

3 56 5 4% 4% 

20 Mil 21% 20% 20% 


. SmtataB OX 1 307 2 % 2% 2% -% 


4 pm close October 14 


PI Bis 

Dt*. E 100a High Low LaatChpg 
17 532 22 % 21% 21% "% 
I 20 32 2 29% 26% 28% 

1418744 13% 12% 13% 4% 
0 15 18 1501 24% 24% 24% +% 


22 79 24% 23% 23% -% [Durr Fill 080 24 6 33% 32% 32% 


f% 32% isoaTi 088 14 24 23% 22% 23% 4-1 SKMklP 22 343 27 26% 27 

1% 2% -% IMOayMt 14 124 32% 31 31% S4wn On 17 490 12 11% 11% 

16 18% -% LkwarTSe 31 £876u4£% 42% 43% -1 % b |S0 

sr izz £ " h, -£ s "i n 

Lera Star 10 33 3% 3% 3% 4 173 *** 4 ' 4,1 

Ml CL .1 LouOev 1111420 10% d15% 15% -% SHtnVBc 0.D6 * 170 7 6% 7 

? IS LW Cp 1 2914 2% 1% 111 4-/. SaienVGp 121 131 5% 4% 4% 

, rj* LVMH 291 14 » 143 Ml 143 Simpson OX 15 X 13% d!2% 12% 


- u - 

158103% UAL Cop 61441 

12% 6% DOC Un 180X2 4 476 

20% 14 IU8 Rn 0X 3 5 22 575 

11% fi% URS 15 7 

47% 28% USFAG 4 I 4.10 9.1 44 

2 A USG Corp 0 326 

33% 25% LIST Inc 0.80 £5 25 1665 

50% 47 % USX CemPI 4.27 88 3 

22% 16% UQI Corp 180 8.0 21 342 

3% 1% UUnwte 0 47 

8 4% UNC Inc 4 37 

42% 32 Unifl Inc 080 I 7 23 365 

20 2iuninm ai2 asi 7 s 

75% 54% Unilever 187 2218 ti 

116% B7UnH NV 286 £3 16 088 


22 23 
27 27% 

»% Zl 
15 15% 
11 11 % 
9 9 

23 23 


64% 24% 9ynh« Crp 184 48124070 »% 26% 20% 
27% 20B Sysco Corp 034 13 202021 24% 24% 24% 
15 6% 9yHenc Cn S .0 0% 6% 8% 


8% 3% TC8Y Enter 
26% 17% TCF Rnaoc 
9% 8% ICV Cm S * 
37% 24% rat C<n A r 
8% 3TI 5 togs » 
29% 15% TJX Coe 
21% 17% TNP Entrap 
X. 41 TRIM Inc 
30% 18% T2 Modd 
30% 15% TehMn Fd 
4% 2% TaHaytnd 
7% 6 Talley Pi 

70% X% TOmb randa 
16% 9% Tandem 
31% 22% Tandy Crap 
14% 11% Tiaaltai 
41% SBTeooEimg 

22% 16% Tektronix 

1% H Telecom Cp 
28% 17% Teledyne 


- T - 

080 4827 130 
080 £0 12 83 
0.04 80. 132 

089 1.4 22 15 
020 B.7 3 144 
0.46 18 2243001 
IX 82 11 67 
180 3.6 301215 
633 
528 

04214.8 0 122 

1.0017.8 ZlOO 
1-36 22 33 566 

19 731 
aeo £3 11 704 
083 7.7 SO 
1.82 AS 16 165 
080 £0 30 IX 
2z100 
0.80 4615 259 


4% 4 4% 

26% 25% 25% 
8% 0% 8% 
27% 27% 27% 
3% U3 3 
i23% 23% 23% 
19% >9% 1B% 
52 50 % 50% 
19% 16% 18% 
18% 19% 18% 
2 % 2 % 2 % 
$% 5% 5% 

62% 61% 62% 
11% 11% 11% 
26% a a 
12 % 12 12 % 
41 40% 40% 
20 % 20 % 20 % 

1 1 1 % 
17% 017% 17% 


3% 1% UUmale 0 47 

8 4% UNC Inc 4 37 

42% 32 Unit) Inc 000 1 7 23 365 

20 21 UnOIrst 0.12 £517 5 

75% 54% Unilever 157 £2 is 11 

115% B7linH NV 256 £3 16 888 
56% 40% Union Comp 1.56 3.7 291003 
29% 10% Union Cart 0.75 5.7 163706 
24% 0% Union Corp (0 112 

10Z 93% UnEi PI 800 82 3 

52 43% Un0 3.x 3.50 69 ZlOO 

65 OOUnEI 4.SG 4.50 7.1 JlOO 
38% 31 % Union Elec £32 63 M 330 
55% 44% Union Pec 1.48 2 8 883000 
20% 13% UnhmPtant £80 3 3 10 40 
20% 15% UMonTexoa £20 1.1 15 450 
2% % Unfed Fin 0 12 

11% 4% Unisys Crp 1.00 11.4 794507 
7% 1% Unit Corp 39 42 

32% 2ZUtdAseet X £72 £B18 M 
24% 13% UUDomRTf 13? 5852 » 
10% 8% UMOomlnd £20 2.4 03 6 

53% 34% UtdHIOKra £01 04 371062 
38% 34% UMUIumn £W £5 11 31 
11% 8% IMndust 064 7 1 14 TO 
34% 20 UldlnvMflim 0 30 14 11 107 

11 8% UUKgdmFnd OX 75 242 

A UMParkCM 12 40 

10% 10% USAlr £12 10 11487 
IS 7% USF8C 020 £0 131734 
■ 1% Ji US Home 2 353 

5C% 42% USL1FE Crp 1.72 30 B 73 
17% 9% UldStShoe 052 5.026 813 
134% 64 US Surgd 030 OS 337I8K 

40 32% US Wen 2.12 55 129445 
57% 45% UUTechns 100 38 82465 
!B% 13UtdWeter 082 6514 261 
10 5% Oulu ode 8 96 

39% 35% Ure* Fooda OBS £9 14 54 
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VENEZUELA 


In spite of lost February's 
unsuccessful coup dcioi and 
the difficult economic reform 
programme. Venezuela's econ- 
omy continues to grow ai a 
vigorous pace and foreign 
inveauneni remains strong. 

On December 1st (be Financial 
Times will be publishing an 
in-depth new survey that win 
examine among other topics 
the financial system , foreign 
investment opportunities, 
peirokum and petrochemicals 
and ihe roh of Venezuela in 
world Capitol markets. 

For advertising informaiitm 
call, 

Paul Manivjgtia 
Tel: Q71-S73 3477 
Fax: 071-873 3595 
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Dow sees modest fall 
after erratic trading 


Wall Street 


US STOCK markets ended a 
see-saw day with modest losses 
yesterday as Investors contin- 
ued to digest the latest round 
of third quarter corporate 
results, writes Patrick 
Harwrson in New York. 

At the close the Dow Jones 
Industrial Average was down 
554 at 3,195.48. After opening 
lower, the index recovered to 
post a 15-point gain by early 
afternoon, before selling in the 
futures market sent it to a 20- 
point decline at 3.30pm, a 
decline that was only partially 
reversed in the last few min- 
utes of trading. 

The more broadly based 
Standard & Poor's 500 ended 
0.02 firmer at 40952, while the 
Amex composite eased 0.66 to 
366.17 and the Nasdaq compos- 
ite fell 0.21 to 576.23. Turnover 
on the NYSE was 174m shares. 

Losses in Tokyo, London and 
other European markets set 
the tone for a downbeat open- 
ing in New York, and after two 
days of substantial gains, there 
was no real resistance to early 
selling, mainly by European 

ASIA PACIFIC 


investors. The release of the 
latest economic news - a 05 
per cent rise in both retail 
sales and producer prices dur- 
ing September - had little 
impact on sentiment. 

As some more good third 
quarter corporate earnings fig- 
ures came in, shares soon 
regained the ground lost in the 
first half-hour, but aznid con- 
tinued uncertainty about the 
economic, political and earn- 
ings outlook prices fluctuated 
wildly for the remainder of the 
session. 

One of the best corporate sto- 
ries of the day was Coca-Cola, 
which climbed SY« to $38 Vi in 
turnover of 1.7m shares after 
the soft drinks giant 
announced third quarter prof- 
its of 41 cents a share, up from 
34 cents a share a year ago. 
The company also said it was 
“on track” for “very strong" 
earnings for the full year. 

Pepsico, which also reported 
strong quarterly profits on 
Tuesday, was firmer, up $Ys at 
839. Tank of New York rose $*A 
to $44*4 in busy trading after 
the bank reported a 66 per cent 
rise in earnings to SI. 07 a 
share. Another regional bank- 


Arbitrage unwinding pulls 
Nikkei off its early high 


Tokyo 


HOPES of an Interest rate cut 
boosted share prices in the 
morning, but the Nikkei aver- 
age closed lower on late-after- 
noon arbitrage unwinding, 
unites Emiko Terazono in 
Tokyo. 

The Nikkei average fell 
146.64 to close at the day’s low 
of 17544.03. The index rose to 
the day's high of 17,714.04 in 
the morning on futures-related 
buying and small-lot buying by 
foreign investors. 

Volume rose to 250m shares 
from 204m. Advances led 
declines by 494 to 414 with 183 
unchanged. The Topix index of 
all first section stocks lost 154 
to 1,318.90 and in London, the 
ISE/Nikkei 50 index edged up 
0.69 to 1056.56. 

The overnight rise of Nikkei 
futures in Chicago, prompted 
by hopes of an early cut in the 
discount rate, pushed up the 
futures contract in Osaka, trig- 
gering arbitrage buying. 
Investment trusts, and foreign 
investors joined in. 

"There was active buying by 
European investors," said Mr 
Chris Newton at James CapeL 
He added that some European 
investors have started to show 
an interest in allocating funds 
to Japan. 

But buying interest dried up 
later in the day as institutional 
investors failed to follow suit. 
Meanwhile, share prices were 
unaffected by the resignation 
from parliament of Mr Shin 
Kaneznaru, former vice presi- 
dent of the ruling Liberal Dem- 
ocratic Party and the country's 
most powerful politician. 

Expectations of high sales 
growth of Interferon, the hepa- 
titis drug, boosted some chemi- 
cal and pharmaceutical issues. 
Sumitomo Chemical, the par- 
ent company of Sumitomo 
Pharmaceutical which sells 
Sumiferon, the country’s sec- 
ond largest-selling drug, rose 
Y5 to Y478. Inabata, a trading 
company which holds 25 per 


cent of Sumitomo Pharmaceu- 
tical, advanced Y50 to Y 1,140. 

China-related stocks rose 
ahead of Emperor Akihito’s 
visit to China on October 23. 
Yaohan Japan, the supermar- 
ket chain which plans to set up 
a retail chain in China, 
advanced Y 60 to YI.400. 

Speculators targeted Lion, 
the toiletries maker, which 
rose Y14 to Y635 in the day’s 
most active trading. Rumours 
that the company is developing 
a fuel from palm oil triggered 
heavy buying orders. 

In Osaka, the OSE average 
rose 12.60 to 19,185.98 in vol- 
ume of 20.7m shares. 

Roundup 

PACIFIC Rim markets concen- 
trated on domestic issues. 

HONG KONG closed at the 
day's high after an afternoon 
buying spree which ran 
against the market's cautious 
tone ahead of today’s airport 
talks. 

The Hang Seng Index fin- 
ished 50.67 higher at 5,806.77, 
most of it gained in the after- 
noon. Turnover was little 
changed at HK$2.41bn. 

SINGAPORE closed mixed in 
brisk trading with shipyards 
coming under light selling 
pressure. The Straits Times 
Industrial Index edged up 0.97 
to 1533.85 on volume of 475m 
shares against 415m on Tues- 
day. 

A specialist rig-building com- 
pany, Far East Levingston 
Shipbuilding, was among the 
key losers after it announced 
that its Danish client, AP 
Moller, was not accepting one 
of the two rigs it had ordered. 
PELS Lost 11 cents to 5$2.66 in 
volume of 414,000 shares. 

SEOUL was lifted by 
across-the-board buying. The 
composite index rose 1057 to 
524.96 with turnover at 
Wonl82.3bn after Tuesday’s 
WonU9btL 

Pohang iron and Steel Co 
(Posco) and Korea Electric 
Power Corp, both heavily 


weighted on the index, gained 
momentum and accounted for 
nearly 10 per cent of the day’s 
volume. 

A bourse watchdog body said 
that foreign Investors placed 
buying orders for 370,000 
shares in Posco, open to for- 
eigners for the first time. 

KUALA LUMPUR closed 
higher but off the day’s best as 
profit-taking emerged in the 
afternoon. 

Institutions held off ahead of 
the Malaysian budget as the 
composite index closed up L 43 
at 60656 in volume of 117m 
shares after 97.7m. 

AUSTRALIA traded half- 
heartedly to close lower, with 
depressed metal prices and pes- 
simism about the domestic and 
international outlook sidelin- 
ing potential buyers. The All 
Ordinaries index fell 3.1 to 
1,453.8 in turnover of 
A*179.75m. 

Nickel prices reached a 
34-month low in London over- 
night In line with the softer 
prices. Western Mining fin- 
ished down 1 cent to AJ4.14 
with 2.3m shares traded. CRA, 
ex-dividend, fell a net 3 cents 
to AJ1L58. - 

NEW ZEALAND ignored 
Wall Street's overnight gain 
and positive domestic eco- 
nomic data and ended the ses- 
sion fiat. The NZSE-40 capital 
index lost 0.54 to 1.390.63 
after an intraday high of 
159852. 

MANILA’S composite index 
fell 11.75 to 158651. Combined 
turnover climbed to 11 . 21 m 
shares worth 632.62m from 
5.04bn shares valued at 331.1m. 

BANGKOK rose by 15 per 
cent on better foreign interest, 
and a move into finance sector 
stocks. The SET index closed 
1057 higher at 87955 in turn- 
over up from Bt8.5bn to 
Btl0.3bn, the finance sector 
gaining 3.4 per cent 

BOMBAY opened weak, and 
subsequently took a severe 
beating to close with the BSE 
index 82.13, or 2.6 per cent 
lower at 3,10553. 


Rise in volume reflects ERM turmoil 

William Cochrane explains the reasons for the surge in European turnover last month 

L 


ing group. Republic New York, 
was unchanged at $43 after 
news that it had won approval 
from the Federal Reserve to 
conduct full-service securities 
brokerage business through a 
subsidiary. 

International Paper fell $ 1 % 
to 361% after the broking 
house, Dean Witter Reynolds, 
lowered its rating on the stock 
from a ‘'hold" to a “swap" to 
reflect the postponement of 
price increases for Unerboaid 
and uncoated free sheet paper. 

On the Nasdaq market, 
selected leading technology 
issues were higher, with Apple 
up $% at $46 and Borland 
International up $1% at 29%. 

Canada 

TORONTO share prices dosed 
lower in moderate trading, fol- 
lowing the trend set in major 
world markets. According to 
preliminary data, the 300 com- 
posite index lost 19.46 points, 
or 0.61 per cent, to close at 
3.19559. Declines led advances 
by 304 to 201, volume of 23.6m 
shares was below the previous 
24.5m, and trading value was 
C$2 15.6m against C$ 1835m. 


ast month, European 
equity Investors and 
1 traders came back from 
their summer holidays to the 
partial collapse of the Euro- 
pean Exchange Rate Mecha- 
nism (ERM). International 
investors made big changes in 
their portfolio weightings, and 
turnover figures for the top 
eight bourses soared by 37.3 
per cent in September. 

The gain over July was just 
5.1 per cent, but, says Mr 
James Cornish of County Nat- 
West which produces the turn- 
over figures, the ERM realign- 
ments and the currency 
turmoil surrounding them 
were far more important than 
the return from holiday in 
producing the upsurge. 

This September saw turn- 
over in European Seaq Interna- 
tional stocks in London up by 
73.7 per cent over August, 
reflecting the Influence of 
international investors and 
their need to deal in size. 

In some cases, the wages of 
virtue were no more rewarding 
than the consequences of run- 
ning a soft currency. For its 

EUROPE 


return to fiscal probity, Swit- 
zerland saw a 7 per cent gain 
in the SMI index, while in the 
effectively devalued UK, the- 
Footsie index climbed by 10 per 
cent over the month. 

The fall in the dollar at the 
beginning of September, the 
thin Yes majority In the 
French referendum on the 
Maastricht treaty and the 
resulting devaluations and 
floatings had moved interna- 
tional investors, In particular, 
to take advantage of currency 
gains: by selling equities lifted 
by currency appreciation: and 
by buying UK equities thought 
to be beneficiaries of tbe 
weaker sterling. 

UK turnover, and UK equi- 
ties. rose in tandem. But in 
France, where the franc with- 
stood the currency storm at 
the cost of higher Interest 
rates, revaluation against sev- 
eral trading partners and a 
savage reduction in earnings 
estimates, the CAC 40 index 
managed an appreciation of 
just 3 per cent on the month as 
turnover more than doubled. 

In Spain, share prices fell on 


poor first-half company results. 
The peseta devaluation partic- 
ularly hurt the utilities sector, 
but banks enjoyed a mid-Sep- 
tember rally which was halted 
sharply when the Bank of 
Spain imposed exchange con- 
trols. 

Performance was mixed, too, 
in the D-Mark bloc. In Ger- 
many, the slowdown in the 
economy, exacerbated by the 
costs of Integrating the eastern 
Lander, coincided with devalu- 
ations of currencies covering a 
fifth of German exports, 
accor ding to Barclays de Zoete 
Wedd Strategy. 

This combination put partic- 
ular strain on cyclical stocks 
as the DAX index fell nearly 5 
per cent over the month. Turn- 
over rose by only 75 per cent 
falling below that of London in 
dollar terms - and this in 
spite of the effective devalua- 
tion of sterling - for the first 
time since December 199L 

Switzerland, meanwhile, is 
regaining its “safe haven" sta- 
tus after a period of rising 
inflation and high interest 
rates which bedevilled the 
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mar ket during the late 1980s 
and early 1990s. The Swiss 
franc has appreciated against 
the D-Mark this year and the 
Zurich equity market outper- 
formed the rest of Europe dur- 
ing the third quarter of 1992, 
further raising its cumulative 
performance since the begin- 
ning of the year. 

The Netherlands might 
appear to be in similar case, 
with a rise in turnover of 47 
per cent on the month, com- 
pared with 48.7 per cent in 
Switzerland. However, says 


Bourses mixed before Bundesbank meeting 


The continent put in a mixed 
performance yesterday, and 
trading remained thin ahead of 
today's Bundesbank meeting, 
writes Our Ma rkets Staff. 

FRANKFURT fell as the gov- 
ernment was told to raise 
income tax allowances, the 
market taking the view that 
the lost revenue would have to 
be made up elsewhere. Among 
individual stocks, Veba came 
under pressure as the Dax 
Index ended 6.97 lower at 
1,45853. 

Veba fell DM10.90 to 
DM34L1Q, hit by two rumours: 
that the company faced large 
costs for environmental 
cleaning at a Berlin site, 
though this was denied by the 
company; and that Dresdner 
Bank had downgraded its earn- 
ings forecasts for the utility 
group, but this was also denied 
by the bank. 

Leading chemicals were also 
the subject of profit revisions 
from two research houses, DB 
Research and CSFB, which cut 
back their profit forecasts and 
predicted 1992 dividend cuts 
from Hoechst and BASF. But 
dealers said the news had no 
impact on the sector which 
moved in line with the market 

Pharmaceutical shares, led 
by Degussa and Schering, 
posted the day’s strongest 
gains. Degussa closed at 
DM287, up DM8.50 Schering 
DM13 higher at DM663. 

MILAN jumped 2.7 per cent 
on the final day of the October 
trading account on a combina- 
tion erf professional short-cov- 
ering and buying by domestic 
funds and brokers in anticipa- 
tion of a firm start to the new 
account. But foreign investors 
were largely absent, taking the 
view that the recent rally was 
mainly technical. The Comit 
index rose 10.48 to 404.76 in 
turnover estimated at a high 
L250bn after Tuesday’s H64bn. 

Flat and Generali continued 
to fuel the market’s rise. Fiat 
rose L291 or 7.1 per cent to to 


SOUTH AFRICA 

WEAKNESS in De Beers and 
Anglos dragged tbe Johannes- 
burg market down, with the 
overall index dropping below 
the 3,000 support level closing 
down 11 at 2^90. Industrials 
fell 10 to 4,005 but the gold 
index rose 8 to 814. 
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LL391 on continued rumours, 
denied by the company, that 
the car group was close to 
some kind of agreement with 
Toyota of Japan. Fiat was also 
lifted by the short covering of a 
reported 12m shares. Generali 
rose Ll,l50 or 4.2 per cent to 
L28.760. 

PARIS remained short on 
ideas, which was reflected in 
the paltry turnover of 
FFrl.28bn. The CAC-40 index 
ended 17.16 down at L66733. 

Euro Disney continued to 
rise, adding FFrl.80 to 


FFr76.5 0, bat off the day’s high 
of FFr77.80, on a report that its 
US parent planned to reduce 
the financial pressure on its 
subsidiary. 

The foil in the dollar contrib- 
uted to the decline In building 
material stocks, with Lafarge 
losing FFr&SO to FFr271 and 
Salnt-Gobain dropping FFr14 to 
FFr482. 

AMSTERDAM finished on a 
weaker note, following a softer 
dollar and declines on most 
European bourses. The CBS 
Tendency Index fell 0.4 to 106.7. 


Chemicals shares sustained the 
heaviest losses as several ana- 
lysts downgraded their profit 
forecasts. DSM fell FI 1.50 to 
F137.S0 and Akzo lost FI 1.40 to 
FI 133.40. 

MADRID followed the down- 
trend established elsewhere, 
the general index closing 1-03 
lower at 191.65. The talking 
point of the day was the foil of 
Pta45 to Pta925 in Telefonica, 
apparently due to selling by 
one domestic broker. The com- 
pany held a presentation for 
analysts in Madrid yesterday, 
but this was expected to be 
neutral in its effect 

OSLO closed mixed with the 
airline. DNL, up and rig stocks 
down. As the all-share index 
fell 1.05 to 335.91, DNL rose 
NKr2 to NKr56 on news that a 
small competitor named Nor- 
way Airlines foced bankruptcy. 
Most rig shares fen after rising 
by some 30 per cent in a week, 
Wilrig losing NKr5 to NKrSO 
and Ross Offshore NKr3 to 


NKr24. 

STOCKHOLM was little 
changed as the Afforav&rlden 
General index eased 05 to 6743 
in turnover of SKr354m after 
SKr264m. 

Astra remained firm, with its 
A shares adding SKr7 to 
SKr5l7, while profit-taking 
took Procordia B shares down 
from - SKr?4 to closed 
unchanged at SKr69. 

S-E Banken C shares fell 
SKrOSO to SKrl2^0 ahead of Its 
eight-month earnings report 
today. 

VIENNA'S 13-share ATX 
index rose just 0.06 to 778.73 in 
quiet trading ahead of the 
Bundesbank meeting today. ; 

ZURICH’S SMI index fell 42 
to 1,889.3. Chemicals saw some 
profit-taking with Cfba bearers 
SFr9 easier at SFr62L 

HELSINKI was slightly 
higher ahead of interim results 
from five Finnish banks today. 

‘The HEX index rose 9.35 to 
606.78. 


105.13 121.02 153.70 130.66 147.00 
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Interim results 
show further 
strong profit 
increase. 
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James CapeL, while the ERM 
reshuffle brought better vol- 
umes last month, average daily 
turnover of FI 555m ($346m) in 
the third quarter had receded 
from the FI 645m of Aprfl/June. 

"Recently," says James 

Capel. "we learned. that 

foreign Investors, on balance, 
sold Dutch equities worth 
Fll.4bn in Q2. This was the 
10th consecutive quarter of net 
foreign sales, totalling Fl93bn 
over this period. Our impres- 
sion Is that this trend was con- 
tinued into Q3.” 


tZ. 


9 


‘I am pleased to report that the first two months of the second 
half of the year have continued to show very good growth.” 


■» 


8th September, 1992 


Philip Tose 
Chairman 

Interim Financial Highlights to 30/6/92 


Net Profit 

HK$333.64 million 

Up 114% 

Earnings Per Share 

HK$0.13 

Up 9% 

Dividend Per Share 

HK$0.Q45 

Up 35% 


Financial Services: 

Corporate Finance, Stock Broking, Direct Investment. 
Asset Trading, FOREX. Commodity Dealing. 
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T HE world telecommu- 
nications industry is 
in the midstof a radi- 
cal restructuring, 
driven by the need to survive 

in a newly , dynamic and com- 
petitive global- marketplace - 
and to. exploit fast-changing 
technologies; which can give 
customers a competitive edge. 

Already many of the old 
boundaries and regulations in 
the S300im-a-year worldwide 
telecommunications service 
sector have crumbled, and oth- 
ers are under attack. 

Historically, the highly pro- 
tected national post and tele- 
communications organisations 
(PTOs) which controlled 
domestic, and -international 
telecommunications had little 
incentive to improve efficiency, 
introduce- new services or cut 


Generally they they faced lit- 
tle, If any, competition and 
were able to develop their busi- 
ness at a leisurely pace, often 
with little apparent regard for 
customer needs. Because their 
foreign counterparts also 
enjoyed monopoly status, there 
was little opportunity to 
expand overseas. 

But beginning in the early 
1960s this cosy, relationship 
began to be rocked by three 
powerful and inter-related 
forces - privatisation, liberal- 
isation and globalisation. In 
the wake of the court-ap- 
pointed break-up of the Bell 
system in tile US other coun- 
tries, led by the UK in Europe 
and Japan- in the Far East, 
began adopting policies 
designed to foster competition. 

Since then, the PTOs in 
many nations have been split 
into separate post and telecom- 
munications administrations, 
with the telecommunications 
business sold to the private 
sector. 

This process continues to 
gather pace: according to Booz- 
AUen Hamilton, the manage- 
ment consultants, between 
1991 and 1993, telecom compa- 
nies in a further 26 countries, 
responsible for 95m lines, are 
expected to be privatised. In 
Europe, Deutsche Bnndespost 
Telekom, Germany’s state- 
owned telecommunications 
group, plans to raise DM20bn 
from a privatisation sale on 



Radical changes in the global marketplace 

With rapid advances in technology and intense competition among the world’s telecommunication service 
suppliers, customers in many countries are beginning to enjoy the benefits of lower prices and 
improved standards of service — but there is still a long way to go, reports Paul Taylor 


international markets. How- 
ever, Mr Helmut Rlcke, chief 
executive, said last month that 
the flotation would not be pos- 
sible before 1996 at the earliest 
and less than 50 per cent of the 
company would be sold. 

With their monopoly rights 
abolished, or at least curtailed, 
many of these newly-privatised 
telecommunications groups 
have began to follow their mul- 
tinational business customers 
and expand globally through 
acquisition, strategic alliances, 
or as stake-holders in consortia 
bidding for new operating 
licences. 

British Telecom is among 
those with ambitious interna- 
tional plans. The UK carrier is 
planning- to invest about £500m 


over the next 10 years to build 
an overseas network infra- 
structure to support its ambi- 
tion to become the world’s 
leading telecommunications 
group. The investment project, 
code-named Cyclone, will start 
with the installation next year 
of four large computerised 
exchanges in New York, 
Frankfurt, London and Sydney, 
followed by a further 28 switch- 
ing centres in main business 
centres worldwide. 

In addition. BT has set up 
Syncordia, a US-based subsid- 
iary designed to provide 
sophisticated telecommunica- 
tions services to multination- 
als. Syncordia, based in 
Atlanta, Georgia, was origi- 
nally intended be a strategic 


partnership between BT and 
its German and Japanese coun- 
terparts, Deutsche Telekom 
and Nippon Telegraph and 
Telephone. 

But the effort to expand Syn- 
cordia’s membership did not 
work out as intended and 
while there is continuing spec- 
ulation about possible new 
partners, Deutsche Telekom 
has broken away and formed a 
rival enterprise called Eunet- 
com with France Telecom. 

EVERTHELESS, these 
and other moves 
underline the revolu- 
tion in the structure of the 
industry that is taking place 
against the backdrop of a mar- 
ket that continues to expand at 


10-15 per cent a year. Interna- 
tional telephone traffic grew by 
13 per cent last year to about 
35bn minutes and has 
increased six-fold over the past 
decade, according to the Lon- 
don-based International Insti- 
tute of no mmiiniratinwg. 

Across the range of interna- 
tional telecommunications ser- 
vices, the traditional order is 
being challenged by a new gen- 
eration of telecommunications 
service providers - including 
some that own no physical 
hardware at all 

Mr Gregory Staple, a Wash- 
ington-based communications 
lawyer and editor of the Liter- 
national Institute of Communi- 
cations’s recently published 
study of the global communica- 


tions market,* argues that the 
business of providing interna- 
tional telecom services is going 
through a “paradigm shift." 

Most international telecom- 
munications services are still 
provided by national carriers 
which inter-connect their 
“half-circuits" to proride end- 
to-end communications chan- 
nels. These facility-based or 
“heavy carriers* jointly own 
tiie international cable and sat- 
ellite systems which make up 
the backbone of the global net- 
work. 

Over the past decade, tech- 
nology and competition have 
begun to challenge this model 
- advances in microelectron- 
ics, fibre optics and network 
software on the one hand, and 
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progressive market liberalisa- 
tion on the other, “have 
brought forward a new para- 
digm for end-to-end global ser- 
vice,* says Mr Staple. 

The new model is being pio- 
neered by a novel type of “light 
carrier* which provides inter- 
national service by re-selling, 
re-routing, repackaging or re- 
programming the offerings erf 
the heavy carriers. 

“Primarily software-based, 
the ’light carrier 1 is a tele- 
phone company in name only. 
It is driven by services and 
applications not facilities, and 
it may not own a single trans- 
mission cable or sa tellite cir- 
cuit” he says. 

The largest of this new gen- 
eration of “light carriers" are 


companies like Electronic Data 
Systems (EDS), Computer Sci- 
ences Corporation (CSC) and 
General Electric Information 
Services company (GEIS) 
which already manage the 
cross-border private line and 
data-processing requirements 
of leading multinationals and 
have annual revenues erf sev- 
eral billion dollars. Liberalisa- 
tion is one of the main factors 
fostering the growth of these 
services and lower interna- 
tional call prices. For example, 
last month the UK government 
joined a handful or others in 
sanctioning a new form of com- 
petition called “simple resale” 
on routes from the UK to Aus- 
tralia, Canada and Sweden. 

Simple re-sale will allow 
operators to lease international 
circuits in bulk from British 
T RiepnmmnTilcatinnR and Mer- 
cury Communications and 
resen services. Customers will 
be able to access the resellers 
services via the public tele- 
phone network - which has 
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T HIS AUTUMN in the US, 
a new group of telecom- 
munications specialists 
starts work at the Interna- 
tional Finance Corporation 
(IFC) in Washington. Their 
brief is to provide funding for 
new telecommunication ven- 
tures around the world, and 
signals a new approach to 
investing in Infrastructure by 
the World Bank Group. 

The IFC is the arm of the 
World Bank which looks after 
funding for commerciaUy-ori- 
onted entrepreneurial ven- 
tures. It compliments the 
World Bank's wider role in 
assisting governments with 
public infrastructure projects. 

Traditionally, the IFC has 
only funded relatively small 
telecommunications projects 
such as regional paging net- 
works. The long-term and more 
costly Infrastructure installa- 
tions remained strictly within 
the domain of the World Bank, 
which provided substantial 
loans to governments. 

Now that many governments 
are looking to the private sec- 
tor to buiid and run infrastruc- 
ture projects, it seemed appro- 
priate for the IFC to take a 
wider roie in telecoms. The IFC 
has been given a boost to its 


funding and has a remit to pro- 
vide finance for very iarge pro- 
jects. although the World Bank 
will also continue with its 
interest in the sector. 

Typically, new projects today 
are financed using a combina- 
tion of loans from several 
sources. Money from the World 
Bank, IFC or other aid body, 
could be put together with 
direct investment by a foreign 
telephone company, as well as 
funding contributed by the 
government or network opera- 
tor itself. 


TELECOM VENTURES: DEVELOPMENT FUNDING 


A fresh approach 


Organising funding for 
new projects can be 
fraught with problems 


Eastern European countries 
can also apply to the European 
Investment Bank or the Euro- 
pean Bank for Reconstruction 
and Development, (EBRD). 

For example, Bulgaria is get- 
ting $150ra for an overlay net- 
work to connect the main 
towns and cities. More than 
half is coming from the Euro- 
pean Investment Bank, and 
from funding generated by the 
Bulgarian phone company 
itself. The rest will be provided 


by the EBRD and the World 
Bank. Telecommunications 
networks are considered an 
attractive Investment opportu- 
nity. because they can gener- 
ate large profits once the net- 
work has been installed. 

Yet organising funding for 
new projects can be fraught 
with problems. A big factor in 
a decision to Invest in tele- 
comms Is the political stability 
in the country which is looking 
to install the network. This Is 
because the government 
retains the right to regulate 
tariffs, radio spectrum, way- 
leaves, and many other issues 
which affect the phone compa- 
ny’s ability to carry out its 
business. In a shaky political 
environment, investors tend to 
run shy. 

Most of the interest among 
the lending bodies at the 
moment is turning towards 
eastern Europe and the Com- 
monwealth of Independent 
States (CIS). But Interest is 


also reviving in some Latin 
American countries, such as 
Chile and Mexico, where the 
political environment is becom- 
ing more friendly to outside 
investors. However, each of the 
lending organisations operates 
differently. World Bank loans 
are agreed between the bank 
and the government of a coun- 
try. Of the total sum lent, a 
portion may be for telecommu- 
nications. Loans are normally 
for 20 years, with a five-year 
grace period. 

The IFC acts more like a 
commercial bank. It could, for 
example, choose to take an 
equity stake in a venture, 
instead of just lending the 
money. According to Tim 
Nulte, a principal economist at 
the IFC, it will look for projects 
that offer a good commercial 
return, but It will act with a 
social conscience. This means 
that rural networks will not be 
neglected in favour of those 
serving business or large met- 


ropolitan markets where the 
profits are more obvious - 
“under the right conditions, 
independent phone companies 
can be a very good business," 
he says. 

Some eastern European 
countries are keen on the idea 
of having lots of small phone 
companies, which they believe 
could get phones into people's 
homes and offices more 
quickly than the Incumbent 
monopoly phone company. The 
IFC could look favourably at 
this concept, based on the suc- 
cess of smaller phone compa- 
nies in the US. 

Telephone companies invest 
directly in new networks by 
taking an an equity stake. 
They also take a proportionate 
share of the profits. They 
therefore look for the projects 
which have the greatest com- 
mercial viability. 

However, the phone compa- 
nies also have to cany some of 
the risk in local currencies: 


they have to accept payment 
from subscribers in roubles, 
zlotys or forints, and re-in- 
vested the money locally. Some 
lending agencies have been 
criticised for only taking repay- 
ments in hard currency. But 
they have to borrow the money 
on the world financial markets 
in order to make the loan in 
the first place. They have to 
get hard currency in order to 
meet their own commitments. 

All investors in new tele- 
comms networks put forward 
certain prerequisites before 
they will hand over any 
money. Nick Williams, a part- 
ner at Touche Ross manage- 
ment consultants, says that 
most lending agencies want to 
ensure that the regulatory 
environment is favourable to 
generating profits. They insist 
that the government restruc- 
tures the telecommunications 
sector. The first step is usually 
to hire a foreign management 
consultancy to assess bow best 


to do this. The money to pay 
for consultancy studies is often 
obtained as a direct grant from 
individual government's over- 
seas aid funds. 

According to Nick Williams, 
there is a widely-held view that 
a strong, monopoly phone com- 
pany that has the opportunity 
to get going on a firm footing, 
with perhaps the prospect of 
competition at a later stage. 

Telecommunication net- 
works can start earning reve- 
nue quite early in their Life: as 
soon as a new exchange is in 


In a shaky political 
environment, investors 
tend to run shy 


place, it can start putting 
through calls. The income from 
the first stage is normally 
ploughed back into the busi- 
ness. to build up the network. 

Typically, the 3040 per cent 
of the infrastructure cost 
which is self-funding, and that 
has to come from revenue gen- 
erated. There is a fear that if 
competitive networks, along 
the lines of the British or US 
model, were introduced, it 
could damage the chances for 


these brand new networks to 
develop profitably. - 

Lending agencies also like to 
see that steps are in place to 
turn the phone company from 
what was an unresponsive 
state-run organisation into a 
commercially sharp one. There 
is a need to learn financial and 
commercial skills which they 
have not previously needed. 
These include double entry 
accounting, cost centres and 
marketing. 

A particular concern in this 
sense is tariffs. In much of 
eastern Europe, call-charges 
are still priced the same way 
they were under the old com- 
munist regimes. Mr Williams 
explains that most tariffs, are 
too low to generate the reve- 
nue needed to meet the loan 
repayments, yet to raise 
charges is politically unaccept- 
able. In some cases, tariffs 
should be raised by 200 per 
cent For example, in Czecho- 
slovakia. the government 
decided recently not . to 
increase it. Yet a new digital 
overlay network will require 
$1.5bn in funding, and the call 
charges are around 2p for an 
un timed local call. 





Monica Horten 


B russels is well aware 
that the development of 
Europe’s telecommuni- 
cations infrastructure is essen- 
tial to obtain maximum benefit 
from the single market and to 
strengthening the EC's global 
competitive edge. It is esti- 
mated that more than half of 
EC Jobs depend on information 
and communication technol- 
ogy. Telecommunications 
alone are set to account for 
around 6 per cent of the EC’s 
GDP by the year 2000. 

The Commission estimates 
full liberalisation of the EC's 
telecom market would double 
its rate of growth, and increase 
by four the size of the market 
over the next 20 years. 

But despite several years of 
market reforms and a plethora 
of EC directives and recom- 
mendations which have suc- 
ceeded in opening up the ter- 
minal equipment market and a 
substantial part of telecommu- 
nications infrastructure, the 
vast majority of EC telephone 
services is still under the con- 
trol of state-owned monopolies. 

The Commission strategy to 
crack open the crucial voice 
telephony market, which 
account for 90 per cent tele- 
phone services Is centring 
around just a small section of 
that market: cross-border 


phone calls. And like previous 
de regulatory moves, the Com- 
mission’s aspirations look set 
to face resistance from EC 
member-states every step of 
the way. 

• Paris’ successful stab at per- 
suading the Commission from 
even discussing the plans until 
after the French referendum 
on Maastricht clearly illus- 
trated political sensitivities in 
the sector. The French govern- 
ment feared that an attack on 
France Telecom would have 
been the last straw for many 
undecided voters. 

The cornerstone of EC tele- 
communications policy is the 


Total deregulation is still a long way off 


Resistance in Europe 


Most of the EC’s phone 
services are still 
under the control of 
state-owned monopolies 


much-read 1987 Green paper. 
The document emphasised 
opening up the terminal equip- 
ment - telephones, faxes, 
modems and the like - to free 
competition and the part-liber- 
alisation of the telecommunica- 
tions service business. 

In 1988. the Commission 
issued a directive to open up 
the EC’s market for terminal 
equipment to competition. The 


aim was to allow consumers to 
benefit from new technology 
and design by giving them a 
free selection instead of the 
‘Hobson’s choice’ offered by 
many of Europe's telephone 
monopolies. 

In order to do so, the Com- 
mission took advantage its 
mandate under Article 90 of EC 
competition law: this allowed 
the commission to bypass the 
EC’s Council of Ministers and 
the European Parliament to 
pass legfeiatkm to stop mem- 
ber-states m aintaining mea- 
sures contrary to the Treaty of 
Rome rules on the free market 

But there was one institution 
which the commission still had 
to reckon with: the EC’s consti- 
tutional watchdog, the Euro- 
pean Court of justice. 

France, backed by a number 
of other EC countries, chal- 
lenged the Commission’s right 
to the use of Article 90. 

Their main concern was that 
they would be left out of future 
discussions on the abolition of 
their national telephone 


monopolies. Three years later, 
the court ruled the commission 
was acting legitimately in rela- 
tion to state measures affecting 
telecommunications undertak- 
ings where these measures 
were at odds with the treaty. 
But a looming court decision 
slowed down liberalisation as 
private sector investors were 
hesitant to take up the new 
opportunities until the political 
situation was more certain. 

The Commission .faced simi- 
lar contention from mainly the 
southern EC states when it 
focused its attentions on pris- 
ing open the ten per cent or so 
of the services market that was 
not voice telephony. 

A deal was reached at the 
end of 1989 between the Com- 
mission and EC governments 
for a strategy to introduce 
competition for what is known 
as value-added services, includ- 
ing electronic mail and data 
bases and the resale of data 
communication services from 
January next year. 

The commission was allowed 


to consider prolonging the 
resale of capacity of leased 
lines for those member-states 
whose network for packet 
switched data transmission 
services was not yet suffi- 
ciently developed. 

Member-states were also 
allowed to impose obligations 
on private service providers in 
the field of basic packet or cir- 
cuit switched data transmis- 
sion, if the activities of the pri- 
vate operator jeopardised the 
delivery of basic services. 

Even so. the package was 
quickly challenged in the 
Court of Justice by France, 
Belgium, Italy and Spain. The 
judgment is not due until the 
end of the year. 

Liberalisation of the EC’s 
telecommunications market is 
not possible without giving pri- 
vate operators access to the 
vast telecoms infrastructure. 

The basic principles of the 
open network framework direc- 
tive, adopted in 1990, is the 
harmonisation of the technical 
characteristics of the EC’s tele- 


phone networks, the conditions 
of their usage and tariff princi- 
ples. 

The most important piece of 
legislation in the ON? frame- 
work adopted to date is a direc- 
tive laying down the condi- 
tions for leased telephone 
lines. 

Two other proposals aimed 
at encouraging competition 
and beefing-up the quality of 
phone services and which will 
be significant for users were 
adopted by the Commission in 
July. 

The first proposal would 
introduce a common EC-wide 
licensing system for all provid- 
ers of phone services. Once 
implemented, this will mean 
that companies approved to 
offer certain voice services In 
one EC country would auto- 
matically obtain the right to do 
business EC-wide. 

The second piece of legisla- 
tion. the directive on open net- 
work provision for voice tele- 
phony, at the same time laid 
down basic guarantees for ordi- 


nary residential telephone ser- 
vice users but which also 
obliged government-run tele- 
phone companies to provide 
crucial inter-connection ser- 
vices for outside operators. 

The directive also set mini- 
mum quality standards to be 
provided by member-states on 
services such as the length of 
time to install a new telephone 
and minimum compensation 
rules if the services are not 
provided. 

Opposition from France and 
other EC governments to Com- 
mission plans to open up to 
competition - even a fraction 
- of voice telephony services. 


The deregulation of 
voice telephony in the 
European Community 
is proving elusive 


stems from the belief that only 
by maintaining large monopo- 
lies will Europe be able to fight 
off Japanese end American 
infiltration of the market 
“We are not against liberalis- 
ation. but we feel the aim 
should be the creation of a 
European telecommunications 
network,” said Bruno Janet, 
spokesman for France Tele- 
com, pointing to the creation 


last September of a European 
network for data transmissions 
between several of the EC's 
telephone monopolies. 

His company points to the 
relative health of the EC's tele- 
communications sector where 
profits increased from Ecu 9lm 
in 1978 to Ecu 383m in 1991, as 
proof that there is no need to 
hurry in deregulation. 

Even under British Tele- 
com's own reckoning. French 
telephone tariffs are the lowest 
in Europe. 

France is also arguing that 
unless a strategy for the liber- 
alisation of the whole of the 
voice telephony sector is Aj 
worked out, it will be private • 
telephone subscribers - who 
lack the vociferous lobbies of 
business users - who lose out 

Europe's telephone compa- 
nies tend to finance less profit- 
able services with the money- 
spinning international calls 
sector. They are calling for . 
more time and “greater reflec- 
tion.’’ 

What is certain is that how- 
ever much the EC's Competi- 
tion Commissioner, Sir Leon 
Brittan, would like otherwise, 
total deregulation of voice tele- 
phony in the EC is still a long 
way oft 
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A section ot Synconfla’s network control centre at Atlanta, Georgia: Syncordia, a BT subsidiary, 
offers mfcmatiorial private network "outsourcing” solutions to multinational companies which 
helps to relieve customers of the management burden of keeping up with the latest 
communications network technology. Among Syncordia 's customers are IBM Europe, Amadeus 
and 31* Chemicals. Outsourcing can cut corporate telecom costs by up to 20 per cent a year 

SUPER CARRIERS 

The race hots up 


1 


N AUGUST, leaked internal 
[documents disclosed the 
I scope of BTs ambition to 
become one of the two or three 
“super carriers" projected by 
some analysts to dominate the 
global telecommunications 
market by the end or the 
decade. 

The documents revealed the 
existence of a secret plan to 
spend around Jlbn oh the con- 
struction of a worldwide busi- 
ness telecommunications net- 
work by the year 2002. Dubbed 
"Cyclone." the planned BT net- 
work will offer leading interna- 
tional corporate customers 
voice, text, data and video-ser- 
vices as part of a “virtual" pri- 
vate network. Virtual private 
networking exploits special 
computer software to share 
common transmission and 
switching facilities between 
different customers. 

This arrangement gives each 
customer the considerable 
advantages of using a private 
network at a much lower cost 
than actually owning such a 
facility. 

Cyclone will kick off next 
year with the installation of 
large telecommunications 
switching centres in London. 
New York, Frankfurt and Syd- 
ney. BT will spend around 
886m in the first year of build- 
ing Cyclone. In subsequent 
pbases, an additional 28 net- 
work hubs will be added in the 
biggest business centres across 
the globe, starting with Paris 
and Tokyo In 1994. 

A main plank in BTs super 
carrier strategy Is the capture 

“We have great 
ambitions for 
Syncordia,” says BT 
chairman lain Vallance 

of a large share in the growing 
market for “outsourcing” - in 
other words, provisioning and 
managing the private networks 
of the world's leading interna- 
tional corporations. 

Such enterprises are pres- 
ently spending around $3bn to 
communicate with their over- 
seas offices and subsidiaries, 
and the market is growing at a 
rate between 15 per cent and 20 
cent annually. 

Handing over control of a 
company's communications 
function to an outside contrac- 
tor is prompted by . two main 
considerations: 

■ First, outsourcing can 
slash up to 20 per cent off the 
corporate telecommunications 
bUL 

■ Second, subcontracting the 
telecommunications function 
allows companies to concen- 
trate on those activities which 
are, in the first instance, their 
raison d'etre. 

The notion of the super car- 
. rier, offering worldwide net- 
worked services to leading cor- 
porate users, has inhabited the 
pages of analysts' reports for 
some time now. Last year, BT 
attempted to kick-start the 
market with formation of its 
Syncordia global managed net- 
work and outsourcing enter- 
prise. With headquarters In the 
US, Syncordia was originally 
intended to marry the talents 
of BT with those of Its German 
and Japanese counterparts. 
Deutsche Bundespost Telekom 
(DBT) and Nippon Telegraph 
and Telephone (NTT). 


TOP SUPPLIERS 


The leading telecom 
equipment companies, 
ranked in order of 
revenues in 1991, were: 

1. Alcatel S15.53bn 

2. ATT S10-343bn 

3. Siemens .......... S9.88bn 

4. N’th'n Telecom . $8.1 8bn 

5. NEC $6-69bn 

6. Ericsson ......... $8.67bfi 

7. Motorola SS-5Sbn 

8. Fufistsu S3J0bn 

9. Bosch $3JL5bn 

TO. GPT\...=:.; SZ20bn 

11. JtaHef $2.12bn 

12. Philips S2.09bn 

13. Ascom ........... $1.45bn 

14. Oki $137bn 

15. Nokia $1.24bn 

□ Akalela revenue Includes Telettra 
and tuner ectjuanhom. 

□ Stamens' revenue axctudm its doper 
cent store ui GPT. am the revenue la aot 
coneotntaied 

□ Northern Telecom Indodoa SIC 
revenue l)wl Uarclt. ISgi omards 
P Ascom Includes Timeple* revenue 
from October 1921 onwards. 

□ Fujitsu. NEC and C*i revemtes are Id r 
yoanend Uarclt 31. 

C ATT excluded oqutfunoat rental 
Source: OhMiJusm Europe »9 *? Ml 


The plan was that this alli- 
ance would divide up the key 
US, European and Asia Pacific 
markets between its members, 
offering service packages for 
the management of existing 
private networks, and the con- 
struction and operation or new 
ones. 

As well as end-to-end man- 
agement and round-the-clock, 
multi-lingual customer ‘help 
desks' in a number of centres 
around the world, Syncordia's 
repertoire was to be extended 
to include international cash- 
less calling, worldwide private 
numbering and mobile sendees 
for corporate users. 

“We have great ambitions for 
Syncordia,” said BT chairman 
Iain Vallance at the company’s 
launch. “We intend to be the 
leading providers of out- 
sourced networking services 
and we intend to set the indus- 
try standard for those ser- 
vices.” 

The ambitions remain but 
the effort to expand Syncor- 
dia’s ownership has not 
panned out as BT originally 
intended. Negotiations with 
NTT are understood to have 
ceased, and the likelihood is 
that the Japanese carrier will 
now only function as a distrib- 
utor of Syncordia products in 
Japan. 

Talk in BT is now about win- 
ning more customers for Syn- 
cordia, rather than signing up 
more partners. Meanwhile, 
having collectively failed to 
agree terms for Syncordia 
membership, Deutsche Bundes- 
post Telekom and Fiance Tele- 
com have formed their own 
outsourcing venture, Eunet- 
com. 

According to a recent issue 
of Telecomeuropa’s regional 
newsletter, the odds are that 
Spain's national operator Tele- 
fonica will also join Eunetcom. 

Italy's telephone company 
SIP is also a possible partner. 

Additional competition has 
appeared in the form of Uni- 
source. an enterprise formed in 
October 1991 to combine the 
international busine sses of the 
Dutch and Swedish PTTs. 

In June 1932, the Unisource 
partnership announced a major 
agreement to interconnect its 


facilities to those of US carrier 
Sprint. Last month it sold a 
third of the shareholding in 
one of its two operating compa- 
nies to the Swiss national tele- 
communications carrier. 

Discussions are continuing 
to find additional European 
participants, and the hunt is 
on for a partner in the Asia 
Pacific region. US carriers will 
play a critical role in shaping 
the overall super carrier sec- 
tor. 

Aside from the Sprint deal 
with Unisource, and a recent 
tie-up between MCI 3bd Cana- 
da’s Stentor, all the US candi- 
dates for the super carrier slot 
have so far kept their cards 
pretty close to their corporate 
chests. 

In this increasingly confron- 
tational environment, there is 
some scepticism about BT’s 
ability to go it alone. 

“Companies who try to 'go it 
alone’ will find it very cold out 
there, very expensive in terms 
of capital outlay, and high 
risk." says John Buckley, 
director of telecommunications 
at the PA Consulting Group. 
“Strategic alliances, whether 
you like it or not, are probably 
the way to go.” 

Peter Wilkinson, a director of 
the UK’s Quotient Communica- 
tions consultancy, notes that 
the earlier Syncordia initiative 
did not win any friends for BT 
in Europe and sparked defen- 
sive European alliances which 
are likely to recruit more mem- 
bers in future. 

The Cyclone initiative, he 
says, will provoke a similar 


US carriers will play 
a critical role in 
shaping the overall 
super carrier sector 


response worldwide. 

While acknowledging that 
globalisation and outsourcing 
is potentially the biggest and 
most lucrative market for 
internationally-oriented carri- 
ers in the 1990s and into the 
next century, PA Consulting 
says that there are many 
issues as yet unresolved. 

On the regulatory front, it is 
unclear wbat will, and what 
will not, be sanctioned from 
country to country. Many 
would-be corporate customers 
are chary of handing over the 
operation of so vital a part of 
their activity as telecommuni- 
cations to the former monopo- 
lies whose inadequacies led to 
the boom in private networks 
in the first place. There is also 
a question mark over the pres- 
ent-day competence of PTT-iike 
organisations in the highly 
complex business of sophisti- 
cated private networking. 

According to Mr Buckley, 
one way to overcome lack of 
expertise is to buy into, or 
form partnerships with, exist- 
ing private network operators, 
either in-house or those set up 
to serve particular interest 
groups such as banking and 
transport. Here, with its recent 
purchase of the Nedlloyd trans- 
portation group's telecommuni- 
cations network, the Unisource 
partners may have stolen a 
march on their larger competi- 
tors. 

John Williamson 

The writer is international 
alitor. Telephony Magazine 


PRIVATISATION PROGRAMMES 


Momentum remains strong 


A RGENTINA'S President 
Carlos Menem put the 
country's telephone 
company EnteJ up for sale in 
1989 at a time when the econ- 
omy was in terminal decline 
and a restructuring of the pub- 
lic sector was urgently needed 
if the country was ever to dig 
itself out of a mounting foreign 
debt crisis. 

While the profits motive was 
the driving force behind the 
privatisation of Entel, the tele- 
phone company, it was not the 
only factor. The Menem gov- 
ernment also recognised that 
an efficient telephone system 
is essential for any modern 
economy. 

Entel's network was anti- 
quated and over-stretched after 
years of neglect, and one of die 
pre-conditions of the privatisa- 
tion was that the new owners 
would modernise and upgrade 
the telephone system. 

When the Singapore govern- 
ment said it intended to privat- 
ise Singapore Telecom a year 
later, it had a different set of 
objectives. Singapore already 
had one of the most modern 
and sophisticated telephone 
networks in the world. 

Singapore Telecom wanted 
to bring in private investors to 
assist with its transition from 
a state utility to a dynamic 
multinational competing for 
business in both its own and 
overseas markets. 

Privately-owned telephone 
companies like BT and Ameri- 
can Telephone and Telegraph 
had already started to move 
into the provision of global 
telecommunications services to 
multinational companies, and 
any telephone operator that 
failed to react to the threat 
that they posed ran the risk of 
losing its most lucrative busi- 
ness customers. 

Bessel Kok, the chief execu- 


tive of Belgacom, the Belgian 
telephone operator, listed the 
various objectives of privatisa- 
tion programmes illustrated by 
Entel of Argentina and Singa- 
pore Telecom, at an interna- 
tional conference in Amster- 
dam in June organised by IBC 
Technical Services. Mr Kok put 
the objectives of privatisation 
under three headings; 

■ Financial objectives: 

1. To reduce government defi- 
cit, often linked to a broader 
goal of reducing the public sec- 
tor’s involvement in the tele- 
communications business. 

2. To create stable mecha- 
nisms to raise investment 
funds, which implies demon- 
starting a good prospect for the 
business and solid manage- 
ment. 

■ Political objectives: 

To encourage popular capi- 
talism via widespread share- 
holding and special arrange- 
ments for small shareholders. 
Margaret Thatcher’s crusading 
privatisation programme in the 
UK in the 1980s trumpeted the 
claim that Britain would 
become a nation of private 
shareholders. 


Telecom privatisations: worldwide activities 


■ COMPLETE: Argentina. Australia (second licence), Chile, 
Hong Kong, Mexico. New Zealand . United Kingdom, 
Venezuela. 

■ ACTIVE: Hungary. Israel, Panama, Portugal, Singapore, 
Uruguay. 

■ PLANNED: Brazil. Costa Rica, Czechoslovkla, Honduras, 
Indonesia, Ireland, Kenya, Nigeria, South Korea, Sudan, 
Sweden, Taiwan. 


defensive or offensive. 

Such is the momentum of 
the push towards privatisation, 
that it is difficult to keep track 
of the sell-offs in process. At 
the last count, there were eight 
completed privatisations, six 
telephone operators were in 
the middle of privatisation pro- 
grammes, and there were 12 
planned privatisations. 

Latin America and its new 
wave of right-wing presidents 
has been the biggest privattser, 
and the catalyst for privatisa- 
tions in other countries with 
large foreign debts. 

Argentina. Mexico. Chile and 
Venezuela have all sold major- 
ity shares in their national 
telephone companies while 


Privatisations are giving phone companies in 
Europe, the US and south-east Asia an opportunity 
to off-load some of their monopoly profits 


■ Business objectives: 

1. To transform a state 
monopoly into a competitive 
business. This means not only 
creating internal shock within 
the company but also opening 
the business to external scru- 
tiny. 

2. To obtain technological 
know-how, this objective is 
absolutely essential for devel- 
oping countries. 

3. To create international 
alliances with other service 
providers, which could be 


Brazil, Uruguay, and Costa 
Rica all have planned privati- 
sation programmes. Interest 
has crossed the Atlantic to 
Africa over the last one to two 
years where governments in 
Kenya, Nigeria and the Sudan 
are working with the World 
Bank on privatisation pro- 
grammes. 

In Europe. British Telecom 
has set the pace and the exam- 
ple for others to follow. Since 
its privatisation in 1984, BTs 
profits have climbed steadily 


and are now hovering at 
around £3bn a year - or, as 
the UK tabloid press prefers to 
say, £95 per second. 

The tax windfall and the pro- 
ceeds from the sale - the 25 
per cent of BT that was sold 
last year valued the company 
at £24bn - are the major 
enticements for Chancellor 
Kohl in Germany to privatise 
up to 49 per cent of Deutsche 
Telekom. The German operator 
will spend up to DM70bn 
modernising the east German 
telephone network between 
1991 and 1997 and is in dire 
need of new funds. 

Deutsche Telekom is also 
pressing the German govern- 
ment for a part privatisation 
because of concern about los- 
ing large German customers to 
new competitors and losing out 
in the race to develop global 
services. 

Stung by tighter regulation 
in the UK and competition 
from Mercury Communica- 
tions. BT has embarked on a 
global expansion programme 
and aims to steal major Ger- 
man business accounts from 
under the nose of Deutsche 
Telekom. 

The Deutsche Telekom priva- 
tisation will be In 1996, if the 
government can push it 
through parliament next year. 
In addition, Swedish Telecom. 
Telecom Finland, the three 
Portugese operators TP, TLP 


and CPRM, Telecom Eireann, 
the Hungarian Telephone Com- 
pany and Czechoslovakia's two 
operators are either being pri- 
vatised, or are being consid- 
ered by their governments as 
possible targets for privatisa- 
tion. 

Privatisations are providing 
telephone companies in 
Europe, the US and south-east 
Asia with an opportunity to 
off-load some of their monop- 
oly profits. The trend in priva- 
tisation programmes to date 
has been for governments in 
developing countries to sell 
their telephone operators to 
other telephone companies, 
while in the UK, United States 
shares have been placed on the 
stock market. 

Leading buyers of telephone 
operators include the US Baby 
Bells, Cable and Wireless and 
the Spanish operator Telefon- 
ica . Bell Atlantic and Ameri- 
tech bought 100 per cent of 
Telecom New Zealand in 1990 
and will reduce their joint 
stake to 49 per cent by 1994. 

Telefonica, meanwhile, has 
bought into Entel in Argentina 
and two Chilean operators. 

The momentum of privatisa- 
tion programmes remains 
strong. According to studies by 
Booze Allen and Hamilton and 
the World Bank, some 30 priva- 
tisations will take place 
between now and 1995. with 
the goal to raise over S150bu 

But at the end of his presen- 
tation at the Amsterdam con- 
ference this summer, Bessel 
Kok at Belgacom raised an 
important question: “Will there 
be enough capital?” 

This question, he says “will 
be particularaly critical for 
telecommunications In devel- 
oping countries.” 

Investors will become more 
selective, he says, and opportu- 
nities in Europe and the 
Pacific Rim might he seen as 
safer bets than countries like 
Nigeria and the Sudan. 

Mark Newman 

The writer is co-editor of the 
Financial Times newsletter, 
m Telecom Markets 






Advanced and diverse digital 
communications. 

However you need your connections made 







There are many ways of building digital 
telecommunications networks. They can 
be cable-based. Or satellite-based. Or a 
combination of both. 

Creating an effective and efficient net- 
work for your business demands high levels 
of expertise and experience. In systems and 
traffic analysis. In design and specifica- 
tion. In installation and commissioning. In 
operation, monitoring and maintenance. 
In meeting needs for development, growth 
and expansion. 

Which is why you should know more 
about KDD. 

We are Japan’s largest international 
telecommunications organisation, and one 
of the foremost operators world-wide. We 
have capital investment and capacity rights 
in most international cable developments, 
and play a leading role in laying and man- 
aging cable systems throughout the Pacific 
region. 

Bur what does all this mean to your 
business? 

Simply that we have the resources, 
experience, professionalism and tech- 
nology to meet your needs. And not only in 
japan. Our world-wide service support 
network of twenty- four offices includes no 
fewer than seven in Europe, of which rhree 
- Belgium, Germany and rhe UK - are 
locally incorporated. 

We help with hardware, too, through 
our international subsidiary Telecomet, 
which provides and maintains customer 
equipment throughout the world. Another 
subsidiary, Telehouse, provides advanced 
customer operations facilities in both the 
UK and the USA. 

So when your international digital 
network needs to include Japan, you need 
to talk to us. We will work with you, not 
merely as consultants, but as true business 
partners. To create a system designed 
precisely to your individual requirements. 

No two solutions are the same 




KDD 


Overseas Communications Japan 


KDD UK Limited, 

Bush House, Suites 126/132A, 
London WC2B 4PA. 

Tel: 071-379 7878. Fax: 071-379 7347. 
Telex: 888052 KDDLDN G. 



FINANCIAL TIMES THURSDAY OCTOBER 15 1992 


INTERNATIONAL TELECOMMUNICATIONS 4 


Duopoly challenge in UK telephone services 


Hurdles for new contenders 


T elecom electric is 

the working title of the 
latest venture to 
announce its intention to chal- 
lenge the British Telecom/Mer- 
cury Communications duopoly. 
A subsidiary of National Grid, 
and headed by two of the 
industry's most experienced 
heavyweights, it has enough of 
the right ingredients to give 
BT something to think about. 

Gordon Owen, former group 
managing director of Cable and 
Wireless, and David Dey, for- 
mer managing director of busi- 
ness communications at BT. 
are putting their team in place 
at National Grid House in 
south London. With careEul 
planning, the new company 
could begin operating a phone 
service within two years. 

Its two main rivals are Brit- 
ish Rail Telecommunications 
IBRT) and American phone 
company. Sprint International 
Assuming they all receive 
licences from the Department 
of Trade and Industry, these 
three could end up jostling tor 
position as the third leading 
force in telephone service pro- 
vision. According to Mr Owen, 
who led Mercury through its 
early days, there is plenty of 
room for new entrants to take 


market share: “There is still a 
lot of work to be done on BT. 
They haven't relinquished 
their monopoly in any shape or 
form. Economists define a 
monopoly as 75 per cent. BT 
still has 90-something per 
cent.” 

If they win the go-ahead, 
these new players would use 
new fibre optic cable technol- 
ogy, which they say they could 
deploy quickly. BRT already 
has the cable in place through- 
out a large part of Britain and 
would only have to install tele- 
phone exchanges and software 
to begin providing public ser- 
vices. Sprint has rights to 
Install cable along the British 
Waterways canals, and Tele- 
com Electric could use the elec- 
tricity pylons and under-the- 
street ducts to carry cable. 

They have the advantage 
over British Telecom that they 
can design their entire net- 
work from the beginning using 
the latest transmission tech- 
nology. Known as synchronous 
digital hierarchy or SDH, it 
provides better quality and 
higher speed lines. It also has a 
number of automatic fault- 
clearing capabilities. This 
should reduce the maintenance 
costs, as well as cut down on 


engineering time spent sorting 
out problems. 

Andrew Burroughs, vice 
president of marketing at 
Sprint International, estimates 
the cost of Installing fibre at 
between £100m and £500m, 
depending on the extent of the 
network - "we do believe 
there is a market for a com- 
pany that offers fibre connec- 
tions between key cities here,” 
he says. 

It is likely that all three . 
could seek to tie up with some 
of (die smaller companies now 
looking at providing local 
phone services. Cambridge- 
based Ionica, and US company 
Mlllicom are both licenced to 
provide local phone connec- 
tions via radio Instead of cable. 
They will build regional , 
rather than national networks, 
and will need to get trunk con- 
nections from one of the larger 

players. 

Ionica is already negotiating 
with Mercury on this basis. 
However, once there are other 
alternatives to Mercury, they 
are likely to choose the one 
which offers them the best 
deal. Similarly, cable television 
companies are looking for 
favourable deals on long dis- 
tance telephony. They are sign- 


ing up customers for phone 
services, which are carried on 
the same wires as the TV pro- 
grammes. This market has 
been slow to develop since 
Windsor Television offered the 
first phone services on a 
Slough trading estate In the 
late 1980s. 

But now Cable London, 
which has a network installed 
in parts of Camden, Harringey 
and Enfield, claims to have 
8,000 telephone subscribers 


The latest transmission 
technology provides 
better quality services 
and higher speed lines 


only two years after it began 
laying cable. And Cambridge 
Cable is confident of gaining 
telephone subscribers follow- 
ing the launch of its service 
this month. 

However, all competitor 
phone companies still have to 
face a number of hardies. The 
most critical is something 
known as an "inter-connection 
charge.” This has to be paid to 
BT on each call made - it cov- 
ers BT's costs for delivering 
calls to subscribers with a BT 


phone. 

According to Terry Rhodes, 
director of competition policy 
at Mercury, the inter-connect 
charge is the highest cost for 
any new entrant. Mercury 
expects that it could be asked 
to pay BT around £200m this 
year, which is approximately 
equal to its staffing costs. 

The issue which has been 
raised by Mercury for many 
years, but has not been 
resolved, is how much it costs 
BT to provide that local con- 
nection. BT claims its local 
loop costs are high, but there 
have been many questions 
raised about its accounting 
procedures. 

Terry Rhodes is currently in 
discussions with BT and the 
regulator Oftel to get this 
charge reduced. If he succeeds, 
the new players will benefit - 
“you can’t open services unless 
you sort tins out,” be said. 

The other hurdle is invest- 
ment Mercury claims to have 
spent £1.5bn on building its 
network, which is still not 
complete. It is now looking for 
an equity partner in order to 
share the investment burden. 

According to Gordon Owen, 
new competitors have a signifi- 
cant advantage over Mercury. 


He points out that they are 
permitted by Oftel to lease 
capacity from BT or Mercury 
and resell it This means that 
they could offer voice tele- 
phone services which operate 
over lines actually owned by 
BT or Mercury. 

It would allow them to get 
started with a lower cost-base. 
They could begin generating 
income relatively quickly and 
transfer customer traffic on to 
their own network as they 
build It Mercury was not per- 
mitted to do this and had to 
build the network from 
scratch. 

National Network, a small, 
privately-owned company 
which H also applied for a 
telecoms licence, is already 
reselling capacity. It uses the 
Post Office network of private 
leased lines. However, it is 
finding the going tougher than 
expected. Although it offers 
savings on BT prices, it is 
offering deals to large custom- 
ers. 

BRT, Sprint and Telecom 
Electric are more Likely to com- 
pete on service levels and on 
marketing skills. They can be 
expected to introduce tele- 
phone services that neither BT 
nor Mercury offer - these 
could include higher capacity 
leased lines, or they could use 
new software capabilities in 
telephone exchanges for 
advanced call-diverting facili- 
ties. 
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■ The UK remains the largest single market in Europe tor - 
network services according to a new report by Datapro - 
International of Maidenhead {tel. 628 773 277). The. network 
sendees market has seen rapid growth since the mid-1980s, 
fuelled mainly by two product sectors; 

■ Information services - driven primarily by the expanding 

need for financial data as corporations operate on an .. 
increasingly global scale. ' " , 

■ Processing services — again driven largely by the financial 
community through electronic funds transfer systems. 


William Dawkins in Paris reports on a new overseas offensive by France Telecom 


Baby Bells ring the changes. 


France looks far beyond home base US battle ahead 


T HANKS to the French 
telecommunications 
authority, telephone sub- 
scribers in and around the US 
city of Minnesota, last month 
plugged their personal comput- 
ers into a new electronic direc- 
tory. 

It is the first such service in 
the US which can be operated 
by so-called “natural lan- 
guage,” whereby a user can 
just tap out a general question 
on the keyboard and the com- 
puter will produce a list of ser- 
vices able to help, from 
garages to dial-a-pizza. 

The directory, provided by 
US West, one of the seven 
regional Bell telephone compa- 
nies, works by retrieving the 
answers to US subscribers' 
computer demands, in a frac- 
tion of a second, from France 
Tlecom's database in Paris. 

This is the latest example of 
how state-owned France Tele- 
com. the world's fifth largest 
telecommunications operator, 
is trying to catch up in the 
trend for national telecommu- 
nications operators to compete 


outside their home bases, 
either in alliance with or com- 
petition against local opera- 
tors. 

To make this possible, the 
French government has loos- 
ened the shackles that bound 
the telecom service to the state 
since its birth in the early 19th 
century, running a telegraph 
service for King Louis Phil- 
ippe. France Telecom was a 
department of the telecom min- 
istry. under dose political con- 
trol, until two years ago. Then 
it was transformed into a semi- 
autonomous state-owned com- 
pany. to give it the manage- 
ment flexibility to compete in 
deregulated telecom markets 
in the European Community 
and around the world. 

Since then, France Telecom 
has for the first time in its 
history gone on the offensive 
in foreign markets. 

It struck a landmark accord 
in March with Deutsche Tele- 
kom, the German operator, to 
form a joint venture, Eunet- 
com. to provide worldwide tele- 
communications services for 


international companies; a 
serious competitor to Synoor- 
dia, a similar group being set 
up by British Telecom. 

Early last year, France Tele- 
com even challenged British 
Telecom on its home turf, 
when it launched Transpac 
Network Services in the UK to 
operate private telecommuni- 
cations networks - like Eunet- 


France T6!6com is the 
world’s fifth largest 
telecommunications 
operator 


com - for large companies. It 
was the first time that a 
national telecommunications 
operator from one European 
country had tried to compete 
on the fixed networks of 
another. 

In a smaller UK deal. France 
Telecom has also teamed up 
with the Swedish national tele- 
com operator to take a 25 per 
cent in Ram Mobile Data, a 
British company which offers 


data transmission by mobile 
telephone. 

Further afield, it has over 
the past year taken stakes in 
Telmex, the privatised Mexican 
telecom operator and partici- 
pated in a takeover of Argen- 
tina's northern networks, to 
gain an entree into what will 
be fast developing markets, 
ripe for modernisation. A simi- 
lar strategy was behind its two 
first deals in eastern Europe, to 
open a mobile phone network 
in Poland, with Ameritech, one 
the US regional operators and 
to help set up a pageing system 
in Czechoslovakia. 

If France Telecom has been 
busy abroad, it has also con- 
tinued to be active at home, 
where it is continuing to 
enlarge its networks, develop 
areas where It lags interna- 
tional competition, like mobile 
phones. 

Turnover rose by 7 per cent 
to FFrll5bn last year, on 
which France Telecom made a 
pre-tax profit of FFrlfibn. How- 
ever, that dropped to a mere 
FFrl.6bn net after the 






1 1 * 

,**■’■+* ' 




-.W; ** V : 


■ "■TBI 


jus.:-” .■ 


ONE OF THE FEW ORGANIZATIONS THAT SERVES AS MANY COUNTRIES AS MCI. 


- .--r--- -.-r • . „ :Cf ViO. iXT : 3*'C \J:i; •. . L’.l-.'l-' -i.-V .-.‘Ar 

you? basradc: £Margc Fe , .vorg 3 n: 23 :ions’?r s fo?ip visrla r*c-. : n ry... 

•' y .. • " Y% . A-:'1 (,};■:[ V .-< ; \«k y,- -r. : i v. M( . V* MCI 

V »*-«• • -. ■»' c :re. MCI -i-,; P'u^r- . MCi tv-: 

of the largest o'tgita: networks at its : con1ma-na MG cat tntfcn-sitionai 300 and MCM Vnct international*’’’ a: 
transmit voice, data anti imaging signal tYom.Mc U S --'your beck .-me ca'I. it proves once and Mr all that no 
to over 200 nations around globe: : • onjahizaUdfi rrore to serve you titan MCI. 

Many of these state-of-the-art capabilities are 5150 For more inrorrratioH. ptc-ase.caii.4A-71-92S-1232 
available overseas, making MG 0 truly global organ its- in tho Unices Kingdom. See MCi 
nod ir.t every sense of the word. Booth B02A daring EURO PA 

- Of course, MCi provides you clear, high-quality TELECOM 9C. 


MCI 


FFrlL5bn annual levy which 
the state charges France Tele- 
com. The levy, the last remain- 
ing legacy of its history as a 
state agency, will disappear at 
the end of next year, when the 
group will start to pay normal 
corporate tax. This would have 
added around FFr6bn to net 
profits last year, estimates Mr 
Marcel Rouiet, group chair- 
man. 

As in previous years, last 
year’s sales expansion was led 
by a strong growth in business 
traffic. Facsimile machine use 
rose by 50 per cent, while com- 
puter data transmission was 
up by 12 per cent. The number 
of lines rose last year from 28m 
to just over 29.1m, of which 80 
per cent are now connected to 
digital exchanges, giving 
France one of the highest lev- 
els of digitalisation in the 
world. 

This modernisation of what 
was 20 years ago one of 
Europe’s worst telecom ser- 
vices, has permitted a steady 
improvement in quality. 

Digitalisation has also per- 
mitted a fast expansion over 
the past year in the number of 
subscribers to Numdris, the 
integrated services digital net- 
work which allows voice, date 
and pictures to be piped down 
the same line. Numdris had 
150,000 subscribers nationwide 
by the end of last year, six 
times more than In 1990. 

Minitel, meanwhile, has con- 
tinued its relentless growth, 
with a 7 per cent rise in the 
number of terminals to 6m. 
French citizens spent a com- 
bined total of more than 105m 
hours last year tapping away 
at their Minitel keyboards, 
making use of more than 15,000 
services. By far the most popu- 
lar of these is the electronic 
telephone directory. 

The project, launched 11 
years ago, in part owes its test 
growth to France Tdldcom’s 
controversial policy of giving 
away terminals, has been crit- 
icised by the Cour des 
Comptes, the government's 
financial watchdog, as a waste 
or money. 

A recent audit by Coopers 
and Lybrand for France Tele- 
com disagrees, pointing out 
that Minitel will have made a 
FFr4.3bn profit in the 16 years 
to 2000, if the extra traffic it 
generates is taken into 

account. 

One of the operator’s weak 
areas continues to be portable 
telephones, use of which is still 
one quarter of that in Britain. 
Here France Tdlecora is stak- 
ing everything on the future 
generation of Group Special 
Mobile (GSM) digital mobile 
phones, launched in Paris and 
Lyon in July, and a comple- 
mentary network of cheap 
mass-market pocket phones, 
nattily named Bi-Bop, for use 
in cities. 

France is one of the first 
European countries - along 
with Germany - to Introduce 
GSM, the big advantage of 
which is that it offers a big 
increase in capacity over exist- 
ing analogue mobile networks. 

France's current two anal- 
ogue networks, run by France 
Telecom and its one private 
sector competitor, Societe 
Franchise du Radiotelephone, 
already have around 375,000 
subscribers between them, 
near their 400,000 subscriber 
maximum capacity. 

With GSM in place, France 
Telecom believes that mobile 
phones will provide around a 
fifth of its income from tele- 
phone charges by the end of 
the decade, it will mark a radi- 
cal change In French telephone 
users’ habits. 


T HE US telecommunica- 
tions industry is in the 
throes of a revolution as 
technology, competition, take- 
overs and deregulation change 
the face of the sector. 

Probably the single most 
important issue facing the 
industry over the next few 
years is the fate of the Baby 
Bells, the seven huge local tele- 
phone companies which were 
created out of the court-or- 
dered break-up of American 
Telephone and Telegraph in 
1984. 

The break-up Left the rump 
of AT&T as a long-distance 
and international telephone 
carrier and telecommunica- 
tions manufacturer, while its 
local telephone operations 
were carved up into the Baby 
Bell companies. They now 
dominate the provision of local 
services, although in many 
parts of the US independent 
companies, such as GTE, are 
the sole provider. 

The result in the 
long-distance market has been 
fierce competition, with AT&T 
challenged by upstart rivals 
such as MCI, now the second 
largest long-distance carrier, 
and Sprint. 

AT&T has been forced to 
become much more aggressive 
in its marketing, pricing and 
customer relations. It still 
accounts for some 65 per cent 
of the long-distance market, 
which is worth about $55hn, 
and seems to have stopped the 
erosion of its position. 

AT&T has also moved 
aggressively to position itself 
for the expected convergence 
of computer and communica- 
tions technology through its 
1991 takeover of NCR, the fifth 
largest computer manufacturer 
In the US, which was merged 
with AT&T’s own struggling 
computer business. 

A year after the deal, which 
was widely regarded as a high- 
risk strategy for AT&T, given 
the computer industry's his- 
tory of foiled mergers, the two 
sides claim integration has 
gone remarkably smoothly. 

Because the US local mar- 
kets were regarded as “natural 
monopolies”, the court which 
broke up AT&T judged that 
the Baby Bells needed to be 
prevented from throwing their 
weight around in other tele- 
communications markets. 
They were therefore banned 
from equipment manufactur- 
ing, information services and 
the long-distance market. 

Ever since then the Baby 
Bells have campaigned to get 
into these markets and last 
year they won an important 
victory when the courts 
allowed them to enter certain 
parts of the potentially vast 
information services industry. 

New technology, particularly 
the emergence or fibre optic 
cable as a more efficient car- 
rier of signals than the tradi- 
tional copper wire, means that 
a huge battle is shaping up 
over which companies will pro- 
vide information services to 
the American 2lst century 
home - cable television opera- 
tors, the local telephone com- . 
panies or other, independent 
providers. 

The telecommunications 
companies won an important 
round in the battle last sum- 
mer when the Federal Commu- 
nications Commission, which 
oversees the communications 
industry, gave the go-ahead for 
the telephone companies to 
transmit television pro- 
grammes to homes over tele- 
phone lines. 

However, the FCC main- 
tained a ban on the phone com- 
panies owning a significant 


stake in producers of pro- 
grammes and the phone com- 
panies are in no position to 
take immediate advantage of 
the green light, since the local 
network remains almost 
wholly wired with copper, 
which is not good for transmit- 
ting video signals. The cable 
industry, furthermore, is also 
protected from competition 
from local telephone compa- 
nies by a 1984 act 
However, even as the Baby 
Bells are seeking new fields to 
conquer, their own monopolies 
are under threat as never 
before. Whereas they could 
once enjoy a quiet life collect- 
ing monthly fees for telephone 
services from a captive clien- 
tele. and big commissions for 
linking up ealls to 
long-distance carriers, they 


The US battle arena 
between service 
companies will be the 
21st century home 


now have to cope with: 

■ Wireless technologies, such 
as cellular telephones and Per- 
sonal Communications Net- 
works. which are likely to take 
a substantial proportion of 
business away from the wired 
networks. Cellular telephone 
penetration of the US market is 
still growing rapidly, in spite 
of recession, while extensive 
tests or PCN systems are under 
way across the US. 

GTE, for example, recently 
announced the largest market 
trial of two new PCN systems, 
to take place in Florida’s 
Tampa Bay area. 

However, the Baby Bells are 
to a considerable extent pro- 
tected from this competition, 
since they are also among the 
largest cellular operators, hav- 
ing been handed one of two 
local cellular licences by the 
government when these were 
handed out. They have also 
been active in a takeover wave 
which has been rationalising 


the patchwork of cellular oper- 
ators left by the originaJ licen- 
sing process. 

■ So-called “by-pass operators” 
which use fibre optic cable to 
link business customers to the 
long-distance carriers, by-pass- 
ing the local companies. In a 
big step towards ending the 
local monopolies, the FCC last 
month voted to allow these 
upstarts to link up directly to 
the local telephone company as 
welL It also proposed letting 
rivals use the telephone com- 
panies’ networks to reach all 
customers. 

■ Cable television operators, 
increasingly concerned about 
telephone companies entering 
their industry, have been tak- 
ing the battle to the enemy and 
experimenting with telephone 
traffic. 

Faced with this onslaught, 
the Baby Bells have been try- 
ing to reshape themselves. 
Jobs are being cut, top execu- 
tives are suddenly retiring. 

Mr Victor Schnee, an analyst 
and long-time critic of the 
Baby Bells, argues that the 
local telephone system is like 
the Soviet empire in 1989, just 
waiting to break apart 

In his recent book, “The End 
of the Local Monopolies ”, he 
argues that “in the not-frXMiis- 
tant future there will be alter- 
native networks everywhere 
they are allowed . . . 

“In short, the entire industry 
will turn inside out to focus on 
a primary goal it has always 
ignored - delivering some- 
thing of value to customers - 
rather than on creating net- 
works and extracting profit 
from customers based on artifi- 
cial scarcity supported by gov- 
ernment” 

The Baby Bells may take 
issue with some of Mr Schnee’s 
arguments, but they all know 
that some sort of upheaval is 
on the way. The question is, 
which ones will adopt the best 
strategies to cope with this 
change? 


Martin Dickson 
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The Commonwealth of 
Independent States (CIS), as the 
successor to the former Soviet Union, needs support in numerous areas. And it 
needs access to the established market economies. A prerequisite for that is a 
functioning telecommunications infrastructure. Just how damaging the lack of one 

Koblenz International Key Account Management can be to a country’s economy has been amply 
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” 1™:* « Today, Tfelekom is making a significant contribution to 

j T-— S 2 2 rJK S the new era of cooperation: together with other 

El" partners from German industry, we have created the 

ROMANTIS project to help the CIS develop a satellite-supported communications 
network to connect its member countries both to each other and to the West’s tele- 
phone network. From 1995, a total of 3 million lines should be in place. But Telekom 
involvement goes further. With the TEL (Trans-Europe Line) project, we are planning 
a fibre optics cable that goes from Frankfurt via Prague to Warsaw, Budapest, 
Moscow and the Baltic States. Those are just two examples of how Tfelekom is 
helping Eastern Europe to gain access to the industria- 
Used nations of the West all in the interest of economic *; 
recovery and improved relations. So if you have challen- 

ging communications problems to solve, talk to Europe’s ^ W&S 
largest telecommunications company - Tfelekom. ; 

You’ll find us in all the world’s major markets. 

Communications Networks made in Germany. We tie positive solutions together. 
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T HE Integrated Services 
Digital Network was 
once seen as the holy 
grail of business telecommuni- 
cations, but now it looks as if 
it may become just one of a 
number of possible solutions. 

Digitisation of the old anal- 
ogue telephone system will 
provide some important bene- 
fits, but the ISDN superstruc- 
ture of digital network services 
may not become all-pervasive. 
Thus the hopes of the Euro- 
pean Commission, the tele- 
phone companies and some 
governments may therefore be 
disappointed and the predic- 
tions of many industry ana- 
lysts overturned. 

ISDN was conceived 2Q years 
ago by the International Con- 
sultative Committee of Tele- 
graph and Telephone (CCTTT) 
as an all-embracing system for 
public communications. But it 
proved such an enormous task 
that it was to some extent 
overtaken by events, notably 
the spread of private networks. 

ISDN is now said to be avail- 
able to 90 per cent of UK busi- 


nesses in most towns and 
cities, ft offers clearer lines, 
Easter connections, greater reli- 
ability and lower costs for 
calls, ft is up to six times faster 
than the old technology, with 
data calls being made at 64K 
bits per second 

File transfer is one of the 
principal applications. An 
ISDN link can be set up in a 
second and a half, whereas a 
modem link might take 15 sec- 
onds. A Ole which takes a min- 
ute to send by modem could be 
sent by ISDN in only 15 sec- 
onds. Also, a modem might 
need to dial several times to 
get a connection, whereas an 
ISDN call should connect first 
lime. ISDN is therefore eroding 
the sales of modems, the anal- 
ogue devices used to translate 
and send information between 
computers across the phone 
lines. 

But Mr Mark Orchart. mar- 
keting manager for Cray Com- 
munications (formerly Dowty 
Information Systems) says that 
sales of modems to smaller 
companies are holding up well 


INTEGRATED SERVICES DIGITAL NETWORK: ISDN 


Doubts over the ‘Holy Grail’ 


because ISDN remains largely 
a club for large corporations. 

BT's business development 
marketing manager, Mr Tony 
Corris says that around 1,200 
UK companies were using its 
ISDN services in June. These 
were mainly large companies 
and some s mall firms with a 
publishing operation which 
involves a need to send a lot of 
data and colour graphics to a 
tight timetable. 

But Mr Corris acknowledges . 
that medium-sized companies 
on the whole have not so far 
taken up these services. 

There are several reasons 
why ISDN has not spread as 
quickly as forecast Mr Keith 
Malllnson, principal analyst 
with market researchers Yan- 
kee Group Europe, suggests 
there is an underlying conflict 


of interest between the suppli- 
ers and the users. 

The service is most appeal- 
ing to an organisation such as 
a bank with many branches 
around the country or a 
retailer which needs to poll its 


lines. Both BT and Mercury are 
offering attractive tariffs for 
ISDN compared to those for the 
Old analogue system. But the 
initial cost of equipment to 
connect to ISDN is still too 
high, there are cheaper alter- 


nates of rival modem devices to smaller 
companies are holding up well because ISDN 
remains largely a club for large corporations” 


stores during the night to pick 
up the previous day's transac- 
tion data. But it is precisely 
these services to remote areas, 
he points out, which are least 
profitable for the suppliers. 
Also, the adoption of ISDN by 
users can damage the tele- 
phone company’s income from 
other sources, such as leased 


native methods of communica- 
tion, and there are still no 
international standards. 

A meeting this month of the 
North American ISDN Users 
Forum could produce an inter- 
national standard for the appli- 
cation program interface, 
which could give an Important 
stimulus to the market 


Mercury’s entry level has 
now been lowered to only 15 
lines, which may bring the sys- 
tem within the reach of more 
small and medium-sired users. 
They could benefit from ISDN 
because they have been unable 
to afford to set up their own 
private networks. 

All European Community 
countries are obliged to intro- 
duce ISDN, but the speed at 
which they are doing so is 
related to the status or the tele- 
phone company in each coun- 
try and its national political 
position. 

Those in regulated environ- 
ments, which means most of 
Europe's telephone companies, 
may have an incentive to 
Invest heavily in ISDN and 
pass as much as possible of the 
massive cost on to customers. 


In the process, they acquire a 
strategic asset which may help 
them against new competitors 
in the event of deregulation. 

Those working In a more 
commercial environment may 
be less keen on incurring the 
cost of developing ISDN, 

Thus, the telephone compa- 
nies in France and Germany 
are able to fiance the pace more 
than BT and the growth of 
ISDN in those countries in the 
past year has been impressive. 

In the US. growth has been 
patchy but a big promotional 
exercise next month should 
bring a new wave of take-up 
during next year. 

There is a rising demand for 
international ISDN connec- 
tions. Mr Luke Broome, man- 
ager of business telephony for 
Mercury, says this demand 
comes mainly from large com- 
panies looking for cheaper and 
more flexible ways of video- 
conferencing. 

BT has ISDN routes to 20 
countries now and Mercury 
has recently launched its first 
ISDN routes to the US and 


Hongkong. Virtually all the 
business centres worldwide 
will be accessible within the 
next year. These international 
routes will also be used for 
backing up private business 
networks, for faster, improved- 
quality faxes and for higher 
quality voice transmission for 
broadcasters. 

ft is arguable that expecta- 
tions of the growth rate of 
ISDN were set too high from 
the start, that ft will fulfil its 
promise but over a longer 
period. Even In the more 
advanced US market, ISDN 
only began to find applications 
in 1990. led by a group of the 
largest companies. 

The spread of new applica- 
tions, especially those in multi- 
media (combined audio, video 
and data), such as video-confer- 
encing and the videophone, 
could transform the industry 
in the next few years. ISDN 
may be, after all. stiil just 
waiting for these thingsto hap- 
pen. 


George Black 


I T IS the year 2000. The basic 
tools of people working in 
offices are voice-activated 
terminals capable of mixing 
speech, text, data 3nd full-mo- 
tion. full-colour video at will. 
Connections between any of 
the world’s business centres 
are virtually instantaneous. 

After work, people relax in 
their homes by accessing cen- 
tral video or audio databases 
containing ail the films and 
music ever recorded world- 
wide: the conventional video- 
tape and compact disc are 
endangered species. This is the 
broadband vision of the future. 

Billions of research dollars, 
not to mention the reputations 
of some or the world's foremost 
telecommunications, comput- 
ing and networking companies, 
are being staked on efforts to 
convert the vision into reality. 

Scepticism is widespread, 
but the broadband beat goes on 
regardless. Broadband commu- 
nication is basically about 
speed of information process- 
ing and transfer. Frame relay, 
a new, fast packet data trans- 
mission technology being 
introduced in around 14 Euro- 
pean countries ranging from 
Czechoslovakia to the UK, 
operates at speeds up to 2m 
information bits per second. 

True broadband technology, 
such as asynchronous transfer 
mode (ATM), will run at speeds 
seventy times higher. Higher 
speeds do not simply mean 
that existing tasks can be 


transacted much faster. 

Indeed, ft is probable that 
broadband technology will ini- 
tially be cost-justified only in 
new, high capacity applica- 
tions. Part of the challenge, 
according to Stephen Harbour, 
marketing director of GPTs 
Telecommunications Systems 
Group, is to identify these new 
applications. 

One starting-point for the 
broadband story is the recent 
and dramatic growth of per- 
sonal computer-based local 
area networks, (LANs). To give 


BROADBAND COMMUNICATION 


A vision of the future 


'Multi-media computing 
will soon take the 
business world by 
storm," says a 
networking specialist 


an example, California-based 
Market Intelligence Research 
Corporation says that the 
European PC LAN market will 
expand from $6-8bn in 1991 to 
over $l0bn in 1997 at a com- 
pound annual rate of 18 per 
cent. Following on from the 
expansion of the installed LAN 
base Is the requirement to 
interconnect several LANs in 
remote locations, either as met- 
ropolitan area networks 
(MANs) or wide area networks 
(WANs). Existing LAN traffic 
can be interconnected by a 
variety of means. 

At relatively low speeds, 
LAN links use packet switched 


data technology, narrowband 
ISDN and bandwidth compres- 
sion, in which signals are com- 
pressed so that more can be 
squeezed on to a telecom cir- 
cuit 

Bandwidth on demand, in 
which users dial-up extra 
capacity as and when it is 
required, is another solution. 
Operators in around 12 Euro- 
pean countries presently offer 
this service, and talks are 
underway with a number of 
North American carriers to 
expand its availability. 

For very high speed LAN 
interconnection, industry has 
developed frame relay and 
what is termed the Fiber Dis- 
tributed Data Interface (FDDI). 
The latter, from the US, is the 
fastest LAN standard so far 
devised, operating at 100m 
information bits per second. 
However, many experts do not 
believe that either frame relay 
or FDDI have the flexibility to 
support multi-media service. 

Multi-media is a method of 
transporting and processing 
text, data, images and voice, 
and presenting the results on a 
screen In an integrated format 

"Multi-media computing will 


soon take the world by storm 
and will have an enormous 
effect on how we do business 
in the next few years." says 
Ralph Ungermann, president of 
networking specialists Unger- 
mann-Bass at last year's Date- 
quest European Telecommuni- 
cations Industry Conference. 

“It will be what leads the 
networking industry, as well as 
the computer industry, into the 
next decade." 

Multi-media will be used in 
Interactive training, publish- 
ing, financial services, health- 
care, point of sale and video 
conferencing, as well as in a 
whole range of general desk- 
top office applications. 

A study by the Frost & Sul- 
livan market research concern 
estimates that the European 
multi-media business was 
worth around $l.5bn In 1990 
and will rise to $3.06bn by 1996. 
Ungermann-Bass believes that 
ATM Is one of the best candi- 
dates to handle multi-media. 

The UK’s GPT views ATM as 
a means of moving information 
around the public telephone 
network as well as presenting 
high bandwidth multi-media to 
the desk top - "it’s both a 


desk-top and a backbone trunk 
technology,” comments Step- 
hen Harbour. 

Through its Stromberg Carl- 
son affiliate. GPT and its part- 
ner Siemens have delivered 
trial ATM-like broadband 
systems to six US telecom car- 
riers - MCI, PacTeL, US West, 
Ameritech, Bell Atlantic and 
Southwestern BelL The duo are 
also working on similar pro- 
jects In Germany, Denmark, 
Ireland, Italy, Austria and Swe- 
den. GPT has detected varia- 
tions in the application of ATM 
from country to country. 

“The US has focused exclu- 
sively on high-speed date appli- 
cations, whilst Europe has had 
more emphasis on the univer- 
sal use of ATM,” notes Mr Har- 
bour. “Different operators and 
users are Initially using ATM 
to solve different problems.” 

One of the most ambitious 
ATM programmes anywhere in 
the world has launched in 
Japan; in early 1991, the coun- 
try’s dominant carrier Nippon 
Telegraph and Telephone 


(NTT) selected AT&T Interna- 
tional Northern Telecom and 
Siemens, along with seven Jap- 
anese vendors, to jointly 
develop ATM equipments to 
function as main elements in 
its future broadband ISDN 
(B-ISDN). 

The original plan was to 
replace NTT’s existing trunk 
telephone infrastructure by 
ATM-based B-ISDN facilities in 
the year 2005. and to furnish 
all subscribers with broadband 
access, through fibre optic con- 
nections to their homes, 
around ten years later. 

In recent months, NTT has 
been back-peddling on its 
B-ISDN plans, citing the dent 
in its profits caused by the 
operations of the country’s 
enlarging base of competitive 
carriers. NTT is also thought 
now to be reluctant to carry 
Japan's estimated S260bn 
B-ISDN investment burden all 
by itself. Nevertheless, the 
company has begun experi- 
menting with broadband exten- 
sions to its narrowband ISDN 


sendees. Among business offer- 
ings being trialled are “soft" 
fax. which electronically files 
messages for display on a PC 
or electronic display board, 
data retrieval from an optical 
mass storage system at the 
rate of two seconds a page. 

For the general user, NTT is 
looking at video pay-phones, 
and imagery and voice stored 
in a central database which 
can be replayed as part of for- 
eign language conversation les- 
sons, or used in tourist infor- 
mation systems. NTT is a 


Scepticism Is 
widespread, but the 
broadband beat goes 
on regardless, as 
research intensifies 


past-master at commercialising 
new telecom services, but a 
question mark remains over 
the extent and timing of the 
materialisation of a high vol- 
ume, global market for B-ISDN 
services. GPT believes that, as 
will narrowband ISDN, much 
of tiie demand for B-ISDN is 
latent. High tech businesses 
are spending huge sums of 
money on getting their prod- 
ucts to market faster than pre- 
viously. According to Stephen 
Harbour, this is increasing the 


requirement for business-to- 
business interconnection: “Fas- 
ter time-to-market, which is 
one of the most important 
things that modern businesses 
are working on, is achieved 
with inter-business links not 
intra-business links.” 

The opportunity is for public 
operators to use ATM products 
to carry these inter-business 
services: ‘The public network 
operator will always be able to 
amortize the capital cost of 
these things more effectively 
over a higher number of users, 
and in particular in things like 
transmission and databases 
where the ownership of data is 
less important than access to 
it," argues Mr Harbour. 

Mercury Communications 
instances computer-aided 
design/computer-aided manu- 
facturing, insurance, finance 
and healthcare as ATM appli- 
cations which exist now, but 
believes that the broadband 
market won’t start to ramp up 
for another three or four years. 

“The applications exist, but 
some of them are fairly speci- 
alised. It will really take off 
when there are more general 
applications,” concludes Alison 
Lockyer, the company’s broad- 
band networks product man- 
ager. 


John Williamson 


The versatility of voice mail systems offers big benefits 


Two essential publications from 


Saving time and effort 
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The telecommunications industry continues to expand at an explosive rate. 
But the amount of information produced about the industry - facts, data, 
comment and analysis - is expanding even faster. Even if you had time to 
read it you couldn't really be sure you were getting all the information you 
needed. 




Telecom Markets and Mobile Communications, the twice-monthly news- 
letters published by the Financial Times, are the perfect solution to your 
information requirements. 




Telecom Markets is an authoritative news service and commentary 
on the new commercial world of international telecommunications. 
Valued for fresh analysis and hard-to-obtain information, it 
provides invaluable information on telecommunications markets, 
convergence between deregulation and free markets, telephony 
and computing, voice, image and date and state monopoly and 
private capital. 



Mobile Communications serves one of the most important growth 
areas in telecommunications, analysing events and trends as 
deregulation gathers pace, new markets open and old ones expand. 
Mobile Communications covers all aspects of the business - 
including cellular radio, private mobile radio, paging services, 
cordless telephony and airborne communications and satellite 
mobile services. 


Telecom Markets and Mobile Communications are two publications you 
cannot afford to be without if you are involved in the international 
telecommunications or mobile communications industries. 
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O NE of the challenges of 
international trade Is 
the limited daily “time 
window” between businesses 
on opposite sides of the globe. 

Even in one time zone, a 
very large number of telephone 
calls are unsuccessful - either 
the line is engaged; or the per- 
son being called Is at a meeting 
and not at his or her desk. And 
even when the person is in the 
right location, they may not - 
after all - have the informa- 
tion required, with the result 
that yet another telephone call 
is required. 

This problem with ‘tele- 
phone-tag,’ as it is widely 
known, is exacerbated when 
dealing with people who are in 
different time zones which 
means there is only a limited 
time-window. 

For this reason, voice mail is 
increasingly being used, both 
nationally and internationally, 
to enhance business communi- 
cations and thus efficiency. 
Bat voice mail comes in all ‘fla- 
vours’ ranging upwards from 
the basic 'vanilla.' 

In many ways, voice process- 
ing is an extension of the prin- 
ciple of the telephone-answer- 
ing machine - except that as 
it is under computer control 
and connected to the telephone 
system a voice processing 
systems can do a lot more. 

Systems may be connected to 
a company's PABX for the ben- 
efit of both internal and exter- 
nal users; or to the public net- 
work - ordinary or cellular - 
where the network operator is 
providing what is, In effect, a 
bureau service. 

The biggest of the voice pro- 
cessing business so far bas 
been in these public bureau 
services, such as BT’s Voice- 
bank, which gives individuals 
a telephone number on which 
people can leave messages for 
them, and VoiceCom, which is 
aimed at the corporate messag- 
ing market. 

In the US and Canada, there 
were 2.3m subscribers to public 
voice processing services in 
1991, according to a recent 
report by BIS Strategic Deci- 
sions. Some 3bn messages were 
left on the systems and opera- 
tors earned a revenue of 
around $825m. 

In Europe, growth has been 
slower, according to BIS. There 
being about 278,0000 subscrib- 
ers to public systems, receiving 
rather fewer calls per mailbox. 
The revenue was $148m - and 
rather more per subscriber, 
perhaps reflecting a less-com- 
petitive market. 

Advanced voice mail systems 
allow the recipient to easily 
reply to a message; or to 
append a note to it and either 


copy it or forward it to one or 
more other people. 

In fact, just as with conven- 
tional office memos, voice mail 
can be sent to an individual or 
there can be circulation lists. 

Recipients act upon, reply 
and forward the memo (with or 
without appended notes) for 


The biggest application 
of voice processing so 
far has been in public 
bureau services 


action, as required. 

A good example of a com- 
pany which recognises the 
need for effective communica- 
tions is PC software company, 
WordPerfect, which Is 
well-known for the quality of 
its customer support. 

The company uses a Brite 
VM2000 voice messaging sys- 
tem which claims to ensure 
that “telephone calls, whether 
internal or external are always 
answered. 

“The caller also gets infor- 
mation to enable him to make 
an intelligent response: leave a 
message, call again at another 
time, and so on . . ” 

Similarly, British Petroleum 
has recently installed a VMX 
system at its London headquar- 
ters with the aim of improving 
the productivity of staff who 
spend a high proportion of 
their time on the phone, whilst 
providing a more efficient ser- 
vice to both customers and 
suppliers. 

BP's special projects man- 
ager says the new system 
“puts control of the telephone 
into our own hands. It helps 
save time and effort spent on 
mundane and time-consuming 
tasks, such as message-taking 
and answering colleagues' con- 
stantly ringing phones.” 

However, to make best 
advantage of voice mail, the 
facilities should be available 
across the whole organisation. 
Here, a problem may arise 
where a network - frequently 
as a result of take-overs and 
mergers - contains a variety 
of different PABXs and Incom- 
patible voice mail products. 

Nigel Harte, Mercury's busi- 
ness manager for voice pro- 
cessing, comments: “In the 
very near future, the imple- 
mentation of AMIS (audio mes- 
sage interchange specification), 
the voice mail equivalent of 
OSL will enable feature trans- 
parency between different 
manufacturer’s systems.” 

This wiU be an Important 
step because, at present, mes- 
sages can generally only be for- 
warded across a network made 
up of similar systems. 


Nigel Harte explains that 
AMIS was originally mooted in 
the US by the manufacturer of 
voice processing systems. 
VMX; Coca Cola; and the 
PABX manufacturer, Rolm. 
Since then, the Voice Messag- 
ing User-interface Forum 
(VWUTF) has been set up to act 
as the standards body. 

The forum is attracting a 
growing number of other sup- 
pliers, such as Octal Communi- 
cations, and operators have 
joined. 

The versatility of voice mail 
can be seen from the "Virtual 
Telephone,” (VT) developed by 
Octet in conjunction with Bra- 
zilian telecommunications 
operator, Tele bras. 

The VT is intended for parts 
of the country where there is a 
long waiting list for tele- 


phones. 

Using the system, which is 
implemented on an Octal voice 
mail system, callers can leave 
detailed messages In a mail- 
box. 

Each VT-user carries a pager 
so that, when a message 
reaches his mailbox, he is 
bleeped and can then go to the 
nearest phone in which can be 
retrieved by the Virtual Tele- 
phone owner from any phone, 
including pay phones. 

Thus, most of the benefits of 
an actual individual telephone 
can be rapidly provided by the 
administration - at a fraction 
of the cost, and in a manner 
which will not become obsolete 
even when the number of tele- 
phones grows. 


Adrian Morant 
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PRIVATE NETWORKS 


THE FAX PHENOMENON 


The stakes are high 


Japan leads the way 


A S RE GUL ATO R.Y barriers in the 
international telecommunications 
marketplace are poshed aside, the 
' pace qf change in the provision of private 
network systems and services is increas- 
ing at &n unprecedented rate. 

New strategic partnerships are being 
'struck; new' technologies developed: new 
- signalling protocols and standards agreed; 
new products .introduced; new operators 
licensed; new pricing structures published. 
^ The stakes -are high and the revenue 
potential. significant. The market research 
organisation. Frost & Sullivan, estimates 
that the! -combined European telecom 
equipment and services market will be 
worth $200bn by 1996. 

. . The 2&extehsion plus private telephone 
switch market is on course to ship 6.6m 
extensions a year by 1995 to realise annual 
sales of S2.4bn, thereby consolidating its 
position as one of Europe’s largest telecom 
equipment sectors with an installed based 
of just over' 40m extensions. 

By 1996, Germany will have Europe's 
largest telecom equipment market 
<SU.69bn}.-and the UK the largest services 
market CS30_24bn). The pan-European val- 
ue-added services sector is forecast to 
-grow to S9.45bn by 199a 
. ' It is no longer simply a question of cor- 
porate customers deciding how many pri- 
vate circuits to install or even who should 
be the preferred supplier. The advent or 
digital technology and the new rules of 
competition has opened up a whole pano- 
ply of network, system, service and sup- 
plier options. Today, customers can cher- 
ry-pick the elements and vendors that will 
enable them to build and operate a fully- 
integrated, resilient network at an accept- 
able cost. 

The corporate network of the future will 
be flexible, adaptahle and upgradeable, 
able to respond easily - and with mini- 
mum disruption - to changing business 
circumstances. 

It -will make full use of private point-to- 
point links for high volume, high quality, 
non-stop and time and content-sensitive 
, transmissions; and of dial-up bandwidth 
on demand services to support ad hoc. 
peak overloads, remote diagnostic, disaster 
recovery and private circuit backup trans- 
missions. 

It will support integrated computing and 
telephony as well as the new applications 
such as video-conferencing, high-speed fax, 
Cad/Cam transmissions, voice and mes- 
sage mail, with Lans (local area networks). 
Wans (wide area networks) and Mans 
(metropolitan area networks) interlinked 
to form a seamless network capable of 
supporting office-based, home-based, 
remote and mobile users, both nationally 
and globally. 

Highlighting the trend towards resilient, 
distributed networks that can support 
high volume voice and data applications. 


information providers Dun & Bradstreet 
have signed a £550,000 contract with Erics- 
son for the installation of an MDII0 ISPDX 
digital network at its European head 
office. 

The system will be integrated with the 
company's existing global IDNX network 
and will be the first in the UK to incorpo- 
rate Ericsson’s Team voicemail processing 
system. Integrating networks is no easy 
task, says Charles McGregor of Fibemet, a 
UK company that designs, supplies and 
installs intelligent connectivity products 
for complex fibre networks within organi- 
sations that face demanding requirements 
in voice, data and video. 

The barriers are significant, not least 
because Lans are optimised for data trans- 
mission and peripheral sharing while 
Wans are designed primarily for tele- 
phony. 

ATM (Asynchronous Transfer Mode) and 
Sonet (Synchronous Optical Network) are 


Digital technology has now 
opened up a vast panoply of 
network and system options 


just two developments considered to be a 
large advantage in this respect. ATM com- 
bines the best features of multiplexing and 
ceil switching to create a universal trans- 
fer method that will accommodate Lan 
and non-Lan data, voice and video. 

Sonet is deemed to be important for 
future wideband applications such as higb 
volume video-conferencing and Cad/Cam 
graphics transmissions. Implemented with 
fibre optics, it is expected to save 
operations costs in a number of ways 
including, for example, fewer amplifiers 
and connection devices, far fewer lines for 
switching equipment to handle, and 
options like adding or dropping bandwidth 
with no on-site technician needed. 

Frame relay is another important devel- 
opment to the Lan- Wan interconnect solu- 
tion because it uses high-speed packet 
switching technology to handle data traffic 
which has high peaks and requires high 
volume throughput between a number of 
geographical dispersed sites, both nation- 
ally and inter nationall y 

The parcel transport company. United 
Carriers, is one of the first beneficiaries of 
this technology. It has signed a £240,000 
contract with Gandalf Digital Communica- 
tions for the supply of a future-proof frame 
relay network to link its head office sys- 
tem with 20 depots, enabling available 
bandwidth to be used more effectively for 
image-processing applications and to carry 
X.25 data traffic over a single KiloStream 
link. 

. Not all companies wish to install and 
maintain equipment on their premises. 

The trend towards virtual private net- 


work (VPNs) and managed data network 
(MDNs) services is also growing apace. 

As an example. Mercury' Communica- 
tions has won an Slim, seven-year deal to 
provide the Chase Manhattan Bank with a 
totally managed non-stop voice communi- 
cations network via Digital Centrex (cen- 
tral exchange), a service that provides all 
the facilities of advanced PBXs without 
the need for capital investment 

A five-year contract worth £15m has also 
been signed by TSB Retail Banking and 
Insurance whereby Mercury will take over 
the management of the bank's corporate 
voice and data network as well as the 
network that provides services between 40 
TSB main offices, thereby enabling the 
management to concentrate more effort on 
core activities. 

BT is winning business for its Global 
Network Services (GNS), a portfolio of 
managed data networking services that 
provides large national and international 
customers with a worldwide end-to-end 
communications service with a single 
point of contact. 

The addition of frame relay makes it 
particularly suited to the major stores 
groups requiring synchronous and asyn- 
chronous communications capabilities 
needed for modern electronic point of sale 
systems but which do not have the 
resources to update their old multiplexers. 

The future potential for such services 
can be gauged by the September 1992 Lon- 
don opening of the very first international 
Global Virtual Private Network (GVPN) 
centre. 

The new centre will coordinate order 
processing, worldwide dialling, plan 
design, and implementation and manage- 
ment of customers* multinational virtual 
networks, with staffing and funding pro- 
vided by the GVPN member-carriers. 

Intelligent networks (see page 6) will 
also provide the ability automatically to 
respond to a range of situations, such as 
changing communications paths and facili- 
ties in the event of a failure, and will be 
able to support the new generation of ser- 
vices such as the Personal Communica- 
tions Network (PCN). 

However, as John Ranee, executive gen- 
eral manager of Racal-Datacom, cautions, 
the problem Is that most users are too 
concerned with running their businesses 
to keep up with the hectic pace of net- 
working development. 

“What may be the most cost-efficient 
route one week can become an expensive 
liability the next,” he points out. 

Key indicators of the shifts and pres- 
sures in the marketplace are the introduc- 
tions by BT of DualStreamplus. new Kflos- 
tream services and standard call charge 
reductions effective from November for 
multi-site corporate customers. 

Julie Harnett 


W ITH THE worldwide installed 
base of facsimile machines fast 
approaching 30m units and the 
volume of facsimile transmissions dou- 
bling every three years, the market might 
appear to have reached saturation point 
Far from it The number of new technol- 
ogies, services and products being 
announced almost daily only gives a hint 
of what the future holds for fax as the 
simplest of all technologies for transmit- 
ting exact copies of original documents. 

According to the market research organ- 
isation, BIS Strategic Decisions, market 
volume for fax machines in western 
Europe increased by 9 per cent in 1991, 
giving a year-end total of i.68m units sold, 
with Germany accounting for 27 per cent, 
followed by Italy with 17 per cent, France 
15 per cent and the UK 12 per cent In 
contrast, market value increased just l per 
cent in 1991, reaching US&>.63m. 

The general view is that plain paper fax 
(PPF) will be the strongest sector and will 
represent 50 per cent of sales by 19%. 

Not surprising, then, that the competi- 
tion is getting stiller, with those launching 
PPFs this year including Canon, Infotec, 
Hitachi, Konica, Lanier, Minolta. Mita, 
Mitsubishi, Oki, Olivetti. Panasonic, Pit- 
ney Bowes, Rank Xerox, Ricoh, Sanyo. 
Toshiba and Triumph Adler. 

BIS believes that plain paper for the 
small business/home office sector will also 
develop, with low-cost ink jet technology 
predominating. The residential thermal 
fox market will also develop over the next 
four years, with price levels (under 
US$400) and innovative applications (home 
shopping, reservation and order confirma- 
tion services) boosting consumer spend- 
ing. 

In the European market. Frost & Sul- 
livan researchers estimate that the $3.54bn 
worth of sales in 1991 will rise dramatic- 
ally to $7 .64 bn by 1996, with new demand 
created by changing work practices. 

An example is multifunction machines for 
home-based users, with sales of units com- 
bining telephone, answering, fox and PC- 
interface facilities rising from $78m in 1991 
to $517m by 1996. 

It is a growth rate that should be music 
to the ears of suppliers such as Canou, 
Amstrad and Panasonic as well as Brother 
and Fujitsu who offer plain paper fax out- 
put via laser printer links. 

On the question of fox machine manu- 
facture, Frost & Sullivan suggests that the 
Japanese, with upwards of 90 per cent 
share or production to date, will remain in 
control, either directly from Japan or man- 
ufactured within Europe or the US. 

This is underlined by the fact that, fol- 
lowing the decision by Alcatel of France to 
stop fax machine manufacture, only 
Sagem, Ricoh and Fuji Xerox now have 
European production facilities. 

However, having recognised the oppor- 
tunities in the small and home-based office 


market, Samsung of Korea has announced 
a two-year £*L5m investment programme 
in a fax production plant at Teesside, UK, 
which will operate as their European man- 
ufacturing and distribution hub. 

At the higher end of the market, the 
emerging generation of enhanced fax 
machines and services should prove par- 
ticularly interesting, with store-and-for- 
wand fax, payphone fax, networked fax 
and integrated voice/fax/electronic mail 
showing strong growth. 

Though the industry is beleaguered by 
lack of internationally recognised comput- 
er-fax message communications standards, 
the US market as a key indicator of future 
potential. 

There, the standalone PC and network 
facsimile board market is expected to grow 
from 862.9m in .1991 to US$184.7m by 1996. 
with fax network, services growing ten-fold 
from 815,3m in 1991 to 8156.8m by ^.De- 
velopments such as the ability to transmit 
fox messages from within applications will 


The Japanese control more than 
90 per cent share of worldwide 
fax machine production 


support the growth of computer-fox. 

In this respect, the API (application pro- 
gramming interface) specification agreed 
by the members of the US FaxBios Associ- 
ation may help. 

The first to promote the initiative in a 
deliverable product is WordPerfect with 
the launch of Works 1.0. a fully integrated 
software package that allows users to fox 
documents anywhere in the world without 
leaving the program. 

But Tony Sellars of fox/data modem sup- 
pliers, Andest, believes that the advent of 
the Windows operating system will be the 
main catalyst to the wider-spread accep- 
tance of computer-fax. 

“With Windows, you can fax from 
within any application as easily as you 
can print; in background and from within 
any application," he notes. 

Companies targeting the computer net- 
worked fox market include Communicate, 
Comwave, Data & Control Equipment and 
4Sight. Rank Xerox is one of the few to opt 
for an integrated fax machine/software 
approach (LanFax/Express 7033) which can 
make nse of DTMF dialling for routing 
Inbound foxes direct to workstations. 

Other developments that make fax even 
more relevant in the PC market include 
FaxGrabber for Windows from Calera Rec- 
ognition Systems, the first utility to enable 
fox images to be received directly into 
more than 50 applications, including word 
processing, desktop publishing and spread- 
sheets, with all or part of the received 
image capable of being converted into an 
editable text file. The need to use Diskfax 
from Alpha Systems, or to print before 


faxing or to convert images to editable 
files after faxing disappears. Computer 
files can be transmitted disk-to-disk, at the 
touch of a button, over the PSTN (Public 
Switched Telephone Network), Inmarsat 
satellite links, Cellnet or Vodafone mobile 
networks. 

Typically used for financial consolida- 
tion where data integrity and security are 
paramount, but ideal for transmitting 
exact copies of information stored on 
floppy disks, including statistics, CAD/ 
CAM files, graphics, spreadsheets and 
reports, the system operates just like con- 
ventional fax. except that you insert a 
disk, rather than a sheet of paper. 

Enhanced fax services are only in their 
infancy, but with developments such as 
the incorporation of optical character rec- 
ognition for remote access to fox mail- 
boxes and computer databases (as already 
offered by Konica and Xerox), voice anno- 
tation and speech-to-text conversion, an 
entire new realm of applications and ser- 
vices not yet envisaged will be possible. 

Both Ascom Telecommunications and 
UK-based T1SL say that the uptake of inte- 
grated voice and fax mail systems for 
international communications is already 
growing rapidly in Europe. 

As a result of demand, new features and 
facilities include automatic fox message 
redistribution via DTMF dialling; multi- 
language greeting options for callers want- 
ing to leave a fox/voice message; and DDI 
(direct dial-in) numbers enabling messages 
to go either direct to a fox machine or 
routed to the user's fox/voice mailbox. 

While sceptics of Group 4 fax say that 
foster 64K modems will enable Group 3 
machines to offer ultra high speeds at 
lower cost it is some years away yet 
Meanwhile. G4 over ISDN is a solution. As 
an example of the potential cost-savings, 
Canon estimates that, by using its new 
L3300i fax rather than a Group 3 machine 
to transmit 100 pages per day to the US, 
users would save £4,735 a year. 

The advent of ISDN also opens the mar- 
ket to colour fax technology to design 
companies, printshops, advertising agen- 
cies, couriers, fox bureaux and others able 
to justify the £20,000 unit cost. Both Canon 
and Ricoh have colour fax machines in the 
wings, with Sharp the first to deliver a 
machine offering no less than 262,000 dif- 
ferent nuances of colour in 400dpi resolu- 
tion. 

The market for mobile communications 
devices that integrate fax with cellular 
phone, modem and pen-based computer 
technologies has led EO Inc. to set up a 
partnership with AT&T, Matsushita and 
Marubeni that will design, build and mar- 
ket a new generation of personal commu- 
nicators. The prize is a share of a market 
destined to be worth $20bn by the year 
2000 

Julie Harnett 


High-speed memos via electronic messaging 


How to reduce paperwork 


T ODAY'S growing tempo 
in industry and . com- 
merce means businesses 
must be more responsive to 
customer demands. However, 
even though the ubiquitous fax 
has made big inroads into the 
market historically enjoyed by 
telex, the real need of most 
users is for electronic messag- 
ing directly to the screen of a 
personal computer - either 
desktop or notebook - with 
paper copies only being printed 
when required. 

Similarly, new messages 
would also be prepared on the 
same PC. prior to being 
"mailed" electronically. 

The concept is very beguil- 


ing as the last thing that any 
manager wants is a further 
proliferation of paper on his 
desk. It should be feasible to 
send and receive these memos 
and messages from wherever 
there is a telephone, because 
the telephone network spans 
the globe. 

In principle, electronic mess- 
aging is very simple: a user 
prepares a message on his own 
PC. which must be equipped 
with a communications device, 
known as a modem, and appro- 
priate communications soft- 
ware. 

He then dials into a central 
message-centre computer and, 
having completed the log- 
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ging-on process, which 
Includes password and other 
security checks, “down-loads'* 
that message into an electronic 
pigeon hole, known as a mail- 
box, on that host computer. 

He. and other users, regu- 
larly dial into that same com- 
puter to check whether there 
are any messages waiting in 
their Individual mailboxes. 
These they “down-load" into 
their PC. So the process contin- 
ues, with messages and reports 
being prepared, sent, received 
and read. 

While this all may seem very 
complex there are a growing 
number of executives who reg- 
ularly keep in touch via mess- 
aging systems. And the num- 
ber of users worldwide today 
may already be as high a 3m. 

Typically, electronic message 
services today will allow mes- 
sages to be transmitted at 
speeds as high as 2,000 words a 
minute. However, the latest 
data modems will support 
speeds of 30,000 words a min- 
ute and even higher. Thus, in 
due course, it will become com- 
mon practice to transmit even 
lengthy reports from one end 
of the world to the other. 

Even though many lessons 
have been learned from that 
early civil engineering project 
- the Tower of Babel - it has 
taken a number of years for a 
technical standard for message 
handling systems to be agreed 
internationally- The operators 
have the task of converging 
their existing services in the 
UK and elsewhere in the world 
to this standard, known as 
X.400. For example. BT has 
upgraded its long-established 
Telecom gold service to BT 
Mailbox Not only is this X.400 
compatible, it is backwards- 
corapatlble with Telecom Gold 
and other Dialcom services 
worldwide. BT hopes that, in 
the fullness of time, all its Gold 
customers will migrate to Mail- 
box with its added features. 
However, Mercury Commu- 


nications, which at the end of 
last year announced its Multi- 
Message service aimed at the 
large corporate client, is hold- 
ing back from taking a similar 
initiative because, according to 
Gary Muchmore. Mercury’s 
electronic messaging product 
manager, “there is a need to 
get the underlying communica- 
tions standardised" as the 
majority of users will not find 
X.400 intuitive to use. 

Services of this nature are 
not unique to the UK, or for 
that matter, merely accessible 
In the country of origin. For 
example, the latest list from 
US carrier MCI shows that 
there is local access to its MCI 
Mail service in more than 25 
countries - and the list is 
growing. 

Similarly, IBMX400 is a ser- 
vice offered by IBM Interna- 
tional in many countries 
throughout the world. This is 
aimed at users of IBM main- 
frames and allows them to con- 
nect to other IBM sites in their 
own and other countries. 

The growing penetration of 
X.400 will speed the growth of 
messaging. However, when one 
first uses electronic messaging, 
it is often as an alternative to, 
say, fax or some other, totally 
familiar, method. In addition to 
employing a new technique, 
users must become familiar 
with many new mailbox num- 
bers and procedures. 

The remedy for this is com- 
ing from an unlikely source - 
fax. Because a very large pro- 
portion of documents that are 
sent by fox actually originate 
from a PC, manufacturers of 
communications modems are 
Increasingly Incorporating a 
fax facility. 

A new generation of data 
modems, such as the Quantum 
144 from Cray Communica- 
tions, support fax and 
extremely high data rates. 


Adrian Morant 
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HOW LATVIAN BUSINESS 
CONNECTS TO THE WEST 
AND THE 21 sr CENTURY 



Mr Peteris Videnieks, General Director of Latteiekom. 


After the Republic of Latvia regained its independence, 
Latvian Industry was as eager as its western counter- 
parts to establish contacts. Unfortunately, both sides 
were severely handicapped by the limited and unreliable 
telecommunications, still routed via Moscow. The 
mechanical exchanges installed in the 50s and 60s were 
well maintained, but hopelessly inadequate to meet 
the surging needs. 

To solve the problem fast Swedish Telecom Interna- 
tional - Teieverkef s international business development 
company - was assigned to install the first AXE digital 
exchange in the Latvian capital of Riga. At the same 
time, a sufficient number of reliable lines to the western 
world was opened via Televerket in Stockholm. Early 
In 1993, Ihe new system will be totally integrated with 
the existing Latvian network. 


Says Latteiekom's General Director, Mr Peteris 
Videnieks: "Rapid development of our telecommunica- 
tions is a precondition for promoting business activities 
in Latvia. The "oveilayed" international network, installed 
in cooperation with Televerket, gives business people 
as well as politicians every possibility to communicate 
with their western partners at any lime". 

This is no coincidence. Sweden has a highly digita- 
lized exchange network, more telephones and mobile 
telephones per capita, and more work terminals per 
employee than any other country, ft is also the most 
open telecom market in Europe. 

And, as in Latvia, we welcome any opportunity to 
turn communication challenges into mutually rewarding 
business opportunities. 



Within Televerket. Swedish Telecom International develops and markets international 
telecommunication services. For further information, please write or call: 
Swedish Telecom International AB, P.O. Box 4646. S-1 16 91 Stockholm, Sweden 
Tel. +46 8 7437500. Fax +46 8 7437713. 
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EASTERN EUROPE 


A magnet for suppliers 


G PT. the UK telecommu- 
nications systems man- 
ufacturer, will not say 
how much it makes out of its 
iolnt venture company in 
Moscow. But it is believed that 
the profits are good. 

GPT began in a small way in 
Moscow three years ago, 
installing pay-phones in the 
tourist sections of the city. The 
venture, called Comstar, was 
carried jointly with the 
Moscow Telephone Company. 

Now GPT has built a digital 
overlay network in the city 
and claims to be the only com- 
pany which can provide access 
to the local phone network as 
well as good quality interna- 
tional lines. Comstar is also 
one of the first to sell western 
telephone systems in the CIS. 

The CIS and eastern Europe 
have been a honey pot attract- 
ing just about every leading 
telecoms company in the three 
years since the region began to 
open up. 

In all countries of the region, 
the state of the telecoms infra- 
structure is poor, and rela- 
tively few people or businesses 
even have a telephone: there 
are 15 phone lines per 100 pop- 
ulation in the CIS, and even 


fewer in other east European 
countries. 

A modern telecom Infrastruc- 
ture is viewed as essential, in 
order to achieve the economic 
improvement that the region 
seeks. 

The cost of building that 
infrastructure will be several 
billion dollars, but political 
and economic uncertainty, as 
well as bureaucratic difficul- 
ties. means that many poten- 
tial investors are proceeding 
cautiously. 

“Everyone Is making 
noises, " says Tony Cobb, dep- 


Leadlng telecom 
companies in the west 
have set their sights on 
eastern Europe 


uty chairman of Comstar, but 
he is sceptical of the true num- 
ber of companies willing to put 
in serious money. 

According to Mike Bissctt, of 
the PA Consulting Group, for- 
eign telephone companies 
embarking on joint ventures 
are mainly interested in how 
quickly they can achieve good 
revenue growth. 


Many western phone compa- 
nies moved in quickly to 
install international gateway 
exchanges. 

International phone connec- 
tions from eastern Europe and 
the CIS were particularly bad 
in the past. People complained 
of having to book calls, via the 
operator, several hours or even 
days in advance. 

As western companies 
started moving in, demand 
grew way out of proportion to 
the facilities available, and 
there was therefore a good 
business for anyone willing to 
invest in an exchange. 

“In the short-term, if you 
want to make a quick return, 
‘international' is the way to do 
it. Our view is that that is 
short lived," says Mr Cobb. 

He hopes to have 5,000 phone 
lines connected to Comstar by 
the end of this year, and 
100,000 by the end of the 
decade. 


The rouble revenues are 
being re-invested in a factory 
to make telephone handsets, 
which will begin production at 
the beginning of next year. 

Cable and Wireless recently 
invested 24m in Sovam Tele- 
port, an innovative venture 
between the US and Russia. 
Sovam has been sending data 
from Moscow to the outside 
world since 1984. It provides a 
satellite link to western data- 
bases and electronic mail ser- 
vices, and its customer list 
includes many- of the world’s 
news organisations as well as 
multinational companies such 
as Coca Cola, Du Pont and Bar- 
clays bank. 

Sovam claims to be profit- 
able. The £4m will be used to 
expand Sovam’s network into 
other CIS cities and improve 
its transmission facilities. 

The American phone com- 
pany, AT&T, has invested in 
several international exchange 


ventures, including an early 
one in Armenia. Most recently, 
it joined with PTT Telekom 
Netherlands to set up a ven- 
ture called Utel with the 
Ukranian phone company. 

An international switch in 
the Ukrainian town of L’vov 
went live in June this year. 
Originally it had 30 lines to 
Holland and another 30 to the 
US, but the service has been so 
heavily used that the number 
of lines to Holland have been 
doubled. 

The long-term plan fc: Utel 
is to build a trunk network 
throughout the Ukraine. Thir- 
teen exchanges will be 
installed, providing 6m new 
lines in the next two years. 

Other suppliers have moved 
in fast on mobile network 
opportunities. Mobile phone 
networks can be constructed 
relatively quickly because they 
do not require streets to be dug 
up. The investment is therefore 


much lower than for a wired 
network. 

The Baby Bell company. US 
West, has four mobile phone 
joint ventures: Hungary. 
Czechoslovakia (together with 
fellow Americans Bell Atlan- 
tic l. Moscow and St Peters- 
burg. 

According to Steve Andrews, 
president of US West Spectrum 
Enterprises, the Budapest net- 
work is going well. It has 
attracted 16,000 customers in 
two years of operation. 

The Moscow network has 
ni on grown fast, with 1,400 cus- 
tomers in less than six months. 
But St Petersburg subscribers 
have been slower to sign up 
with only 900 customers, 
although the network has been 
in operation for longer. And- 
rews attributes this to lower 
numbers of foreign business 
visitors. 

Sometimes, getting a venture 
going in eastern Europe is not 


as easy as it ought to be: PTT 
Telecom Netherlands says that 
it has been waiting" for months 
for official registration of a 
new company in the Ukraine. 

The company is Ukraine 
Mobile Communications, a con- 
sortium with Deutsche Bundes- 
post Telekom and Telecom 
Denmark. It has a licence to 
build a mobile phone network, 
but cannot even begin to 
install any equipment until the 
registration is complete. 

Eurotel, the US- West/ Bell 
Atlantic venture, struck a dif- 
ferent problem on its Prague 


Suppliers have moved 
in fast on mobile 
telephone network 
opportunities 


network. It pitched the tariffs 
too high. The locals com- 
plained that they could not 
afford the prices, which were 
affordable for westerners. 
Eventually, Eurotel was forced 
to restructure the prices, and 
the venture is now gaining 
subscribers. 

James Hatt, regional director 
of Cable and Wireless, stressed 


that western businesses have 
to be highly selective: “Every 
day, three or four so-called 
opportunities cross my desk. It 
has go to be more than an 
opportunity to go in and 
merely ‘make a quick buck.’ It 
must be one that allows us to 
expand as the economy stabi- 
lises and expands,*' he says. 

Local contacts are vital if a 
venture is to succeed, he adds. 
Western companies need to get 
to know which people to target 
in the established bureaucracy. 

They also need patience, tact 
and understanding. For exam- 
ple. in the CIS they may win a 
licence from the regime in 
Moscow for a network some- 
where in the outer regions of 
the country, but when they get 
out there, they may find they 
have to negotiate ail over 
again with the local adminis- 
tration. 

“I’ve seen other companies 
have projects die on them 
because they did not have the 
right level of political con- 
tacts." says Mr Hatt. 

Monica Horten 

See also page 1ft Window 
of opportunity for satellite 
earth stations. 


A FTER a rather hesitant 
debut, the bandwagon is 
rolling for Europe's digi- 
tal cellular radio system, GSM 
(Global System for Mobile 
Comm unica Lions ). 

Originally planned for pan- 
European Uft-off on July l, 
1991, GSM was plagued by 
early difficulties. The highly 
complex, perhaps overly-com- 
plicated system specification, 
led to delays in developing the 
necessary software and hard- 
ware testing equipment to 
ensure that GSM phones would 
operate equally well across the 
whole of Europe. 

These difficulties have now 
been resolved and GSM 
systems are coming on stream 
throughout Europe. Both UK 
operators are hard at work 
installing their networks and, 
in the case of Vodafone will be 
offering coverage of larger 
cities and Unking roads by 
early 1993. 

Cellnet are publicly planning 
a full national service in 1994, 
with local and regional offer- 
ings in 1993. In Germany, 
thought by many to be 
Europe's biggest potential GSM 
market, both networks are 
open for business. 

Two of the three Swedish 
networks commenced 
operations on September 1 and 
the remaining European opera- 


tors who have signed the GSM 
agreement are likely to be up 
and running within the next 12 
months. 

On the international scene, 
the prospects for GSM look 
bright. Many administrations, 
looking to introduce deregula- 
tion into their telecommunica- 
tions, have chosen to do so in 
the mobile sector. Many bave 
licensed second operators to 
provide mobile services and in 
the majority of cases have 
specified GSM as the standard 
to be adopted. 

Despite its early problems, 
GSM is a “here and now" tech- 
nology and neither of its inter- 
national rivals is able to pro- 
vide a viable alternative. 

The US cellular industry has 
become locked into a spiral 
argument concerning the tech- 
nology to be used and the Japa- 
nese are thought to have 
selected a non-exportable fre- 
quency band for their digital 
cellular standard. 

So far this has left the inter- 
national field clear for GSM, to 
the benefit of European manu- 
facturers who have invested 
very substantial sums in the 
technology. 

Two Australian networks 
will open in April 1993, with a 
third planned for 1994. New 
Zealand, Singapore, Hong 
Kong, the Philippines, fndon- 


MOBILE COMMUNICATIONS 

Hoping for a golden 


esia, China and Taiwan have 
all agreed to adopt GSM and 
both Russia and India are keen 
to switch on GSM networks. 

This development gives GSM 
the status of a die facto world 
standard. However, adopting 
the standard and building the 
network is relatively straight- 
forward, the problems arise 
when the search begins for 
customers. 

The concern of many 
involved in cellular Is whether 
there are sufficient new cus- 
tomers to justify the expensive 
move to digital. 

An important issue with 
some potential users Is the 
security and privacy. As recent 
highly publicised events con- 
cerning the British Royal fam- 
ily have suggested, analogue 
cellular can be highly Insecure. 
A strong selling point of GSM 
will be. that speech is coded 
and therefore cannot be over- 
heard. 

GSM will also offer users the 
possibility of international 
roaming, where they will be 
able to use their pocket termi- 


nal anywhere in Europe and 
have the bills sent to their 
home or office. 

However, the size and value 
of the International ro amin g 
capability is uncertain. 

The Scandinavian experi- 
ence, where users of the Nordic 
Mobile Telephone (NMT) sys- 
tem are able to roam through- 
out Finland, Sweden, Norway 


and Denmark, suggests very 
little. 

In addition, operators of 
existing analogue networks 
who are now beginning to see 
significant returns of their 
investment may be reluctant to 
push GSM to their current sub- 
scriber base for fear of losing 
revenue. 

If the prospects for GSM are 
cloudy, what are the chances 
oE success for Personal Com- 
munications Networks (PCN)? 


The brainchild of Lord Young 
and the UK Department of 
Trade and Industry. PCN was 
originally envisaged as the 
mobile communications system 
for the mass market. Using 
low-cost, lightweight pocket 
transceivers, PCN would bring 
mobility to the population at 
large. 

Three operators were given 


licences and services were 
planned to start in 1993. 

Since its inception however 
PCN has suffered from an iden- 
tity crisis and a failure to dif- 
ferentiate itself from other 
mobile technologies such as 
cellular radio. 

The costs of building a PCN 
network are massive, around 
half a billion pounds, and 
already two of the operators, 
Mercury PCN and UniteL have 
joined forces to try and contain 


Early problems with Europe's Global System 
for Mobile Communications have been overcome: 
now international prospects for GSM look bright 


future 

these costs. Many are question- 
ing whether a true mass mar- 
ket f or mobile communica- 
tions of sufficient size to justify 
this scale of investment actu- 
ally exists. 

In any event a mass market 
for personal mobile communi- 
cations can be addressed by 
other technologies without the 
massive investment require- 
ments of PCN. 

UK cellular operators Voda- 
fone and Cellnet are working 
to ensure that PCN is stillborn. 
Vodafone is planning to 
develop its GSM network to 
provide a PCN like service 
winch it calls Micro Cellular 
Networks. (MCN). 

Like PCN. MCN will be tar- 
geted at urban users and will 
be implemented using small 
ceils and lightweight handsets. 
According to Vodafone chair- 
man Gerry Wheat: “MCN will 
launch the day before or the 
day after PCN." 

Both operators have recently 
made a pre-emptive bid for the 
popular market by launching 
low cost tariff options on the 


existing analogue networks. 

Richard Cos well, managing 
director or PCN licensee Mer- 
cury Personal Communications 
is dismissive of these attempts 
to stifle the new technology in 
its cradle arguing that both the 
low-cost tariff approach and 
MCN are too complicated. 

“Simplicity is the key to 
mass-market success," says Mr 
Gosweli. “A customer wants 
one handset to provide him 
with communication whenever 
- and wherever - he needs 
It." . 

Mercury are planning to 
launch their service in south- 
east England mid-1993 and is 
confident that it can find the 
mass-market PCN needs to suc- 
ceed. 

On the European front only 
Germany Is proceeding with 
PCN and will be issuing a sin- 
gly licence later this year. 

The German government 
sees PCN as a possible solution 
for the chronic telecommunica- 
tions problems of the new east- 
ern federal states and has 
already installed a small test 
system to assess its suitability. 

The French administration 
has stated that it sees no 
necessity for PCN type servi 
css until the 2 1st Century and 
no other European country has 
any publicly announced plans 
for PCN. 


In the US, where PCN is 
known as Personal Communi- 
cation Services (PCS), the pic- 
ture is equally cloudy. 
Although there is considerable 
enthusiasm for the concept, 
the means of implementation 
is uncertain. The Federal Com- 
munications Commission has 
Issued over 150 licences for 
experimental PCS systems-vir- 
tually ail using different tech- 
nologies. 

At the heart of this dilemma 
is a simple question: are 
mobile communications a use- 
ful tool to increase business 
efficiency or does the man on 
the Clapham omnibus want a 
phone in his pocket? 

Many in the mobile field are 
betting large s ums of money 
that they have the right 
answer to that question. 

Ian Channing 

□ In the FT's Mobile Communi- 
cations Survey, published on 
September 8. 1992. it was 
' suggested that the German wire- 
less local loop programme, 
known as DAL utilised a vari- 
ant of the NMT 450 analogue 
cellular telephone system, writes 
John Williamson. LM Ericsson 
has asked us to point out that 
the technology in question is the 
newer, higher capacity NMT 
900 system. - 
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THE WORLD'S LEADING EXPERT 
IN NMT CELLULAR PHONES 


IS THE FIRST TO PRESENT 
A SECOND GENERATION NMT 450 
HANDPORTABLE 



BENEFON 450 i 


ITS THE LATEST ADDITION TO BENEFON’S 
COMPREHENSIVE RANGE OF HIGH QUALITY, 
FULL-FEATURE CELLULAR PHONES FOR NMT 
450 AND NMT 900 SYSTEMS. 

DESIGNED BY THE WORLD’S FOREMOST 
EXPERTS IN CEILUI AR PHONE 
TECHNOLOGY. 


THE TEAM WHO CREATED THE WORLD’S 
FIRST TRANSPORTABLE CELLULAR PHONFSI 

NOW AT EUROPA TELECOM '92, 

BUDAPEST IZ- 17. OCTOBER 1992 


BETTER PHONES FROM 

■BENE 

P.O.BOX $4 SF-24IO! SALO FINLAND 
TEL +358-24-30400 
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THE SANYO SFX-23 FAX. POWERFUL RELIABLE 
AND NO LARGER THAN A FULLY-GROWN TREE. 


■ • The traditional Japanese Bonsai is not just a 
x tree in miniature. It's the result of a principle. A 
- principle which combines strength with aes J . 

thetic and functional perfection, in a compact 
• form A principle that Sanyo understands. 

You see, at Sanyo we believe that size, is no 
guarantee of strength. In fact, we've built .our > 
entire Office Automation business on tftatsmail.; - ” 
detail. i 

.; Take, the SfX-23 fax. for example,. It's a • * 
compact, multi-function facsimile machine .. 
Lwitfvi telephone handset that can do almost^ 
everything a large fax can. . X 

‘Cite its brisk, 15-second transmission timer:* 
for an A4 sheet which avoids delays, and brings rv'. 
ttownyoiKfotephone bill. . .. n ; > 

;\v. : •• rr 

V \-r. SAN YO Q : F FiC-E- 

THE SM A RfT 


Or. the automatic paper cutter you normally * v? ’ 
find on larger machines. ■ 

And. with 34 number $peec* dating 'and T6 V '! ' ;*• 
number one-touch dialing.4he SFX^'3:,has aliS ; 
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And thai's’the area it takes up fo voUcbffib^ f * $ 
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Freephone numbers cut company overheads 

Expanded service links 



r v - 

?,*■ .7 ^ 

' .tLr, «. ■^*J6 



r:. 


v '- ■■■:■ : 



« ?^r;*Ss . 

• ■ ‘ ■ ciGjfe 


••-••. V"'?^ 

^r,, Kr^SJk 


- 2au 

. — ic 

s 

■" ' -i 

— - .. ^ 
.5; 


fen Channiiig 



f 


H OW' CAN. a company 

expand into another 

.country without tbe 
expense of setting up axi office 
toeire? The answer, according 
to' the world's telephone com- 
panies, Is to set up an Interna- 
tional Freephone number. 
Potential customers in the tar- 
get country can call up free or 
charge to ask lor the brochure 
or . discuss services: And the 
company, hopefully, will win 
new £iien & . . 

Freephone numbers, other- 
wise known as toll-free num- 
bers- la tbe US, or green u tim- 
bers Ih continental Europe, are 
fast becoming a competitive 
area ’tor international tele- 
phone companies. The reason 
is .that international busi- 
nesses are organising them- 
selves on a regional basis, 
rather than on a national 
basis. So, instead of having 
service offices in the UK, 
France, Germany, Holland and 
Switzerland they might choose 
to have only one European 
centre.- . 

For example, American per- 
sonal computer manufacturer 
Packard Bell, set up a cus- 
tomer support centre in the 
Netherlands. Calls from cus- 
tomers in 13 countries are 
transmitted toll-free to the 
centre, where Inquiries are 
debit with by 60 multilingual 
staff. 

Similarly, the hotel chain 
Holiday ton is about to set up 
a Dutch-based reservation cen- 
tre to take bookings for hotels 
all around Europe. Customers 
who want to book, do not have 
to worry about the expense of 
making an international call, 
and the company has the beni- 
flt of reducing its overheads. 

Other users include mail 
order suppliers and distribu- 
tion companies which give the 
freephone nnmber to their 
drivers to call home. 


Call revenue from interna- 
tional Freephone numbers can 
be significant, and some tele- 
phone companies are going 
out of their way to attract the 
business. PTT Telecom Nether- 
lands offers special tariff pack- 
ages, voice mail, and ready- 
furnished offices fitted with 
telemarketing equipment. It 
wants to attract call traffic to 
Holland, and claims that its 
low call charges are a competi- 
tive weapon. 

BT encourages customers by 
offering discounts according to 
toe volume of traffic generated 
by the Freephone nnmber. It is 
also putting in more functions, 
on the exchanges which han- 
dle the freephone calls: for 
example, it can transfer the 
calls to different locations if 

Freephone numbers are 
fast becoming a 
competitive area 

given specific times of the day, 
or days of the week, to do iL 

Roger Gilbert, manager of 
BTs freephone services, said 
that international freephone 
numbers axe growing in doa- 
ble digits. 

But the phone companies are 
also starting to use freephone 
numbers in developing new 
services for travellers. The 
most significant of these is 
what is referred to as third 
country calling. Ibis is where 
a customer can dial toll-free 
from one country to another, 
and be put through to a third 
one. They get the bill at their 
home address 

The service is similar to the 
call-home services such as BT 
Direct, except that BT Direct 
only allows people to call back 
to the UK. With third country 
calling, someone could call 
from Stockholm to London 


toll-free, and be connected to 
Germany. 

American phone company 
Sprint International, is begin- 
ning to market such a service. 
Subscribers get a charge card 
showing an account number, 
as well as a FIN number. 
Sprint first offered the service 
to Its existing charge card 
holders when it launched on 
September 1. It claims that in 
the first week, between S and 
10 per cent of all calls were 
third country calls. 

But Sprint Is not limiting its 
marketing of the service to the 
US. A marketing promotion 
campaign running with Brit- 
ish Airways, aims to sell to 
business travellers of all 
nationalities. All subscribers, 
even those based outside the 
US, will be put through to a 
Sprint operator in the US who 
will connect the call. 

A nnmber of other phone 
companies, including BT, are 
expected to announce third 
country calling soon. 

Several are also working in 
partnership with credit card 
company Visa International to 
introduce a toll-free calling 
facility for Visa card holders. 
Called Vtsaphone, it means 
that people can make calls by 
dialling a freephone nnmber 
and quoting their Visa account 
number and a special PIN to 
the operator. They pay Visa 
for the call, which appears 
lionised on their monthly bill. 

Like the Sprint service. Visa- 
phone will be targeted at inter- 
national travellers. It is likely 
to be popular with people who 
spend a lot of time in hotels, 
because It avoids the huge sur- 
charges that hotels add to 
guests’ phone bills. In one 
week last August, Vlsaphone 
generated 7,000 phone sails in 
the US. 

Monica Horten 


INTELLIGENT NETWORKS 

In with the ‘IN’ crowd 




T WENTY or more years 
after their introduction, 
it is estimated that- free- 
phone .and other types of 
so-called ’intelligent network” 
(IN) calls generate around 18 
per cent of total telecommuni- 
cations income in the US. 

The market research com- 
pany. Frost & Sullivan puts US 
service revenues for these calls 
at ?I9.6bn in 1991, and fore- 
casts a business worth 934-Sbn 
In 1997 ; 

In Europe and Asia; where 
telephone companies were tra- 
ditionally less consumer-ori- 
ented and the mass telephone 
habit has been slower to 
develop, freephone and other 
IN services were previously 
neglected.'- 

Not so today. With competi- 
tion to the : Incumbent opera- 
tors on toe increase. 'toe reve- 
nue-earning T>ossibilities of 
new products such as IN ser- 
vices are attracti ng th e dose 
attention of many PTTs. 

Interest is not confined to 
the former monopoly opera- 
tors. In mid-June; for example, 
the UK’s second carrier Mer- 
cury • Communications 
launched its own freephone 
and low tariff services. 

The company believes that 
these types of call are cur- 
rently worth- around 5300m in 
the UK, and that the figure will 
double in tbe next five years as 
organisations use the services 
to help maintain established 
customer bases and attract 
new businesses. 

“Common areas of usage for 
this service so far include 
banks, insurance companies, 
building societies, hotels, air- 
lines and telemarketers," says 
Richard Dorgan, freephone 
product manager at Mercury. 

“We anticipate that in time It 
will be considered unusual for 
a customer to pay for an 
enquiry rail in nearly all sec- 
tors of business." 

Freephone is tbe highly visi- 
ble tip of the IN iceberg. Xn 
essence an IN involves the 
addition of computer intelli- 
gence to the conventional tele- 
phone network to allow a num- 
ber of permutations on the 
traditional function of connect- 
ing one wireline subscriber to 
another by the most direct 
route, and charging the call 
originator for the privilege. 

As well as reversing normal 
charging ' procedures and 
adding alternative delivery 
options based on time and loca- 
tion criteria, computer intelli- 
gence facilitates the introduc- 
tion of a whole range of new 
Services. ; 

Included are offerings such 
as virtual private networks, in 
which unused public network 
capacity is partitioned off for 
private company use, credit 
card calling, calls to personal 
cumbers regardless of an indi- 
vidual’s physical location in 
the network or in the world, 
the display of in-coming caller 
. numbers, automatic re-routing 
|of calls around a network to 
accommodate traffic surges fol- 


lowing televised appeals or 
disasters, and pay-per-nse tele- 
phone information services 
which encompass anything 
from weather reports to 
socalled “sex lines”. 

Cellular telephony is itself a 
species of IN service. Initial IN 
offerings, such as freephone, 
were built to be accessed 
nationwide but, to reduce oper- 
ator costs, used a small num- 
ber of large centralised data 
bases which were interrogated 
over a special transmission 
network as the need arose. 

Future implementations are 
likely to be more specialised, 
both in terms of con t ent and 
geographic availability. Derek 
Hadden, Mercury's IN Product 
Manager, believes that one 
future possibility is for local IN 
services to be tailored to the 
needs of one or more large cor- 
porate customers, providing 
switchboard, automatic call 
distribution and database 
retrieval functions from within 

A market research 
company puts US 
service revenues for IN 
calls at $19.6bn In 1991, 
and forecasts a 
business worth $34.5bn 
In 1997 

the public network, with the 
ability to vary operating 
parameters on a day-to-day 
basis. 

At the same time, though, 
Mr Hadden envisages the 
extension of IN services on the 
international front. This could 
take various forms, Including 
cross border freephone, “fol- 
low-me” telephone calls around 
the globe, and the selling of IN 
access from one country to 
another. 

"You could provide a service 
to other carriers who don’t 
want to spend money on devel- 
oping their own IN infrastruc- 
ture” suggests Mr Hadden. 

Frost & Sullivan says “every- 
one loves INs." Corporate cus- 
tomers of such services are cer- 
tainly keen and the reasons are 
not difficult to discover. 

In a recent Gallup Poll car- 
ried out for Mercury, it 
emerged that 91 per cent of the 
adult population in the UK was 
familiar with freephone ser- 
vices and that the presence of 
a freephone number in com- 
pany literature would influ- 
ence 38 per cent of tbe adult 
population to respond to that 
company rather than another. 

For telecommunications 
operators, the big ‘plus’ is that 
INs represent a relatively low 
cost method of getting a much 
better return on existing 
investments. 

“By introducing intelligent 
networks you can aim to get 
more traffic over the same 
infrastructure, and yon can 
start to charge premiums on 
these services,” observes Rob- 
ert Harrison, principal consul- 
tant with the PA Consulting 
Group. 


“The capital spend on equip- 
ment is far lower than the 
operators have already had to 
make to digitise the network.” 

As well as generating addi- 
tional revenue, IN services can 
be implemented rapidly and 
provide better tools for the 
overall manag ement and con- 
trol of networks and services. 

IN equipment suppliers, 
including Alcatel, AT&T Net- 
work Systems International, 
Ericsson, Fujitsu, GPT, Nokia, 
Northern Telecom and Sie- 
mens, see the technology as 
both a parallel commercial 
opportunity to their estab- 
lished exchange products and 
as a possible way to break into 
new national and regional mar- 
kets. 

Mr Harrison of PA Consult- 
ing values the European IN 
equipment market in 1992 at 
STLm, rising to nearly $408m by 
1997. 

However, IN technology 
presents problems as well as 
commercial opportunities for 
service operators and manufac- 
turers alike. Some types of IN 
service require that the opera- 
tors transfer some degree of 
network control to their cus- 
tomers. 

Hew this will be managed, 
and to what extent it will be 
permitted, are two of the 
unknowns of the future IN 
landscape. 

“I don’t think that anywhere 
in the world yet there’s been 
enough experience of operating 
with a significant amount of 
user control,” notes Tony 
Cobbe, group director of GPTs 
Telecommunications Systems 
Group. 

“We don’t know whether 
there are, or are not, any net- 
work risks which arise from 
that” 

INs also slice across tradi- 
tional PTT management and 
operational structures, and 
adapting to their implementa- 
tion may not be painless. For 
telephone exchange suppliers, 
the IN opportunity is distinctly 

double-edged. 

While new business may be 
generated, INs are to a large 
extent switch-indep ende nt, 
making it possible for PTTs to 
ignore established supplier 
arrangements. Also, since net- 
work management and data 
processing are crucial parts of 
the IN technology mix, suppli- 
ers such as DEC, IBM, Stratus 
and Tandem from outside the 
mainstream public exchange 
field are muscling into toe act 

Some observers envisage the 
computer industry in the lon- 
ger term making off with the 
spoils of the market Harrison 
acknowledges that the com- 
puter industry will become 
more active in the sector, but 
forecasts a marriage of neces- 
sity between the two industries 
- -they both have relevant 
strengths. I think they actually 
need each other - whether 
they necessarily all realise 
that, is another matter" 

John Williamson 


C ommunication 

satellites do not respect 
national boundaries. 
Consequently, they have a 
vital part to play in 
international communi- 
cations. 

However, while those In use 
orbit the globe at a height of 
22,000 miles. Motorola and a 
number of the other leading 
telecommunications companies 
such as Alcatel and TRW have 
proposed networks of satellites 
in low earth orbit (Leo) that 
would enable subscribers to 
use small hand-held telephones 
when even in the remotest 
parts of the globe. This 
technology will complement 
existing terrestrial cellular and 
wired systems and could meet 
the need of remote areas where 
it is too expensive to provide 
communications. 

However, even in the long 
term it will not be a low-cost 
option. Because tbe cost will 
run into billions of dollars, a 
limited, experimental system 
will be launched initially. In 
the longer term, the potential 
market is huge. 

Motorola, which is taking 
this market very seriously, 
hopes to find 2m customers by 
2002. While most will be voice, 
Motorola expects that this 
figure will Include about 
700,000 paging users. In 
addition, there will be users 
who transmit data but, as this 
will be over a normal voice ' 
channel to or from a laptop PC 
it will be impossible to 
quantify these numbers. 

In the US, Motorola Satellite 
Communications foe has been 
awarded an experimental 
licence to construct and launch 
five satellites to demonstrate 
the feasibility of its Iridium 
system. The name Iridium was 
chosen for Motorola’s global, 
digital, wireless communi- 
cations network because the 
original concept required 77 
satellites to span the globe - 
and 77 is the atomic number of 
toe element Iridium. 

The Iridium system Intends 
to offer high-quality, global 
voice, paging, facsimile, data 



Star connection*; the heart of Motorola’s Iridium system is a "constellation” of 66 satellites: the 
system aims to offer high-quality voice, paging, fox, data and radio determination services 

Motorola’s Iridium system will span the globe 

High-powered ideas 


and radio determination 
satellite services to Its 
subscribers. 

The Iridium telephone will 
be a dual-mode portable 
instrument designed to work 
in conjunction with existing 
cellular systems. This function 
will provide flexibility for toe 
travelling subscriber by 
allowing the user to choose 
among network alternatives 
according to cost and availa- 
bility. The phone will be 
designed with a data connec- 


tion for transmitting fax and 
computer files. Furthermore, 
the dual-mode approach will 
enable Iridium to enter 
partnership agreements with 
the existing cellular networks, 
avoid head-on competition, and 
sidestep much of the large 
outlay of setting up its own 
sales infrastructure. 

By the time Iridium is in 
platy the GSM pan-European 
digital cellular network will 
have rolled out to encompass a 
good proportion of Europe and 


will also have been adopted in 
other parts of the globe. 

Hence, a businessman who 
feels that his work may take 
tom out of the reach of GSM, 
could well consider that 
Iridium is of significant 
benefit 

Iridium satellites will be 
small, lightweight, and 
Interconnected to provide 
contin uous line-of-sight 
coverage between all points on 
the globe and within ■ an 
altitude of 100 miles. Each 


satellite will project cell 
patterns on to the earth's 
surface, and the constellation 
of satellites will provide global 
coverage. 

The 77 satellites called for in 
the original concept have been 
reduced to 66 by further 
development of the concept. As 
well as reducing overall costs 
it should allow system capacity 
to be rc-allocatcd to respond to 
regional market demand so as 
to concentrate channels over 
densely populated regions. 

In operation, the telephone, 
having checked that it cannot 
get a channel on the local 
terrestrial network on which it 
is registered, will interface 
with the satellites overhead 
and, In turn, with the public 
switched telephone network 
via terrestrial gateways. 

These gateways will store 
customer billing information, 
keep track of user locations, 
and interconnect with the 
terrestrial carriers. 

Service will be available on a 
country-by-country switched 
basis as negotiated with 
individual governments, 
telecommunications author- 
ties mid service providers. One 
of the critical issues will be the 
attitudes of tbe various 
national authorities. 

Countries may see Iridium as 
a threat in that it could cream 
off revenue from network to 
remote areas which are inher- 
ently expensive to service, 
frequently Inadequate, and 
generally unprofitable because 
of the cost of having to install 
vast amounts of cabling to 
support just a few subscribers 
who probably make little use 
of phones anyway. 

Where these countries take a 
fresh look, they will see that 
Iridium will be able to provide 
the infrastructure to meet the 
communications needs of their 
remote communities cost- 
effectively, by taking 
advantage of the economy of 
scale that results by serving 
users from the developed 
countries. 

Adrian Morant 


Akos Varsanyi 
has lost his chip card. 



Akos was a bit puzzled by the strange-looking card, a 
birthday present from Zsuzsa. Still he knew that his bright 
and talented daughter always managed to strike just the 
right note. After all hadn't she been chosen to play viola in 
the great Vienna State Opera orchestra? 

The Vienna appointment was a not-to-be-missed oppor- 
tunity, but it meant a long separation from her father in 
Budapest Zsuzsa told him how the birthday present would 
help them stay in touch: “You can use it to call me in Vienna 
any time you want' The card, she explained, contains a chip 
which stores cash, so that her father could phone from any 
public call-box without inserting a single forint 

Akos Varsanyi had never handled cash in this form 
before. And he hadn't yet heard that Ascom was instaffing 
12,000 new payphones throughout Hungary, together with 
the associated nation-wide management system. Nor did 
he realize that his chip card was one of the twelve million 
cards delivered with this system: a high-tech key to one of 
Europe's most advanced payphone networks. All he knew 


was that if his darling daughter said it would work, it would. 

He'd love to use it today to call his little Zsuzsa and con- 
gratulate her on the wonderful radio programme broadcast 
from the Vienna State Opera If only he could remember 
where he put it for safekeeping. Otherwise He'S have to 
fiddle around with cans. 

The Ascom Group is active in the telecommunications field 
and specializes in corporate networks, L e. the interconnec- 
tion of all communications equipment within a company. 
From telephones to private branch exchanges, cordless 
inhouse communications and private mobile radio systems, 
to enterprise networks (LANs, WANs and MANs). Ascom is 
also a leading supplier of telecom equipment for public and 
private networks and of service automation products (ticket 

l 

vending machines, franking machines, etc). Ascom Infor- 
mation Services, Bushey, Watford, Hertfordshire, WD2 3YY, 
Phone +44 (0)81 4204085. 

ascom thinks ahead. 
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New window of opportunity 


A SKED What was the 
most important factor 
affecting their invest- 
ment decisions in eastern Ger- 
many, most German business- 
men in a newspaper poll this 
summer said it was the avail- 
ability of good telecommunica- 
tions links. 

A follow-up question might 
have been along the lines of 
"how easy Is it to get hold of 
good telecommunications links 
in the region?" 

The answers would have 
ranged from "not very easy" to 
"almost impossible.” 

It is not that Deutsche Tele- 
kom has neglected its responsi- 
bilities. The state-owned Ger- 
man company is investing 
massively in the old GDR. By 
1997. it will have ploughed 
DM70bn into the modernisa- 
tion of the east German net- 
work in just seven years. And, 
by the turn of the century, tele- 
communications links will be 
equally good in east and west 
Germany. 

But for German businesses 
who have had to cope with an 
overloaded, antiquated tele- 
phone service since unification 
in 1990. the promise of better 
telecommunications in the 
future offers little comfort It is 
their short-term needs that 
have given companies like the 
Hanover-based Teleport 
Europe the opportunity to sell 
business communications ser- 
vices using a satellite technol- 
ogy which has been popular in 



Transmitting TV and radio sendees: NTL’s (National Transeotmniinlcations) earth station at 
Chilworth, near Southampton, Is still used by BSkyB for the Marco Polo satellites. With 600 
transmission sites in the UK, NTL, based at Winchester, Hampshire, is now marketing its 
fast-response maintenance Infrastructure to the mobile radio sector 


There is high potential 
for “vsats” (very small 
aperture terminals) in 
eastern Europe 


the United States for some 
time but has failed to make an 
impact in the UK. 

The technology is based on 
small satellite earth stations 
called “vsats" (very small aper- 
ture terminals). A typical user 
of vsats would have anything 
from 10 to 500 earth stations - 
one serving each part of the 
network - and each one con- 
nected via a central hub or 
off re. 

Informer ion can then be 
passed from one vsat to 
another by bouncing signals 
off a geo-stationary satellite 


located some 22,500 metres 
above the Earth's equator. 

Vsats provide an alternative 
to data communications net- 
works based on packet switch- 
ing technology. These are 
known as XJ>5 networks, and 
have been rolled out over 
much of western Europe. They 
are currently cheaper and of 
higher quality than vsat net- 
works. Vsats are also used for 
video, and while voice commu- 
nications are possible, there 
are a number of technical diffi- 
culties. 

The opening of eastern 
Europe, where it will take 
years to build up the telephone 
networks to the standards or 
western Europe has provided a 
window of opportunity for 
vsats. A vsat network is a 
stand-alone system, so it does 
not rely on the existence of a 
modern telecommunications 
infrastructure, it can also be 
installed in days, whereas a 
dedicated terrestrial XJ55 pan- 
European network can take 
months to deliver. 

Vsats are ideal, therefore, in 
eastern Europe where fixed 
telecommunications infrastruc- 
tures were falling apart at the 
end of the 1980s, following 
years of neglect during Com- 


munism. A role for vsats was 
recognised by the German gov- 
ernment shortly after reunifi- 
cation, and in 1990, it started 
awarding licences to private 
companies to offer vsat ser- 
vices to businesses in eastern 
and western Germany. Vsat 
service providers were allowed 
to offer voice as well as data 
services - the first time that 
Deutsche Telekom monopoly 
in the provision of basic voice 
services had been broken. In 
all. 26 licences have been 
awarded in Germany since 
1990. 

A report by the UK consul- 
tants CIT Research, published 
in July, forecasts that by the 
year 2001 eastern Europe will 
account for 51 per cent of 
installed vsats for two-way 
business communications ser- 
vices. But vsats are also begin- 
ning to find a market In west- 
ern Europe among 
multinationals which need net- 
works up and running quicker 
than would be possible with a 
dedicated 2L25 system. 

Holiday Inn, the US hotel 
group, is having a vsat net- 
work for its European hotels 
installed by MCI. the US 
long-distance telephone opera- 
tor. 


The German car giant Daim- 
ler Bens has its 20 European 
subsidiaries linked with a vsat 
network supplied by Deutsche 
Telekom, while Renault in 
France is to set up a vsat net- 
work connecting its dealers 
across Europe. 

The network, which is being 
supplied by Teleport Europe, 
will be used for data and busi- 
ness television. Tfonaniit consid- 
ers that vsats could be less 
expensive and more reliable in 
the long run than terrestrial 
5L25. Volkswagen and Ford are 
monitoring the success of the 
Renault system. 

Large users in Europe often 
complain about the high price 
of vsat systems. But Jon Col- 
lins, the managing director of 
the European office of AT&T 
Tridom, the US vsat manufac- 
turer, says "because the 
majority of the cost is in the 
central office, its cost is diluted 
across the network.” 

For companies like Renault 
therefore, which has thousands 
of dealers in Europe, vsats 
could work out cheaper than 
X25. 

Installing a vsat network in 
every European country can. 
however, be difficult Austria, 
Belgium, Ireland, Italy, Nor- 


way, Portugal, Spain and Swit- 
zerland do not give licences to 
companies like Teleport 
Europe to provide business ser- 
vices by satellite. If a company 
wanted a vsat network in one 
of these countries, it would 
have to go to the PTT - if, 
that is, the PTT is prepared to 
sell it a vsat network rather 
than an X_25 terrestrial net- 
work. 

The regulatory environment 
Is, however, changing and Col- 
lins reckons that at the start of 
next year, Spain, Italy and 
Greece will move towards dere- 
gulation. 

Meanwhile. Teleport Europe 
is managing to supply its cus- 
tomers in France and Germany 
with Europe-wide vsat net- 
works by negotiating with the 
PTTs or regulatory authorities 
in different countries and in 
some cases, working with the 
PTT. 

Regulatory constraints have 
been one of the main reasons 
behind the slow growth in sat- 
ellite business services in 
Europe. Jon Chaplin, a tele- 
communications expert at the 
European Space Agency, esti- 
mates that the satellite share 
of the Bleu 85bn European tele- 
communications services mar- 
ket is only 0.5 per cent ($440m). 

In the United States, satel- 
lites account for two per cent 
of total telecommunications 
revenue. 

But CIT Research estimate 
that by the year 2001, total rev- 


Satellite technology is 
more popular with 
businesses in the US 
than in Europe 


enues for satellite business ser- 
vices in Europe will have 
increased from Ecu 270m in 
1991 to Ecu lbn. CIT is also 
forecasting that in 10 years 
time, there will he 130,000 vsat 
terminals in Europe. 

Today, it is estimated that 
there are between 65 and 75 
vsat networks in Europe com- 
prising roughly 2,500 individ- 
ual two-way terminals. 


Mark Newman 

The writer is co-editor of the 
Financial Times newsletter, 
“Telecom Markets. ” 


A changing marketplace 


Continued from page one: 


not been permitted under the 
more restricted form of resale 
allowed since last year. 

Government motives behind 
moves towards privatisation 
an d liberalisation have been 
in the UK, the driving 
force was the political convic- 
tion that private ownership 
would be more efficient than 
public ownership. But else- 
where other factors have been 
more important In some devel- 
oping nations, including those 
in eastern Europe, the prime 
motive been a recognition 
that central government lacked 
the funds to modernise and 
extend the inadequate net- 
works. 

However, privatisation and 
liberalisation have almost 
always gone hand-in-glove 
because although many gov- 
ernments were prepared to tol- 
erate state-run monopolies, 
they have been much less will- 
ing to sanction private sector 
monopolies. 

Even those governments, 
such as Germany and France 
which have retained a large 
element of state ownership in 
the telecommunications sector, 
have also found it desirable to 
liberalise the market and intro- 
duce competition, for example 
in the provision of cellular 
mobile services. 

But liberalisation has not 
necessarily meant de- regula- 
tion. Indeed, to ensure fair play 
for new entrants in liberalised 
markets many governments 
have actually established 
tougher regulatory regimes. 
Most governments have also 
stopped short of totally abol- 
ishing monopoly rights and 
have not necessarily moved in 
step with each other. 

In Europe, the European 
Commission has so far only 
required competition in termi- 
nal equipment and data ser- 
vices and not in basic voice 
telephony, although some gov- 
ernments - like the UK - 
have moved considerably fur- 
ther down the liberalisation 
path. 

After much discussion and 
delay, the Commission has still 
to unveil the next stage of its 
programme to open up the 
SllObn European telecommuni- 
cations sector to full and har- 
monised competition. While 
the aim is to create a market 
with lower prices, a wider vari- 
ety of services and more inten- 
sive use of telecommunica- 


tions. the French government 
in particular continues to 
oppose further rapid liberalisa- 
tion in Europe. 

Nevertheless, the Commis- 
sion can claim credit for push- 
ing ahead with the Groupe Spe- 
cial Mobile (GSM) 
communications digital stan- 
dard which, according to Dr 
Peter Radley, director of 
Alcatel's mobile communica- 
tions division, “has been a 
great European marketing suc- 
cess.” and. despite its complex- 
ity, has helped give European 
equipment manufactures a key 
advantage over their interna- 
tional competitors. 

Indeed. European equipment 
manufacturers have emerged 
well-placed from the wave of 
consolidation which has 
already swept through the tele- 
communications equipment 
sector to produce just a hand- 
ful of really big players. 

According to Dataquest fig- 


At least 60 per cent of 
the world’s 580m phone 
subscribers still pay 
relatively high prices for 
international calls 


ures, the league table is now 
led by Alcatel of France with 
8i553bn of revenues in 1991; 
followed by Siemens of Ger- 
many. incl udin g its UK-based 
GPT 40:60 joint venture with 
Britain's GEC; AT&T of the 
US: Canada’s Northern Tele- 
com; NEC from Japan; Swe- 
den's Ericsson; and Motorola of 
the US. 

"The ranking dearly shows 
the continued concentration of 
the telecoms equipment Indus- 
try in the hands of a declining 
number of suppliers,” say s 
Dataquest. “Global companies 
continue to grow by acquisi- 
tion and alliances as they are 
forced to expand international- 
ly . . national companies are 
finding it increasingly difffc ult 
to fond the R&D necessary to 
survive alone.' 

This international R&D 
effort has already delivered 
technologies such as fibre 
optics which are chang in g the 
face of telecommunications. 
Other new, and often software- 
driven, technologies like digi- 
tal cellular mobile telephony, 
low earth orbit satellite 
systems and desktop video con- 
ferencing are now emerging 
from the research laboratories. 
And although integrated ser- 


vices digital network (ISDN) 
services have been slower to 
take-off than many predicted, 
there is little doubt that in the. 
longer term voice and data 
communications and data pro- 
cessing systems are converg- 
ing. 

Advances in technology are 
enabling the network operators 
to assemble more flexible, cus- 
tomised and value-added com- 
munications services like elec- 
tronic mail, enhanced fax and 
on-line computer services often 
aimed directly at business 
users. 

For example, one of the lat- 
est acronyms to emerge from 
an industry which generates 
more buzzwords than most is 
the ‘VPN’ or virtual private 
network which enables busi- 
ness customers to use the pub: 
lie network as if it were a pri- 
vate network, with all the 
advantages of cost savings, 
maintenance and support. 

In developing countries, 
including eastern Europe, cel- 
lular mobile systems are help- 
ing provide an alternative to 
unreliable and over-stretched 
fixed wire systems while in the . 
West new lightweight low-cost 
digital Personal Communica- 
tions Network services could 
finally provide a real mass 
market alternative to the hard- 
wired telephone. 

The main beneficiaries from 
this new era of liberalised tele- 
communications services are 
likely to be the Industry's cus- 
tomers who have been 
de mandin g more application- 
specific system solutions to 
gain or maintain a competitive 
edge in their own industrial 
sectors. 

These customers stand to 
gain from access to a much 
wider range of more competi- 
tively-priced and higher qual- 
ity products and services deliv- 
ered by the survivors of the 
current maelstrom. 

Already, customers in many 
countries are beginning to 
enjoy the benefits of lower 
prices and better standards of 
service, for mobile as well as 
fixed services. But there is still 
a long way to go. Mr Staple 
estimates that at least 60 per 
cent of the world's 580m tele- 
phone subscribers still pay rel- 
atively high prices for making 
international calls simply 
because of where they happen 
to live. 

* Tele Geography, 1992: pub- 
lished by the International 
Institute of Comrmmkations. 


The Japanese have some of the world's 
most exacting qualify standards. 


Perhaps that is why Japan's largest phone company 
chose Northern Telecom to create one of the most 
critical elemenfs in its network. 


rrt 


northern 

telecom 


Technology the world calls on. 

A leader in digital communications, supplying equipment in over 80 countries. 
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JP Morgan rises 
7% to $400m 

JP Morsjart,-tt«'New York banking group, 
reported a 7. per cent Increase in third-quarter 
profits to 5400m, after strong corporate finance 
fees.netimerest income and trading revenues 
helped offset further fosses on. mortgage- 
backed secu|ities. P»ge 23 - 

Vulnerable Vickers 







Makfhg tanks Is not easy In a post-Cold War 
world- ft Is even harder to be making 
Rdllfrfloyceand Bentley limousines in the 
depths of an international recession. Unfortu- 
nately these businesses are the main pillars of 
Vickers, the UK engineering group. The down- 
turn iri both areas has reduced Vickers 1 market 
value from last year's peak of £S37m.to £21 Bm 
(5385m), making it vulnerable to predators. 
Page 27 

European Leisure falls into loss 

European Leisure, the troubled disco and 
snooker hail operator, which is struggling to 
reorganise in spite of a mountain of debt and 
an uncompleted Serious Fraud Office investi- 
gation, reported a £45.6m ($77m) full-year pre- 
tax loss after exceptional items, compared with 
a £5-23m profit In the previous year. Page 26 

IIS attacks EC oilseeds policy 

EC oilseeds policy, found twice to have vio- 
lated the General Agreement on Tariffs and 
Trade, 'provides production subsidies which 
guarantee EC oilseed producers returns 
roughly twice the world market level", accord- 
ing to Mr Edward Madlgan. US agriculture sec-, 
rotary. Page 34 

Violence mars Venezuela 

Venezuela’s stock market last month was one 
of the worst performers in the emerging mar- 
kets table compiled by IFC. part of the World - 
Bank. The Zf.Tper cent fall in dollar terms was 
caused mainly by political uncertainty and 
renewed violence. Back Page 

ItivaBs run Hi-Tec offtrack 

Depressed, consumer-spending and tough com- 
petition from US rivals pushed Hi-Tec Sports, 
the designer and marketer of sports shoes and 
leisure wear, into an interim loss of £2. 84m 
<$4.8m). Page 26 - 


Market Statistics 


Base Isndhg rates 42 

Benchmak Govt bonds 25 
FT-A Indices 4? 

FT-A world indices Back Pago 
FT/tSMA tnt bond svc 2S 
Financial futures 42 

Foreign exchanges • . 42 

London recant issues 25 
London share sanirico 35-37 


Lilfe equity options 25 

London badL opHons 25 

tbnaged ftmd sen** 3S-42 

Money markets 42 

Mew bit bond issues 25 

World commodity prices 34 

Worid stodc mkt kxfess 43 

UK dMdends armouncod 25 


Companies in this issue 


Abbeycreat 26 

Adidas - 1 

Aegis . ‘ 17 

Air London '27 

American Airlines 23 
American Home Prods .23 
Anglian Water 35 

■ Argyll Group . 26 

A vesta 22 

' BICC 35 

BNB Resources - 27 
Barlows- 27 

Bourne End Props . 27 

Bo water Inc - .23 

CBS 23 

Capital & Regional . 27 

Ctmpor ' • - • 22 

Clark (C4J) - 26 

Continental. Bank 23 

Corp Noroeste ■ -22 

Enterprise 35 

Etam.. "27 

EurapeanLelsare 26 

FT LIS 22 

First Chicago - .... 23 

France. Telecom 22 

General Dynamics. 23 

Georgfa-PadfiC 23 

Gleeson (MJ) . 26 

Hachette..' 21 

Harmony Leisure. - 26 
HWTec Sports 26 

f.M. Sfcaugen ■ 22 

JBM 1 


Jackson (William) 26 

KOP 23,21 

Kvaemer 22 

Kymmene 22 

LLoyds Chemists 22 

Ldn Amer Ventures 27 

Unx Printing 26 

Lotus Developments 23 

Maunders 27 

Merck 23 

Metre 22 

Morgan Stanley 23 

National Express 26 

Norsks Skog 22 

North West Water 35 

Owen & Robinson .26 

Paribas 22 

Pent! and 1 

Philip Morris’ 21 

Pilklngton 35 

Rsdamec 27 

Reuters Holdings 35 

Reynolds Metals 23 

River & Merc Geared 27 

SE Barkan 22 

Serna Group 22 

SiTverminea 27 

Stop bank 22 21 

Tam an a 27 

Thames (Television) 35 

Trafalgar House 21 

Unites 22 21 

Upjohn .23 

Vickers 27 


Isosceles 

; • . 

26 

Westbury 



17 

I Chief 

price changes yesterday f 

pHAMcfURrnnn 


PARIS (FFr) 




Utaes ' . 



Mm 




HoAtfcf ■ - - 

- joio + 

50 

EC 

835 

+ 

35 

FMfs 



Sdftnag 

3845 

+ 

115 

Aftam 

' 625 - 

11 

Mh 




OaMtar-Banr 

5C25 - 

35 

Accor 

482J9 

— 

44.1 

Fag KugHscb 

• .140 - 

£5 

tcffta 

1915 

— 

155 

MctUpmU 

290 

125 

Maukox 

90 

— 

65 

Pwscte 

- <75 - 

U 

a Batata 

46G5 

— 

15.4 

MWYOmCflD . 


TOKYO (Yen) 



Rhw 



umi 




Chrysler 

. 24 + 

\ 

uydo Foods 

620 

+ 

75 

Coca Cota 

39la ’+ 

1 

Mctatan 

578 

+ 

48 

US Surgical 

66*i + 

2*8 

SHnkQBac 

2750 

+ 

210 

Ms 



TiJaetana 

465 

+ 

45 

JBM 

.. - 

5b 

Mfc 




napMnrig 

■ 80 - 

4 

UfehtaH Paper 

300 


19 

wwttgmwe 

13% - 

% 

MpponfangLo 

285 

— 

16 


Hew York prices at 1230 pm. 


LONDON (Bene*) 
Msee 

AvtraPd » 
Kfend&Scot - 21 




Forts 

141 

- 

9 

+ 

3 

lafinke 

143 

- 

6 

+ 

4 

UoyrisCtam 

202 

- 

10 

+ 

13 

K 

UflFurnMe 

104 

- 

6 

t 

+ 

a 

I’a 

Medeta 

180 

- 

13 



fUttw! Bank 

339 

- 

12 

— 

5 

PtsnttW 

132 

— 

10 

— 

9 

Mflond 

319 

- 

12 

— 

19 

10 

TJphoofc 

219 

- 

15 

z 

19 

17 

IWOHdgs 

177 

- 

12 

_ 

3 

Vttn 

71 

- 

11 

- 

2 

Welcome 

931 

— 

IB 


COMPANIES & MARKETS 


m 



©THE FINANCIAL TIMES LIMITED 1992 


Friday October 16 1992 


Finnish banks incur FM6bn losses 


By Christopher Brown-Humes In Helsinki 

THE CRISIS in Finland’s financial sector 
deepened yesterday after three of the 
country’s leading banks announced losses 
of more than FM6bn ($L3bn) for the first 
eight months. 

“Hie scale of the losses forced the govern- 
ment to reiterate its support for the sector 
as it warned that billions more markka in 
new state grants would be needed to prop 
up the system next year. 

Three of the leading banks, Unitas (the 
holding company for the Union Bank of 
Finland), Skopbank and KansaUfa-Osaki- 


Pankki (KOP), warned that their perfor- 
mance was unlikely to improve in the final 
four months, with total losses for the year 
likely to exceed FMSbn. 

The banks have been battered by the 
severe recession gripping the Finnish 
economy and the high level of real interest 
rates. Credit losses and non-performing 
loans have soared. Rising funding costs, 
stagnant credit demand arid failin g share 
prices have added to the dif^wiiHas, 

The most severe problems are being 
encountered by small and medium-sized 
businesses, many of which have been 
forced into bankruptcy, but the personal 


sector has not escaped the ravages caused 
by a 13 per cent unemployment rate. Total 
credit write-offs announced by the three 
hanks for the first eight months amounted 
to FM5£bn. 

The problems mean that Unitas, the 
holding company for the Union Tfamir of 
Finland, will now seek FML75bn in prefer- 
ence capital from the government, the 
maximum possible sum allowed under a 
FMBbn scheme set up e arlier this year. 

Skopbank, which had to be rescued by 
the Bank of Finland last year, has said it 
will need additional financial support 
before the end of the year. KOP has indi- 


cated it may have to seek support from the 
FM20bn state guarantee fund early next 
year if losses continue at current levels. 

Mr Vesa Vainio, Unitas chief executive 
said: “High domestic interest rates are the 
banking sector’s most acute problem. 
Unless interest rates come down, no 
increase in net income from financing 
operations, the banks’ major source of 
income, will be possible. " 

. ' Mr Jorma Aranko, director-general of 
the Finnish banking supervision author- 
ity, yesterday suggested the state may con- 
vert financial support into majority stakes. 
Details, Page 22 


Robert Peston on why Eurotunnel’s negotiations with banks will be difficult 

Alastair Morton Prbfile bf Eurotunnel^ borrowing requirements 

faces financial 
engineering test 


B UILDING the Channel tun- 
nel has to date been as 
much a feat of financial 
engineering as of civil engineer- 
ing. 

But Sir Alastair Morton, the 
former merchant banker who is 
co- chair man of Eurotunnel, now 
feces his biggest test He has to 
persuade Eurotunnel’s 220 bank 
creditors to continue giving the 
company access to its £6.8bn 
($lL5bn) of banking facilities. 

Bankers are uneasy about pro- 
viding this support as the £6.8tra 
is inadequate to meet the compa- 
ny’s needs over the next three 
years, but Sir Alastair is refusing 
to give any binding commitments 
on how this binding sho rtfall will 
be met. 

The company's 18 leading or 
"instructing” banks met on 
Wednesday with the four agent, 
or main tanks - National West- 
minster and Midland of the UK 
and France’s Banque Nationale 
de Paris and Credit Lyonnais — 
to discuss the conditions they 
should impose on Eurotunnel in 

Eurotunnel = ■ J ' . 

‘Stare'|irtce (pence) 
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return for continued access to the 
funds. 

A banker described the meet- 
ing as “lively", with two UK 
clearers, Barclays and Lloyds, 
wanting to provide a longer-term 
funding commitment to Euro- 
tunnel than Midland »nrt Nat- 
West. 

Eurotunnel and the tanks con- 
cur however that sometime in 
1994 the company will have 
drawn down all its loans - hav- 
ing already used up all its equity 
- and need about £500m more. 

“We will have used up the 
£6 Jbn by the autumn of 1994 on 
our forecasts,” Sir Alastair said 
yesterday. 

The tanks, on the other hand, 
believe that Eurotunnel win need 
to ask for new fluids in spring 
1994. 

There are two main reasons for 
the funding shortfall: 

• The tunnel is opening later 
than expected, in spring 1994 at 
the latest The company's official 
line is that opening could be 
“either side of Christmas 1993”. 
unless there fa a settlement of its 
long-running dispute over con- 
struction costs- with Trans- 
manch e rink, the group of con- 
tractors building the tunnel, in 
which case it must open in mid- 
December under the contract . 

• There will be significant 
delays in the delivery erf rolling 
stock, so revenues will build up 
only gradually in 1994, while the 
company will have to pay out 
huge amounts in bank interest 
The accompanying chart, shown 
to the banks on Wednesday, 
shows that borrowings continue 
to rise to the end of the decade, 
mainly due to interest charges. 

As a result, Eurotunnel will 
need to be recapitalised with an 
injection of new equity. However. 



991 

-aotftteBKiits . : 

Eurotunnel believes it is imprac- 
tical to ask shareholders for that 
money now. 

It could not issue a formal pro- 
spectus to accompany a share 
issue at the moment, because 
there are too many uncertainties 
about its future costs and reve- 
nues. 

Sir Alastair wants to wait until 
the company has operated for a 
frill year — and nwn assess profit- 
ability — before raising around 
£500m from a rights issue .and 
possibly' also the sale of convert- 
ible bonds. 

But if the company will need to 
raise new equity, then some 
banks argue that they are 
already “taking an equity risk” 
by continuing to provide debt 
finance. So they say they should 
earn an equity return. 

The four agent banks have 
therefore told Eurotunnel that it 
should pay the banks tens of mil- 
lions in additional fees - £S0m 
according to one banker - in 
return for their continued sup- 
port. 

Eurotunnel was outraged by 
this suggestion, having been 


forced by its hanks to quibble 
over much rnmnw demands for 
payment from TML. 

But Eurotunnel’s more funda- 
mental criticism of the banks’ 
de mand is that they are only pro- 
posing to allow Eurotunnel to 
continue to draw fends for a fur- 
ther six months - or possibly 
another year - after which there 
would be another round of bank 
negotiations. 


U sing the bankers’ jargon, 
the agent tanks are pro- 
posing to waive breaches 
of the lending covenants to allow 
Eurotunnel access to the loan 
facilities. There is a d«idhnft of 
the end of November to secure 
the waiver - assent is required 
from 65 per cent of the tanks. 

However Sir Alastair wants the 
waiver to last until the tunnel is 
open. IE the banks were to con- 
cur, Eurotunnel would probably 
concede the payment of addi- 
tional fees, though it would still 
talk at £50m. 

Eurotunnel needs the waiver 
because it is in breach of its loan 
covenants. Indeed there is even a 


dispute between Eurotunnel and 
its banks about whether the 
breach is a less serious, “techni- 
cal” breach, or whether the com- 
pany is in default, as the banks 
claim. 

This latter disagreement hinges 
on expectations of Eurotunnel’s 
revenues during the early years 
of operation. 

The tanks’ forecast of traffic 
through the tunnel in 1994 is 
more pessimistic than Euro- 
tunnel’s. As a result, the tanks 
expect” the company’s peak 
indebtedness to be £100m higher 
than Eurotunnel does. 

Even if Sir Alastair succeeds in 
obtaining a waiver until the tun- 
nel is open, this would probably 
merely defer a final showdown 
with the tanks. In the spring of 
1994 the banks would have to pro- 
vide additional debt as a bridging 
loan, pending a rights issue. 

Eurotunnel was taken to the 
brink of financial collapse the 
last time it tried to obtain addi- 
tional bank facilities from its 
banks, in the autumn of 1990. The 
company would not expect it to 
be easier this time. 


Tel: 0482 593828 


Philip 
Morris 
US tobacco 
sales fall 

By Nikki Taft In New York 

SHARES in Philip Morris, which 
earlier this week won control of 
Scandinavia’s Freia Marabou in 
a IL5bn bid, fell yesterday after 
the tobacco and food company 
reported a small decline In 
domestic cigarette shipments in 
the third quarto:, and predicted 
a much larger fail in the final 
three months of 1992. 

By lunchtime, the shares were 
down $496 at $7996. 

Overall, the company - one of 
the nation’s most reliable profit 
generators - posted a 16.4 par 
cent rise in net Income, at 
$l~29bn, for the third quarter. 
The advance, which came on a 9 
per cent sales increase, trans- 
lated Into a 20 per cent rise in 
earnings per share, to 21.44. 
Philip Morris made dear that it 
still expects to post a 20 per cent 
increase in frill-year earnings per 
share. 

But the third quarter threw up 
a significantly smaller, 10.5 per 
cent increase in operating prof- 
its, at $2.81bn - in turn, 
reflecting strong advances from 
the international tobacco and 
food divisions, stagtedigit prof- 
its growth in the domestic 
tobacco and food operations, and 
declining profits at the Miller 
Brewing Company subsidiary, 
the nation's second largest beer 
manufacturer. 

Moreover, in the big domestic 
tobacco business - which 
accounts for almost half of 
Philip Morris’s operating profits 
- the company saw cigarette 
shipments Call (L5 per cent to 
53bn units, although sales, in 
value terms, were up by 5.4 per 
cent at 9&97bn, and operating 
profits 8.5 per cent higher at 
IZJIhn. 

Morris warned that the trend 
would continue: "Domestic ship- 
ments in the fourth quarter are 
expected to be about 10 per cent 
below fourth-quarter shipments 
of the prior year." 

Results from the brewing busi- 
ness were also disappointing, 
with operating profits falling 
from $94m to |55m on sales of 
S1.04bn (down from fl.lSbn), 
and the cool summer being 
blamed. 

By contrast, the international 
tobacco business pushed up oper- 
ating profits from |497m to 
$589m, and the international 
food side saw a rise from 8209m 
to 1277m. 

The results leave Philip Morris 
posting after-tax profits of 
|3.74bn (up from |2-24bn) on 
sales of $44.2bn (up from 
$42.8bn) for the first nine 
months. 


Hachette in the red halfway 
but forecasts move to black 


By Alice Rawsthom In Paris 

HACHETTE, the French media 
group, stayed in the red during 
the first half of this year, but 
forecast a return to profit feu* the 
fen financial year. 

• Mr Jean-Luc Lagardere, the 
chairman of Hachette who is 
orchestrating its merger with 
Matra, the defence electronics 
concern that also forms part of 
his family’s business interests, 
told shareholders that Hachette 
was on course to meet its fore- 
cast of net profits of between 
FFrlOOm and FFr200m ($20m- 
$40m) this year. 

Hachette, which has extensive 
interests in magazine and hook 
pu blishing , incurred a net loss of 
FFr39.3m in the first half against 
a loss of FFr30.4m in the same 


period of last year on turnover 
which fell 2.4 per cent to 
FFrl4^bn. 

It said the losses were due to 
“seasonal factors" and would not 
prevent it from producing a 
profit for the full year. 

Mr Lagardere said the flnanrial 
arrangements for Hachette's 
merger with Matra would be 
announced “soon". 

The group is expected to dis- 
close frill details after the Paris 
commercial court has ruled on 
the bankruptcy of La Cinq, the 
television company, late next 
month. 

Hachette, which was the man- 
aging shareholder of La Cinq 
before its demise, earlier this 
week indicated that -the merger 
was likely to involve it absorbing 
Matra. 


Last week Hachette’s shares 
fluctuated wildly on the Paris 
stock market ou speculation 
about the merger package and oh 
rumours - later denied - of 
stake-building by Havas, another 
force in French media. 

The Commission des 
Operations de Bourse, the French 
stock market regulatory author- 
ity, has since begun an investiga- 
tion into the share price move- 
ments. 

Hachette has for the past year 
been trying to raise capital to 
reduce the debts amassed by its 
ambitions acquisitions in the US 
and Europe during the late 1980s. 

It recently announced that it 
had agreed terms for the sale and 
leaseback of Its headquarters on 
the fashionable Boulevard Saint 
Germain in Paris. 


Trafalgar told to amend accounts 


By Maggie Urry In London 

TRAFALGAR House, the 
engineering, property and con- 
struction group, has bowed to 
pressure from the Financial 
Reporting Review Panel to 
amend its 1991 accounts. The 
FRRP had threatened to seek a 

court order requiring Trafalgar 
to prepare revised accounts for 
the financial year ending Sep- 
tember 30 last year. 

The amendments will ent 
Trafalgar's 1991 pre-tax profits 
by £102. 7m to £19-7m ($33Jm) 
and reduce shareholders’ funds 
by £20m. Trafalgar will restate 
the 1991 figures when the 1992 
are published. 

The FRRP was set up last year 
to monitor standards of financial 
reporting. The Trafalgar case is 
the largest issue it has yet con- 
sidered and the first time it has 
come close to going to court The 
panel said yetferday that It was 


pleased it had not had to go to 
court but the case showed com- 
panies that it "would and will go 
to court if n ecessary". 

Trafalgar is under siege from 
Hongkong Land, which last week 
failed to build on its 14J per 
cent stake with a te n d er offer. 

Trafalgar said In its defence 
document against the tender, 
published earlier this month, 
that it was in talks with the 
FRRP but that amendments to 
its accounting practices and poli- 
cies should not affect the aggre- 
gate of shareholders’ funds at 
September 30, 1991- 

The group had reclassified 
some properties as fixed assets 
rather than current assets. As a 
result a £1 02.7m deficit on reval- 
uation of properties had origi- 
nally been charged direct to 
reserves. This deficit will now be 
charged against 1991 profits, cut- 
ting the pre-tax profit from 
£ 122.4m. 


The company will also change 
its policy on advance corporation 
tax, adding £20m to the 1991 tax 
charge originally stated at 
£40<4m, and reducing sharehold- 
ers feuds’ at September 30. 1991. 
by £20m to £6&L6m. The change 
in policy on ACT win also affect 
the 1992 tax charge, increasing 
tile write-off. The dividend cut 
will, however, have reduced the 
ACT liability. 

Trafalgar’s 1991 accounts 
received an unqualified report 
from its auditors Touche Ross. 

• The Rite, Trafalgar’s luxury 
London hotel, yesterday lost an 
appeal to the House of Lords to 
overturn a High Court ruling 
that the hotel was to blame when 
Mr Anthony Ward fall over the 
balustrade on the hotel’s terrace. 
Hr Ward is suing the hotel for 
UP to £3m, which if successful 
will be the largest personal dam- 
ages award ever given in the UK. 
Lex, Page 20; Observer. Page 19 
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Paribas splits Sema stake 
with France Telecom arm 


By Alan Cane fn London 

FT LIS, the information 
technology arm of France Tele- 
com, the French telecommuni- 
cations authority, and Paribas 
are establishing a company to 
hold the French bank's 39 per 
cent shareholding in Sema 
Group, the Anglo-French com- 
puting services company 
quoted in London. 

The new holding company 
frill be owned 50.1 per cent by 
Paribas and 49.9 per cent by 
France Telecom Group. Mr 
Charles Rozmaryn, head of 
France Telecom, and Ur 
Michel Huet, head of FT LIS, 
will join the Sema board. 

The arrangement is part of 
Paribas's industrial rationalisa- 
tion programme which has 
already generated deep contro- 
versy through its disposal of 
Ciments Francais to the Italian 
company Italcementi. After 
purchasing a controlling stake 
in the cement company, Ital- 
cementi discovered substantial 
off-balance sheet losses at its 
new acquisition. 

Sema Group, which made 
pre-tax profits of £7.73m 
($l3.29m) on turnover of 


£lS5.4m at the interim stage, 
has been seeking a partner to 
extend Its coverage of the com- 
munications sector, where 
sales are only about £7m annu- 
ally. It hopes to treble its vol- 
ume of communications busi- 
ness through its association 
with France Telecom. Talks 
some years ago with British 
Telecom with a similar objec- 
tive were called off at an early 
stage. 

Sema and France Telecom 
have identified areas for 
co-operation in communica- 
tions software and facilities 
management, and separate 
joint ventures in these areas 
are to be established. Sema 
will transfer parts of its French 
telecommunications and UK 
facilities management busi- 
nesses Into these ventures. 
France Telecom will contribute 
expertise and cash. 

The pew shareholding safe- 
guards the company from pred- 
ators, in particular CGS. 
Europe’s largest computing 
services company which has a 
si gnifican t shareholding in the 
group. Paribas and France 
Telecom have agreed not to 
sell their interests in the new 


company for five years without 
the consent of the other party. 

Schneider Group, which 
holds 10.5 per cent of Serna’s 
shares, has agreed not to dis- 
pose of them without permis- 
sion of Serna's board. But it 
can request the new holding 
company to acquire up to L99 
per cent a year for each of the 
next six years. 

• Aerospatiale, the French 
state-owned aircraft maker, 
said yesterday it would shed 
1,150 jobs next year, following 
a 50 per cent fall In orders to 
FFr22bn last year. The com- 
pany believes there Is little 
sign of recovery In orders 
before the mid-1990s. 

Aerospatiale, the prime con- 
tractor for the Airbus, is not 
the only French casually of the 
decline in aerospace orders, 
which stems from the prob- 
lems of the airline industry 
and a general reduction in 
defence budgets. Mr Pierre 
Joxe, French defence minis ter, 
recently suggested Aerospa- 
tiale merge with Dassault 

The latter, in which the state 
has a 45 per cent stake, has not 
won an military export order 
for several years. 


l.M. Skaugen 
sinks into 
NKr338m loss 

By Karen Fossil 

l.M. SKAUGEN, one of 
Norway’s largest shipowners, 
fell to a loss of NKr338m 
(558.71m) In the eight months 
to August, from a profit of 
NKrlldm In the same period 
last year. 

The group has been undergo- 
ing a sweeping restructuring 
which has resalted in a 
NKr2.229bn consolidation of 
the balance sheet, to 
NKrl.752bn. 

Freight income on a time- 
charter basis fell to NKr774m 
from NKrl.319bn due to a 
reduction in the size of the 
fleet. 

The group suffered a 
NKrfilm loss on sales of ships 
compared with a NKr234m 
gain last year, but net finan- 
cial costs were reduced by half 
to NKrflm. 


Acquisitions aid growth 
at Lloyds Chemists 


By Jane Fuller in London 

LLOYDS Chemists, the 
acquisitive UK retailer which 
took over its rival Ma earthy in 
March, increased pre-tax profit 
by 78 per cent, from £208m to- 
£3&9m ($63.46) in the year to 
June. 

Turnover more than doubled 
to £509.4m, from £247.5zn. as 
the group added in Macarthy 
for three months, a maiden 
£53m from its wholesale opera- 
tion, and the expansion of its 
health food and drug store 
chains. 

The share price shed lOp yes- 
terday to dose at 2 02p. 

Mr Allen Lloyd, chairman 
and chief executive, said acqui- 
sitions had added more than 
£3m to profit. The figures also 
benefited from a full year of 
the 1990-91 acquisitions, nota- 
bly Kingswood chemists’ and 
Holland & Barrett health food 


stores. Like-for-like growth was 
9 per cent in the chemists' 
shops;, 4 per cent in the drug 
stores; and zero in health food, 
turned round during the year. 

Operating profit advanced by 
66 per cent to £40. lm as the 
group absorbed the lower mar- 
gin Macarthy businesses. 
including the Savory & Moore 
chemists’ chain, expanded 
its Barclay Enterprise whole- 
sale wing. 

The full-year impact of the 
Kingswood-linked rights issue 
and the shares for more recent 
purchases held the advance in 
tolly-diluted earnings per share 
to 20 per cent from 20 J6p to 
25.05p. The total dividend rises 
by 33 per cent to 555p after a 
4p final. 

Mr Lloyd said the figures 
included a £2m provision for 
the NHS-imposed cut in 
generic drug prices. 

Lex, Page 20 


S-E Banker) 
credit losses 
double to 
SKr6.85bn 


By Robert Taylor 
hi Stockholm 

SKANDINAVISKA EnskUda 
Babken, Sweden's largest com- 
mercial bank, suffered a 
SKr2.6Q7bn ($4 74. 4m) operat- 
ing loss in the first eight 
months of the year, compared 
with a SKrl.BSbn operating 
profit over the same period of 
1991. 

Operating profits (before 
loan losses) totalled 
SKr4.24bn, down 13 per cent 
on the SKr4.85bn in the same 
period of last year. Receipts 
fell 7 per cent to SKrtJJbn. 

Credit losses have soared 
over the past eight months to 
SKr6.85bn. more than twice 
the SKr3.l73bn for the Janu- 
ary-August period of last year. 

Mr Bjorn Svedberg, presi- 
dent and chief executive, 
refused to make a forecast for 
the year because of uncertain- 
ties over Interest rates. 

SEB says it has problems 
with 6.3 per cent of its current 
loans, totalling SKrl9.741bn, 
compared with 3.0 per cent 
(SKr9-580bn) at the end of last 
year. Up to 7&2 per cent of 
credit losses in the first eight 
months derived from lending 
to property companies, banks 
and finance houses. 


Cimpor lifts 
its holding in 
CN to 97.7% 

By Patrick Blum in Lisbon 

C1MENTOS de Portugal 
(Cimpor), the state-owned Por- 
tuguese cement producer fac- 
ing privatisation, has lifted its 
holding in Corporacion 
Noroeste (CN), a Spanish 
cement group, to 97.7 per cent 
The three-stage acquisition 
cost Esc40bn ($307m). Last 
month Cimpor bought a 2L9 
per emit stake. It later reached 
agreement for the purchase of 
a further 25.7 per cent Cimpor 
has also undertaken to buy 
10.4 per cent of Cemeutos Cos- 
mos, another Spanish cement 
company, in which CN has a 
major shareh ol ding . 


Heavy losses at five Finnish banks 



By Christopher Brown-Humes 
In Helsinki 

FIVE FINNISH banks 
yesterday revealed a sharp 
deterioration in performance 
for the first eight months, 
reflecting the severe Finnish 
recession, high credit losses 
and narrow margins. 

Kansallis-Osake-Pankki 
(KOP) disclosed a FM2.53bn 
(3546.43m) loss, after credit 
losses jumped to FM2.4bu and 
profit from financial operations 
fell 32 per cent to FMl.6bn. In 
the corresponding 1991 period 
It made a FM3l8m loss. 

The bank said writeoffs for 
the full year would total 
FM3.6bn and its overall loss 
would exceed FM3bn. 

It also noted that non- 
performing loans totalled 
FM7.2bn at the end of August, 
FM2J2bn more than at the start 
of the year and equivalent to'8 


per cent of total lending. 

Mr Pertti Voutilainen, chief 
executive, said; “Hie financial 
difficulties experienced by cus- 
tomers will continue to cause 
problems in the form of non- 
performing loans and lending 
write-offs over the next few 
years." 

He warned that If losses con- 
tinued at the current pace, the 
bank would need to raise new 
capital early next year, possi- 
bly by tapping the FM20bn 
state guarantee fund. The bank 
has already strengthened its 
capital this year through a 
USS2D0m subordinated note 
issue and a FML7bn injection 
from the government. 

Unitas. the holding company 
for the Union Bank of Finland, 
disclosed a FML5bn loss before 
extraordinary items for the 
eight months, against a 
FMl31m profit in the compara- 
ble period. It was hit by 


FM1.29bn in credit losses, and 
a 25 per cent fall to FMl-lSbn 
in net income from financing 
operations. Non-performing 
loans totalled FM7.8bn at the 
end of August, around 6 per 
cent of total lending. 

Unitas expects a significant 
worsening in its performance 
in the final four months, lead- 
ing ft to estimate a year-end 
loss of FM3bn. In particular, 
the group expects to be hit by 
a further FM1.7bu In credit 
losses, of which FMSOO relates 
to the Poml group. 

Mr Kurt Stenvaii, chief exec- 
utive of the Union Bank of Fin- 
land. said the group would be 
prepared to resume talks to 
buy Skopbank from the gov- 
ernment guarantee fund, pro- 
viding the terms were simitar 
to those being discussed last 
week. Skopbank was initially 
rescued by the Bank of Finland 
in September 1S9L 


Skopbank announced a 
FM2.2bn loss for the period, 
compared with a FM475m loss 
in the first eight months of 
1991, after credit losses jumped 
to FMi-5tm from FM344m. Con- 
solidated income from finan- 
cial operations fell to FM6&9m 
from FM452.9m. 

The bank is expecting a fur- 
ther FMlbn in losses in tbe 
final four months, and has 
warned It will need additions] 
financial support. It has 
already received more than 
FM4bn in state support since 
being rescued. 

Among the smaller banks, 
Okobank disclosed a Fflflm 
profit for the first eight 
months, down from FMtS9m in 
the same 1991 period. It warned 
it was likely to make a loss 
over the whole year. STS Bank 
posted a FM28im operating 
loss, reversing a FM44m profit 
in the comparable 1991 period. 


Kymmene sees deficit 
widen to FM849m 


By Robert Taylor 

KYMMENE, the Finnish pulp 
and paper group, made a 
FM849m (3183.37m) loss after 
financial items for the first 
eight months of tbe year, com- 
pared with a FM634m deficit 
for the same period of 1991. 

Turnover also fell slightly to 
FM8.421bn from FM8.531bn 
while operating profit was 
FM243m, down from FM335m. 
Mr Harri Piehl, chief executive, 
said the group would make a 
greater loss In 1992 than expec- 
ted. though smaller than the 
FM1.299bn of last year. 


The company expects to save 
FM500ra in earnings through 
cost-cutting and productivity 
improvement measures. It said 
last November’s 12.3 per cent 
devaluation of the markka had 
improved its overseas competi- 
tiveness, but the flotation of 
the markka and turbulence on 
international money markets 
made it hard to assess the out- 
look. 

Mr Piehl said the group's 
future profits were "critically 
dependent on the market for 
printing and writing papers," 
which account for around 70 
per cent of turnover. 


Metra improves at 
eight-month stage 
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By Robert Taylor 

METRA, the Finnish industrial 
group, reported yesterday a 
FM56m (312.1m) loss for the 
first eight months of the year, 
a marked improvement on the 
FM20lm deficit suffered for the 
same period of 1991. 

The group expects to make a 
profit for the whole of the year, 
compared with a FM2Q3m loss 
for the last financial year. 

Net sales for the first eight 
months were Fm3.676bn, 18 per 
cent down from the FM4.460bn 
recorded on the same period of 
1991 as a result of recent 


divestments. Metra added that 
sates were expected to reach 
around FMlObn for the full 
year. 

- Metre said Its sanitary equip- 
ment division (Sanitcc) had 
seen a weakening in. profits, 
and net sales had not marched 
expectations, mainly due to 
industrial disruption last sum- 
mer In Germany. 

The group said profits for tbe 
full year in its security division 
were expected to improve 
slightly, but still remain unsa- 
tisfactory for the year. Its steel 
operations and caravan divi- 
sion made a loss in the period. 




Kvaerner pre-tax profits slip to NKr694m 


By Karen Fossil In Oslo 

KVAERNER, the Norwegian 
engineering, shipping and ship, 
building group, reported a 
NKr56m fall in pre-tax profits 
to NKr694m (3116.44m), caused 
by a loss by its mechanical 
engineering division and weak 
shipping results. However, 
profits for the year will remain 
on the same level as last year's 
NKrLlbn. 

Group operating profit, after 
depreciation of NKr438m, was 


slightly up to NKrS60m from 
NKr556m last year, when 
depreciation was NKr4I4m. 

Operating revenue rose by 
NKr347m to NKrll.977bn as 
operating costs increased by 
NKr255m to NKrlQ-949hn. The 
mechanical engineering divi- 
sion plunged into a loss of 
NKrl62m from a NKr7m profit 
last year, despite a NKr66m 
rise in sales to NKr2.646bn. 
Kvaerner warned of unsatisfac- 
tory results for the year as a 
whole. 


Shipping profits declined by 
NKrl68m to NKr45m as reve- 
nue was reduced by NKrl76m 
to NKr654m. Kvaerner said the 
remainder of the year would 
produce poor results, despite a 
seasonal upturn for gas carri- 
ers in tbe last four-month 
period. 

The offshore division 
improved profit by NKrlBm to 
NKrl24m as revenue rose by 
NKr768m to NKr3.433bn. Good 
results are expected for the 
year as a whole. • 


Shipbuilding unproved profit 
by NKrl55m to NKr494m as 
revenue rose by NKr236m to 
NKr4.L40bn. 

The Govan yard at Glasgow, 
Scotland, continues to operate 
at a loss, but its performance 
has unproved considerably 
since extensive restructuring. 
Good results for the division 
are expected for 1993. 

The pulping division boosted 
profit by NKr63m to NKrl44m 
despite a NKr687m fall to 
NKrlJ227bn in revenue. 


ABRIDGED PROFIT ANNOUNCEMENT 
for the year ended 31 August 1992 
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Net income 


up 50% 


Earnings per share up 18% 




Dividends per share up 18% 
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Turnover rose 7,6% to $2 326-mfllion, largely as a result 
of product price increases. Volumes rose only marginally 
due to the poor economy and the uncertain political 
climate. 

Operating income, at $1 39-million, was affected by 
reduced refinery margins and a six week planned refinery 
shutdown to enable the expansion programme to be 
implemented. 

The first phase of the refinery expansion was completed 
on time and within budget This will result in a more than 
50% increase in the production of high value white oil 
products. Detailed studies are nearing completion on the 
next phases of the refinery upgrading and plans will be 
announced shortly. 

Upstream activities progressed satisfactorily and it remains 
Engen’s intention to acquire interests in producing 
properties through selective acquisitions. 

The programme to change the Mobil trade name to Engen 
has commenced with positive results thus far and the 
remaining sites will be converted to the Engen livery by 
mid-1994. 

The undertying business of Engen remains sound and 
growth in the domestic market depends on the recovery 
of the South African economy. Within Engen, the search 
continues for opportunities for real growth. 

B A Smith (Chairman)) 

R J Angel ( Chief executive officer) 


15 October 1992 


Dividend notice 

A Una) dividend of 87,5 SA cents has been declared for the 
year to 31 August 1992, payable on or about 4 December to 
shareholders registered in the books of the company at the 
close of business on 6 November 1992. 



UNITED MEXICAN STATES 


The privatization of the 
commercial banking system of Mexico. 

From April 1991 tojuly 1992, the Mexican Government 
sold its controlling interest in Mexico’s 18 commercial 
banks for a weighted average multiple of: 

3.1 times book value 
and 

14.7 times earnings. 

The aggregate proceeds to the 
United Mexican States exceeded 
$ 12 , 600 , 000 , 000 . 


The undersigned acted as General Advisor to the Bank 
Privatization Committee of the United Mexican States, 
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Currency side boosts J P Morgan 


By Patrick Karversorr 
to New York . . 


gan's overall securities trading 
; - revenues to 9313m. 

The bank lost $SQm on its 


cent to $l23m, primarily 
because of an increase 
in cross-border advisory busi- 
ness. particularly in Latin 
America. 

Net interest income 
remained the biggest earner 
for Morgan, rising 14 per cent 
In the quarter to $448m as the 
bank restructured parts of its 
investment portfolio to boost 
the volume of average interest- 
earnings assets. 

Sales of certain US and for- 
eign government securities and 
other Investments, part of the 
portfolio restructuring, 
resulted in net gains of 591m. 

Increased activity in the 
securities lending business 


lifted credit-related fees 49 per 
cent to $58ra, and a rise in 
assets under management 
pusbed investment manage* 
ment fees up 21 per cent to 
997m. 

Morgan's operating expenses 
climbed 16 per cent in the 
quarter to $7S4m. a result of 
higher salary expenses related 
to increased hiring, higher 
compensation payouts linked 
to the company’s performance, 
and increased technology and 
communications costs. 

Morgan's figures were well 
received by the stock market, 
and the bank's shares rase 5% 
to $61% on the New York 
Stock Exchange. 


£P. MORGAN, the New York 
banking group, yesterday 
, reported a 7 per cent increase 
in -tfilrd^qixarTer' profits* to 
9400m, thanks-to- strong corpo- 
. rate finance fees, net interest 

- Income and trading revenues, 
: which helped offset further 
. losses on mortgage-backed 

- securities (MBS). ■ 

The bank would .hot reveal 
the scale of the MBS losses, 
created by high levels of mort- 
gage reflnantings and acceler- 
. a ted prepayments, but they an 
• believed to have, contributed to 
the 16 par cent decline in Mor- 


MBS business in the first quar- 
ter of this year. 

Strong profits from foreign 
exchange and derivatives trad- 
. ing, however, helped make up 
for the MBS losses in the third 
quarter. 

Like many big international 
banks and securities firms, 
Morgan earned a lot of money 
from exploiting the volatile 
movements in world Interest 
rates and currency markets 
during September. 

Corporate finance earnings 
were especially healthy during 
the third quarter, rising 60 per 


American 
Air plans 
heavy cuts 

By Nikki Tati in New York 

AMERICAN Airlines, one the 
big three US carriers, yester- 
day announced it. would dis- 
miss hundreds of administra- 
tive workers In an attempt to 
cut management payroll costs 
by 10 per cent next year. 

American's move Is further 
evidence of the continuing 

- financial pressures on the US 
airline industry generally - 
which has clocked up losses of 
around $7bn during the past 
two-and-a-hsOf years. 

like its two big competitors, 
> United and Delta, American 
has already announced muIH- 
, billion dollar cuts in capital 
spending plans for the next few 
years. < 

American, based in Dallas, 
said the latest jobs losses came 
as part of. broader effort to 
prune JSOOhj from 1993 expen- 
ditures. 

It had not determined the 
. precise number of Sobs that 

- would disappear, but calcu- 
lated that the figure would 
range between 500 and 1,000. 

Although cuts would be 
made across the system, the 
. airline acknowledged the bulk 

• of the job losses would occur in 
the Texas headquarters. 

AMR, American’s parent, has 
not yet reported third-quarter 
‘ results, but it has warned that 
.. it expected a lore. 

* In the first six months of the 
year, -AMR has lost 9146m 

- after-tax. Its shares were- up 
5% at $57 yesterday. 


More losses in paper and pulp 


1 By Martin Dickson 
1hN»w York 

THE WEAKNESS of the US 
paper and pulp market was 
underscored yesterday when 
two companies - Georgia-Pa- 
cific and Bo water Inc - both 
reported continuing losses in 
the third quarter. 

Georgia-Pacific reported a 
net loss of 937m, or 43 cents a 
share, compared with a net 
loss of $31m, or 36 cents a 
share, in the same period of 
last year. 

The 1991 figures included a 
$l2m after-tax loss from asset 
sales. 

Net sales increased from 


SZ.97bn last year to 9&Q6bn. 

The company’s building 
products business produced 
record profits of $20lm, up 
from $129m, while pulp and 
paper dipped from $67m to 
$23m. 

Mr T. Marshall Hahn, chair- 
man, said pulp and paper prof- 
its were negatively affected by 
weak market conditions and 
downtime taken to reduce 
inventory and reform mainte- 
nance. 

-Market pulp prices improved 
in the third quarter and 
despite relatively high 
industry inventory, its 
containerimard and packaging 
business remained good. 


Bowater, the newsprint man- 
ufacturer, reported a third- 
quarter net loss of 917.9m, or 51 
cents, on sales of $366.2m. 
This compared with Income of 
$7.1m, or 17 cents a share, on 
sales of $312m in the same 
period of last year. 

The 1992 results are not 
directly comparable because of 
an acquisition. 

Mr A.P. Garamie, chairman, 
said he believed the company 
was “past the worst". 

Newsprint prices had firmed, 
and while the company was 
still some way from 
profitability in this area, 
it was heading in the right 
direction. 


First Chicago plunges into red 


By Laurie Morse In Chicago 

FIRST Chicago suffered a lore 
of $365.1m, or $4.65 a share, in 
the third quarter, after taking 
a special charge of $625m to 
coyer loan losses and the 
restructuring of its commercial 
property portfolio. 

The hank said in September 
it would take the charge as 
part of a decision to accelerate 
the disposal of $2bn in com- 
mercial real estate exposure. 

However, analysts said an 
unexpected additional loan-loss 
provision of $!45m lifted the 
Chicago-based bank’s third- 
quarter loss above most Wall 
Street projections. 

In the third quarter of 1991, 
First Chicago had earnings of 


524.6m, or 19 cents per share. 

For the first nine months of 
this year, the lore was 915.9m, 
or 65 cents per share, com- 
pared with a profit of $131.4m 
or SL55 per share. 

An accounting change added 
10 cents per share to third- 
quarter earnings, and $3.07 per 
share to year-to-date results. 

First Chicago's bond and for- 
eign exchange trading sectors 
and its credit card division per- 
formed well during the quar- 
ter. Trading profits were 
$103.3m, against 365.7m last 
year, and credit card revenues 
rose to S138.&n, from SlOftn. 

- However, operating costs 
continued to escalate, rising to 
9473,8m in the quarter, - 
from *405&n a year ago. 


• Continental Bank reported 
third-quarter income of 953m, 
or 83 cents, against a lore of 
$185m, or $3.61, a year ago. 

The 1991 loss Included a 
9204m provision for credit 
losses and charges for 
corporate restructuring. 

The Chicago-based bank 
holding company reported 
earnings of $l6lm, or $2.50, 
against a loss of S123m, or 92.79 
a share, for the first nine 
months of 1991. 

Continental said 
third-quarter operating 
expenses were down 9 per cent 
from a year ago, and revenues ’ 
from loan syndications, . 
structured finance, trading 
activities and equity 
investments increased. 


Earnings 
halved at 
Reynolds 
Metals 

By Laurie Morse In Chicago 

THE SLUGGISH world 
economy and weak aluminium 
prices cot Reynolds Metals* 
third-quarter earnings in half. 
Income fell to $208x0, or 36 
cents a share, from 941.5m, or 
TO cents, in the same period 
last year. 

For the first nine months of 
the year, earnings were 
$67.2m, or $1.13 per share, 
down sharply from 9130.4m, or 
92£0. in 1991. 

Third-quarter sales rose to 
$1.48bn, from $i.44bn. Nine- 
month sales were 84.31bn, 
down from $4L34bn. 

"Reynolds' results reflect 
the continuation of severely 
depressed aluminium prices 
due to the weaker than expec- 
ted economic recovery and the 
worldwide oversupply situa- 
tion,” said Mr Richard Holder, 
chairman and chief executive. 

Aluminium shipments 
totalled 388,300 tonnes in die 
quarter, and 1.115m tonnes for 
the first nine months, up from 
386,400 and 1.088m tonnes 
respectively in 1991. 

CBS returns 
to the black 

By Alan Friedman 
In Naw York 

CBS, the CS broadcasting 
group which owns one of the 
country's leading television 
networks, has reported ' third- 
quarter net profits of 942.7m, a 
significant recovery when 
compared with a loss of 
3168.1m suffered In the same 
period of hurt year. 

The profit, on revenues 7.5 
per cent up at 9872 .8m, trans- 
lates into earnings per share 
of 12.78, against a loss of 
$ 11.11 per share a year ago. 

Third-quarter earnings a 
year ago Included a $19k5m 
provision related to broadcasts 
of professional baseball and 
football. 

CBS, controlled by Mr Lorry 
Tisch, had nine-month net 
Income of S63.8m, against a 
lore of 595.2m In the same 
period of 1991. Revenues were 
$2. 53 bn, against to 12.091m. 


Gain on Sybase sale lifts 
Lotus in third quarter 


By Louis* Kehoe 

In San Francisco 

LOTUS Development, the US 
personal computer software 
company, reported a 6 per cent 
decline in third-quarter reve- 
nues as It lost ground in the 
market for programs that run 
on PCs using the popular 
Microsoft Windows program. 

A pre-tax gain of 934.6m from 
the sale of stock in Sybase, 
another software company, 
brought net Income for the 
quarter to $30.im, or 72 cents a 
share, compared with earnings 
of 921.5m, or 48 cents, is last 
year's third-quarter. 

Revenue was 9206.7m, down 


from 9£l8Jftn last year. 

Without the gain from the 
sale of Sybase stock, earnings 
totalled 97.3m, or 17 cents. 

“Seasonal softness and reces- 
sions in key International 
economies, along with contin- 
ued price competition, contrib- 
uted to the quarter’s modest 
decline in revenue,” said Mr Ed 
Gfihs, chief financial officer. 

"We anticipate that certain 
of these factors will continue 
to affect our business In the 
near term.” 

Large Initial shipments in 
the third quarter of 1991 of 
1-2-3 for Windows, a version of 
Lotus’ spreadsheet program, 
resulted In negative year-to- 


year comparisons, be added. 

Competition from Microsoft 
has significantly reduced 
Lotus’ share of the spreadsheet 
market. Lotus has, however 
achieved a leadership position 
in the emerging “workgroup” 
computer software market. 

“Over the next several quar- 
ters, we expect to increase our 
overall share of Windows desk- 
tops, based on the strength of 
our offerings across the major 
Windows application catego- 
ries.” Mr GllUs added. 

Nine-month net income rose 
76 per cent to $65£m, or $1.52 a 
share, from $37.3m or 84 cents. 
Revenue rose 13 per cent to 
9654.1m, from $579.7m. 


US drug groups show growth 


By Karan Zagor In Naw York 

THE DRUG industry’s 
consistent ability to meet ana- 
lysts’ expectations was under- 
scored by the third-quarter 
results of Merck, American 
Home Products and Upjohn. 

Merck, the world's biggest 
pharmaceutical company, con- 
tinues to benefit from its new 
product line, which helped lift 
third-quarter net income by 17 
per cent to 9644.5m, or 55 cents 
a share, from 9552.4m, or 47 
cents, last year. 

Sales advanced 18 per cent to 
92.4flbn from $2J2bn, and were 
led by Vasotec for cardiovascu- 
lar disease, Mevacor and Zocor, 


which lower cholesterol. 

Nine-month net income rose 
17 per cent to $lB7bn. or 91-61, 
from $lJS9bn, or $1.37. Sales 
were 12 per cent higher at 
$7.Q6bn, against 9&29ba. 

American Home Products, 
another large pharmaceuticals 
group, turned in third-quarter 
net income of 9427.7m, up 11 
per cent from 9384.9m. Earn- 
ings per share were 12 per cent 
up at 91.37, against $1.22. 

Sales grew 12 per cent to 
$2.llba from $L86bn, led by a 
16 per cent Improvement in 
drug sales to SlJSlbn. 

Like Mock, American Home 
Products' performance has 
been helped by several rela- 


tively new products, including 
Lodine, an anti-arthritic and 
analg esi c anti Norplant, a con- 
traceptive Implant 

In contrast, growth at 
Upjohn has been held back by 
a lack of major new products. 
The company posted third- 
quarter net income of $138m, 
or 77 cents a share, against 
914dm, or 77 cents, a year ago. 

Sales of Haldon. the sleeping 
pill banned recently in the UK, 
fell 47 per cent in the quarter. 
Earnings In the latest quarter 
included after-tax restructur- 
ing charges of 915m, or 8 cents 
a share. 

Third-quarter sales rose 8 per 
cent to 9894.4m from $$831,7m. 


Surge at General Dynamics 


By Martin Dickson 
In Naw York 

GENERAL Dynamics, the US 
defence group, yesterday 
reported a sharp rise in third- 
quarter net earnings, helped by 
higher profits in its tactical 
military aircraft operations, 
reduced losses in space launch 
systems and 923m of special 
one-time gains. 

The company, which is 
undergoing a major restructur- 
ing, involving the sale of non- 
core businesses, reported net 
earnings of $i20m, up from 
$7lm in the same period of last 


year. Earnings per share 
soared from 91.66 to 93.77. Dur- 
ing the quarter the company 
cut the number of shares out- 
standing by about 30 per cent 
due to a stock repurchasing 
programme. 

For the nine months, it 
reported net earnings of 9641m, 
compared with $339m In 199L 

General Dynamics now 
groups its earnings into two 
categories. One covers the four 
core businesses it plans to keep 
and other operations it is sell- 
ing. 

It said continuing operations 
produced earnings of $62m on 


sales of $l.7bn, compared with 
1991's earnings of $40m on 
sales of $L4bn, 

Of the four businesses, 
military aircraft saw earnings 
rise from 939m to $52m on 
sales up from $650m to 
S804m; nuclear submarines 
produced earnings of S2Sm on 
sales of 94I9u, up 
from $24m on sales of 94&sm; 
armoured vehicles earned 
928m, up from 926m, whilo 
sales rose from $263m to 
$375m;- and - space launch 
systems cut losses from 923m 
to Slim on sales which rose 
from $83m to 9163m, 
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Special Performance Polymers for 
Advancing Technology 


[ We live in on era of continual challenges to 
* reach new frontiers. New technologies ore 
j being developed, new performance poly- 
j mens are demanded. 

\ EMS has specialized in satisfying these 
; demands. We have, for example, develop- 
[ ed performance polymers far Hie automo- 
. hifa industry that meet the highest quality 
! standards. We have created advanced 
\ products for the very latest appHcaHon tech- 
^ nology: for solvent-free protection against 

i 

\ 


corrosion as well as for sealants and 
adhesives in the automated construction of 
automobiles. 

With its worldwide experience and tech- 
nical support, EMS points the way by help- 
ing solve problems wherever progress 
makes new ond greater demands on per- 
formance polymers. 

EMS Is a nameyou con trust. We are a Swiss 
Company and we guarantee quality, 
dependability and customer service. 

±MS 


For performance polymers: 

EMS-CHEMIE AG CH-7013 Domat/Ems 
Phone 081/36 61 11, Telefax 081/36 74 01 

EMS-TOGO AG CH-8590 Romanshom 
Phone 071/61 11 33, Telefax 071/63 54 20 

EMS-TOGO ltd. Rhigos/Aberdara 
GB-Mid Glamorgan CF44 9UE 
Phone 0685-81 26 44, Fax 0685-81 39 97 


PERFORMANCE POLYMERS FINE CHEMICALS ENGINEERING 


A 1303 U WA H ft. Ab&cN<fi B5W, Wpwt*. H-J. Urn bach, Suwwiqnogw 


Now’s The Time 
To Choose 
The Company 

That Has Been 
Supplying Gas 

For The Past 
15 Years. 


Since 1977 TOTAL has transported and processed up to one third 
of the UK's supply of North Sea Gas. But, until recently British Gas was your direct supplier. 

As a result of the new government policies, we can now supply you directly 
with all your gas needs. We can offer you flexibility and competitive pricing packages that will 
do your business a power of good. As part of the TOTAL group we can give you 
the reassurance and reliability of over 70 years experience in all areas of the oil and gas industry 
worldwide. So just give us a call to find out how easily you can switch to TOTAL. 

TOTAL Gas Marketing Ltd - Tel : 07 1 938 5299 




The Natural Gas Choice. 
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INTERNATIONAL COMPANIES AND CAPITAL MARKETS 


French confirm 


ban on current 
account interest 


FT-SE 100 
spearheads 
friendly US 
invasion 


Mitsukoshi loss shocks retail sector 


Chartes Leadbeafer in Tokyo 


By Alice Raws thorn in Paris 


MICHEL SAPIN, the French 
Finance minister, yesterday 
confirmed his decision to for- 
bid the use of Interest-paying 
cheque accounts in France. 

“At present we have a bal- 
anced situation whereby 
account-holders do not receive 
interest on their balances, but 
do not have to pay for their 
current accounts,” said Mr 
Sapin. “I am absolutely com- 
mitted to ensuring that every- 
one continues to have the right 
to a free bank account” 

The question of whether 
banks in France should be 
allowed to break with tradition 
by paying interest on current 
accounts has long been a 
source of controversy. The 
banking establishment, led by 
the Association Franchise des 
Banques, has lobbied strongly 
against such a change. 

The issue came to a head 
earlier this week when Mr 
Sapin amended French bank- 
ing regulations to ban an inter- 
est-paying account Introduced 
late last month by the French 
subsidiary of Barclays Bank, 
the UK banking group. 


Similar accounts were avail- 
able in France before the Bar- 
clays launch, including prod- 
ucts from the Assurances 
Generates de France and Vic- 
toire insurance groups. But the 
Barclays account, which was 
heavily promoted, was seen by 
the authorities as a direct 
threat to the status quo. 

Barclays has said it will find 
a legal way around the new 
regulations. The rumpus over 
Its account comes shortly after 
a similar controversy when the 
French post office was forced 
to withdraw a new interest- 
paying cheque account. 

The tradition of “free" cur- 
rent accounts stems from close 
link s between the government 
and France's big banks, which 
have historically been state- 
controlled. However, it is also 
in the Interest of France’s big 
banks to maintain the status 
quo, because it is more difficult 
for newcomers to break into 
the market if they cannot offer 
interest on accounts. 

French banking margins are 
under pressure because of the 
competitive state of the domes- 
tic market and the impact of 
economic slowdown. 


By Laurie Morse In Chicago 


Semi-Tech shows rise 
of 210% in first half 


By Simon Davies 
In Hong Kong 


SEMI-Tech (Global), the Hong 
Kong owner of the Singer sew- 
ing machine group, announced 
net profits of HK$704m 
(US$9lm) for the six months 
ended July 1992, a 210 per cent 
increase on the comparable 
period last year. 

Earnings were boosted by 
the HK$526m exceptional profit 
from the sale of 8m shares in 
New York-listed Singer. On a 
recurring and comparable 
basis - assuming' the same 
percentage contribution from 
Singer - profits would have 
risen 17 per cent 
Turnover Increased to 
HK$4.7bn from HK$4.5bn, 
despite the impact of the reces- 


sion on sales in Europe. Its 51 
per cent-owned subsidiary. 
Singer, has successfully expan- 
ded its product range from 
sewing machines into con- 
sumer durables, resulting in 
sales growth In the majority of 
its markets. 

Semi-Tech is starting to 
focus on mainland China for 
expansion. Singer has formed a 
joint venture in Shanghai to 
manufacture sewing machines 
for the local market, white its 
parent is setting up a retail 
network to distribute Us prod- 
ucts in the world’s largest con- 
sumer market. These will 
include items from former 
Polly Peck subsidiary SansuL 

The directors recommended 
an interim dividend of HK$G.23, 
up from HK30.20 in 1991. 


THE LAUNCH yesterday of the 
FT-SE 100 Index on the Chi- 
cago Mercantile Exchange, and 
a corresponding option con- 
tract on the Chicago Board 
Options Exchange, is the first 
wave of a friendly Invasion of 
i the US by European-based 
I index futures products. 

US Investors are increas- 
ingly buying foreign equities, 
a trend that US futures 
exchanges have been quick to 
capitalise on in their scramble 
to diversify and maintain their 
share of global financial trade. 

The New York-based Comae 
will begin trading futures on 
the European Options 
Exchange’s index of most 
actively-traded European 
stocks, the Eurotop 100, on 
October 26, with the American 
Stock Exchange offering 
options on the index. 

US exchanges are also eye- 
ing Germany’s DAX and 
France’s CAC-40, waiting for 
trading and regulatory cli- 
mates to ripen to a point 
where OS-based contracts will 
be feasible. 

The success of US deriva- 
tives on foreign markets will 
depend on whether institu- 
tional investors find them 
more profitable to trade than 
home-based varieties. 

US futures exchanges are 
betting that fund managers 
will be attracted by their 
lower costs, familiar trading 
hours, dollar-denomination, 
plus ftwniiiar American regula- 
tions and settlement proce- 
dures. 

Los Angeles- based TSA Capi- 
tal Management, a consulting 
firm which advises pension 
Hand managers, says that less 
than 5 per cent of pension 
fund assets are currently 
Invested in foreign equities. 
Like others, he expects that to 
rise to 15 to 20 per cent among 
more aggressive funds. 

The US-based FT-SE 100 con- 
tracts will begin on a strong 
footing. The product will be 
simultaneously available to 
the CMS and CBOE. 

In earlier editions yesterday, 
the FT-SE 100 index was 
wrongly described as the FT-SE 
Eurotrack 100. 


JAPAN’S oldest department store, 
Mitsukoshi. yesterday sent shock waves 
through the retailing sector by announc- 
ing it had made an operating loss of 
Y379m (S3. 16m) in the first half of this 
fiscal year. 

Mitsukoshi was one of a clutch of lead- 
ing retailers, from supermarkets to depart- 
ment stores, which yesterday reported 
steep falls in profits un der the impat* of 
the current severe downturn in Japanese 
consumer markets. 

Mitsnkoshi’s pre-tax profits fell by 87 per 
cent to Y1.227ra in the six months to the 
end of August on a 2A per cent drop hi 
sales. The company, which invested 


heavily in expansion and refurbishment in 
the past five years expects its full-year 
pre-tax profits to fall by about 83 per cent 
to Y1.7bn. 

Mitsukoshi is cutting capital expendi- 
ture for the year from a planned Y25bn to 
YlObn and directors are taking a 10 per 
cent pay cut. 

Seven-Eleven Japan, the leading conve- 
nience store reported a 54 per cent 
increase in pre-tax profits to Y45bn for the 
first half of the year, on a 10.6 per cent 
Increase in sales to Y91.7bn. The company 
forecasts pre-tax profit growth for the year 
of about 9.4 per cent to Y85bn. 

However. Seven-Eleven’s supermarket 
group parent, Ito-Yokado, reported only a 
0.6 per cent increase in pre-tax profits to 


Y48bn in the first halt on a 4.6 per cent 
sales increase to Y749bn. 

Ito-Yokado's consolidated results, which 
include all its subsidiaries such as Seven- 
Eleven and Denny's Japan, the hamburger 
chain, were even more depressed, with 
pre-tax profit down in the first half by 12.1 
per cent to Y97bn on sales growth of 1L3 
per cent to Yl,523bn. 

Among other retailers reporting, Manu 
announced a 51 per cent drop in first half 
pre-tax profits to Y32lm. Daimaru depart- 
ment store pre-tax profits fell by 47.4 per 
cent to Y1.6bn, Matsuzakaya reported a 
fell of 70 per cent to Yl.5bn while Nichli, 
the supermarket chain, announced its was 
reviewing its business forecasts after a 1.1 
per cent rise in pre-tax profits to Y125bn. 


Austrian 
bank seeks 
change in 
ownership 


By Ian Rodger 
in Zurich 


Japanese bank closes Swiss operation 


By Ian Rodger In Zurich 


CHUO TRUST and Banking, a 
leading Japanese trust hank, 
has closed its Zurich subsid- 
iary In response to poor trad- 
ing conditions, and will con- 
centrate its European activities 
In London and Brussels. 

Chuo is the third Japanese 
financial company, after Ryoko 
Securities and Yamatane Secu- 
rities, to shut its Zurich office 
this year. Japanese bankers in 
the city say more could follow 
In the next few months. 

Analysts say this is the Inev- 
itable crunch following an 
excessive build-up in the late 
1980s which saw the number of 
Japanese banks and securities 


companies with offices in Swit- 
zerland exceed 40. 

At the time, Zurich became 
an extension of the Japanese 
capital market, with Japanese 
banks and securities compa- 
nies helping Japanese indus- 
trial companies float Swiss 
franc bond issues, usually equi- 
ty-related. Interest and 
exchange rates were such that 
funds raised, when converted 
Into yen, were very cheap to 
the issuers, occasionally even 
resulting in negative interest 
charges. 

Japanese new issue activity 
in Swiss capital markets 
remains surprisingly strong. 
According to Yamalchi Bank 
(Switzerland), a subsidiary of 


Yamaichi Securities, the total 
value of Japanese new bond 
issues launched in Switzerland 
so far this year is SFr5.9bn, 
($4.79bn) - ahead of the pace 
of the past two years. 

However, competition for 
this business is fierce. In the 
past, the Zurich offices of Japa- 
nese banks and securities com- 
panies were able to make good 
profits broking Japanese secu- 
rities or in private banking, 
but these activities have faded 
fallowing the bursting of the 
Japanese asset bubble. 

According to one Japanese 
banker in Zurich, none of their 
fraternity is profitable today. 
Mr HideaM Takimoto. liquida- 
tor of Chuo Trust Finance 


(Switzerland), said the office, 
which opened only a little over 
four years ago, had reached 
break-even level but the out- 
look did not look promising. 

A key factor In the group's 
decision was a dead lin e for 
non-banks in Switzerland to 
convert themselves into banks 
by the end of this year. That 
would involve bringing more 
capital into the Zurich subsid- 
iary, which Chuo and others 
would rather avoid. 

However, with the creation 
of the single market in the 
European economic area next 
year, Chuo's office in Brussels, 
which has a banking licence, 
will be able to participate in 
syndicating Swiss bond issues. 


Banco Popular income 
slips in third quarter 


Krups purchase puts 
Moulinex in the red 


By Tom Burns In Madrid 


BANCO POPULAR. Spain’s 
most profitable commercial 
bank, yesterday reported a fall 
in third-quarter income. Indic- 
ating that most groups in the 
sector are likely to suffer 
declines as the domestic eco- 
nomic slowdown begins to bite. 

Popular reported a 12.7 per 
cent rise in net income to 
Pta40bn (8385m) over the first 
nine months of the year 
against the same period in 
199L The figure contrasted 
with a net income rise of HL9 
per cent to Pta27.Sbn in the 
first six months of this year, 
and it reflected a 10.4 per cent 
drop In net profits between 


July and September against 
the second quarter. 

Customer funds grew by IS 
per cent over the first nine 
months but by only 0.2 per 
cent in the third quarter. 
Loans and discounts grew by 
10.3 per cent and by 2.8 per 
cent respectively. Non-perform- 
ing loans, which were brought 
down from a 241 per cent high 
of total risks in March to 2.02 
per cent on June 30, had risen 
again to 240 per cent. 

Net return on average assets 
stood at 2.11 per cent over the 
first nine months against 1.92 
per cent in the same period 
last year and average return 
on equity was up from 26.73 
per cent to 27.10 per cent. 


By Alice Rawsthom 


MOULINEX, the French 
household electronics group, 
fell into the red in the first 
half of the year because of the 
economic slowdown and the 
financial Impact of its acquisi- 
tion of Krups of Germany. 

The group slipped from net 
profits of FFr35m in the first 
six months of 1991 to a net 
loss of FFrllm ($2JJ0m) in the 
same period this year, on turn- 
over which rose slightly from 
FFr3. 67bn to FFr3.71m. Operat- 
ing profits fell from FFr2 13m 
to FFrI71m. 

A similar sluggish trend 
recurred in the third quarter 
of the year, with turnover ris- 


ing slowly from FFrSJSlbu to 
FFrSJMbn In the nine months 
to September 30. 

Moulinex acquired Krups 
last year for . DM 130m 
($92. 10m) in an attempt to 
diversify its interests. Krups 
specialises in coffee machines 
and electric mixers; Moulinex 
is stronger in microwave 
ovens and food processors. 

• Thomson, the French elec- 
tronics group, is strengthening 
its presence in household elec- 
tronics by taking fall control 
of the domestic appliances 
division of De Dietrich, 
another French electronics 
concern. Thomson has for the 
past 18 months held 50 per 1 
cent of De Dietrich. 


WE WON T SLOW YOU DOWN 


CHECKING IN, OR CHECKING OUT. 



Time is money - especial- 
iy when you are on a busi- 
ness trip. Ramada intro- 
duces the new EXPRESS 
CHECK-OUT program. 
What are the advantages? 

• A fast check-out, helping 
you to keep to your sched- 
ule, right from the start of 
the day. 

• No time-consuming 
formalities, no standing in 
line, so yon r day begins 
without stress. 

We want you to count on 
us. And we know what you 
find important at each of 
die Ramada Hotels in Eu- 
rope: excellent service from 
the first to the very last 
minute of your stay. 
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SGA SOCIETE 
GENERA LE 
ACCEPTANCE N.V. 

FRF 300.000.000 
REVERSE FLOATING 
RATE NOTES DUE 
OCTOBER 15, 1997 


Forthe period October 15, 
1992 to January 15, 1993 
the new rate has been 
fixed at 4% P.A. 

Next payment date: 
January 15, 1993 
Coupon nr 2 
Amount FRF 10222,22 
forthe denomination of 
FRF 1 000 000 
THE PRINCIPAL PAYING 
AGENT 


SOGENAL 

SOCtETE GENERALE 
GROUP 

15, Avenue Emile Reuter 
LUXEMBOURG 



Bank of Greece 

tlanxjmafd t>M tart fwMm U rtr fMfcafc- JbjwNrt-) 

ECU 200,000,000 

Floating Rate Notes due 1997 


to accordance with the provisions of the Notes, notice is hereby 
given that the Rate of Interest for the three month period ending 
15th January, 1993, has been fixed at 12.36719% per annum. 
The interest accruing for such three month period will 
be ECU 316.05 per ECU 10,000 and ECU 3.160.50 per 
ECU 100,000 Bearer Note, on 15th January, 1993, against 
presentation of Coupon No. 3. - : 



13th October, 1992 


London Branch 
Agent Bank 


GBP HMMMMMO 

YORKSHI RE BU ILDING 
SOCIETY 


Floating Rate 
SnbordinatedNotes 
doe 1999 


Interest Rate 9.4375% p. a 
Interest Period October 13,1992 

Januaiy 13,1993 

Interest Amount due on 
January 13. 1993 per 

GBP 100,000 GBP 2,372.27 


Bm*QUE Gp.IHEMU DV LuitMBOUM 


Agent Bank 


U.S. $150,000,000 
Floating Rate Notes due 1995 


Fiduciary issue by Bankera Trust Luxembourg S.A. 
to fund a loon to be made to 



Istituto per lo Svihippo Economico 
DellTtaKa Meridjkmale 

UsunuoTj My efUie Republic ofluih meatpmmti 
LawNn. 293 of Udi Apnl 1953) 

Notice « herebygiven ** «*» Interest Period 15th October 1992 
tu 5th April. 1993 the Notes will tear a Rate oflmerest of 3. 7375 wr 
55 Jg EPS; The Coumn Amount will be U.S. $188.95 mr 

us - «« Mrt 


Bankers Trust 
Company, London 


Agent Bank ' 


EUROPEAN FINANCE & INVESTMENT ITALY 


The FT proposes to publish this survey on 
December 15 1992. 

The above survey will be distributed to 160 countries 
worldwide including Italy. 

In Europe 92% of the professional investment 


community regularly rad the FT." 

If you want to reach thb important audience, please 
can (in ftaly), 

Hisahetta Tessaro 
Studio Bid SpA 
Via degli Arcimbotdi $ 

20123 Milan. Italy 
Tel: 722511 
Fax: 72251251 
or 

Lindsay Sheppard 
(in London) 

Tel: 071-873 3225 
Fax: 071-873 3079 


FOR RESERVATIONS CONTACT TOUR TKAVEIAC0ITO* OUR RQIERVittTOX WICES BRGil/M 07811 32 19 ' DBOMK 
90010115 * FINLAND WOA li I2J • FRANM: UWO ■ GERMANY 0! 30 III 2 340 • GREAT BRITAIN 07J4 UPUOiNE 

(IHOI) IHIT5? • ITALY 16^8 72090 ■ NETHERLANDS 0G 022753’ ■ NORWAY 050 11022 ■ SPAIN 900 
99 H 1 2 • SWEDEN 020 795 1 0" * SWITZERLAND 1 55 26211 • 1 20 PROPERTIES IN fO COUNTBIB AROUND THE WORLD 
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FT SURVEYS 



CALOR. ROWENTA. SEB. TEFAL 

MIME MONTH CONSOLIDATED SALES 
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France 

Germany 


Outside Europe 
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1932/1991 

1.956 
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A SIGNIFICANT change in 
ownership of GiroCredit Bank, 
Austria's third-largest bank, is 
in prospect following a truce 
among feuding camps at the 
group’s board meeting in 
Vienna yesterday. 

Mr Rene Alfons Harden, chief 
executive of Bank Austria, and 
Mr Konrad Fuchs, chief execu- 
tive of Die Erste Osterreich- 
ische Spar-Casse-Bank, 
announced following the meet- 
ing that talks would begin 
immediately aimed at achiev- 
ing a change in the sharehold- 
ing structure by next April 
Bank Austria and Die Erste 
together hold a majority of 
Giro shares, a situation Giro 
management considers intoler- 
able because the two are also 
important competitors. 

Mr Haiden said yesterday 
that there should be one clear 
source of decision-making. . . 

Giro management, which is 
seeking to secure a retail base 
for itself, eased the tension 
before the meeting by shelving 
proposals to buy minority 
share stakes in savings banks 
in Salzburg and Linz. 

These had been opposed by 
Bank Austria and Die Erste as 
an inefficie nt use of capital. 

Giro feared its two largest 
shareholders were trying to 
crowd it out of the retail mar- 
ket. But Mr Haiden and Mr 
Fuchs acknowledged yesterday 
that Giro had a dual function 
- as a partner of the savings 
banks and as a specialised uni- 
versal bank. “It has to fulfil a 
function in the retail market," 
Mr Haiden said. 

“We are all very pleased," a 
Giro spokesman said following 
the meeting. 

Giro management has been 
trying to entice Bayerische 
Landes bank-Girozent rale, the 
German bank, to buy a large 
minority shareholding, but 
Bayerische has said it will not 
make a decision until Giro’s 
relations with its two largest 
shareholders are sorted out 
A year ago, negotiations 
aimed at merging Die Erste, 
which operates a network of 
savings banks, and Giro col- 
lapsed. in acrimony. 
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Gilts advance despite weakness of sterling 


By Rtohant Water* is London 
and Pfrtricfc Han/oraon ' 
la New York . . 

THE OK government band 
market advanced in. the face of 
the cctttntjy , s deepraiiigeco- 
ncante gloom yesterday, even 
though sterling slipped to 
below DM2.4S hy theend of the 
day^ : *. 

Figures -foe September 
showed unemployment at its 
highest for five years, while 
this week's amumseenMnt of 
job cuts hi the coal hidcstry 
and renewed fears about the 
the European fighter aircraft 
project look set to increase the 
pressure an jabs. 

The gift market's reaction 
was relatively modest, though, 
given the severity of the late st 
economic signals. ‘‘Pnder nor- ; 
naal dnaxmtfanoes.- people buy 
bands, at times Eke thfsand 
keep baying,” said Mr Chris 
Anthony jc& UBS FhQUps & 
Drew, Investors conthraed to 
hold back because- they were 
waiting for firmer forffoatfons 
of tbe-fcture tfirectSon of UK 
economic policy, be said. 

Although the government 
continued to hold back from an 
expected rate cut, file market 
continued to discount such a 
move. Gilts rose across the 
mafcultyjpectnmL with gains 
of % to % of a point On liffe. 


the tong gilt futures contract 
jumped almost a point to end 
the day at 9% though trading 
plume was moderate at 
around SOflOO contracts. 

■EUROPEAN bond markets 
remained subdued yesterday as 
the late st Bundesbank council 
meeting passed without any 
farther cuts in German inter- 
est rates. Nor woe the markets 

GOVERNMENT 

BONDS 

convened by the prospect id 
the ; summit at European lead- 
ers, starting in Birmingham 
today. With ministers around 
the EC having ruled out signif- 
icant discussions about the 
fixture of the exchange rate 
mechanism, traders sensed lit 
fie prospect of any agreements 
which would reawaken Euro- 
pean. bond market conver- 


German government bonds 
ended the day firmer 
despite fhe lack of any Bundes- 
bank move on interest rates, 
with gains once a gain concen- 
trated among longer-dated 
hnwk The b und futures con- 
tract on Liffe rose from its 
opening of 9037 to end the day 
at 9L1B, while the Euromark 
contract ended where it had 


begun the day, at 91.64. 

Norway win today announce 
the longest bond issue in more 
than a decade. Analysts expect 
the 10-year Issue to raise 
between NKr7bn and NKrlObn 
with the funds earmarked for 
budget ffeffi*if financing . 

■ US Treasury prices were 
firmer across the board yester- 
day morning in the wake of 
some mixed economic news. 

. By midday, the b enchmar k 
39-year government bond was 
up ^ at 97%, yielding 7.475 per 
cent. The two-year note was 
even firmer, up ft at 100ft, 
yielding 3382 per cent. 

The bearish news for bonds 
was the 16,000 decline in 
weekly state unemployment 
insurance claims. Although the 
figures were distorted by a fed- 
eral emergency programme, 
fixe data still disappointed 
bond Investors, who sold Trea- 
suries in the news. 

However, prices picked up 
later, on three sets of bullish 
data. The Philadelphia Federal 
Reserve reported a big drop in 
its index of regional business 
activity in September, an ABC/ 
Money magazine measurement 
of consumer confidence fell for 
the second straight week, and 
the government reported a 0 2 
per cent increase in consumer 
prices last month. 


BENCHMARK GOVERNMENT BONDS 
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UK expected to launch DM5bn Eurobond 


■ By Tracy Corrigan 

THE EXPECTATION that the 
UK is about to launch a DMSbn 
five-year Eurobond focused 
renewed attention on fhe 
D-Mark sector of the Eurobond 
market y esterday. A number of 
banks are vying to win the 
mandate to arrange the financ- 
ing, but file H mw iy and ifabiffa 
of the issue are stQL unclear. 

INTERNATIONAL 

BONDS 

The Bank of England 
declined to comment on any 
financing plans. 

Last, ' month, the UK 
announced an EculObn financ- 
ing package, consisting of an 
EcuSbn three-year loan and an 
Ecu5bn note iggnanre pro- 
gramme. No paper has yet 
been issued under the pro- 
gramme. 

Although a number of Euro- 


pean sovereign borrowers - 
Including Norway, Belgium, 
Finland and Italy, as well as 
the UK - have been eyeing the 
burgeoning D-Mark sector of 
the Eurobond market, the 
recent heavy supply of paper 
has increased funding costs fin- 
foreign borrowers, by eroding 
swap opportunities. Higher 
ftnwting costs could deter some 
potential issuers. 

If fhe UK w ere to launch a 
deal priced to yield five basis 
paints more than the compara- 
ble German bund, as some 
dealers suggest, that would 
translate into funding costs of 
15 basis paints below the Lon- 
don interbank offered rate, if 
the proceeds were swapped, 
dealers said. Most borrowers 
will find it impossible to 
achieve sub-Libor funding in 
fixe sector. . 

However, the sector is one of 
the few still open for large 
offerings, and sovereign bor- 
rowers with urgent needs to 


replenish foreign exchange 
reserves, for example, may 
decide to press ahead. 

Despite recent supply, inves- 
tor interest in the sector 
remains buoyant Sweden’s 
DM2.5bn five-year deal 
launched earlier this week 
showed that large benchmark 
offerings can attract 
a broad range of institutional 


investors to the sector. 

Yesterday, a DM200m issue 
b; Finnish Export Credit 
added farther supply to the 
sector. Hie three-year issue, 
via Merrill Lynch Bank , was 
launched under FEE’S medi- 
um-term. note programme. 

The paper was considered 
fairly priced at a spread of SO 
basis points above the compa- 


rable German bond yield, but 
dealers said concerns about 
Finland's creditworthiness 
deterred some investors. 

Elsewhere, the financing arm 

of Transportadon Maritime 
Mexican o launched a $75 m 
five-year deal with a step-up 
coupon, and UBS Finance 
Issued 9160m of floating-rate 
notes due 2002. 


NEW INTERNATIONAL BOND ISSUES 

Borrower 

PS DOLLARS 

Amount m. 

Coupon 96 

Price 

Matntjr 

Feu Book leaner 

UBS Hnancsta# 

150 

(«) 

100 

2002 

50 /afflp UBS P&D Secs. 

TAIM Hibtaraloaofb) 

75 

W 

96*73 

1997 

T/%% Chase inv.BanA 

YEM 

NKK Capital ol America** 

&2bn 

5*5 

101.75 

2003 

271%% Dalwa Europe 

D-MARKS 

Finnish Export Credit 

200 

8 

101*625 

1995 

1 > 2 / 1 % Merrill Lynch Bk 

Euro. Coal a Steel Commie) 

18 

7*25 

101JS 

1997 

1 Bayer. Vereinsbank 

SWISS FRANCS 

Footwork Express Corp.** 

30 

8*75 

99*75 

1897 

- Credit Suisse 

LUXEMBOtMtG FRANCS 
European inv.Bonk 

2tm 

8 

102 

1987 

1 Vl.4S% BIL 


Final terms and non-caSaM* unloss stated. ■ O OPrfr a tn placement- Wflth equity warrant o . (Floating rate now. a) Coupon 
pays 25bp below B-monltt Libor. Minimum coupon 5%. maximum BV%. b] Coupon pays in year* 1-3 and H%% In 

years 45 and fs payable eamt-armualty. Putable on 28/10/95 at M.631%. c) The OMftfcSm Issue launched on 13/10/92 tun 
been Increased to DM 123m. 


Glavunion 
bond issue 
blazes trail 
for Czechs 

By Ariane Gonffiard bi Prague 

GLAVUNTON, a joint venture 
between a Czech gtessmaker 
ami Glaverbel of B el gi um , has 
issued the first medium-term 
corpo rate tends in Czechoslo- 
vakia, paring the way for the 
development of a new debt 
market in the country. 

The bonds, worth KcsZOOm 
(97.3ml and maturing In 1998, 
have a coupon of l&S per cent. 
They are expected to be traded 
on the interim secondary mar- 
ket 

Credit Suisse First Boston in 
Prague, which lead-managed 
foe Issue, has placed fixe bonds 
with a selection of non-bank 
financial fanfltutiran and cor- 
porate investors. 

So far, the secondary market 
has raly intermittently traded 
state bond* and debt issued by 
gnniwHti Hunfca ami General 
Credit Bank, of Bratislava, 

tWO IwJbif mn mwTri nl toilet 

in the Czecfe. and Slovak repub- 
lics. 

The Glavunion. tend issue is 
also expected to be one of the 
first securities listed on the 
Prague Stock Exchange, due to 
open this year. 

The bonds will pave the way 
for other local corporate bor- 
rowers to raise money domes- 
tically outside the Wnir mar- 
ket. Local enterprises have 
been hard-pressed to find 
affordable funds to flM*ne* 
investment programmes as 

i- fflianMv-Ial hmilf^ are miwiTI- 

ing to lend money for more 
than one year. 


Bankers attack 
Turkish policy 

FOREIGN bankers have 
attacked Turkey’s currency 
trading policy, which 
bankers say is "killing the 
interbank market”, and 
damaging the country's invest- 
ment attractions, writes 
John Murray Brown in 
Ankara. 

The refusal of the central 
bank to introduce instruments 
to hedge the lira, and relax the 
limits on foreign exchange 
holdings has been criticised in 
a formal letter submitted by 
foreign bankers. 


Pro chief issues 
plea for greater 
treasury detail 


By Tracy Corrigan 

THE HEAD of one of the 
largest institutional investors 
in fixe UK stock market has 
called for greater disclosure of 
corporate treasury policies in 
companies' accounts. 

Mr Hugh Jenkins, chief exec- 
utive of Prudential Portfolio 
Managers, was speaking at a 
conference hosted by the Asso- 
ciation of Corporate Treasurers 
in London earlier this week. 
Prudential Portfolio Managers 
has £21bn of Us £50bn of funds 
under management invested in 
fixe UK stock market, account- 
ing for SL5 per cent of the mar- 
ket 

The ACT accepted a call 
from Mr Jenkins to “establish 
a working party with, represen- 
tatives of institutional share- 
holders in order to devise 
appropriate levels of disclosure 
of cotporate Treasury manage- 
ment activities for publication 
fa annual reports”. 

The Association of British 
Insurers, the National Associa- 
tion of Pension Funds and the 
Accounting Standards Board 


will be involved in setting up 
the working party. 

Mr Jenkins complained! t hg t, 
in the accounts of many of the 
largest listed companies, 
reports on corporate treasury 
matters are “minimal in most 
cases”, even though the Report 
and Accounts is the correct 
medium for such disclosure. 

Only a few UK companies, 
Including RTZ and Courtaulds, 
describe their Treasury activi- 
ties, including interest rate and 
currency exposure manage- 
ment policies, fa any detail. 

Mr Jenkins suggested that 
companies' audit committees 
should monitor systems of risk 
control and ensure that inter- 
nal control systems are ade- 
quate. He also emphasised that 
a dear view of the strategic 
aimg of the Treasury function 
was vital. 

Mr Jenkins added that corpo- 
rate treasury departments 
should not be treated as profit 
centres. "Value can certainly 
be added, but treasurers 
should work to facilitate their 
companies’ core business activ- 
ities,” he said. 


Matif plans to start long 
bond futures contract 


By Tracy Corrigan 

THE Marchd a Terme 
International de France (Matif) 

yesterday annnnnepd plant (O 

launch a futures contract 
based on long-dated French 
government bonds, maturing 
in 15 to 30 years. 

The new contract, due for 
launch on January 28, is 
designed to complement the 
exchange’s 10 -year bond 
future, which trades an 
average 120,000 contracts a 
day. 

Turnover at fixe longer end 
of the market has grown 
dramatically as a result of the 
Ftench government’s policy of 
extending Its debt profile. 

‘About 35 per cent of supply 
from, the French Treasury this 
year has consisted of 30-year 
braids,” said one trader, “but 
unn gt of the floating is between 
professional players". 


Four tap stocks (OATs) due 
2008, 2012, 2019 and 2023, will 
be deliverable under the 
contract Outstandings in these 
lines total FFl&Sm. 

Dealers said the French 
government bond market, 
widely believed to be the most 
liquid in Europe as a result of 
the government’s Ear-sighted 
structural reforms in the 1980s, 
is deep enough to support two 
futures contracts. However, 
they expect liquidity to be 
concentrated in the 10-year 
notional bond fixture. 

• On its first day’s trading, 
the new Euroswiss option on 
liffe traded 425 contracts. 

• OTOB, the Austrian futures 
and options exchange, plans to 
launch an interest rate futures 
contract in the second quarter 
of next year based on the 
Austrian government’s 
benchmark 10-year govern- 
ment bond. 
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TRADITIONAL OPTIONS 


• First Dealings . Oct 12 

• Last Dealings Oct 23 

• Last Oecfarafions Jan. 14 

• For settlement Jon. 25 

S-month call rate indications arc 


shown In Saturday editions. 

Calls in G— t o tter . Proteus ML, 
Psion and Ramco OB Services. 
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FT-SE ACTUARIES INDICES 
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Actuate latotry Baskets are calm luted by *n» Intemattewl Stock ET Kftan g s 
erf the United Kingdom and fiepubllc of Ireland Limited. ® The MematiORal 
Stoefe Exchange ol the united Kingdom and Republic of Ireland limited 1092. All 
right* reserved. 

The FT-Acttwriea All-Share Index b calculated by The Financial Timex Ltm- 
lied In ctHtfanction with the ImiLltute ol Actuaries and tta Pamlty of Actuaries, 
c The Financial Tims* Limited 1*82 AH rights reserved. 

TOe FT-SE 100, FT-SE Mid 250 and FT-SE Actuaries 380 Indices, the FT-SE 
Actnriea Industry Basket* and the FT- Actuaries AH -Share Index are members of 
be FT-SE Actuaries Share Indices series which are calculated In accordance 
with a standard aat of sround ttite established by The Financial Ttaae Limited 
and London Stock E*rrhnng a in conjunction with the Institute of Actuaries and 
the Faculty of Actuaries. 

“FT-SE* and "Footsie" are Joint trade marks and service marks of the London 
Stock Exchange and The Financial Times Limited- 
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COMPANY NEWS: UK 


European Leisure falls 
£45.6m into the red 

! * . 


By Paul Taylor 


EUROPEAN LEISURE, the 
disco and snooker hall operator 
which is struggling to reorgan- 
ise despite a mountain of debt, 
yesterday reported a £45. 6m 
full-year pre-tax loss after 
exceptional items. 

The exceptional charges in 
the year to June 30 totalled 
£47. 5m (£880,000) including 
E3G ,9m in provisions for losses 
expected 1 on disposals and 
£10.6m in goodwill transfers 
from reserves, and were 
£610,000 higher than the 
charges announced at the time 
of the interim results. 

The full year pre-tax loss 
compares with a £5 -23m profit 
and came on turnover down 
|i.a per cent-Co £75. lm (£84J5m) 
reflecting the impact of the 
recession in the UK and conti- 
nental Europe. 

While reduced consumer 
spending has affected the lei- 
sure market as a whole, high 
unemployment among young 
people has particularly hit 
European Leisure's customer 
base. 

This, coupled with intense 
competition, affected profitabil- 
ity, although the group’s 


snooker operations proved 
more resilient and its Maygay 
Machines business, which 
designs and manufactures fruit 
machines, reported a substan- 
tial increase in turnover and 
operating profits. 

Overall trading profits fell by 
almost 27 per cent to £9-58m 
but were helped by 
£2m of overhead savings and 
tighter management controls. 
Net interest payments rose to 
£7.7m (£&96m). 

Losses per share were 29.04p 
(earnings of 2£2p). 

As already announced there 
was a £8.8 lm (97.35m) extraor- 
dinary charge relating to the 
disposal of the group's two 
floating nightclubs on the 
Tyne. 

Mr Rock, chief executive, 
said the group’s substantial 
disposal programme, which 
involves selling 30 out of 111 
units including all of its loss 
making businesses in France 
and Spain, was making prog- 
ress. 

With shareholders* funds 
reduced to £33 ,8m (£76 .2m) the 
group's gearing has increased 
from 94 per cent to 227 per 
cent 

The group remains under 


Argyll makes £23m 
supermarket buy 


By John Thornhill 


ARGYLL Group has spent 
£23m buying nine Grand ways 
supermarkets from William 
Jackson, the Hull-based food 
man ufac turer and retailer, in a 
deal which symbolises the 
ever-growing power of the 
national grocery chains. 

The family-run William Jack- 
son said it was ‘inappropriate' 1 
to continue operating its 
Grandways supermarket chain 
in a marketplace dominated by 
“some excellent and much 
larger national retailers". 

Instead, the company said it 
would switch its resources in a 
“radical move” to become a 
“major player in the conve- 
nience store sector within a 
short period of time”. 

William Jackson, which has 


COMPANY NOTICE 


In the Supreme Court of South Africa 


VWtwalererand Local Division 


Case No. 92/26871 
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NEW KLBNFONTT3N PROPERTIES LHfiTHJ 
(Reg. No. 01/00854/06! 

(Incorporated in the Republic of South Africa) 


Applicant 


NOTICE OF SCHEME IIEETMG 

Notoa Is hereby given that, in terms of an onto- dated 6 OetoOar 1992 m the above malar, 
(he Supreme Court of South Africa (Witwalerarand Local Division) (The Court") has 
(Creeled ttut a scheme meeting (The schema meetingl of (fie ordinary sharohoUen 
including the holders of share warrants ol me Applicant ("the scheme members'), be 
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mocSficanon, to a sdrame o ( arrangement (The scheme! between die Apptcant and fte 
scheme mentoera. 

The scheme meeting is to be held at the registered office ol the Applicant In the 


boardroom, 2nd Roar. AFC House, 26 WeKngan Road. Part y nm. at iffhQO on Friday, 6 
November 1B82 under the chairmanship of Mr LF Pereira.' or. tailing hen. any other 


November IMS under the chairmanship of Mr LF Pereira.' or. tailing hen, any other 
charman nominated by Cade. Oekker S Todd lor (hat purpose 
Each scheme member may attend, speak and vote In person at the schema me e ting or 
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order ol appointment) will be emitted to exercise that proxy. In the case of Joint 
shareholders, the vow of the senior shareholder (for mat purpose seniority w* be 
determined by the order in which the names ol those shareholders appear in the 
AppStore's register of members) who lenders a vote (whetoer in person or by proxy) wil 
bo accepted to exclusion of the vote(s) of die other i«m shareholders. The farm of 
proxy w Wch is to be used far (hat purpose is coloured green (and Is Included In the 
document which has been posted to scheme members), n may also be obtained from the 
offices of 80E Merchant Bank Lknaed. 39 Wteiria Road West Wants VaBey. Sancton, 
aid from the Appfrcanfs registered office a 2nd Floor. AFC House, 25 WeBngton Road, 
ParWawn, during normal business hours. In adffiSon, it e available m the tinted Kingdom 
from the offices of Barclays Regtefrars. Bourne House. 34 Beckenham Road. B e ck e nham . 
Kent BR3 4TU and in France (ram the offices of Credit du Non). 6-8 Boulevard 
Haussmann, Paris. 7S009. 

Property completed forms of proxy must be lodged a tfw office of the Applcanfs transfer 
secretaries. Central Registrars Limited. 154 Market Street Johannesburg, (or must be 
posted to them at PO Box 4844. Johannesburg. 2000. South Africa), so as to be received 
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CRffe, Oekker & Todd, 22nd Floor, 78 Fox Street, Jeharniasbug. 2001 
1 October 1302 


Appointments Advertising appears every 
Wednesday and Thursday (UK) and 
Friday (International Editions only) 


investigation by the Serious 
Fraud Office concerning its 
acquisition of Midsummer Lei- 
sure in 1990. 


demand and 
competition 
mean losses 
for Hi-Tec 


t COMMENT 

European Leisure ran Into 
trouble soon after its acrimoni- 
ous takeover of Midsummer ■ 
Leisure. Since then the new 
managamant team has written 
down assets to more realistic 
levels and identified a fifth of 
its retail estate, including the 
loss-making continental busi- 
ness®, for disposal However 
the recession has hit the 
group’s core young customer 
group hard. This means that 
trading profits only just cover 
the costs of servicing the 
group’s debt Although the full 
year result held no new nasty 
surprises, the management 
faces a long uphill struggle to 
sell businesses and reduce debt 
— a difficult fraafe in the* cur- 
rent climate. Until the balance 
sheet is considerably strength- 
ened there will be no shared 
holder dividends. In the mean- 
time the share price is 
bumping ainp g the bottom at 
3p. For those unlucky enough 
to own the stock, it is probably 
not worth selling. 


By Angus Foster 


been developing the conve- 
nience store concept over the 
past 18 months, intends to 
open 32 stores by Christmas 
and will use the proceeds of 
the Grandways disposal to 
accelerate its opening pro- 
gramme. 

The company added it was in 
negotaitlons with another 
group to dispose of its 12 
remaining Grandways super- 
markets and expected to make 
a further announcement 
shortly. 

Argyll will convert eight of 
the Grandways supermarkets 
in the Mi dlan ds and north east 
England into Presto stores 
with the biggest 35,000 sq ft 
outlet, located In Willerby, 
North Yorkshire, being trans- 
formed into a Safeway super- 
store. 


£19m price 
tag on Linx 
Printing 


By Alan Cane 


LINX PRINTING Technologies, 
one of a dutch of UK compa- 
nies which rinminatp the con- 
tinuous inkjet printing busi- 
ness, is coming to the market 
thro ugh a placing valuing it at 
£183m. 

Some &62m shares are being 
placed with institutions at 
130p. Of the total, about L54m 
are new shares, and the rest 
existing shares being sold by 
directors, their family trusts 
and Paribas, an institutional 
shareholder involved in the ini- 
tial funding of the company. 

The company’s advisers yes- 
terday poured cold water on 
the idea that a higher striking 
price had been anticipated, 
arguing that Linx p/e ratio 
should be at a slight premium 
to that of Domino, the UK and 
European market leader. 

Domino was trading at a p/e 
of 152 yesterday; at 130p, Linx’ 
historic p/e is 15.5. Dealings 
should start on October 22. 

The company will receive 
£L3m after expenses. Linx said 
it sought a listing principally 
to gain access to financial mar- 
kets. It was anxious to acquire 
complementary businesses and 
it believed a number of possi- 
bilities may become available. 

The company made pre-tax 
profits of £L65m in the year 
ended June 30 1992, a .79 per 
cent increase, on sales up 62 
per cent at £10. 47m. 

Continuous inkjet printing 
produces images of lower qual- 
ity than office inkjet (“drop-ou- 
demand”) printing, but at 
speeds compatible with mod- 
em production lines. 


• COMMENT 

With these figures Hi-Tec has 
achieved Its goal of reducing 
the proportion of UK profits, 
bat not with the style or 
smoothness It hoped for. 
Although the reasons for the 
poor UK performance are com- 
pelling. they merely highlight 
how vulnerable smaller play- 
ers like Hi-Tec can be when 
the US majors go for volume. 
The other problem, consumer 
confidence, is unlikely to 
improve quickly, either, and 
tiie UK - which last year sup- 
plied 60 per emit of operating 
profits - is likely to record a 
loss for the full year. There are 
brighter spots in the US and 
the Netherlands, for example, 
but full year forecasts are now 
for no better than break even. 
Shareholders who subscribed 
for the rights at 150p have 
already lost more than two 
thirds of- their investment. 
Until there are more signs of 
recovery In core businesses, or 
outstanding growth in the 
peripheries, those losses will 
be hard to recoup. 


Owen & Robinson 
shows heavier loss 


By Peter Pearse 


OWEN & ROBINSON, the 
jewellery and sports footwear 
retailer which brought in new 
management in April, yester- 
day announced doubled pre-tax 
losses of £2.44m for the half- 
year to July 31. 

Both the preferred and the 
ordinary dividend (0.15p) are 
being passed. 

The deepening losses from 
last time’s £L23m were struck 
on turnover up 29 per cent at 
£10.2m <£7.9m). The 16 per cent 
sales rise in Gold Centre, 
which increased the number of 
its shops by 22 to 59 during 
1991. was entirely accounted 
for by those new shops, the 
company said. Like-for-Uke 
sales, however, were down. 

Foothold, which lifted the 
number of its sports footwear 


shops by 5 to 13 in 1991, lifted 
sales 66 per cent, though on a 
like-for-Iike basis sales only 
rose 10 per cent 

The new management team 
started the group rational i- 
salmmediately - some 110 
posts, or 25 per cent of the 
workforce, had been lost. The 
savings from this and the other 
cost reduction schemes would 
come through in the second 
half, Mr Smith said. 

Operating losses were £2.73m 
(£450,000) and, though interest 
payable was down at £405,000 
(£778,000) on borrowings of 
£6Jm, there were exceptional 
costs of £300^)00 relating to the 
departure of senior manage- 
ment Mr Smith said gearing 
was "awful”. Losses per share 
emerged at 5.7p <7.8p) 

reflecting the full effect of the 
1991 rights issue. 
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National Express in the fast lane 

Richard Tomkins charts the coach company’s route to the market 


DEPRESSED consumer 
spending and severe competi- 
tion from US rivals led to an 
interim loss at Hi-Tec Sports, 
tiie designer and marketer of 
sports shoes and leisure wear. 

The pre-tax loss was £2£4m 
In the six months to July 31, a 
downturn from a £3. 74m 
profit. The UK was worst 
affected, recording an operat- 
ing deficit of £990,000 com- 
pared to a £4-2m profit 

Losses per share were 4£6p 
(earnings 6.67p) and the 
Interim dividend is cut to lp 
(L65p). Hie shares fell 7p to 
41p. 

Mr Ashley Reynolds, group 
services director, described the 
results as “extremely disap- 
pointing*’. He said Hi-Tec 
would be profitable in the sec- 
ond half, although it was too 
early to say if the first half 
losses would be eliminated. 

Markets had been hit by 
oversuppiy of leading brands 
following optimistic ordering 
last year. The situation was 
made worse by price cutting 
by US manufacturers, who 
shifted excess stoek to the UK. 
Hi-Tec had to cut gross mar- 
gins by an average 10 per cent. 

Turnover fell to £45-9m I 
(£64 .3m). North America was I 
the only region to increase i 
sales, up 19 per cent to £11 Sm, 
helped by strong sales of out- 
door footwear. 

Continental Europe reported 
on operating loss ol £1.4m 
(£100,000 profit) mainly 
because of seasonal reasons 
with the “Bad Boys” brand in 
the Netherlands. Mr Reynolds 
said the second half would be 
much s tro n ger. 

Interest costs were con- 
tained to £977,000 (£1.34m) 
helped by the proceeds of a 
£10.3m rights issue in Febru- 
ary. Net borrowings fell 
£l&6m to £18J>m, giving gear- 
ing of 50 per cent 


I T HAS BEEN a long time 
coming, but after years of 
deregulation and privatisa- 
| tion, Britain’s public transport 
sector is about to see its first 
operator make a debut on the 
London stock market. 

In the next few weeks 
National Express, the coun- 
try’s biggest express coach ser- 
vice operator, plans to seek a 
listing through a placing- u nd 
offer for sale likely to value it 
at more than £50m. 

The flotation is a logical con- 
sequence of the privatisation 
policies pursued so vigorously 
in tiie transport sector since 
the Cons e rvatives took office 
in 1979. 

Airlines, airports, ferries, 
ports, roadfreight and buses 
have all gradually been 
divested by the state. Some, 
such as British Airways, BAA, 
Associated British Ports and 
NFC, have also found their 
way to the stock market But 
National Express is the first 
bus or coach operator to seek a 
listing. 

The reason is that bus priva- 
tisation is still a relatively 
recent phenomenon. Although 
the break-up of the state-owned 
National Bus Company began 
in 1986, it took two years to 
complete and, amid the turmoil 
that has accompanied the dere- 
gulation of the bus market, few 
companies are sufficiently 
well-established to consider a 
flotation. 

National Express is slightly 
different Express coach ser- 
vices were deregulated in 1980 
and the big battles for market 
share were fought while the 
company was state-owned. 
When National Express was 
bought by its management in 
1988, it was well-established as 

the dominant player. 

Today, National Express 
white coaches with double 
arrowhead insignia are famil- 
iar on Britain’s trunk roads 
and motorways. The company 
has 180 routes Unking 1,000 
towns and rides and about 80 
per cent of the express coach 
service market. 

It is less well-known that 
National Express owns few 
vehicles. It contracts about 55 


coach operators to run its 
routes at fixed rates, using 
their vehicles painted in the 
National Express livery. The 
company makes its money 
from the difference between 
the fares it collects and the 
amount it pays its contractors. 

At first glance, tin s has not 

proved particularly successful 
The prospectus for the flota- 
tion is expected to show pre- 
tax losses of £l-24m on turn- 
over of £ll&8m in the year to 
December 1991, compared with 
losses of £2Jlm on turnover of 
gfgrfi m the year before. 

However, National Express 
tia« rhangpd since these losses 
were incurred. In July last 
year, the company was 
acquired by a management 
tpam headed by Mr Ray McEn- 
hffl and Mr Adam Mills and 
frarfwd by a consortium of ven- 
ture capital investors. Mr 
Mr-Rnhill and Mr Mill s have 
considerable experience in pas- 
senger transport. In 1986 they 
formed Drawlane, one of 
Britain’s biggest private sector 
bus companies. Drawlane com- 
panies count among the big- 
gest suppliers of National 
Express services, so Mr McEn- 
hill and Mr MUIs are severing 
connections with their previ- 
ous company to avoid conflicts 
of interest 

According to tiie new man- 
agement, National Express's 
losses in 1990 arose from mis- 
guided acquisitions, and the 
losses in 1991 were caused by 
writeoffs incurred in disposing 
of them. On continuing 
operations, Mr Mills says. 
National Express would have 
made a pre-tax profit of £5 -8m 
last year, and the company is 
2zkely to come to the market on 
a profits forecast topping that 
figure. 

Hie proportion of shares to 
be sold has yet to be fixed but 
75 per cent of the tranche will 
be placed and the other 25 per 
cent sold in an open offer. 
Advisers are Morgan Grenfell, 
t he merchant bank, and S mith 
New Court, the stockbrokers. 

Experience of previous priva- 
tisations is likely to stimulate 
interest, with investors won- 
dering whether they are 
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looking at another transport 
success story such as British 
Airways or NFC. On the other 
hpnri. National Express oper- 
ates in a mature market An 
increasing proportion of 
long-distance journeys are by 
car with rail accounting for 
much of the rest Coach travel 
accounts for only one or two 
per cent mostly those at. the 
budget end of the market by 
students and the elderly. 

Other adverse influences 
include downward pressure on 
fares as British Rail’s Intercity 
sector seeks to fill empty seats 
with special offers; EC legisla- 
tion reducing coach speeds 
(and, perhaps more signifi- 
cantly, the speed of the Lorries 
on the road in front of them) 
and rising traffic congestion, 
bringing the threat of greater 


delays and/or road tolls. 

Still, National Express is 
optimistic. It is planning to 
counter the down-market 
image of coach travel and 
stress its modern-day comforts, 
such as air-conditioning, 
videos and hostess service; it 
sees good growth in its Speed- 
link airport services, expand- 
ing on the back of rising air 
travel and it says it has several 
tricks up its sleeve which are 
too confidential to talk about. 

Pressed on the last, it hints 
that rail privatisation is open- 
ing up opportunities for com- 
panies that see themselves as 
surface transport companies 
instead of just bus or coach 
operators. Mr McEnhill says: 
“It would be amazing if we 
weren’t paying very close 
attention to it” 


Abbeycrest £739,000 in loss 


By Maggie Urry 


THE PROBLEMS of the UK 
retail jewellery trade hit 
Abbeycrest, the UK’s leafing 
jewellery maker, which 
reported a pre-tax loss of 
£739,000 in the first half of the 
year compared with a £32J)00 
profit The Interim dividend 
was maintained at l-2p. The 
shares shares fell 5p to 33p. 

However, Mr Michael Lever, 
chairman, said that the group 
was now trading profitably. He 
said retailers were cautious 
about the all-important Christ- 


mas period with orders later 
than usual. “It will be a wait- 
and-see Christmas,” he said. 

Abbeycrest, which refuses to 
comment on its customers’ 
business, is a leading supplier 
to Ratners, the troubled jewel- 
lery retailer. In 19ffl nearly 60 
per cent of Abbeycxestis turn- 
over went to Ratners, but the 
group has built up its sales to 
other customers. 

“Abbeycrest’s largest cus- 
tomer will account for only 
around 15 per cent of this 
year’s turnover”, Mr Lever 
said. He would not confirm if 


this was Ratners. 

Abbeycrest has also 
arranged credit insurance to 
protect all its turnover against 
customer default. 

In the first half sales foil 9.9 
per cent to £I4^m and there 
was an operating loss of 
£630.000 (profit £341,000). Net 
interest costs fell from £309,000 
to £109,000. Mr Lever said gear- 
ing had fallen to less than 40 
per cent at the half year end, 
down from twice that a year 
earlier. 

A loss per share of 2.1p 
(earnings of 0.1p) was recorded. 
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By John Thornhill 


Construction downturn 
leaves MJ Gleeson lower 


By Paul Taylor 


MJ GLEESON, the Surrey- 
based construction, house- 
building and property group, 
reported a 16 per cent decline 
in pre-tax profits from £llAn 
to £9 .94m for the year to June 
30. 

Turnover slipped to £183m 
<£199m). 

The company, however, is 
proposing to increase the final 
dividend by 7.55 per cent to 
9.4p for a total of 12.75p 
(ll.58p). Earnings per share 
were 67.1p (75-49p). 

Trading profits from con- 
struction and housebuilding 
fell to £3 -94m (£5J3m) but were 
partly offset by an increase in 


rents from commercial prop- 
erty which grew to £4 .6m 
(£&56m). Net interest received 
fell from £2.46m to £L39m. 

Because of the depressed 
state of the commercial and 
industrial property market, the 
company has departed from its 
previous policy of revaluing 
one third of its investment 
properties each year. 

At June 30 the group’s 
investment and owner-occu- 
pied properties were valued at 
£55. lm resulting in a deficit of 
97.21m. The company noted 
that while the reduction in the 
value of properties was "disap- 
pointing" it represented a dimi- 
nution of only 11.78 per cent on 
previously reported figures. 


Resignation 
of Harmony 
chairman 


Sir Stanley Grinstead, chair - 
man of Harmony Leisure, 
resigned yesterday as the loss- 
making pubs and restaurants 
group prepared to release pre- 
liminary results showing a 70 
per cent increase in pre-tax 
losses, writes Tim Burt 

Harmony said Sir Stanley, 
68, was resigning in order to 
pursue personal commitments. 

Mr Robert Dawson, a non-ex- 
ecutive director, has been 
appointed acting chairman. 

News of the resignation fol- 
lowed calls for board changes 
made by a group of dissident 
shareholders led by Mr , 
Andrew Martyr, a former hotel . 
executive. ! 


SOME SUPPLIERS to the 
Gateway grocery chain yester- 
day claimed they had not been 
paid for deliveries in recent 
days although the company 
attributed the problem to a 
temporary “glitch” caused by 
the installation of a new com- 
puter and stressed it had sur- 
plus cash in the bank. 

It is not uncommon for some 
retailers deliberately to delay 
payments - especially when 
they wish to conserve cash In 
the business near the end of a 
reporting period. 

Isosceles’ cashflow has also 
been stretched recently as a 
result of the delay in disposing 
of Well worth, its Northern 
Irish grocery chain. 


Compromise In 
C&J Clark row 


C&J Clark, the private shoe 
manufacturer and retailer, 
yesterday won a reprieve in 
tiie boardroom wrangle which 
thr e a te ned to unseat the chair- 
man and a non-executive 
director, writes Peggy HoIUn- 
ger. 

After days of intense fatlfc*, 
the 11-strong board reached a 
compromise to adjourn today's 
egm until April 
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The FT proposes to publish this 
survey on 

November 26 1992. 

The FT is read by 54% of Chief 
Executives in Europe's largest 
companies.* 


If you want to reach 
important audience, call 
Maria Bevis 
Tel: 071-873 4052 
Fax: 071-873 3078 


The FT proposes to publish this survey on 
October 30 1992. 

U wjH.be of particular interest to the 54% 
of Chief Executives in Europes’ largest 
companies who read the FT.* 

If you want to reach this important 
audience by advertising in this survey 
please call 

Roberto Firth Alves 
Tel: (01) 808284 


Fax: (01) 804579 
Alameda Dom Afonso-Henriques 78-2-D 
1000 Lisbon, Portugal 
or 

Lindsay Sheppard 
in London 
Tel: 071-873 3225 


m 


property 


' * 

■•'I* T 


m in so 


■amec 


«$ to 


fe)f!U 


. y , 






Date .VHircf:* Chief Fxeaitives in Enmpe 1 990 


FT SURVEYS 


Data source:' Chief Execuha in Europe 1990 

I FT SURVEYS 1 




.Ji 











AY 



FINANCTAL TIMES FRIDAY OCTOBER 16 1992 


27 


COMPANY NEWS! UK 


1 


■ <u \- '!%. 
r.- ; 


r_.;, 

■r-.Z 






Gateway 

i 

suppliers 

complal 

S* *r. n * >3^-“'; T 




-_■ J;- 

. " ' 1 7, . - * s 2# ; 


l-i-SZ-t* 

. • ■ 1 
. ■ -■ ~ 

-I ■’■* 


... 



C&J Cla* 1 ' 




1 U*' L 



Etam continues its 
recovery with f 1.2m 


■By Jan* Fritter . 

ETAM, the fashion, retailer in 
which a Sooth African concern 
has acquired a 34 percent 
stake, built on last year’s turn- 
round in first-half profits to 
make£l.2m pre-tax.- • 

Use improvement, -from 
£35,000, followed a ; 7 per cent 
turnover increase: to £105.8m 
(£98-5m) in the 28 weeks to 
August 15. The interim divi- 
dend Is being raised.10 per cent 
to L65p. 

r.Etam caters for women and . 
girls from five upwards in its 
eponymous stores. Snob and 
Tammy GirL Less than 4 per 
cent, of sales coma from men’s 
wear. The group traded from 
. 238 (239) -stores and reduced its 
Doors pace bynearjy L per cent 

Mr Keith- MUes, finance 
director, said 7 sales bad 
improved across the women’s 
wear ranges. Men's wear ' con- 
tinued to lose, money, and a 
boys' wear range had been 
brought Ln to complement 
Tainmy Girt . 

Its share of 'the women’s 
wear market bad improved 
from L4 percent in .1986 to 3 
per cent. 

Cost control had continued 


to be a priority with heating 
and Light bills reduced and 
staff costs relatively flat at 
£19.5m (£19.3m). Technical 
. improvements at the distribu- 
tion centre in Nottinghamshire 
- had cut unit costs. 

' While like-for-like sales were 
ahead since the half-way stage, 
..consumer confidence had 
“totally disappeared in the 
three weeks since black 
Wednesday,” Mr Miles said. 
Unemployment was also a 
worry, although women's jobs 
were less badly affected. 

Pressure had eased on rents 
and rates, although they still 
showed increases of 7 and 9 per 
cent respectively. 

A cut in net interest pay- 
ments to £25,000 (£412.000) was 
partly offset by increased 
charges of £461,000 (£128,000) 
for withdrawing from loss-mak- 
ing shops. 

After capital spending of 
£4.2m (£1.2m), borrowings 
stood at £1.6m (£8.1m) and 
were expected to be eliminated 
by the year-end. 

After a high tax charge 
(which is largely mitigated 
over the full year), earnings 
per share stood at 0.52p (losses 
Pf0.59p). 


• COMMENT 

Etara, like Next, is well estab- 
lished on the recovery trail and 
this has been fully reflected in 
the share price, which has 
soared above Oceana Invest- 
ment Corporation's I85p-a- 
share bid. The progress has 
been partly the product of hard 
graft on costs and partly of the 
comparative resilience of the 
women’s wear market - so 
why bother with the Boyz 2 
range? There is room to con- 
tinue marginal improvement 
- last year it was little more 
than 6 per cent at the pre-inter- 
est level - but the task may 
become more difficult. Cost 
pressures remain and a wage 
increase In the second half will 
make the staff line look less 
flattering. Meanwhile sales at 
the “Sharon” and “Debbie” end 
of the market might well be 
affected by rising unemploy- 
ment, even if it is among the 
menfolk. A full-year pre-tax 
profit forecast of £l4.5m gives a 
prospective p/e of 17 to 18 on 
yesterday's close of 243p. This 
looks fully priced. It remains 
worth holding for genuine 
recovery, and Oceana’s interest 
limits the downside. 


Property costs cut BNB 


By Peter Pearse 

BNB RESOURCES, the 
recruitment, training and . 
advertising' group, suffered a 
sharp fall in pre-tax profits 
from £126m to just E53.000 in 
the first half of 1992. 

The human resources side 
lifted its profits from £828,000 
to £1 .37m in the face of 
“intense downward pressure” 
in UK recruitment markets, 
said Mr David Norman, chair- 
man. But property costs 
climbed to £827,000 (£341.000) 
because of a rent review in 
December 1991 and also 


because the company had 
about 40 per cent of its build- 
ing vacant for a time. This 
space is now refurbished and 
used by ATC. 

ATC, the chartered accoun- 
tancy training company 
acquired at the end of 1991 for 
a total £5.2501, was the other 
main cause of the group down- 
turn. Mr Norman said that, 
although modest profits bad 
been expected in ATC's first 
year, revenues had declined by 
about 15 per cent because 
fewer students were enrolling 
in the first half and more in 
the second. He expected the 


training division would break 
even over the full year. 

NB Selection's revenues 
grew 45 per cent and profits 
were doubled. Mr Norman said 
the group was lifting market 
share in recruitment, often at 
the expense of financially 
weaker competitors. Norman 
Broadbent International lifted 
revenues by 16 per cent in the 
UK, 79 per cent in Hong Kong 
and 51 per cent in the US. 

The group had cash balances 
of £3m. Earnings fell to 0.1p 
(3.9p) per share, leaving the 
Interim dividend, maintained 
at 1.6p, uncovered. 


Fall in volume cuts UDO 37% 


UDO HOLDINGS, which 
supplies drawing office equip- 
ment and reprographic ser- 
vices. saw year-end pre-tax 
profit fall 37 per cent in recess- 
ionary trading conditions from 
£9.03m to £5.71m, writes Wal- 
ton Morais. 

Turnover fell from £55. 84m 
to £51.7lm in the year to July 
31. Despite measures taken to 
modify the operational struc- 
ture, no amount of savings in 
overheads could offset the 
profit lost by the volume felL 
The company made provisions 
of £300,000 for further rational- 
isation. and reorganisation 


Radamec 
rises to 
£ 365,000 

THE IMPROVED trading 
conditions forecast by Rada- 
raec Group have been con- 
firmed by the interim figures, 
which showed pre-tax profits 
expanding to £365,000. 

That compared with £53,000 
and exceeded the £352,000 
achieved in the whole of 1991. 

Principal activities are elec- 
tronics and precision mechani- 
cal engineering. The defence 
systems continued to perform 
well with overseas naval busi- 
ness exceeding the firm base of 
UK business. 

In the half year turnover 
reached £5.79ra <£5.65rn.) and 
operating profit £482,000 
(£229,000). Earnings per share 
were 2p (OJp) and there is an 
interim dividend of Q.5p. 

Riv & Merc Geared 

Over the six months ended 
September 30 1992 net asset 
value of ordinary shares at 
River & Mercantile Geared 
Capital and Income Trust was 
unchanged at 57.35p, while the 
preferred capital shares stood 
at 23.94 p, against 24.43p. 

A year earlier the values 
were 67.75p and 30.2p respec- 
tively. 

In the latest half year gross 


costs, which pushed total 
exceptional charges to £517,000 
(£213,000). ' 

Although earnings per .share 
fell to 13.66p (2Q.78p), the com- 
pany is recommending a final 
dividend of 4.78p for a 17 per 
cent increase in the total pay- 
ment to 6.70p. The company 
cited a strong balance sheet to 
justify the increased payment 
Cash balance at year-end stood 
at £l&3m, making up 46 per 
cent of net assets. The divi- 
dend cover stood at 2 times, 
down from about 3J> times. 

The slight decline in the 
cash balance, from £ 13.4m, was 


largely due to £2.9m cash spent 
on four longer-term strategic 
acquisitions, to increase geo- 
grapical coverage or extend 
services provided. This also led 
to a 22 per cent fall in Interest 
income to £L37m (£1.75m). 

Mike Wright chairman, said 
the strong balance sheet was 
achieved through close atten- 
tion being paid to cash genera- 
tion and the monitoring of 
working capital. 

Mr Wright forecast another 
tough year ahead for the group 
because there was no forseea- 
ble improvement in trading 
conditions. 


NEWS DIGEST 


income totalled £814,000 
(£L07m) and net revenue came 
to £479,000 (£694,000) for earn- 
ings of 3.42p (4.96p). 

A second interim dividend of 
1.4p holds the total so far at 

2£p. 

Capital & Regional 

Capital & Regional Properties, 
property investment and man- 
agement group, yesterday 
reported pre-tax losses of 
£136,805 in the six months to 
June 24, in the absence of any 
profit on investment property 
sales. 

Turnover rose 4 per cent to 
£2.96m (£2 .84m). But this trans- 
lated into an operating loss of 
£136,805 (£202,965 loss). 

The previous first half bene- 
fited from a £450,992 contribu- 
tion from property sales and 
made pre-tax profits of 
£248,027. 

The interim dividend has 
been maintained at 0.3p. Losses 
per share were 1.48p (l.l2p 
earnings). 

Silvermines 

Silvermines, the Dublin-based 
electrical and property group, 
cut its pre-tax losses from 
ttMlm to 12479,000, or 
£510,000, in the half year to 
June 30. 

Losses on continuing 
operations in the period 
amounted to i£ 156.000 and on 
discontinued operations to 
1E323.000. 


INTERNATIONAL DEPOSITARY RECEIPTS 
REPRESENTING SHARES PAR VALUE $250 COMMON STOCK 
JJ. MORGAN & CO. INCORPORATED 

A cash distribution of S054S per Depositary share will be payable oo or aftcribc 
22od October 1992 open ptttfltation of Coupon No. 90 M> 

Morgan Guaranty Tmsi Company 
<* New York 
35 Avenae Des Am 
1040 Brussels 

Banqoc LTfarolionale & Luxembourg 
2 Boulevard Royal 
2953 Luxembourg 

Alihcdedgnated rale less applicable taxes. 

This disnbutkm Is m respect of the regular quarterly dividend payable on the 
common shares P.V. 5250 J.P- Morgan St Co. Incorporated on 15th October 
1992. 


Turnover improved to 
l£20.8m (l£19.3m). Losses per 
share came through at 2.13p 
(4.76p) and the interim divi- 
dend is held at lp. 

There were extraordinary 
charges of l£4.77m, comprising 
an estimate of the anticipated 
loss on disposal of the PMG 
Group, the sale of which was 
completed on August 28. 

Ldn Amer Ventures 

At September 30 net asset 
value of London American 
Ventures Trust was 7.1. 4p, 
against 70Rp six mouths’ ear- 
lier and 60. lp a year before. 

In the six months net losses 
came to £34,000 (£129,000), 
equal to 0.06p (Q.l6p) per share. 

Tamaris 

Tamaris, operator of nursing 
homes, made inroads into its 
losses in the year ended March 
31 1992, cutting them from 
£2*9m to £955,000. 

Also this time, extraordinary 
losses were down from £2 35m 
to £661,000, to leave an overall 
deficit for the year of £l.62m 
f£4.88xn). Turnover was £2Am 
(£3. 58m). Losses per share 
worked through at 6.55p 
(19.47p) basic and 4J>7p (14.77p) 
fully diluted. 

Barlows 

Difficulty in letting a joint ven- 
ture office development con- 
tributed to increased interim 
pre-tax losses at Barlows, the 
property investor and devel- 
oper. 

Overall losses from joint ven- 
tures in the six months to June 
30 were £342,000 (£187,000) and 
pre-tax losses came out at 
£280,000, against £111,000. 

Lower turnover of £843,000 
(£945,000) was offset by lower 
net interest charges of E282JXX) 
(£394,000). Losses per share 
were l.34p (0.72p) but the 
interim dividend is being main- 
tained at 0R25p. 

Bourne End Props 

Bourne End Properties, the 

investment and development 
group, reduced its pre-tax loss 
by £250.000 to 2543.000 for the 


Tanks and luxury cars put Vickers in reverse 

Andrew Bolger reports on how a famous name has been left vulnerable to takeover 


S IR COLIN Chandler, the 
ebullient chief executive 
of Vickers, the engineer- 
ing group, is caught between a 
rock and a hard place. 

Making tanks is not easy in a 
post-Cold War world, with gov- 
ernment defence budgets 
under pressure. It is even 
harder to be manufacturing 
Rolls-Royce and Bentley limou- 
sines in the depths of an inter- 
national recession that has 
seen fashion swing sharply 
against the conspicuous spend- 
ing excesses of the previous 
decade. 

Unfortunately these busi- 
nesses arc the main pillars of 
Vickers, a famous name in 
British engineering. The down- 
turn in both areas has reduced 
its market value from last 
year’s peak of £637m to its cur- 
rent level of £216m, making it 
vulnerable to predators. 

Sales of Rolls-Royce and 
Bentley cars have fallen by 65 
per cent over the past 18 
months. Last month 
Rolls-Royce Motor Cars said it 
would cut a further 950 jobs, or 
nearly a third of the workforce, 
from its plant at Crewe in 
Cheshire, leaving the UK work- 
force at 2,100. At the end of 
1990 the figure stood at 
4350. 

Uncertain market conditions 
contributed to the failure of 
intensive efforts this year to 
find a strategic partner for 
Rolls-Royce, despite serious 
discussions with rivals such as 
BMW of Germany. 

Sir Colin intends to trade 
Rolls-Royce from a new break- 
even position of 1.400 cars a 
year, down from 2,800 in 1990. 
He also believes that negotia- 
tions on some sort of partner- 
ship will resume when markets 
improve. 

Meanwhile, however, the 
restructuring at Rolls-Royce 
has savaged Vickers’ results 
and share price. 


Lower interest 
helps Maunders 
advance 10% 

John Maunders, the property 
developer, lifted pre-tax profit 
by 10 per cent in the year to 
June 30, after reduced interest 
charges. 

Units sold increased 13 per 
cent to 783, bnt at an average 
selling price of £65.900 
(£78,300) turnover fell to 
£51.6m (£54.4m). With interest 
charges cut to £l-83m (£2.59m) 
the pre-tax profit worked 
through at £4m (£3.63m). 

Mr John Mannders, the 
chairman, said the result was 
outstanding taking into 
account the atrocious trading 
conditions. 

The final dividend is held at 
2.65p for a maintained total of 
4.95p. Earnings per share were 
10.92p (9-8 1 p). 


first half or 1992. Interest 
charges were £1.99m, against 

£2 .44m. 

Rental income was down at 
£lB9m (£L96m) as a result of 
property sales last year but 
there was no property sale 
profit this time, against 
£57,000. Losses per share were 
6.5p (9.6p). The interim divi- 
dend is again passed. Las t year 
there was a single final pay- 
ment of lp. 

Jones Group 

Jones Group, the Irish con- 
glomerate, has decided to hold 
its interim dividend at 4p, 
given a decision to pull out of 
Enviroquip in the US and the 
satisfactory earnings perfor- 
mance in other divisions. 

In the first half of 1992 turn- 
over rose from l£45.6m to 
I£50.6m but pre-tax profit 
slumped from l£2.56m to 
I£1.21ra, or £1.29m. 

Enviroquip, the group’s 
remaining environmental com- 
pany, is being sold to local 
management. The consider- 
ation is a nominal 8200,000; but 
a package has been agreed 
under which the group will 
retain a minority interest, car- 
rying 19 per cent of the voting 
rights. 

In the group accounts there 
Is an extraordinary charge of 
I£6.5m representing I£4Sm to 
cover the package and the 
write off of the investment, 
plus I£2m for goodwill 

Earnings per share for the 
half year came to 6Rp (17.lp). 

Allied London Props 

A reduced exceptional provi- 
sion against the housebuilding 
division enabled Allied London 
Properties to return to profits 
at the pre-tax stage for the 
year ended June 30 1992. 

The profit was £L49m, com- 
pared to a loss of £4. 76m, after 
a provision of £3.5m- (£10m). 
Rental income increased from 
£14.3m to £17.1m and virtually 
twice-covered the interest pay- 
able. 

After the preference divi- 
dends, losses per share were 
L5p (10p). The final dividend is 
again 2.455p for an unchanged 
total of 353p. 


In the six months to June 30, 
the group m ade a pre-tax loss 
of £«ra, having lost £ 12.4m in 
1991 as a whole. The latest 
redundancies at Crewe will be 
taken as a £i2m exceptional 
charge in the second half of the 
year. 

The tanks business is profit- 
able, but the outlook is uncer- 
tain. Last year the group won a 
British government contract 
worth £S00m to produce 140 of 
its new Challenger 2 battle 
tanks, work which should last 
until 1998. 

However, this week the Vick- 
ers accused the Americans of 
using political leverage in 
Kuwait to clinch a tank deal 
for General Dynamics, involv- 
ing the sale of 236 MIA2 
Abrams tanks. 

Vickers still hopes to sell 
hundreds of tanks to Saudi 
Arabia and the United Arab 
Emirates. However the current 
dominant role of the US in the 
area following the Gulf war 
makes that outcome extremely 
uncertain. Vickers’ best chance 
of winning an order seems to 
be in Oman, which wants only 
about 60 tanks. 

Winning a substantial tanks 
order would come as a wel- 
come relief, since the normally 
substantial advanced payments 
would help offset the cash 
drain caused by Rolls-Royce 
Motors. Debt has been rising 
rapidly and is likely to reach 
£I10m by the year-end, lifting 
gearing to nearly 50 per 
cent i 

The cash shortage and busi- 
ness climate has forced the 
group to postpone indefinitely 
the costly development of a 
generation of new luxury cars. 
Instead Sir Colin said that 
Rolls-Royce would be seeking 
to evolve its existing 
models. 

So what can Sir Colin do, 
apart from hang on and wait 
for recovery? 


Vickers market capitalisation 
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That may be the best strat- 
egy, awiiming thp latest 

job cuts at Crewe will staunch 
the luxury car losses. Sales of 
Rolls-Royce and Bentley 
vehicles bounced back rapidly 
after the last recession, and the 
famous marques are arguably 
still under-exploited. 

But will Vickers be allowed 
to follow its own path to salva- 
tion? The group’s combination 
of famous names and low share 
price appear to make it vulner- 
able to a predator, prepared to 
take a long-term view and use 
acquisition accounting to cover 
tiie costs of further rationalisa- 
tion. 

Sceptics counter that the 
tank business is highly speci- 
alised, in an industry with 
chronic overcapacity. And any 
prospective buyer of 
Rolls-Royce Motor Cars would 
have to negotiate with 
Rolls-Royce, the aero-engine 
maker, an entirely separate 
company, which owns the 
Rolls-Royce brand name. 


'">1992' •" 


Cot 


Vickers does have clutch of 
other quality ninhB businesses. 
It dominates the UK and the 
US markets for neo-natal 
equipment such as incubators, 
while Cosworth engines power 
many of the world’s racing 
cars, as well as some high-per- 
formance Ford cars. Ross Cath- 
erali makes super alloys for 
the aerospace industry and 
KaMeWa is the world leader in 
water jet propulsion technol- 
ogy. 

Vickers could strengthen its 
balance sheet by selling one or 
more of these businesses, 
although it has given no indi- 
cation of intending to do so. 
However, it would be unlikely 
to obtain top prices in present 
market conditions, and any 
such disposal would counter 
the group's stated policy of 
lessening its exposure to 
defence. 

That Vickers is acutely 
aware of the dangers of a bid 
was apparent in the careful 
balance of its interim results 


statement last month. A cut in 
the dividend was justified thus: 
“Prospects for the year are 
uncertain and it is therefore 
prudent to conserve cash and 
ensure our ability to support 
our defence, aerospace, marine 
engineering, medical busi- 
nesses, and Cosworth, all of 
which are trading satisfacto- 
rily.” 

Last autumn Hawker Sidde- 
ley, the diversified engineering 
group, came out with a very 
gloomy results statement and 
BTR, the industrial con- 
glomerate, pounced with a suc- 
cessful takeover offer worth 
£L55bn. 

As a former rugby player, Sir 
Colin might be tempted to just 
keep his head down and battle 
on until recovery comes. 

However, there must also be 
strong chance that the chief 
executive will feel obliged to 
come up with something, such 
as a disposal, to make it less 
likely that other people’s tanks 
appear on his lawn. 
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ESPIRITO SANTO FINANCIAL HOLDING S.A. 

(“ESFH”) 

fa Sod/tf Arumyme incorporated and regstmd under Luxembourg tew) 


CHAIRMAN’S STATEMENT 


Unlike the results for the six months to 30 June 
1991, ESFHk six months results to 30 June 1992 
include the consolidation of the accounts oP Banco 
Esplrito Santo e Come trial de Lisboa (*BES"). This has 
brought a contribution of US$ 84 million to the 
consolidated operating revenue from banking 
business which totalled USS 132.6 million for the six 
months to 30 June 1992 (an increase of 219 per cent 
over the same period in die previous year). 

Net income grew only from USS 17.8 to USS 18.6 
million mainly due to the cost of financing the 
acquisition of a shareholding position in BES and to 
an increase in the depredation of goodwill- 

income from insurance activities has suffered a 
reduction as a consequence of an increase in motor 
and workers compensation claims in Portugal. 

The new BES board appointed by ESFH at end 
April has established a long term strategy which places 
particular emphasis on the updating of computer 
systems and the restructuring of BESk portfolio of 
investments; a new long term business plan is being 
implemented which includes the integration with BES 
of most finandal institutions in the ESFH group. It 
should be stressed that BES’s ratings have remained 


unaltered at AL/P1 in spite of its full privatisation by 
the Portuguese government. 

During the first six months of 1992 ESFH in 
conjunction with its subsidiaries Esplrito Santo 
Soaedade de Investimento, BES, B1C and Soci£t£ 
Bancaire de Paris undertook a number of investment 
banking transactions in connection with two of the 
most important privatisations which have occurred in 
Portugd - Petrogal and Mundial Confianga. 

In addition ESFH together with BES acquired one 
hundred per cent of the capital of Banco Industrial del 
Meditenaneo. a small Spanish bank with fifteen 
blanches many of which are located in areas close to 
the Portuguese border. 

ESFHk capital has strengthened as a consequence 
of further conversions of convertible bonds isued In 
previous years which has contributed to the reduction 
in earnings per share at ESFH. 

In addition the rise of the Escudo against the US 
dollar has had a positive effect in ESFHk balance sheet 
at end June 1992, since over 80 per cent of ESFHk 
investments are denominated in Escudos. 


Ricardo Esplrito Santo Salgado, Chairman 

ESPIRITO SANTO FINANCIAL HOLDING Sj\. AND SUBSIDIARIES 


Unaudited Consolidated Interim Results 

Six months to 

Six months to 

Year to 

for the six months ended 30th Jane, 1992 

30 June 92 

30 June 91 

31 Dec 91 


(unaudited) 

(unaudited) 

(audited) 

INCOME 

USS ’000s 

USS ’000s 

USS ’000s 

Interest income and income from securities 

and investments 

898,149 

248,017 

1.538,557 

Other income 

128,834 

67,120 

228,328 

EXPENSES AND CHARGES 

1,026.983 

315.137 

1.766.885 

Interest expense and other operating charges 

601.615 

224,842 

999,800 

General and administrative expenses and other charges 

257,551 

40,899 

381,716 

Provisions 

35,250 

7,835 

56,154 


894,416 

273.576 

1,437.670 

OPERATING INCOME FROM BANKING BUSINESS 

132,567 

41,561 

329,215 

OPERATING INCOME FROM INSURANCE BUSINESS 

1,331 

2,351 

7.751 

TOTAL OPERATING INCOME 

133,898 

43,912 

336,966 

Amortisation of goodwill 

(6JOO) 

(3.108) 

(11,500) 

Translation gain (loss) 

740 

(1,243) 

(1.081) 

Other non-operating income 

(1,534) 

633 

(1,920) 

Net income before taxation 

126,804 

40,194 

322,465 

Provision for taxation 

(22,895) 

(10.680) 

(97,113) 

Net income after taxation 

103,909 

29,514 

225,352 

Net change attributable to minority interests 

(85,357) 

( 11,670) 

(189,593) 

NET INCOME 

18^52 

17.844 

35.759 

TOTAL ASSETS 

15,652,148 

2,898,338 

14,224,159 

TOTAL LIABILITIES 

14,845,475 

2,232,283 

13,289,457 

TOTAL SHAREHOLDERS’ EQUITY AND 

CONVERTIBLE BONDS 

476,489 

402,059 

469,202 

EARNINGS PER SHARE (see Note 1) 

S 1.80 

$2.12 

$3.97 


Notes 

1. EPS is peculated on die average number of shares in issue t 
Six months to X June 1992: 10297 $33, Six months to 30 June 1991: 8.431.495; Year lo 31 December 1991: 9,010,081 

2. ESFH pays an annual but no interim dividend. 

3. Copies of this announcement art available frm the London Representative Office of ES. tnternalicmal Holding SJu, 

99 Gresham Street, London EC2V 7NA. 



28 

RECRUITMENT 

JOBS: St Andrews pips Durham to top employment league 

"\^^eai!rs at least a fbrtn§lit How universities fared 


FINANCIAL TIMES FRIDAY OCTOBER 16 1992 


■w » THEN free to choose, the 
1 / 1 / Jobs column likes to give 
V W readers at least a fortnight 
to recover between doses of data 
about graduates. But alas, as the 
o fflrfai number-crunchers brook 
no delay, last week’s dollop of 
same is being followed today by 
another - as witness the table 
to the right which is this year apt 
to be particularly controversial. 

Before telling why, though, Td 
better explain how the table goes 
about its task of ranking United 
Kingdom higher educational 
institutions by the jobs-market 
performance of their graduates. 

As was the case a week ago, 
the graduates in question are 
those who gained first degrees, as 
opposed to the higher kind such 
as doctorates, in the summer of 
1991 which is the latest year for 
which statistics are available. 
Since then, as is all too weU 
known, the jobs market has gone 
from bad to eviL 

One difference from last week 
is that we are concerned solely 
with British graduates, in the 
sense of being deemed domiciled 
in the UK as distinct from coming 
to study from other countries. 
Another difference is that the 
table refers only to largely state- 
funded universities which held 
that status in 1991. Former poly- 
technics newly translated into 
universities are left out of 
account, as are other types of 


higher educational institutions 
in cludin g the Open University. 

The first column of figures 
gives the total number of new UK 
graduates such universities 
produced in the summer of last 
year. The second shows the 
percentages of same who had 
vanished from their Alma Mater’s 
purview by December 31, six 
months after taking their degree. 

The nest section of the table, 
consisting of five columns, looks 
at the 1991 graduates whose 
whereabouts were known. After 
the n umb ers thereof, we have 
four sets of percentages. 

The first denotes those who 
obtained a job with longer-term 
prospects, and the second those 
continuing in full-time study or 
training. Both those sets might 
be said to have found regular 
occupations for their highly 
educated talents. But the other 
two groups are different 

One is the people who declared 
themselves not available for 
employment at all, as distinct 
from those who returned to some 
organisation which had kept 
them on its books while they 
studied. The next lumps together 
those unemployed at the year- 
end, and those in a temporary job 
lasting at most three months. 


So much for the graduates of 
the single year 1991. 

ft is the table’s final section 
that raises the controversy. For it 
provides the basis of the ranking 
of the universities by job-market 
performance, which is as fair as 
the statistics available permit 
The criterion is the number of 
graduates in the category that 
lumps together the unemployed 
and those In temporary jobs only. 
But instead of taking a single 
year’s performance which may be 
skewed by odd events, the last 
section takes the graduate out- 
puts of the three years 1989-91. 

Moreover it compensates for 
variances in the mix of subjects 
taught from cme campus to another. 
Otherwise, since engineers are 
normally more in than 

historians and such, universities 
strong in engineering would have 
an unfair start over those more 
concentrated on the arts. 

So the last section begins by 
giving each campus a “target” 
representing the number of its 
graduates who would have been 
in the unemployed-and-temporary 
category if they'd conformed to 
the all-universities average for 
their respective subjects. 

Then comes the number who 
actually ended in that category. 


And the final column shows the 
percentage by which each place 
either bettered its target or foil 
short, which decides its rank. 

What ushers in controversy is 
that judgments on such matters 
vary. In particular, on Monday 
the Times newspaper (no relation 
of the FT) printed a league table 
of universities which was more 
ambitious than my effort, being 
based on a range of criteria. But 
one of them was employment, 
and by that gauge the Times’s 
ranking differs much from mine. 

For example, although its top 
performer in the shape of Bath is 
only two notches lower in my 
list it gave third place to Sussex 
which is bottom by my measure 
-which is supported by the 2 2J5 
per cent of Sussex’s 1991 crop in 
the unemployed-temporary slot 

Even so, since there is likely 
to be argument Td better specify 
the source of the data on which 
my ranking is based. It is the 
official document. University 
Management Statistics and Per- 
formance Indicators in the UK, 
just published by the Universities 
Funding Council jointly with the 
Committee of Vice-Chancellors 
and Principals. 

Michael Dixon 



Total of 
new UK 

% not 

UNIVERSITY 

graduates 

traced 


produced 

as ai 


fn 1991 

31/12 

St Andrews 

734 

9-1 

Durham 

1.310 

21.7 

Bath 

844 

12.0 

Lancaster 

1.152 

19.3 

Brunei 

529 

8.1 

Dundee 

883 

8.3 

Exeter 

1.300 

3.7 

Hull 

1,343 

7.4 

Oxford 

2.816 

92 

Queen's, Belfast 

1,694 

3.5 

York 

970 

7.8 

Aberdeen 

1.125 

5 J8 

Surrey 

681 

7.8 

Kent 

981 

14.1 

Cambridge 

2.573 

10.3 

City 

564 

14.2 

Birmingham 

2.171 

9-3 

Edinburgh 

1.883 

10.1 

Salford 

S28 ‘ 

16.4 

East Anglia 

958 

10.6 

Herlot-Watt 

60S 

3.3 

Glasgow 

2.082 

6.5 

Nottingham 

1.748 

15.0 

Bradford 

948 

5.4 

Leicester 

1,113 

7.6 

Southampton 

1.611 

12.2 

Reading 

1.372 

5.5 

Aston 

830 

6.4 

Bristol 

1,773 

4.8 

UMIST 

842 

8.1 

Leeds 

2,237 

6.8 

Newcastle 

1.793 

7.7 

Strathclyde 

1.417 

7.8 

Manchester 

2,748 

7.8 

Ulster 

1.704 

1.1 

Sheffield 

1.907 

6.5 

Essex 

641 

12.0 

Wales 

4^94 

7.5 

Stirling 

566 

9.2 

London 

7.577 

17.0 

Loughborough 

1,215 

11.4 

Liverpool 

1324 

15.1 

Keele 

564 

11.7 

Warwick 

1.650 

7.4 


T.C30 

13.8 

OVERALL 

69,631 

9 A 


No. whose 
activity 

was 

known at 
31/12 
867 
1.028 
743 
930 
486 
826 
1,252 
1.244 
2.557 
1.635 


% of known-activtty graduates In: 

Nat Short-ierm 
Long- Further seek- worker 

term study or lag 

Jobs training post 1991 

37-5 46J 6.0 10.0 

45.5 35.2 6.6 12.7 

64.5 20.2 &9 9.4 

51.6 29.5 8 3 10-6 

54.0 21.4 3.3 11.3 

49.4 35 J6 5.1 9.7 

53.1 28.0 6.2 12.7 

49l2 32.6 6.1 12-1 

48.3 36.0 7.3 10-4 

46.1 40.3 3.4 10.2 

474 32-8 3.6 16.4 

45.5 36.8 4.7 13-0 

81.1 21-5 4.3 13.1 

47.2 33 A 1.7 17-3 

43.7 35a 8.1 12-4 

87.6 13.8 2J9 157 

52.7 28.0 6.8 12-5 

47.6 30.9 7.8 13-7 

61.4 15J» 4J2 18.9 

44.0 31.3 7.5 17.2 

58.5 23-0 3.7 14.8 

46.0 35.2 3.2 15.6 

54.2 27.8 a .0 10.0 

62-4 15.5 4.1 18.0 

35.4 44.4 4.1 16.1 

482 282 8.8 14.8 

52.5 21-8 8.6 17.1 

68.1 10.4 6.7 15.8 

44.6 30.1 10.0 15.3 

56.7 20.0 6.1 17-2 

49a 25.6 6.4 18.2 

532 23.9 6.5 16.4 

533 27.9 3.2 15.1 

52.4 24.5 7.5 15.6 

54.3 253 2.7 17.7 

48-0 30.0 5.7 16.3 

36.5 36.7 5.5 21-3 

39a 36.2 4.9 19.0 

58.9 19.1 3.7 18.3 

51.7 26.4 5.6 16.3 

59.3 17.8 4.1 19.0 


48.4 30 J9 

42.4 34.6 


17.8 4.1 

30.9 4.8 

34.6 3.0 


47.8 23^ 7$ 21.0 

42.5 24.7 10.3 22.5 

49.8 29.2 5.9 153 


1 Adfusfii 

id scores It 

>89-1991 | 

1 "Target" Actual % DU- 1 


number 

terence 

short or 

short or 

+ better 

jobless 

jobless 

-worse 

270.8 

176 

+35.0 

434JJ 

283 

+ 34.9 

233.8 

154 

+34.1' 

358.1 

242 

+32.4 

166.7 

113 

+322 

159.4 

110 

+31.0 

453.9 

327 

+28.0 

480.8 

348 

+27.6 

955.5 

699 

+ 26.8 

613.3 

489 

+ 235 

388.2 

305 

+ 21.4 

! 359.5 

294 

+ 182 

181.5 

1 57 

+ 13J 

341.5 

297 

+ 13.0 

811.3 

744 

+ 83 

143.3 

132 

+ 7.9 

582.6 

545 

+ 6.5 

590.5 

565 

+ 5.6 

256 2. 

243 

+ 5.2 

394.9 

375 

+ 5.0 

1872 

178 

+ 4.9 

700.5 

682 

+ 2.6 

471.7 

465 

+ 1.4 

319.4 

318 

+ 0.4 

387.3 

387 

+ 0.1 

4435 

457 

- 3.0 

466.9 

485 

- 3.9 

230-2 

241 

~ 4.7 

548.2 

575 

- 4.9 

224.2 

238 

• - 32 

753.0 

807 

- 7.2 

540-2 

582 

- 7.7 

390.3 

421 

- 7.9 

818.6 

890 

- 8.7 

639.0 

699 

- 9.4 

597.4 

681 

-10.6 

241.9 

■ 270 

-11.6 

1,629.4 

1.850 

-13.5 

217.6 

253 

-16.3 

1.893.2 

2237 

-182 

379.8 

458 

-20.6 

564.4 

699 

-23-8. 

257.7 

331 

-28.4 

527.0 

35SLB 

689 

515 

-30.7 

-46.1. 

21966.0 

21,966 

same 
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Treasury Risk 
Controller 
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For one of the major names in world banking with a powerful presence in London. 

• RESPONSIBILITY is to the head oF a banking team in London for the origination 
and execution of financings in Europe and the Middle East. 

• THE NEED is for a high quality graduate, credit trained, and with at least four 
years’ international lending experience. Good business development skills 
are essential. 

• SALARY up to £50,000 plus bonus and banking benefits; preferred age 28-33- 
Write in confidence, enclosing a Curriculum Vitae, quoting reference T7545 to: 

TK 

SELECTION 

8 Halfam Struct, London WIN6DJ. Fax: 071 631 3317. 

A DIVISION OF TYZACK & PARTNERS 




For one of the most highly regarded British merchant tanks, active in treasury and trading. 

1 Tanking, capital markets and corporate finance. 

• RESPONSIBILITY Ls to the Head of Treasury for the co-ordination and control of risk 
across the whole product range. 

• THE NEED Ls for a high calibre graduate familiar with risk control. A wide understanding 
of treasury products is essential together with a high degree of numeracy and. strong 
interpersonal and communication skills to complement die successful trading team. 

• SALARY up to £50.1)00 pi ils lianas and hanking benefits: preferred age 28-33. 

Write in confidence, enclosing a Curriculum Vitae, quoting reference T75 k> to: 

TK 

SELECTION 

« ffallam Street. London WIN 6DJ. Fax: 071 631 5317. 

A DIVISION OF TYZACK & PARTNERS 




Investment Manager 

International Private Banking 

Attractive salary + excellent benefits, in premier international bank 

The London-based Private Banking Division of toe Union Bank of Switzerland is engaged in a challenging 
expansion programme, designed to capitalise on the City’s premier position in financial markets and on 
the UBS Group's strong position in that market place. In Private Banking, we offer investment advice and 
discretionary management, on a global basis, to high net worth clients who are a ttra c t e d by our Triple ‘A’ 
rating and our investment skills. 

We are looking for an additional Senior Fund Manager to join our discretionary team, specialising in 
mufti-currency portfolio management for our global client base. Ideally candidates will have had 
experience in both global bonds and equities, and experience of US and UK equities is a particular 
requirement Strong PC skills would also be an advantage, together with an underetand/ng of derivatives. 

Candidates should be able to demonstrate at least five years' relevant experience in an international 
investment manag ement environment, not necessarily in Private Banking. They will be expected to 
contribute substantially to the formulation of investment ideas and wfil have significant client contact, in 
conjunction with our Marketing Officers. 

Please send fun career details to 
Loma McArthur, Personnel Manager 
Union Bank of Switzerland 
100 Liverpool Street 
London EC2M 2RH 


Union Bank 
of Switzerland 


Major US Bank 

International Bond Manager 


City based 

Our Client Is the S.E.C. registered International Fund 
Management division of a rapidly growing major U.S. Bank 
which is expanding its established and successful London 
based European operation. We have been asked to help 
find an outstanding and professional Bond Fund 
Manager/Director Designate who will not only add a 
Multi-Currency Fixed income dimension but also make a 
substantial contribution to overall investment polity and 
asset allocation, via economic input 

The person we seek will necessarily be a graduate aged 28/34 


£ 50 , 000 + 

ln addition to managing existing European Fixed Interest 
monies, the successful applicant will piav a major role in 
the international development plans of our client and 
this includes the scheduled launch of an International Bond 
Fund to be distributed through the Bank's existing U.S. 
institutional and retail network. Responsibility will be for 
all Non-U-S. Bond markets and currencies. 

The Bank can offer the appropriate rewards and prospects 
to people contributing to its success, and in addition to the 
negotiable salary there are the usual benefits. 


with some five years' experience and a track r’C'OTYYVr e • 

record in this area, who is determined to make UvCiK lUlN Please reply in the first instance to Ke;rh Fisher 
progress in his/her career in an expanding CUTPT PV M Ovenou Shirley & Barry, Prince Rupert 
organisation. This is a new position which Jill ivLL I House, 64 Queen Street, London EC4R 1AD. 
reports directly ro the Managing Director. ^ BARRY Tel: 071-248 0355. 


INTERNATIONAL SEARCH AND SELECTION 


BAILLIE GIFFORD & CO 


Pension Fund Management 
Senior Client Liaison Role 
Edinburgh 

Bailiie Gifford is one of the most successful 
Firms in its Field. They currently have in excess 
of £5 bn under management over half of which 
represents pension funds both in the UK and 
overseas. As part of the programme of controlled 
expansion they now wish to recruit an additional 
member of their Client Liaison team. 

You will be required to take responsibility for 
handling major corporate and public sector 
clients in the UK and abroad. This includes 
presentations to potential clients, liaising and 



Recoveries Manager 

A major European bank is seeking a Recoveries 
Manager lo deal with its workout portfolio. The 
successful candidate will be an ACIB, and have at 
least three years high level experience of corporate 
recoveries. A thorough knowledge of the London 
Approach and experience of <fe«tmg with stand-still 
agreements, preferably with Steering Committee 
representation, and a broad credit analysis 
background is essential. It is unlikely that the 
successful candidate will be under the age of 30. 

In addition to a competitive salary, a full bank 
package is offered including a Company car and 
mortgage subsidy. 

Those apply in u/rituuf, enclosing a current curriculum vitae 
to r Box_%1970, TuumdaCTurtes, 

Oru Sottik&arfzJBridgt, Lonxton SZl BtfL 


agreeing policy with existing clients and 
supervising asset allocation internally. 

You therefore must be able to demonstrate a 
successful track record of some years in a similar 
fund management environment ideally with some 
early experience of stockpicking. Excellent 
presentation and interpersonal skills are essential. 

The remuneration package will attract high calibre 
mature candidates. 

To apply, please write giving full career details 
including salary requirements to Douglas Kinnaird 
at PA Consulting Group. Number Two Blythswood 
Square, Glasgow G2 4AD, quoting ref: 594 1 /FT. 
Relocation assistance is available if required. 

Consulting 

Group 

Creating Business Advantage 

Ewaive R«ruumcm - Huron Resource CocRuhancy . Athwihta* mi Canmmicxum 


E BSgg aairM ags i agg jj 1 1 j.i I ni 51 


BAHRAm 

Position 

dealing a iQ major amende* with * variety of Middle East 
customer*. 

Dynamic and very active dealing room HrviroameoL 

Urect easterner contact. • 1 - 

Ksjudoanaib 
- Team performer . 

2 years experience with proven track-record. 

Ideally under 30 yew of age. 

Ability to iek*aie lo Bahaa with® . Aon period of do*; . 
Benefits 


oppotannoes wutrin the Group 


Amli by 30th October to: 

FciswimJ Manager (Ref: FX) * 
Banqoe Indosoez, OBU 
PO Bex 5410 
Manama - Bahrain 
Tel: 973 531171 
Ruu973S32204 
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Outstanding package • Full banking benefits ■ City-based 


Our client is the investment banking arm of a major 
financial services group. In the area of European 
research, sales and trading, its team is widely 
. respected as one of .the best in die industry. 
Equally, the welt established Economics/Strategy 
Group is also acknowledged as one of the most 
professional in this competitive arena. 

To maintain and develop this pre-eminent 
reputation, our client is now adding further 
strength to the team. This Senior Economist will be 
focusing predominantly on France but also working 
in other soft currency-areas- such as Spain and 
Italy - the brief is unusually broad-based and 
uniquely challenging. 

This is a role that demands extensive, in-depth 
experience of the market matched by highly 


developed marketing skills. Although based in 
London there will be a very close liaison with our 
clients Paris stockbroker... consequently a 
confident fluency in French is crucial. 

The responsibilities are considerable - but so are 
the rewards. The highly competitive salary will be 
individually negotiated. With it conies a banking 
benefits package - including quality car and 
preferential rate mortgage. 

Please write with fall CV, stating the names of 
any organisation to which your application 
should not be forwarded, to T G West. Managing 
Director. Ref: 582, Confidential Reply Service, 
Associates in Advertising. 5 St John's Lane. 
London EC1M4BH. 


Ass 



ISING 


GENEROUS 

COMMISSION 

SHARING 

Small highly 
professional and 
friendly country 
stockbrokers, 
specialising in the 
active management of 
advisory and 
discretionary private 
client funds seek 
brokers with own client 
base willing to 
participate in the 
development and 
expansion of a new 
London office. 

Write to Box AI948, 
Financial Times, 
One Southwark Bridge, 
London SE19HL. 

Members of the Loodoa Stock Exchsoge 
Manbea of Ibe Securities sad ftfflsts 
Authority 


Northwest 

This well established stockbroking firm enjoys a long-standing 
reputation as a leading agency house and services a loyal client base in 
the North West of England. Its parent company is a highly respected and 
successful financial institution that has actively supported the business 
with consider a ble investment in technology, enabling quality research 
and efficient administration. It wishes to exploit these advantages and 
further develop the business in a professional and structured manner. 

There is a need for an accomplished, senior broker to lead the current 
team and take profit responsibility for this operation which is an 
important office within the easting branch network. 

The appointee will be expected to demonstrate an 

established network of clients within the region and 
be able to further develop long-term client 
relationships through integrity, sound judgment and 
efficient service. In addition to generating revenue. 


Managing Director 

Private Client Stockbroking 


£ Excellent Package 




$§>t. Jamie© 

ASSOCIATE© 


the individual will also be responsible for all management issues 
within the branch. 

Probably aged 40 to 50, candidates will have a first-class reputation 
as a successful stockbroker with relevant regional contacts. 

Personal qualities must indude stature, determination, self-confidence, 
integrity and energy. Strong leadership and communication ability 
are also needed to inspire confidence and respect from both colleagues 
and clients. 

The excellent remuneration package will comprise the usual executive 
benefits, including a substantial performance-related 
bonus, and will not be a limiting factor. 

Interested applicants should write, enclosing a 
detailed CV, to James Hyde at the address below, 
quoting reference number 138J. 


MANAGEMENT SELECTION 

32 Old Burlington Street, London W1X 1LB. Fax: 071-287 2821. Telephone: 071-287 2820. 

A GKR Group Company 


Project Finance Manager 


Home Counties 

A major UK building and civil 
engineering contractor with extensive 
international contracting interests, is 
developing an in-house project finance 
department, and is now seeking an 
experienced professional to head up 
this exciting new area. 

You will need several years' 
experience of negotiating and arranging 
finance for international projects, either 
from within industry or a banking 
Institution. You will be responsible for 
putting together packages up to £2O0m 
and such experience with supplier and 
buyer credit financing, commercial 
finance and counter trade transactions 
will be required. A knowledge of 
currency exchange regulations would 


c£45k 

be an advantage. Whilst the principal 
role is an international one, you may be 
required to advise on UK project 
financing. 

Of graduate calibre, you must 
possess exceptional negotiation, 
communication and interpersonal skills 
as well as a streetwise awareness of the 
City’s practices. 

An attractive remuneration and 
benefits package will be offered to the 
right candidate. 

To apply, please write with full CV 
and salary details to Nigel Bastow, 
MSL Group Ltd, 32 Aybrook Street, 
London W1M 3JL. Please quote 
reference 90045. 


MSL International 

CONSULTANTS IN SEARCH AND SELECTION 


COLKER, GELARDIN & CO 

Corporate Finance Analyst 

Colker, Gelardin & Co is a private investment banking firm whose 
main activities are International Corporate Finance Advisory 
Services. 

Since its establishment in 1991, the firm has successfully completed 
major assignments for important multi-national corporate clients, 
and now needs to expand its professional staff. 

As the firm's business primarily involves Continental European 
dients, it is preferred that the individual be a Continental European 
with French as a principal language. 

Professional experience will likely have been obtained from at least 2 
years' work with a major accounting or consulting firm, a US 
investment bank, or a British merchant bank, and will have been 
heavily focused on the analysis and valuation of private and public 
companies for both corporate finance advisory and direct investment 
purposes . 

An entrepreneurial career path is offered along with an attractive 
remuneration package. 

CVs should be addressed to: Colker, Gelardin & Co 

39 South Street 
Mayfair 

London W1Y5PD 


APPOINTMENTS 

ADVERTISING 

appears every Wednesday 
& Thursday A Friday 
(hnemarional 
edition only) 

For farther information 
please call: 

Richard Jones on 071-873 3460 
Teresa Keane on 071-873 3199 
Alison PHn on 071-473 3607 
Philip Wrigley on 071-873335 
Joanne GredcU New York 
212752 4500 


APPOINTMENTS 

WANTED 


GERMAN 

JOURNALIST 

Fluent English, Team 
Player, London Resident, 
35, Seeks Rewarding 
Position With English or 
International Group in 
-Corporate Finance 

- M & A Research 

-Consulting 

- Public Relations 
- Advertising 

Please write to BaxA197J, 
Financial Times, 

One Southwark Bridge, 
London SEJ 9HL 


TRAINEE 

PARTNERS 

limited positions for 
ambitious individuals to 
work within specialist 
team of an Associate to a 
major worid-wide 
organisation. Full 
training with potential 
for partnership. 
Candidates with medical 
or academic 
backgrounds preferred, 
may also be suitable for 
certain graduates and 
professionals. 

Call Robert Jones, BSc 
MCSP.SRPor 
Andrew Brixley 
Williams BAfHons) on 
071-240 4943 


FUND MANAGERS /ANALYSTS 

Due to expansion and re-organisation Perpetual require three fund 
managers/ analysts. 

CONTINENTAL EUROPEAN MARKETS 
A fund manager/analyst required to cover Continental European 
markets. 

EMERGING MARKETS 

A fund manager/analyst required to cover the Emerging markets of the 
world - Far East, South America, Africa, Europe and the Middle East. 

JAPAN 

A fund manager/analyst required to cover the Japanese market. 

Applicants should have at least 3 years’ previous experience in the 
investment industry, and knowledge of the relevant regional market (s). 
They will demonstrate sound skills in financial analysis and communicate 
effectively. Successful candidates will work closely with the heads of 
the departments and make an active contribution to investment polity. 
Consideration will also be given to applicants with more extensive 
experience for more immediate senior positions. 

Perpetual is mainly involved with management of Unit Trusts, is a fast 
expanding company, and has a reputation for outstanding investment 
performance. Extremely pleasant working conditions in 
Henley-on-Thames. 

Apply with full CV which will be treated in strict confidence to: 


Martyn Arbib (Ref P.K.) 
Chairman 
Perpetual pic 
48 Hart Street 
Henley-on-Thames 
Oxon RG9 2A2. 



Perpetual 


Standard ft Chartered 


SENIOR STRATEGIC ANALYST 

The Standard Chartered Group, with assets of more than £20 billion is a 
major force in international banking, offering a wide range of banking 
sendees through its extensive global network. 

The task of the Strategy Unit is to ensure the Group has a coherent 
overall strategy and that each of the businesses and functions has a 
distinct rote in it The Unit has been established for three years and 
several of its members are expected to move into operating business 
units. 

We are now seeking to recruit an analyst with several years experience 
of strategic analysis in the financial services sector. The work will consist 
of both tearing and working in project teams. Candidates, probably in 
their mid 30’s, will be graduates, probably with MBA's, preferably with 
experience of shareholder value analysis, business planning and line 
management 

Based in London, but with some overseas travel, the successful 
candidate will report to the Head of Group Strategic Development, and 
will have frequent contact with senior management 

In addition to a competitive salary, the remuneration package will 
comprise a performance-related bonus, executive car, non-contributory 
pension scheme, private health care and subsidised mortgage. 

Applicants should write to Joan Smith at the address below, enclosing a 
detailed CV and quoting reference number 10/SA. 

Standard Chartered PLC 
1 Aldermanbury Square, London EC2V7SB 
Telephone: (071) 280 7700; Fax: (071)280 7704 


VENTURE CAPITAL 

Assistant Director 

Close Investment is seeking to recruit an executive 
to join the venture capital team. 

The candidate sought wjflbes chartered 
accountant with a minimum ol three years' 
experience of unquoted Investment, either with a 
venture capital house, or, perhaps, with a venture 
capital team at an accountancy firm. 

The appointment, based in London, win be to 
Assistant Director level. The individual will work 
with the Directors of Close Investment generating 
and appraising new investment opportunities and 
will also be expected to take an active role In 
the existing Investment portfolio. 

The appointment arises through the continued 
expansion of Close Investment’s fund management 
activities. Close Investment is a significant participant 
in the UK venture capita! industry and has a long and 
suooessful track record managing funds for some 20 
UK pension funds and insurance companies. It Is 
part of Close Brothers Group pic. a tearing merchant 
bank and financial services groi^x 
A market related package of salary and benefits is 
negotiable. Please write in confidence, or telephone 
for further Information, to EvangeSne McKay a! 

Close Investment Management Ud, 

36 Great St Helen’s, London EC3A 6AP. 

Telephone: 071 283 2241. 

Close Investment 

A member of Close Brothers Grouppfc _ 



LONDON SCHOOL OP ECONOMICS AND POUTICAL SCIENCE 

LSE Foundation 

Deputy Director 

The London School of Economics md PbSfical Sdcncc is establishing ihe LSE 

Foundation » mbe funds and develop absmi relations with a view not only 10 
the ScfaooTs Ccieenary to 1995 but also the School's long term development. 

The Deputy Director will bo responsible to the Director Tor all aspects of 
imaging the Foundation Including financial control. 

TbopMt b full-time and will tie offered as a few year fixed tom comet, wttt 
ihe penbiRy of lenewal for a further fixed term. The Salary will be mates ifaan 
ebea £32fi00 per ram hcbdlng London Allowance. 

The nccess&il candidate win have Bur, Imagination ail first dess managerial 
ability with a proven trade record In tasfneas, civil service or charitable 
organisations. 

Further parlicnlw* may be obtained ftcan the Staffing Office, London School of 
Economics, Houghton Street, London WC2A 2AE- Telephone 071 404 4769. 
Please quote reference 640. Applications should be relumed by 9 November 
1992. 

Working towards Equal Opportune*. 


BANK MEES ct* HOPE 


Bank Mees & Hope NV, a leading European Commodity Bank and 
expanding its portfolio rapidly in medium sized UK Corporate, 
Stepping and Energy sectors wishes to recruit for the following newly 
created positions in its Corporate Bonking Department. 


ACCOUNT MANAGER 

Due to the expansion of the department's activities in dealing with 
medium sized UK Corporates, we seek a good calibre candidate to 
oomphinciu the existing team in London. A suitable candidate should 
display the following attributes: 

■ Aged 25-35 (graduate calibre) with indepth experience or the 
medium sized UK Corporate market (T/O £l0m-£100m) with 
particular geographical emphasis on the Midlands. 

■ A self-starter with strong marketing and customer service skills. 

■ Ability to structure, analyse, present and document credit 
proposals. 

■ Experience of cross-selling and indepth product knowledge 
ind ticfing corporate finance applications. 

■ Self disciplined with die ability to work without supervision but 
with dear targets. 


SHIPPING/ENERG Y FINANCE 
ADMINISTRATOR 

Due to the growth in the Shipping and Energy portfolios, we seek an 
experienced Administrator to support the activities of the specialist 
Account Managers within die Corporate Banking Department: - 

■ "A" level educated. Aged 25-30 with experience of 
administering a sizable structured finance portfolio. 

■ Extensive PC skills. 

■ Ability to develop appropriate systems and provide a quality 
level of information in a timely fashion. 

■ Indepth understanding of facility letters and practical 
applications. 


Operating within a team of 15 people, both positions report to the 
Manager. Corporate Banking Department. Salary is negotiable 
dependent on age, experience and will include normal banking benefits. 

Please send your CVs to Miss AJ. Evans, Assistant Manager, 
Personnel Department, Bank Mees & Hope NV; Princes House, 95 
Gresham Street, London EC2V 7NA. 
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c. £100,000 
+ bonus -i- benefit 


Major International 
Bank 


Head of Tax Effective Financing 


To £45,000 
+ substantial bonus 
potential + benefits 


Major Investment 
Bank 


City \ 


i 


New senior appointment for mature structured finance specialist to lead the marketing of tax 
effective products exploiting potential regulatory arbitrages across Europe for this profitable, highly 
rated institution. The Bank has an excellent corporate client franchise, in-house tax expertise and a 
well developed financial engineering capability to support this activity. Senior management are 
totally committed to this strategic move. 


KII-KOJ.K 

■ Iniiiaiv :tiul implement ;t rucuictl marketing 
prnjfr.i untie fmgiiij' links with relationship officers Stuff 
■ ■liter imxlm'i specialists. (iitmtUtcc ilic concept In cure 
client* in the I'K anti tin the Ciuiliitcnl. 

■ Develop ■..rf.the-slicir or individually tailored lax 
ffleclive structures, presenting the advantages ami 
Itciielils to senior client niatuigeinetu. 

■ Act as the product specialist taking the lead on 
iisuisaciimis uiwl building strong trial ions hips with 
internal . nd e'ctcrtiui lax sources, other advisers and 
linanruit engineering. Report to Head or Corporate 
Hit. nice lor Europe. 

London 071 973 0889 
Manchester 061 437 037S 


H IK QUALIFICATIONS 

■ Senior banker with direct experience of tax effective 
financing and minimum of eight years with a blue chip 
name, liackground in structured finance or financial 
engineering preferable. 

■ Proven record of developing and marketing complex 
financial structures with an appreciation of differing 
Kttropcau tax environments. Sound transaction 
management skill*. 


Unique position for an associate with raw potential to join one of the acknowledged I •" jj 

derivatives. The firm has a balance sheet and capital structure of the highest quabty. The ro 
requires marketing fixed income, equity, and commodity-linked derivatives to core c ten . , | 
Personality rather than prior experience is the key selection criterion. The firm commands intense g 
loyalty and career prospects are excellent. . 


I . Stature and presence to engender credibility with 
senior management, internally and with clients. 
Creative , collegiate and determined to succeed. 

Please reply, enclosing fed details, tat 
KSflH Selector Europe. Bc£ F7010I02L, 

1*^9 IjCaimagbPkta 

MHiBI London W2 2EO 


THE KOI.K 

■ lead the murkviing «>f derivatives to u select client 
base establishing excellent Ripport and d reputation 
for quality service. 

■ Establish a sound flow of business taking a hands-on 
approach to meeting client demands, structuring plain 
vanilla and complex solutions. 

■ Act -as a critical link to tiie marketplace, providing 
constant feedback to help define hedging strategies 
and potential position taking. Report to Head of 
Desk. 


•| l IK qualifications 

■ High calibre graduate, ideally with ntallw or science 
liackground. formal in vest me tit hanking training an 
advantage. Two Kttmpc.m languages essential. 


I Intuitive grasp «f product*. .Analytical by nature, 
combined witli innovative commercial fiair. 


London 071 973 0889 
Manchester 061 437 0375 


I Outstanding people skills with inner confidence and 
maturity beyond years, ("aim and comprised under 
pressure with louii dedication to achieving success. 

Please reply, encl osin g fad details, lot 
Selector Harapc Ref. F701II02L, 
laiUlJ llJI !6 Connaught PImc. 

London W2 2EO 


SCA is Europe's leading consumer- 
oriented forest industry company, 
whose focus is on hygiene products, 
packagings and graphic papers. SCA 
also ranks as Europe's largest private 
owner of forest land. In its production 
SCA uses as much recycled fiber as it 
does virgin fiber. 


International Marketing & 
Sales Executives imiq 


based at its European Head Office in Brussels. 



SCA Packaging is Europe's leader in 
transport packaging. Total sales are US 
$ 2 billion and the number of employees 
is 10,000. The group is operating in 8 dif- 
ferent countries with sales in 15 countries. 


Your challenges: 

Drive the expansion of our markets & product ranges through: 

• selling complete tailor made packaging solutions to 
multinational companies; 

■ coordinating the implementation of marketing & development 
plans in specific markets. 


MENPACK 
COMMERCE & 
PACKING S.A.E. 
MENSHAVVT 
GROUP 


Talent: 

Me/shc will have a perfect command of English, combined with at 
least German, French or Italian. 


SCA Packaging seeks 



The ideal candidate will have a university level education in 
business, science or engineering and a minimum of 5 years of inter- 
national experience in a marketing or sales function. 


,il II lllli 



Prospects: 

Becoming part of SCA Packaging means you will be operating at 
international level. People no longer are a resource, they- are «thc 
source* of leadership. There is a direct relationship between ex- 
cellence in quality, customer service, manufacturing productivity 
and excellence in people. Therefore plans to train and develop our 
employees and to manage people’s ambitions are a top priority of 
management. 


SCA PACKAGING 


Contact: 

Plcasc send your application letter to: 

SCA PACKAGING, attn. Lief' \ferelst, Excclsiorlaan 79/81, 
1930 Zaventem, Belgium. 




ALEXANDRIA - 
EGYPT 
IS SEEKING A 
PRODUCTION 
MANAGER. 
NATIONALITY 
ENGLISH, INDIAN OR 
SRI LANKAN. 
EXPERIENCED 5-10 
YEARS IN FOOD 
PACKING PLANTS. 
C.V. TO BE SENT TO 
P.O.BOX 480 
ALEXANDRIA 
EGYPT. 


FIXED INCOME FUND MANAGER 



City 


Attractive Package 


Our client i& a major UK Investment Bank with a significant global presence and 
substantial funds under management. Their fixed Income group has achieved 
considerable growth in recent years and an opportunity has arisen fora food 
manager to join this team and contribute to its continuing success. 


The role will Involve analysing macro economic trends and ytekLcurve shifts, 
primarily within a European context, in addition to portfolio management. The 
successful candidate will contribute to the formulation of strategy and 
portfolio allocation. 


Candidates should be numerate graduates In their 2fl r s with at least three years 
experience in the fixed income market. They should demonstrate good 
analytical skills and fund management ability. Independence of thought, self 
motivation and team orientation are essential 


This position otters an excellent opportunity and considerable scope to 
progress within a strong professional team. A competitive salary and first class 
banking benefits will be offered to the successful candidate. 


Groi 


Please contact Andrew Thompson who will treat all enquiries In confidence: 20 
Cousin Lane, London EC4R 3TE. Telephone 071-236 7307 or Fas 071-489 1 130. 


STEPHENS ASSOCIATES 


EXECUTIVE SEARCH SPECIALISTS IN SECURITIES AND INVESTMENT MANAGEMENT 


7riT ' C 1 



FI NANCIAJL TIMES 

tUHOd't MIMMltl WWSPAfSS 


CORPORATE FINANCE 
CREDIT AND MARKETING 
EXECUTIVE 


FG Inversions Bursatiles SA 
MADRID 

A Significant International Opportunity for a 

SENIOR BOND TRADER 


FG, Spain's leading independent stockbrolring house, wishes to 
invest in a dynamic individual who will become the focal point in 
the further development of a successful and pre-eminent fixed 
interest and bond business. Fixed income is already a very 
important port of FG's international trading operations. 


This senior FG appointment will require, of candidates, an ability 
to relate trading activities with macroeconomic events. 
Candidates who will enjoy the challenge of leadership should 
espect to become an integral part of FG’s top management team 
and. in duo course, join The F.G. Partnership. 


The successful candidate will be an experienced trader in all fixed 
interest and bond instruments and will be Tully conversant with 
managing and covering positions in the international financial 
markets. He or she will be provided with all possible technical, 
electronic and computer facilities, and the back up of FG’s highly 
regarded strategic and research departments. A need for clear 
thinking, firm decision taking and decisive action is required. The 
appointed candidate who will be based in Madrid will not 
necessarily need specific experience of the Spanish markets. 


A knowledge of Spanish would be useful, though, this is not an 
essential early requircmenL The candidate should be ready to 
move to Madrid and will join, a highly successful very 
cosmopolitan organisation where the financial rewards will be 
significant. 


Vous fait part d’un 
accord publicitaire avec 
les ECHOS le quotidien 
economique le plus 
important en France. 
Dans la rubrique 
“Offres d'emploi 
Internationales", une 
annonce conjointe dans 
le FINANCIAL TIMES 
et LES ECHOS 
augmentera de fagon 
substantielle I'impact 
de votre message sur 
(es cadres dirigeants en 
Europe. Chaque 
semaine les annonces 
paraitront dans les 
Echos le mardi et dans 
le Financial Times le 
mercredi ou le jeudi (le 
vendredi dans I'Edition 
Internationale du 
Financial Times). Pour 
de plus amples 
renseign ements , 
veuillez contacter: 


SALARY C £40,000 
AGE 25-35 


ORIGINATIONS to £45,000 

Ceat^falcnwtoaitf sq A aiooppont an Ong - naBons 

Executive (agad 24 -?0) wdti a iwmm 01 1 year’s c qwrtan w a f 
marketing Cape* Mark* teues The ideal camMae w4 possess 
spec*: knooudge 0 nwrtetmq to Southern Europe, as wet as 
fluency m Spanish. »W» knowledge a! French a also oauabte. Tha 
Wig nd •'corpcraie marketing. negoMmn and docunentatHn and 
wodd suit a togWy commuted. outgoing mdwduaL 


ACCOUNT OFFICER .. c£35,OO0 

fVasflgwus Otv B** seeks to import an Account Oflkv far its IflC 
amitar Intern a tional Corpora*, ftwnce gmn .The prena rospon-- 
atttty w* be to nprkai (he Bank's toning and treasury sarvees. 
encorrpasmg me dewetopmeffl erf and btomss 

appotunttos. undertaking cretH anntysu and documenwion. 
EMXtant matehngatffe required. wllh exposure 10 Urge corporates, 
dong rmth a farm* o«M Bakung GraduatttAClB preferred 


The London headquarters of this prestigious European 
investment house is seeking a talented and experienced 
Ocdil and Marketing Executive to support our French and 
Spanish marketing team. 


RTTCRES 6 OPTIONS ACCCKfffnNG £AAE 

H«jhty regarded bpematnitol Sank setoo napporg a proteswnai 
mdrtoiisaL tnaxmxim age XL with a nmun of 3 years’ expenenoe 
wrthn Fm«s and Qpions Comn# This varied rah wi encompass 
reconcfiation a! brokerage accounts, cd payments. monWy 
31 nancs. department btiogois. SFA raponng .and systems 
•flptemenwwn. Proven nun -management ana interpersonal -**s 
ara of parartnurt irgnrtanre vi ths proactnra rake. 


AflUfT MANAGER £30,000 

Ait mAjhiM team feeding rota with a pramer North American Housa 
reqtkns a profeswontfly qualried and experienced Audi Manager: 
ftesptrobte tor the Financial Audit function throughout &sope,‘ 
duties t*0 mduda mot momgament. budgeting, systems Wnovration- 
and qu*ty coruraL SudaWa applicants we possess at least 4 years , 
kuental AucB enpenance (gditod wnthei me BarSong Metre) winch . 
ktotade sgntficenl to Troasoy. 


The role will be to form pan of the French and Spanish 
origination teams in marketing a full range of capita] markets 
products and to provide detailed credit and risk analysis of 
targeted French and Spanish companies. You will also be 
involved in developing financial models and techniques using 
the Tull range of products available. The position also involves 
drafting and executing supporting documentation both in 
English and French. The successful candidate will be expected 
to take early responsibility for developing productive client 
relationships. 


FIXED INCOME £25,000 

te p ww tntemasqnjl tnwarwnt Bank revives an mperiarced 
rndnoAol tor ns «*sndng Fned Income SeMemgnto as a. As a 
saroor of the team nspormbUies Indudo Banda. 

Tramviea. ECP s. Euoder. Cede! etc. A mrtmim at 3 yean' 
wpoiencg a vmgtt, Ajpg wih an A' levHt educatton and the *«kly 
to wo* n a h>gh retime. MaSne-dnwn prnwDrvnsrt. 


SENIOR DERIVATIVES SETTLEMENTS c£25,000 

Planer Burapan WanchaB Bank currently sw*s an ndmOual wllha 
n**n IVI» al * >«M' «0*knoe mthn Etfdty OcnvaCMS. 
rfep or vBh aties wainctotto the ptocescmg oi^i Fvaurea and Options 
tmocMns. systems control, cm* katson and soma staff 
taperwston. strong oanwnvwytfwn tk^ki and a thww^i kmwMge ' 
of PCs m essential mqarwnaiti krthsmte. 


TEL: 07 1 6 3 8 5 2 3 6 FAX: 0 7 1 3 82 941 " 

J'mlin Ro\v’c A's'riici.itcs I.ftl HclT C!’>nr; House 1 1 RK'/HificiJ Strccf Loudon LC2M “AY 
A M K M ft If' U OF i' N I- U L O M F I h I. I> G K O L !* 


The successful candidate will be an academic high flyer 
with a good first degree and an MBA from a leading 
school. A qualification in French or Spanish business law 
or comparative European business law, would be a distinct 
advantage. You will have at least three years', ’hands-on' 
Corporate Finance experience and must be able to show a 
successful track record of business development in capital 
markets products. 


FUND MANAGERS 


The position requires English to mother tongue standard and 
good business fluency (spoken and written) in French and 
Spanish. 


A competitive salary and benefits package will be offered to 
the successful candidate. Please apply enclosing full career 
details to 


Box A 1972, Financial Times r One Soitthwark Bridge, 
fjondon SE1 9HL 


Are you seeking a more congenial but 
professional atmosphere in which to work? 
Would you be self-supporting in terms of the 
institutional or private client funds which you 
would bring with you? 

Would you like to discuss the matter in 
confidence? 

If so, contact: 

Guy Walker 

at Certa Portfolio Management Ltd 
071-248 9039 


Member oflMRO 


CROSS BORDER 
SPECIALISTS - LONDON 
c £48 -£70,000 + Bens 

Our dims, who include a European 
favannati Bank, tianwaing with ' 
Fiance, Germany, July *ad Spain. wi»h 
to naraic ihrsrmazfcct ptefenco. - 
Opportunities have trlfcq for hi gh 
ealibn professional* with prior 
M A A experience io 
join i heir team*. 

Rr*t class origination and language 
skill* are considered crucial. •. 
Please send a personal rfsarni 
detailing your espcrieaec'ui iho 
strictest confidence to> 
DaildFMaa, 

. KxrcaUn Consultant 

SUCCESS APPOINTMENTS 

12/14 Argyll Street, linden W1V TAB 
TV* 071 2*77722 
Pm: 07T 734 1692 


in Lhc first instance write to: 

Ricardo Mandclbaum 
FG Inversion cs Burs Stiles 
Jose Onega y Gasset, 29 
28006 Madrid 
Spain 


CLARE 


PEASNELL 


071 873 4027 


TREASURY SALES 
£35-70,000 + Bonus 


We are currently working with a number of highly regarded British, 
American and European banks in the search for top quality treasury 
salespeople. An excellent academic background and a minimum of 
three years experience selling foreign exchange, money market and 
off-balance-sheet products to UK/Europeancorporates and finandal 
institutions is essential These are outstanding opportunities with 
very good prospects for promotion and advancement 


For further information please contact 
Jan Perrin on 071-623 1266. 


. Jotutfua Wre* & Co. Urolbed, RbJ«UI 
So. t NewStuet, Lamdom EC 2 M 4 TP Tri^droiroim-42312«rTK«l»lWgn-«M5Z^ 


JONATHAN WREN EXECUTIVE 


International Investment Banking 
and Securities Lawyer 


London based 


Excellent package 


Our client, a major international investment banking and 
securities firm with leadership in financial markets 
worldwide, seeks an additional lawyer for its Legal 
Department The lawyer will be based in our client's 
European headquarters in London and will provide advice 
on a broad range of securities, commodities, sales and 
trading and investment banking matters, as well as advice 
concerning developing European Community law and 
directives. The lawyer will work closely with internal 
business units and- external counsel located in the UK, 
Europe, Asia and the United States. 


securities house or with a leading law firm advising clients 
on financial services regulatory matters. Familiarity with the 
regulatory framework of other European countries would be 
an advantage, as would a knowledge of French, German or- 
other modem European languages. 


°ur client is looking for a lawyer of .talent and commitment 
and would expect to compensate such a person accordingly. 


Candidates should have a strong academic background and 
a grounding in UK law and regulations concerning finandal 
services (including London Stock Exchange, Securities and 
Futures Authority and Takeover Panel Rules), as well as a 
general understanding of relevant US law and regulations. 
At least three or four years' relevant experience (and ideally 
more) is desirable, either with a major investment bank or 


This position offers an exdting opportunity to work in a ' ’ 
challenging and demanding team -orientated environment. T 
Candidates should apply with a full resume to Geoff Selhv 
<L R , 38 Charterhouse Squa^ lby - 

“ EC1M 6EA. Please list separately any companies to'‘ 
which your application should not be sent > 


WAKEFIELDS 
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ACCOUNTANCY COLUMN 



|L new approach to valuation of the intangible 


rJotm Amokl - -; 

NEED W resblre' this problem of 
anting for goodwill Is perhaps the 

j urgent issue currently fitting the 

iAccoiinting .Standards Board. A 
/report published this week by the 
/ Research Board of the Institute of 
I Chartered Accountants in England 
' and. Wales*, argues-for a radical new 
' approach to the subject' 

.The report's basic, proposition is 
that intangibles ( including: parts of 
- what is traditionally termed 'good- 
win 1 * and mternally-created infcangi- 

■ hies) should be permitted to be 
treated as assets provided that their 
existence andCTdue can be satisfacto- 
rily justified. 

Any goodwill capitalised should be 
amortized against iprcfit over its use- 
ful economic life. In no drcuxnstances 
steroid any part of goodwill be written 
off against reserves. There steroid also 
be stringent disclosure requirements. 

. The. ASB has begun, to set out its 
own statement of principles to guide 
future standard setting in the UK, 
which Is consistent with the approach 
adopted by the International Account- 
ing' Standards Coiunittee. The recom- 
mendations in the report are based dh 
those principles. * 

But there is a fundamental problem 
which is rarely 1 addressed in state- 
ments of principles. Corporate manag- 
ers do not like amounting treatments 
which result ia fewer profits or lower 
reserves. 

The [Ormer pay result in lower 
managerial remuneration, either 
because pay is linked directly to 
accounting profit or because manag- 
ers might increase their value in the 
labour market by being seen to be 


involved in running apparently "prof- 
itable* companies. The latter may 
restrict borrowing opportunities or 
increase the risk of being faQ cen over. 

Furthermore, few managers appear 
to believe in the efficient markets 
hypothesis, which suggests that the 
market can "see through" accounting 
treatments. So they prefer to adopt 
accounting treatments which show 
financial performance and position in 
the best possible light in the expecta- 
tion that thfo wVJ result in the high- 
est possible share price. 

As a result company managers are 
unlikely to favour accounting treat- 
ments which force them to write-off 
goodwill against future profits or 
reserves. Merger accounting and “re- 
labelling" (calling goodwill something 
else) are two commonplace methods 
used to avoid write-offs. 

Inconsistencies in the treatment of 
goodwill, both in relation to other 
types of assets and internationally, 
can have economic consequences in 
so far as they affect managers’ invest- 
ment derisions and distort the com- 
petitive position of different compa- 
nies. 

Treatments of goodwill most often 
encountered in practice all have seri- 
ous deficiencies. Merger accounting 
solves the goodwill problem by effec- 
tively making sure a difference on 
consolidation never arises. But the 
report argues that, logically applied, 
merger accounting should involve the 
recognition of goodwill and of the fair 
value of other assets in respect of 
both partners in the merger. 

Immediate write-off of goodwill 
against profit seems unduly conserva- 
tive and would certainly be unaccept- 
able to preparers. Capitalisation and 


subsequent amortisation appears to 
be a recognition policy which is mark- 
edly less demanding and introduces 
inter-period allocations of expenses 
which are even more arbitrary than is 
usual in accounting. Immediate write- 
off to reserves would seem to have 
only one virtue: it makes an embar- 
rassing number go away. 

A policy which offers the prospect 
of combining aspects of immediate 
write-off to profit and capitalisation 
and revaluation/amortisation would 
seem to have much to commend it, 
from the standpoints of theory (in its 
consistency with the rest of account- 
ing), informativeness, and acceptabil- 
ity to preparers. 

The report identifies three compo- 
nents of goodwill, as the term is pres- 
ently used: (a) the fair value of sepa- 
rately identifiable intangible assets; 
(b) the present value of benefits aris- 
ing from combining activities such as 
economies of scale, and from market 
imperfections such as monopoly posi- 
tion and barriers to entry; and (c) 
over- or under-payment. 

The report recommends that intan- 
gibles included in the first two compo- 
nents of goodwill described above 
may be capitalised as assets provided 
that the company's directors and 
auditors are satisfied that they meet 
the necessary ceiling test and that the 
amount at which they are capitalised 
is no greater than their recoverable 
amount. 

It will be necessary to apply a ceil- 
ing test to the written down value of 
goodwill each year. The third compo- 
nent should he written off against 
profit if it represents an over-pay- 
ment, or is transferred to reserves If it 
Is an under-payment. 


Capitalisation of part of purchased 
goodwill will result in inconsistent 
accounting and in an "uneven playing 
field* if internally created intangibles 
are not treated similarly. For that rea- 
son, the report recommends that 
internally created intangibles may be 
dealt with in the same way as pur- 
chased ones - in which case they 
should be included as assets and 
depreciated and should be subject to 
the same ceiling tests. 

In view of the difficulty often expe- 
rienced in identifying the cost of 
internally created intangibles, it is 
suggested that their inclusion should 
be at the discretion of managers, sub- 
ject always to their satisfying the 
auditors of the reasonableness 
of the existence and value of the 
assets. 

Because the value and sometimes 
the existence of intangible assets is 
often more uncertain and almost 
always less well understood than that 
of tangible assets, their inclusion in 
balance sheets will call for a higher 
level of disclosure to enable users to 
form judgements concerning the rea- 
sonableness of the values used and 
the benefits and costs of recognising 
the intangibles. 

Disclosures might include the basis 
on which the valuation has been 
made, the identity of the valuer and 
the cost of undertaking the valuation. 
This would enable users to assess the 
reliability of the valuations and 
whether the information they provide 
is worth the cost incurred. 

The development of appropriate 
ceiling tests to substantiate the value 
of any components of goodwill which 
are carried as assets is of central 
importance. They should be based 


either on a direct assessment of the 
continuing value of goodwill which 
has not been written off, using dis- 
counted cash flow techniques, or on 
an examination of the rate of return 
being earned on the net value of 
acquired assets. 

A particular problem is that the 
EgsAfcq of many acquired companies 
are redistributed among other compa- 
nies in the group. In that case, the 
ceiling tests will need to be applied to 
identifiable business units rather than 
to acquired companies. 

There are inevitably numerous 
other practical problems. Neverthe- 
less, the results so far of applying the 
tests to some actual acquisitions are 
encouraging and do seem to offer a 
way forward. 

Many of the report’s recommenda- 
tions are likely to be controversial: 
the requirement that all write-offs 
must be against profit rather than to 
reserves; tbe recognition of internally- 
created intangibles; the explicit recog- 
nition of over-payment as a cast to be 
written- off immediately; and the 
extensive disclosure requirements. 

It is hoped that the recommenda- 
tions proride the basis for an accept- 
able and feasible way forward. The 
consequences of the ASB failing to 
find an acceptable solution to the 
problem of accounting for goodwill 
• could be as dire as were the conse- 
quences of the current cost account- 
ing debacle for the ASC. 

‘John Arnold, Don Eggtnton, Linda 
Kirkbam. Richard Macvea and Ken 
Peasnell. Goodwill and Other Intangi- 
bles. Research Board, ICAEW PO Box 
433, Moorgate Place, London EC2P 
2BJ. £10. 


FINANCIAL 

CONTROLLER 

Lloyd's Underwriting Agency Group 
c. £35,000 + benefits 

Reporting direct to the Finance Director, you will 
have overall responsibility for managing all 
aspects of the day-to-day accounting and 
treasury functions of the managed syndicates 
arid agency companies. 

A qualified accountant, probably aged 28-35, 
you will already have had experience in 
managing a computerised accounts department. 
Knowledge of the Lloyd's market, though not 
essential, would be an advantage. 

In addition to your accounting and computer 
knowledge, you will be a pro-active individual 
with excellent inter-personal skills. 

! FCeose titriu to *BojcS 11974, ‘financial *runes, 

One SoatfmniriCBrufgc, London S’El S'HL 


Financial Controller 


City 


£26-30,000 


Our client Is a firm of Capital Markets specialists, a full 
member of the Securities and Futures Authority. You should 
have a hill accountancy qualification and be in the age range 
27-33. S.F.A. reporting and compliance experience is 
essential. Working closely with the dealing floor, and 
reporting directly to the MD you wifi take full control of all 
financial management aspects. Lots of high level involvement 


rr 


Brian Ingram Associates 
Contact: Jon Gill, 42 Kingsway, London WC2B 6EX 
Telephone: 071 405 3555. Fax: 071 405 3558 
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Group Financial Controller 

Major International pic 

£83,000 


North West 


This major international mannfactming group requires an experienced financial controller, 
strong on analysis and interpretation, to drive their financial reporting and control systems. 


THE COMPANY 

Mature British pic, multi £bn- turnover, c40,000 
1 employees. 

i Worldwide manufacturing operations. Reputation for 
J innovative product development. 
f Commitment to strong financial discipline and 
profitable growth. 

' jiHE POsrnoN : 

& Full responsibility at Group level fen- accounting and 
control Report to Group Finance Director as his 
Deputy. 

Primary responsibility for accurate financial and 
management reports, budgets, interpretation and 
analysis. 



4fl> Considerable exposure to Chief Executive and Board 
members. Provide advice on financial control and 
■accounting issues. 

QUALIFICATIONS 

Qualified Accountant; experience in major 
manufacturing group; strong on controls, comment, 
analysis, and systems development. 

^Enjoyment of, and eye for detail; ability to work to 
tight deadlines. 

A team player with wdl-developed leadership skills; 
high level of technical competence; probably mid 40s. 

Please write, enclosing lull cv. Ref 1ML3165 
CourtbuU Bouse, "Water Lane, WHmslow, 
Cheshire, SK9 SAP 


NB SELECTION UD-a Norman Broadbete International associated company 
MANCHESTER 0625 539953 ■ UWDOM 071 4£B&92 - BWMINGHAM 021 2»4£56 - SOUGH 0753819227 
B8B1DLOZ72 291142- GLASGOW 041 204 4334- ABERDEEN 0224 638080 




Investigative Reporting Accountant 


Food Manufacturing 

To £35,000 + Car + Benefits 

New role to work with the Head of Group Security and Audit to 
establish a key junction at the heart of this major International pic. 


London 


THE COMPANY 

O £ multi-billion turnover, c.45,000 employees. 

Major operations in food manufacturing, also other 
non-food interests. 

<£> Operating companies in UK. North America and Europe. 

THE POSITION 

Review accounting, management and information 
systems; ensure high jprol'essional and technical 
. . standards are met,- 

Identify areas of vulnerability to fraud: 

Assist Mead of Group Security and Audit with 
investigative work; liaise closely at board level with 
: operating subsidiaries. 





QUALIFICATIONS 

<&* Chartered Accountant, aged 28-35. Detailed 
knowledge of computer audit techniques. Good 
report writing skills. 

ideally a background in food manufacturing or 
related sector. 

^►Significant fraud and investigations background 
either in-house or within the profession. Forensic 
accounting experience an advantage. 

<3> Sharp, enquiring mind, mature with authority. Total 
integrity and credible at all levels. Results orienred 
with ability to progress. 

Please write, enclosing fall cv. Ref ML4147 

GourthjH Boose, Water lane, Wilms tow 
Cheshire SK9 SAP 


NB SELECTION 1XO - a Norman Broadbent Interoadoaol assoebaed company 

MANCHESTER 0d25 539953 ■ BIRMINGHAM OZl 233 4656 - SLOUGH Q753 819227 - BRISTOL 0272 291142 
GLASGOW 041 2M 4394 - ABERDEEN 0224 638080 . LONDON 071 4996392 






CHRYSSAfHES 

FLAMMIGER 

ASSOCIATES 

CONSULTANT? IN 
EXECUTIVE RESOURCING 
CAREER MANAGEMENT 


Exceptional Opportunity in a Substantial Quoted Pic 

Analytical Mind 

Age 27-32 c. £40,000 plus Car Allowance London 


Operating globally in growing markets, our client has 
established itself as a leader in its sector through rapid 
growth and an emphasis on high levels of service and 
support to customers. 

A strong finance function is vital to the continuing 
success of the Group and the company now requires an 
exceptional business-minded finance professional to 
join the small Head Office team as Group Management 
Accountant. The purpose of the role is to provide 
meaningful and accurate management information to 
the Main Board, and encompasses modelling and 
forecasting the Group's operations, in addition to 
regular performance analysis, budgeting, planning and 


involvement in a wide range of ad hoc projects. 

You will be a graduate Qualified Accountant who 
takes pride in a professional and quality approach. 
Comfortable operating with a substantial degree of 
autonomy in a varied and non-hierarchical 
environment, you will be strongly self-motivated, with 
an enquiring mind and the personality to establish 
credibility at all levels. You are likely to have trained 
with either a leading professional firm or a major 
corporate. 

You should write, attaching your CV and an 
indication of your current salary, to either 
Harry Cftryssaphes or Peter Flammiger at: 


Chryssaphes Flammiger Associates, Avon House, Kensington Village, Avonmore Road, London W14 8TS. 



FINANCIAL CONTROLLER 

£25/30,000 

As Europ’s market leaders in the field of merchandise- led sales 
promotim and worldwide premium sourcing, our continued 
growth bs created the need for a Financial Controller to handle 
res pons rility for the Company’s various financial functions. 

The sucessful candidate, who will report direct to Board level, 
should tave several years' hands-on experience within a highly 
commreud, fast moving, international environment and must be 
able icdemonstrate qualities of self-motivation, as well as being 
able tilead, direct and motivate a small team of accounts staff. 

Natuslly. candidates must have a high level of competency in the 
varios technical aspects of international commerce, trade finance, 
con tolling statutory apd management accounts reporting. 

Tb apiy, write with fall CV in confidence to: 

D. JL. Wood, Managing Director 
SocceLtd. 

Wane House 
Cetral Way 
AfDOVER 
Hflipsbire SPIO 5BG 



Herts 


FINANCIAL CONTROLLER 
(FT), designate) 

e £30,000 + Car 


Our client is an expanding finn in the financial services sector with 
a turnover of c. £2 mflUoa. 

Repotting to the Managing Director, the successful candidate wiU 
assume responsibility for both the administration and finance 
functions. 

The ideal candidate will be a computer literate qualified accountant 
with experience In a commercial environment, preferably in the 
financial services sector, who possesses excellent interpersonal 
skills and has the confidence and poise to deal with professionals at 
the highest level 


Please send your CV. with. salary history to Mr CD. Catr 

pr Fraser & Russell 


Chartered Accountants 

Corporate Davetopment Sente 
4 London Wdl Buddings 
HcmfiaW Street, London £C2M SOT 


ROOM AT 
THE TOP? 


Top level executives have to plan 
their career moves carefully. 
Connaught can hdp you find that 
next important job. 

For dw a decade, our 
experienced professionals have 
helped safes senior taracutfv* 
problems - quickly and 
confidertraHy. 

Blue Chip companies use 
our Outplacement service) tar 
their top executives. 

Top advisors are avaBaUa 
for.confidentisl meedngs to 
discuss your canter. Adi for the 
DIRECTORS SERVICE 
32 Row, Lmdoa Wtf UG 

Tek 0)1 7343879 Fxc 071 734 2820 

EXECUTIVE CAREER SERVICES 



Financial 

Controller 

North East <£30,000, car 

T his appointment represents an opportunity to 
work at the from line of a radical management- 
change process in a major British industrial 
group. The client is a medium-sized, autonomous 
operating subsidiary, engaged in manufacturing high- 
volume precision engineered components for the 
automotive sector. Reporting to the General Manager, 
responsibility is for the full range of financial and 
management accounting reporting and controls, with 
particular emphasis on the development of a cohesive 
and effective management accounting and cost reporting 
system. There is a dotted line to the Group finance 
function, and the role forms part of the company’s small 
executive team. Candidates, aged 28-55, must be 
qualified, chartered or management accountants with 
experience at Financial Controller level in a change- 
oriented manufacturing group. Experience on systems 
development, group reporting procedures and working 
with a General Manager at a strategic level, are all 
essential. The prospects are very real and the salary is 
supported by an excellent range of benefits. 

The position will appeal to those keen to make their 
mark in a diverse and substantial manufacturing group. 

Please forward in absolute confidence a full 
curriculum vitae to Adderley Featherstone pic, 

6 Lisbon Square, Leeds LSI 4LY. 

Tel: 0532 444074. Fax: 0532 451578. 

ADDERLEY-FEATHERSTONE ni. 

ftic « llwS»wk»M M4 pB ui lStltcilw« Hnun Rmoorcc Contaltaacy 

LONDON • GLASGOW - LEEDS • NEWCASTLE 


Fact expanding Corporate Finance Division op substantial Financial Group wishes to 

ATTRACT EXPERIENCED EXECUTIVES. 

Successful candidates arc likely to have graduated from Founds! Consulting or Corporate Finance Departments of 
the bag accountancy firms ora smaller M A A department of a Merchant Bank or Venture Capita] House. 

Key attributes will include, proven financial modelling capabilities, outstanding commercial drive, excellent 
communications and prcscnLaiion skills. Keen sense of humour. 

Self-motivating applicants should forward CVj to 
Box No A4454. Financial Times, One Southwark Budge. London SEt 9HL 




Accountants for compliance roles 


UFFE ts Europe's leading market far the tracflng of 
financial futures and options, and offers a more 
comprehensive range of products than ary other 
exchange in the world. The new floor at Cannon Bridge 
is trading al record levels, white the recent merger wi!h 
LTOM has increased Bshange membership. As a» 
scqpe and sophistication erf our operations continues 
to expand, we are looking to strengthen our 
Compliance function with ihe following three key 


competence must be backed by thaassuud 
organisational and Intaperaonal aWBs of an effective 
manager. 


appoi n tment s 

Compliance Manager c£30,000 + car 

Reporting to the Head ol Compliance, you win to 
responsible far arranging and monitoring a 
comprehensive audit programme to cover afl member 
firms' bach-office operations, and wtn also be dbwtfy 
involved wherever ap pro p ri a t e - providing advice on 
UFFE rules and procadtaest ftaJsing with members' 
audtora, and imdertaking delated Investigations. 
Qualified in a major firm, you must have specific 
experience of City-based finance-sector audte, 
preferably tnduiSng a good knowledge of back-office 
systems in financial institutions. Ytour technical 


Audit Assistants c£25,000 

Reporting to the Compliance Manager, you wffl be 
re^xxts^^canyngoutBTeprografTirnQrtrTBrnber 
ftm^aocfftH-pfeparingeffet^repOT^idertifying 
issues requfiing further attention, and contrfcuting to the 

development ol the aiKfit review piogre mm a 
Recentiimusiffled with a major firm, you must have 
specific experience of City-based finance-sector audte, 
together witha knowledge of- or strung aiterest in - the 
derivatives market. 


These are exciting opportunities to contribute ft] the 
development of an mpancSng function in a growth 
market sector offering excellent prospects. Salaries wfll 
te backed by the usual benefits Inducing non- 
contributory penaton, rife assurance and health care. 


To appfy please writs enclosing your detailed cv to 
Helen Jenkins, Personnel Manager, UFFE, Cannon 
Bridge, London EC4R 3XX. 


IIFK 


The London fn®maftxrai financial 
Futures and Optfons Exchange 
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Finance Director 


Surrey 

Our client is a profitable, £70m t/o privately 
owned company, engaged in the import, assembly 
and distribution of high technology products for 
all market sectors, including export. The 
company has expanded rapidly over the last few 
years and has a defined programme lor continued 
organic growth. 



A Finance Director is now required to assume 
responsibility for all aspects of finance, MIS, 
materials control and personnel. Working as part 
of a small, highly motivated management team, 
the successful applicant will be required to make 
significant improvements to management 
reporting, business analysis and financial 
communication, through the implementation 
of a fully integrated business control 
system. He/she will also be expected to 


c £55,000 + Bonus + Car 

play a major role in the continued, profitable 
development of the company. 

Candidates, aged up co 45, should be qualified 
accountants who can demonstrate a successful 
track record of achievement to dare, gained in a 
fast moving, international, technical and service 
driven environment. A strong penonal presence, 
excellent communication and analytical skills, 
together with outstanding levels of personal 
drive, will be required to succeed in this 
demanding environment. 

Interested applicants should forward a 
comprehensive curriculum vitae, quoting ref: 2661, 
ro Alan Dickinson FCMA, Executive 
Division, Michael Page Finance, Page 
House, 39-41 Parker Street, London 
WC2B 5LH. Tel: 071 831 2000. 


& 


Michael Page Finance 


Sfxciulbo in Financial Recruitment 
London Bristol Windsor St Albans Leatfaerbead Birmingham 
Nottingham Manchester Leeds Glasgow & Worldwide 
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Ambitious Qualified Accountants 
for Business Development Roles 


•m 


♦ J ■ 
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Essex and Cheshire c £35,000 + Fully Expensed Car + Bens 


v| 


Our client is a highly successful company, providing specialist contract and management services ro 
commerce and industry. The company is a well-established and recognised market leader, with a 
turnover of approximately £1 10m. Having achieved continued growth over the last few years, the 
company is committed to a strategy of substantial further expansion. 


A reorganisation to improve regional focus on growth has created the need ro recruit two high calibre 
accountants with a strong commercial orientation. Both positions will report to a Board Director 
and will be responsible for a range of business development issues. The roles will include the 
identification and development of profit opportunities, ensuring maximum return on investment and the 
on-going review of commercial aspects of company policy, including terms and conditions of business. In 
addition to this, the successful candidates will be responsible for the continuous review of pricing policy 
and the provision of general business advice relating to all commercial and financial aspects of the 
business. 


m 


mm 


Prospective candidates must be qualified accountants with a minimum of four years post qualification 
experience, and have a successful track-record gained in a service or customcr-oriencatcd environment. 
Applicants should be able to offer a ‘hands-on’ approach ro the business and the intellectual ability to 
contribute to strategic decisions. Above all, the individuals must be able to demonstrate eneigy and 
commitment together with the ability ro identify and manage change. 


m 


Interested applicants should apply in writing, with full curriculum vitae including a daytime relephone 
number and details of current remuneration. 
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Group Finance 
Director 


Our Client, a UK leisure group with a ......... , 

specialist market, is poised to undergo a penpd of significant 
S. A dynamic tnanawmenl team, coupled with mmwabre 
Marketing sfrategies. anefa reputation for excellence, has been 
effective 8 in producing a number of attractive busm^ 
opportunities The result is an environment which is both 

competitive and highly entrepreneurial. 

T^ere now exists a requirement to augment the senior 
management team with the appointment of a Croup^narvre 
Director. The initial brief will be primarily onentated towards the 
notation of the company on Ihe London Stock Exchange. 
Spedficaflv, this wffl encompass liaison wtih the group s financial 
advisors and city institutions, involvement with relevant statutory 
documentation, and an input in to the marketing of the issue. 
The appointee wiU also be responsible for all aspects of financial 
management, and be expected to contribute actively to the 
development of group strategy in the period following flotation. 

This opporturtitv will appeal to a commerciaDy orientated 
Chartered Accountant (aged 35 - 45) with an outstanding reconi 
of achievement to date. Experience of operating at a senior level 
within a public company environment is essential. In a ddition, 
the successful Candida'* is likely to be a highly effective 
communicator with the experience and ability to manage rapid 
growth. j 

The remuneration package will reflect the seniority of the position 
and will indude a fully expensed car, norma] exec utive b enefits, 
and equity participation through an attractive share option 
scheme. ■ 1 

For further information in strict confidence contact Brian HamiU 
on 071-287-6285. Alternatively, forward a Brief resume to our 
London office quoting Ref: BH 851. { 

Applications should be received no later tharl Friday 23 October.. 


Impending Flotation 
of UK Leisure Group 


£ Negotiable + Car + 

O 


only of the position 
executive benefits, 
rtive share option 


d Brian HamiU 
xtmmi to our 


I Friday 23 October- 


Benefits + Share Options 


WALKER HAMILL 


Financial Recruitment Cot sultams 

29-30 Kingly Street Tefc 071 287 6285 

London W1R 5LB Fart 071 287 6270 


071 2876270 




Senior Finance Executives' 






Northern England £50*80,000 + Benefits 

We are currently retained by several clients who are seeking to strengthen their management 
teams with the appointment of an experienced finance professional. 

They include medium shed private groups as well as a small public company and are engaged 
predominantly in manufacturing and related activities. 

Specific sector experience, however, is less important than a proven track record of the following: 

■ Strong leadership skills. 

■ Liaison with institutions and other external advisors. 

■ Successful management of change. 

If you satisfy the above criteria and are seeking a renewed career challenge, please contact: 

Stephen Banks ACMA, Mark Hurley ACMA, 

Michael Page Finance, Clarendon House, Michael Page Finance, Leigh House, 

81 Mosley Street, Manchester 28-32 St Pauls Street, Leeds 

M2 3LQ. Tel: 061 228 0396. LSI 2PX. Teb0532 450212. 


i- 

N, , 


> 


•*< 


Z" 

' A J 




Wj 










C 'Z'\ 

- . I 


s j 


Michael Page Finance 


Specialists in Financial Recruitment 
London Bristol Windsor St Albans L c a thwh cod Bfennogbam 
Nottingham Manchester Leeds CTt— grm &. Worldwide - 
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Finance 


London 


c £35,000 


Manager : 

+ Car + Substantial Packjigt 


•> i 


Our client is a branch of an International 
Reinsurance operation specialising in property 
and casualty excess of loss business, expecting to 
write grass premiums of $75m in 1993. 

As pan of the management team this newly 
created position will be responsible fon 

a The financial standing of the business. 
a Co-ordinating all financial and management 
reports. 

a Producing annual budgets and regular 
business plan forecasts. 
a Controlling credit and expense functions. 
a Contributing ro the development of 
operational strategies and alternative 
proprietary computer systems. 


A qualified accountant, you must have several 
years post qualification experience within ihe 
non-life insurance industry, preferably in rife 
London market. You will be highly motivated 
and, as a team player, you will already have j 
achieved line responsibility. You will now re 
looking for an opportunity co take a key position 
in die policy making process of the dynamic! 
reinsurance business. Knowledge of computer 
based systems and the ability to achieve targeted 
results are essential qualities required in this die. 


In the fust instance, interested applicants 
should forward the curriculum vitae to 
Andrew Norton at Michael Page 
Finance, Page House, 39-41 Pari 
Street, London WC2B 5LH. 


«*• 


Michael Page Finance 


Specialists in financed Recruitment 
London Bristol Windsor St Albans Leatfaerbead Bsmiogjuun 
Nottingham Manchester Leeds Glasgow & Worldwide 




Applicants interested in the Essex position, please contact Bill Greenwell at Michael Page Finance, 
Centurion House, 136-142 London Road, St Albans AL1 ISA, quoting reference LN2109. 
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Applicants interested in the Cheshire position, please contact Dean Ball at Michael Page Finance, 
Clarendon House, 81 Mosley Street, Manchester M2 3LQ, quoting reference MC4001. 


APPOINTMENTS 

ADVERTISING 


PaineWebber 


London 


Michael Page Finance 

Specialists in Financial Recruitment 
Lotokni Bristol Windsor St Albans Leatberbcad Birmingham 
Nottingham Manchester Leeds Glasgow & Wo r l d wide 


appear s every Wednesday 
. & Thursday & Friday 
(International 
edition only) 


PaineWebber International (UKJILkL the C/K arm of a major US securities group, is exJdmo it* 
prwence m European markets. The Company seeks applications from candidates with ITS™ 
of 2 to 3 years product experience in the following roles: a Timum 


W-M 




Small, fasl-growing internationally oriented Swiss accounting firm 
based in Geneva is looking fora young UK 


CHARTERED ACCOUNTANT 


male or female, to perform audits of UK, Irish and Swiss companies as well as 

international organizations. 

If you speak some French and are used to working independently. 


please write with the usual documentation to Box A 1973, 
Financial Times, One Southwark Bridge, London SE1 9HL 



For further information 


please call: 


Fixed Income (US & European products) 

• Trading Assistant 

• Financial Control 

• Operations 


Ref T A/FT 
Ref FC7FT 
Ref OP/FT 


Richard lanes on 




Seeks MonageWDirector position 
in an huemadonal company In 
PoUnd. Resident of Warsaw, 12 

years m a naxeme m/ jotm venture 
expe r ience whb European 
companies in Poland, fiuent 
English, reliable multi-narional 
re fer e n ces. 


Ptew write to: Wofoach PfaonkL 
uL Radonske. 18 tn 15 / 16 , 

Wtaaawa 22, PotamL 


Rec 010 482 659 78*4 or 
UKFnr C HL. (W74 tf7TI$T, 


071-873 3460 


Teresa Keane on 


071-8733199 


Financial Control ] 

Paine Webber's product range includes Commodities, Equities, Foreign Exchange. qLir 
Lending and Structured Products. The UK group invites candidates (preferably ACA-rt JbH 
financial control experience of this environment as follows: * . - 


Alison Prin on 


071-873 3607 


> Senior Controllers - minimum 5 years’ experience ReT SC/FT 
• Junior Controllers - minimum 2 years’ experience Ref JC/FT 


Philip Wriglcy on 


071-873 335 


Joanne Grade! J New York 


212 7524500 


Flea* write enclosing CV, quoting reference shown, to 
Larry Forrest. Director, 

PaineWebber International (UK) Ltd, 

1 Finsbury Avenue, London EC2M 2PA. 


Jydj 
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diene bolds 3 pre-eminent position in international 
doneric banking. A major integrated securities house with a 
presence in the equity markets, they are looking to 
i dfeirsapport and control function with a qualified 
taut 

oneotthemiddle office team, this high profile role involves 
istderaUe liaison with sales and trading staff. Responsibilities 
findude accounting and reporting for all equity and equity 
* products traded through London. Focusing on the timely 
anon and presentation of management information, the 
will involve analysis of the division’s global products and 
ison with overseas centres. Working with management and 
its to improve MIS, the successful individual will also be 
i^lved m budget planning and ad hoc project vv-ork. 


£30,000 -£40,000 Package 

Probably aged in his or her mid to late 20's the ideal candidate will 
be a qualified accountant with up to two years post qualification 
experience. This rime will have have been spent in a banking 
environment with extensive exposure to financial products, in 
particular equities. Alternatively, ourclient will also be interested 
in individuals currently working within Public Practice who have 
gained audic experience of clients in the financial services sector, 
notably those active in this market. 

The role will demand strong interpersonal skills, a high degree of 
professionalism and the ability' to work as part of a team in a time 
pressured environment. Numeracy and computer literacy are also 
pre-requisites for the job. Remuneration will include a basic 
salary, dependent upon experience, mortgage subsidy and 
eligibility for participation in the discretionary bonus scheme. 


erwick 
ell & 

JtTNERS LIMITED 


FcK-faidier information, please contact Guy Townsend or Fiona Johson cm 071 4043155 (facsimile 071 4040140) 
or write, enclosing brief details to Alderwick PeacheH & Partners Limited, Recruitment Consultants, 

125 Higb Holbom, London WCl V 6QA. 

AB enquiries will, of course, be treated in the strictest confidence. 


FINANCIAL CONTROLLER 

Contract- Driven IT Services 

c £38,000 + bonus +- car North Midlands 


Background 

* Financial Controller required to serve 
successful £75 minion UK businesses 
within a major International sendee 
company 

* Reporting directly to the International 
Financial Director. Staff of 45 

* Contract-driven, service-orientated 
operation 

Critical Tasks 

’ Provide accurate and effective ffeumcW 
and management accounting services and 
administrative support for UK businesses 

* Motivate and develop a cohesive, 
responsive, high calibre finance team 

* Influence total business performance 


MKA MANAGEMENT CONSULTING LIMITED 
Tectonic Place, Holyport Road, 

Holyport, Maidenhead, Berks SL6 2YE 
Telephone: (0628) 798015 
Fax: (0623) 798138 


Qualifications 

* Aged 35*45. qualified Accountant 

* At least five years’ experience of 
managing a substantial financial and 
management accounting team In a 
contract environment 

* Proactive trade record of improving 
financial systems and controls 

* IT literate; inventory accounting 
knowledge 

* Used to working In multi-site operations 
remote from headquarters 

* Capable of career advancement 

Please past or fax your Ml CV to 

Alan Brown, the Client's advising 

Consultant, at the address below. 

PKAI 


BELGIUM* FRANCE • GERMANY • ITALY • SPAIN • SWEDEN * SWITZERLAND •THE NETHERLANDS 


Benefits 


:m.v 

«sr- H- ■ 


' ■ I Financial Controllers 

Major International Manufacturing Group 

oire Valley, France & Southern Germany Excellent Remuneration Packages 

iis major international corporation is a market leader in the manufacture and Probably aged in their early to mid -30s, candidates for these high profile postions 

stribqtion of engineered components and systems for industry. The group, which should be qualified accountants until several years' experience of financial control 

ta operations worldwide, enjoys an excellent reputation for providing innovative in an international manufacturing or engineering group. Outstanding technical 

lutiohs with its high quality product range. In Europe, it is investing heavily to profldency must be complemented by strong commerdal awareness, high levels 

isune that it m a ximises opportunities for growth by diversifying its business base of commitment and enthusiasm, versatility and excellent communication skills, 

terms of customers, products and distribution channels. The ability to manage, motivate and develop the finance teams is also essential, 

le finance function will play an essential role in this development, and there is Candidates must be fluent in French &/or German, as well as English, 

erefare anhnmedlale need for two ambitious finance managers to join the group The chosen candidates will be offered excellent remuneration packages, 

( France and Germany. comprising a highly competitive base salary and the fall range of executive 

[he Financial Controllers will be responsible for all aspects of the finance function benefits, including relocation assistance. Career development prospects with this 

Tithin two substantial businesses. Key aspects of the roles will be to;- progressive International gronp are excellent. 

i implement finance initiatives which vstiD directlyasbt the Interested candidates should write to Roger Howell at the address below, 

operating companies to deliver major business benefit; . enclosing a detailed CVand giving details of current 

' provide management information and reporting of the highest - - A. remuneration, quoting reference number 92146) for France 

quality to monitor, measure and analyse performance [ SS>T. JAMES and 92147J for Germany. Interviews will take place in the UK, 

> establish dose links with senior management throughout L ASSOCIATES J Finance and Germany. Applications will be treated in the 

. the European businesses. ' — ^ strictest confidence. 


MANAGEMENT SELECTION 

32 Otb Burlington Street, London W1X 1LB. Fax: 071-287 2821. Telephone: 071-287 2820. 

A GKR Group Company 


Financial 

Controller 


High Technology 
Manufacturing 

Sussex 

£30,000, Car, Bonus, 
Relocation 


Through innovation, acquisition and organic growth my 
client, a subsidiary of a top 100 pic, stands firmly as a 
major International force In its high technology market 
plan. 

Recent developments have resulted In the creation of a 
larger business serving a more diverse market with a 
corresponding Increase In managerial complexity. 
Following these very positive developments and in 
preparation for further planned growth my client Is 
seeking to strengthen its management team with the 
appointment of a new Financial Controller. 

Reporting directly to the Managing Director, you will take 
full responsibility for the financial management of the 
company and make a proactive contribution to the 
broader commercial issues affecting the business. 

You will be In the age range 28*40 with proven technical 
and computing skills, ideally with experience of 
developing Integrated manufacturing information systems. 
A demonstrable ability to work with managers and staff 
across all disciplines will be as important as drive, 
enthusiasm and professional credibility. 

If you feel you are ready to apply your technical skills in a 
truly commercial environment or perhaps feel that your 
current role does not expose you to the real 
responsibility of managing a business then please send a 
comprehensive curriculum vitae quoting reference 
M2801 1/FT to P.T. B oardmtut. ACMA. Hoggett Bowers pic, 
Si. James's Court, 30 Brown Street, MANCHESTER. M2 2|F. 
Teh 061-832 3500. 


Hoggett Bowers 


BIRMINGHAM, BRISTOL. CAMBRIDGE, CARDIFF, EDINBURGH. LEEDS, LONDON. 
MANCHESTER, NEWCASTLE. WINDSOR and representation throughout EUROPE 


• C I V 


nu 
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ACCOUNTANT - 

PROPERTY SERVICES DEPARTMENT 




£ 28,8 1 5 - £37,769 {inclusive of London Weighting) 


er 

il Package 


The Property Services Department is responsible for managing 
The Metropolitan Police Sendee Estate - one of the UK's most 
diverse and carrying a national value of £12 billion. The Estate 
includes police stations, offices, laboratories, workshops, 
garages, stables and sports clubs andincorporates3#B Section 
House beds and 2£00 married quarters; controls a budget in 
excess of £765 million p-a., and employs over 1,100 professional, 
technical, industrial and administrative staff. 

The newly re-organised Department is currently seeking to 
appoint an Accountant in order to formulate and develop 
effective and co-ordinated departmental financial Information 
systems; to provide accountancy advice and assistance to the 
Director of Property Services and his senior managers with 
emphasis on developing commercial style practice accounts 
and fixed asset accounting; and to help develop accounting and 
finance skills for line managers in the department 

As a qualified accountant you must be a full member of one 
of the CCA8 bodies and, acting as a fecal point of advice 
on accounting and financial management matters, should 
have knowledge of modem procurement methods and 
value for money initiatives arid should be able to 
demonstrate excellent communication skills. Ideally, 
previous.' experience of public and private sector 



accounting would be an advantage, as would experience in 
financial management and accounting in the property field. 

If you have a proven track record and feel you can bring the 
necessary commitment and drive to this newly created post, we 
would like to hear from you.. 

In addition to a competitive salary commencing from £28,81 5 
p.a., further increases may be available through performance 
pay up to a maximum of £37,769 p.a. (me.). An attractive benefits 
package includes non-contributory index finked pension scheme 
and generous holiday entitlement. 

The appointment is for an initial period of three years, but, 
subject to review, may be extended. 

For an informal discussion, please telephone John Nicholson, 
Director New Accounting Department, on 071-230 8050. 

For literature and an application form, please call the 
Riley/Metropofitan Police Response Line quoting Ref. CS 10/30/3 
on 071-353 3223. Riley Advertising (London) Ltd, Riley House, 

4 Red Lion Court, London EC4A3EN. 

Closing date for receipt of applications: 5th November 
1992. 

We are an Equal Opportunities Employer and 
welcome applications from suitably qualified individuals 
regardless of race, religion, sex or disability. ** 


THE HUMAN 
SIDE OF 
QUALITY 

on Thursday 12th November 1992 
At The London Marriott Hotel Grosvenor Square, 
London WI 8.15am - 930am 


If you wish to attend this free 
• breakfast please write to 
Rachefie Nelson at Robert Half, 
Freepost Walter House. 

418 The Strand. 

London WC2R08R. ■ 
(Telephone 071-836 3545) 


17 ?;-j cecp:* !!i« M-.'tr.’.psi.-ian Pciico Civil Slot? zrt of Ls.iioit s .-arcesf c-nplpyc-s: providing ecnp r.yhe-.o.v* .-,rd msciw.jI sc.-tni: st.-aii 
arcrc-i-j.or v. scistii.l c a.-.d lechnita- scr/xor, capital. 





General Manager (Finance) 

Finance Director Designate 


Carlisle From £40,000 + Benefits 

Cumberland Building Society has enjoyed record 
results and continued progress. Set against a 
difficult year for all building societies, the Society’s 
assets increased by 17.6% to £432 million, with 
profits a I a record level. 

The Cumberland is among the top performing 
societies nationally and this reflects the continuing 
emphasis on tight controls, a dose attention to the 
core business, prudent investment practices and the 
provision of enhanced customer services. 

To complement its senior management team, the 
Society is looking to recruit a General Manager 
(Finance) to take a front line role in the ongoing 
success of the Society. 

Reporting the the Chief Executive, your brief wifi be 
to maximise the contribution of financial 
management to the successful performance and 
long term growth of the Society. You will be 
expected to provide considered financial analysis, 
evaluation and positive action. 

The position is director designated dependent on 
successful performance in the rote and, as such, the 


appointee must be able to grow with the business 
and become closely involved in detail and strategic 
issues. 

A qualified Accountant ideally with Financial 
Services experience, is sought, with the ability to 
operate in a commercial people-orientated 
environment. Experience of Treasury would be 
advantageous. 


Cumberland Building Society 


Interested applicants are invited to send a full CV, 
quoting reference B/400/92, to Steven French - 
closing date for applications is 19th October. 


Executive Selection 

Peai House, 2 Cornwall Street, Birmingham B3 2DL. 


THE HUMAN FACTOR 


English 

NATIONAL 
SEEKS POST IN 

France 

Recent MBA graduate of 
leading European business 
school. Financial 
accountancy background, 
emphasis on Information 
Technology 

applicaiions:PC/mainframc 
sprcadshcct/daiabase. 
Write to 


Quality is one of the most used 
words in today's business 
dictionary. Sadly, "QuaBty’ Is more 
likely to be seen in terms of 
tangible products and processes 
than in terms of people and 
culture 

Ironically, people and culture 
underpin the long-term success of 
most TOM' programmes. 

The session focuses on "Personal 
Quality’ as the basis for other 
tyves\pf quality improvement It 
will coven- 

• Determining what 'Quality' is 
and why it pays 

• Bridging the performance gap 
and examining what factors 
influence performance for 
better or worse 

• The five types of Quality 
- Personal, Departmental, 
Product Service and Company, 


• Putting ‘the heart' into Quality 
and looking at the 
improvement processes 

• Action plans to Implement an 
effective programme 

The speaker is Chris Lane, 
Chairman of Time Management 
International, who has lectured 
widely In Europe and USA on the 
subjects of 'Quality' and Service'. 
A regular training faculty member 
of organisations such as Arthur 
Andersen. Price Waterhouse and 
KPMG. Chris has been responsible 
for many major culture changes 
and quality service programmes, 
notably for American Express, 
Hilton Hotels. BBC and British 
Airways. 

Chris Lane has a reputation for 
engaging attention inspiring fresh 
thinking and gaining firm 
commitment to practical action 
and results. 


Places at the Breakfast are strictly limited 


Box A1 968, 
Financial Tunes, 
One Southwark Bridge, 
London SE1 9HL 


Financial Accountant 


To £34,000 + Car 

this cl rent b ihe major subsidiary of BROWN A 
TAWSE PIC. The Company has a largo national 
distribution network supporting customer requirements 
at short nonce and turnover exceeds XI OOm. It b a 
leading force In lb market and has recently Installed a 
new integrated accounting system. As a result this new 
position has been established to ensure the potential a/ 
the system is fully realised. Brawn & Tawse ltd is 
conveniently based In Last London. 

Reporting to the Finance Director anti managing and 
developing a 30 strong department, the Financial 
Accountant b dunged with ensuring the benefils ol the 
new system are maximised In the areas of Financial 


THORNTON FAHEY 


SEARCH AND S{l£CtlON 


BROWN & TAWSE LTD 

Control, Payables and Receivables. 

Candidates musl he qualified and they will he over 35. 
Technical proficiency is essential os is j proven record of 
maraninn a large team and responding to change through 
a practical results oriented style. In depth experience oi 
a huge, high transaction distribution company with first 
class systems is essential. 

If you are Interested In making a significant 
contribution to the development or this well-established 
Company please reply in confidence quoting Ref. 589 
and sending your Resume to Michael Fahey at 
Thornton Fahey. 1 Matron Place. London SW7 5LT. 
Telephone 071 584 6028. facsimile 07| B23 7088. 


NEEDING ACCOUNTING HELP 
AT SENIOR LEVEL? 

Industry trained FCCA. with 20 years experience seeks new interim assignment. 
Troubleshooting, accounts function retrieval and restructuring, all tasks considered. 

Please reply to Box No. A1960, Financial Times, 

One Southwark Bridge, London SE1 9HL 
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COMMODITIES AND AGRICULTURE 


US fires fresh 
shot in oilseeds 


subsidy war 


By Nancy Dunne In 
Washington 


THE US yesterday aimed 
another shot across the Euro- 
pean Community’s bow with 
the announcement of new offer 
to sell 870,000 tonnes of subsi- 
dised vegetable oil worth 
$377m to 11 countries. 

The subsidies, under the US 
Export Enhancement Program, 
were announced by Mr Edward 
Madigan. the US agriculture 
secretary, one day after the US 
trade representative returned 
from Europe without a settle- 
ment on the long-running 
US-EC oilseeds dispute. 

American farmers have been 
suffering from depressed soya- 
bean prices because of a large 
surplus by large surpluses and 
calls for further subsidised ales 
have been made by Congress- 
men Jim Jontz end Tim John- 
son, both democrats. 

“We can think of nothing 
that will do more to positively 
affect farmer income than 
boosting soyabean oil exports 
and thereby Increasing the 
price of soybean oil,’* Mr Jontz 
said. "Each 1 cent per lb 
increase in the price of soya- 
bean oil increases the value in 
the bushel of soyabeans by 
over 11 cents.” 

In making the announce- 
ment Mr Madigan complained 


that the EC oilseeds policy, 
found, twice to have violated 
the General Agreement on Tar- 
iffs and Trade, "provides pro- 
duction subsidies which guar- 
antee EC oilseed producers 
returns roughly twice the 
world market level." 

Mr Madigan claimed that the 
b undlin g of the subsidies 
would help avert sales disrup- 
tion pttri give forms and agri- 
business "greater certainty" on 
sales. 

The following countries were 
targeted for sales: Algeria, 
China, the Dominican Repub- 
lic, the former Soviet Union, 
Hong Kong, Lebanon, Mexico. 
Morocco. Senegal, Tunisia and 
Turkey. 

Despite progress made on the 
agriculture talks in the Uru- 
guay Round of the Gatt, the US 
and EC remain far apart in 
their demands for settlement of 
the oilseeds dispute, although 
an EC offer was reported to 
have been received. Mrs Carla 
Hills, the US trade representa- 
tive, is due to meet at the 
weekend with the trade minis- 
ters of Japan. Canada and the 
EC. 

If agreement still appears 
elusive, she may then begin 
steps to Impose $lbn in US 
sanctions on EC food and bev- 
erage products. The EC has 
threatened counter-retaliation. 


‘Greens’ given hard time 
at rainforest conference 


By Geoffrey Pfoydell 


RESENTMENT over attacks by 
European environmentalists 
on Sarawak's timber industry 
bubbled over in an address by 
the chief minister Datuk 
Patinggi Tan Sri Hajl Abdul 
Taib Mahmud in Kuching this 
week to an audience of scien- 
tists attending a workshop on 
Ecology, Conservation and 
Management of South East 
Asian Rainforests. 

He asked how much accusa- 
tions tallied with facts and 
suggested that the "green" 
lobby was political rather than 
scientific and, at the extreme, 
could be seen as a form of 
protectionism restricting inter- 
national trade in tropical wood 
products. 

His views are not surprising 
from a minister of the Malay- 
sian state of Sarawak, which is 
70 per cent forest covered and 
depends very heavily on its 
timber trade for revenue. And 
some of the frustration stems 
from a lack of international 
recognition of the efforts being 
made to improve forest man- 


agement and control. 

About 54 per cent of Sara- 
wak’s forest is classified as 
"permanent forest estate” 
(PFE) for timber production. 

In 1990 an international team 
of forest and environment 
experts put together by the 
fnfe rnaHnnal Tropical Timber 
Organisation was invited to 
review the forest situation in 
Sarawak. One of its recommen- 
dations was a reduction in 
annual log production from the 
PFE in order to be surer of 
future sustainable harvests. As 
a result Sarawak set out to 
reduce production from the 
PFE from 123m cubic metres 
to 93m cumin two bites each 
of L5m cu m in 1992 and 1993. 

It has not been easy to con- 
template a 25 per cent drop and 
the state government has had 
to impose quotas on logging 
companies during the last four 
m onths of this year to ensure 
the target is reached. Some 
timber companies have had to 
reduce production by more 
than 50 per cent Forest areas 
outside the PFE are not subject 
to such controls. 


Russia to 
adopt 
mineral 
licensing 


By Leyfa Boulton in Moscow 


RUSSIA IS about to finalise a 
licensing system for the 
exploitation of both new and 
old deposits of its mineral 
wealth in an Important step 
towards building a market sys- 
tem. 

Mr Viktor Orlov, head of the 
state geology committee, said 
yesterday that the state had 
already begun to collect royal- 
ties last month on the basis of 
temporary instructions. It is 
these instructions. Issued to 
give substance to an earlier 
law on mineral deposits, 
which will be made permanent 
by a government decision 
expected within days. 

After decades of waste and 
abase resulting from an 
absence of licensing arrange- 
ments, which are common in 
the capitalist world, the Rus- 
sian royalties will have to be 
paid by both foreign and Rus- 
sian enterprises. 

The licences will also set 
clear terms for the use of 
resources to cut down on 
waste and envlxonmaital dam- 
age which is so rife of the oil 
gas and mining sectors. If the 
Russian authorities are able to 
enforce licensing conditions, 
the new system may also help 
cut down on corruption. 

Mr Orlov said the royalty 
rates levied since September 
as a percentage of the value iff 
what is produced included: 8 
per cent for oil, gas and coal, 
2.4-4 per cent for strategic 
metals, np to 10 per cent for 
gold, and 6 per cent for dia- 
monds and precious stones. 
These could be adjusted 


upwards or downwards for 
depredation and other factors, 
and rates for existing deposits 
may be changed in the govern- 
ment's final document Royal- 
ties for new deposits will be 
determined by tendering 
authorities. 

• Chevron, the US oil com- 
pany, and the former Soviet 
republic of itaMkhutam have 
agreed to go ahead from Janu- 
ary I, 1993, with a 5050 joint 
venture to exploit the huge 
Tengiz oil field, Russian news 
agencies said yesterday, 
reports Reuter from Moscow. 

Industry analysts say Tengiz 
is regarded as one . of the 
world's top ten fields with 
probable reserves op to 35bn 
bands. Current output is Just 
60,000 barrels a day. 

Chevron clinched a deal to 
help increase the volnme in 
May and Itar-Tass news 
agency said details had now 
been firmed np during a visit 
by Chevron chief Mr Kenneth 
Derr, when he met MrNnrsul- 
tan Nazarbayev, the Kazakh 
president 


Nafta redraws the American farm trade map 

the far-reaching effects of the agreement to phase out protectionism 


M 


uitie 




Nancy Dunne on 




I F THE North American 
Free Trade Agreement goes 
into effect as planned in 
1994 its provisions will have 
far-reaching effects on the 

region’s agriculture. 

At this point, the continent’s 
farm tirade has been largely 
complementary. The US and 
Canada export grains to 
Mexico, and Mexico supplies 
them with tropical products, 
fruit and vegetables. This sim- 
ple arrangement could change 
over the next 15 years. 

Unlike other parts of the 
agreement, the negotiators 
were u nab l e to reach a girtgV 
form trade accord for all three 
countries. The understanding 
between Canada and Mexico 
r*ru for the elimination of all 
tariff and non-tariff barriers 
with the exception of those in 
the dairy, poultry, egg and 
sugar sectors. Canada is expec- 
ted to tackle its protected sec- 
tors within the farm trade 
negotiations on the General 
Agreement on Tariffs and 
Trade. 

Canada will immediately 
exempt Mexico from import 
restrictions covering wheat, 
barley, beef, veal and marga- 
rine. The two countries will 
eliminate immediately or 
phase out within five years tar- 
iffs on many fruit and vegeta- 
ble products. Tariffs on 
remaining fruit and vegetable 
products will be phased out 
over 10 years. 

Between the US and Mexico 
a more extensive deal has been 
agreed. All non-tariff measures 
affecting agricultural trade will 
be eliminated when Nafta goes 
into effect They will be con- 
verted into tariffs and phased 
out over 15 years. 

More than half of all form 
trade between the US and 



Any increases in Mexican sugar exports to the US would 
come at the expense of other producers 


Mexico will be tariff-free imme- 
diately upon the start of the 
agreement The US will use its 
longest transition periods for 
sugar, certain fruits and vege- 
tables and orange juice. Mexico 
will use its longest for milk 
powder, maize and dry beans. 

American grain formers are 
generally happy about the new 
market potential, but the 
National Association of Wheat 
Growers is furious that the US 
negotiators foiled to convince 
Canada to make the workings 
of its wheat board more trans- 
parent. Testifying before the 
Senate Finance Committee, the 
president of the Wheat Grow- 
ers, Mr Madison Angell, com- 
plained that Canada currently 
controlled more than three 
quarters of the Mexican wheat 
market, despite the geographi- 
cal advantage enjoyed by the 
US. 

"The reason for this abnor- 
mality," he “is that the 
US has been unwilling to 
match subsidised competition. 


There is no indication that the 
Bush administration will go 
head-to-head against the Cana- 
dians in the future if the Nafta 
is implemented." 


A: 


11 three countries have 
agreed to move 
towards domestic sup- 
port policies that are not trade- 
distorting- They have agreed to 
give notice of intent to intro- 
duce a subsidy on form exports 
to another Nafta country 
Mr Angell called for price 
reporting by all exporting 
countries to a neutral interna- 
tional body and requested US 
legislation requiring a system 
of end use certificates specify- 
ing the name of the importer 
and the use to which the grain 
would be put This would pre- 
clude imported grain being re- 
exported with the benefit of* 
further subsidisation from the 
second country. Canada 
already has an end use certifi- 
cation requirement on US 
grain. 


Farm groups opposing the 
Nafta - and there are several - 
complain that one of the worst 
loopholes in the agreement is 
the permission granted to 
Mexico to import all or part of 
its domestic food needs from 
third countries. They say 
Mexico would then be free to 
ship its domestic production to 
the US duty-free. 

They are particularly wor- 
ried about meat. Although US 
negotiators say American meat 
exports to Mexico will continue 
to rise, there is a great deal of 
worry that agribusinesses will 
set up cattle ranches, run by 
cheap labour, in Mexico to 
undercut US ranchers. 

Cargill’s Excel division - 
the second largest US meat 
packer - has already begun to 
move production to a huge 
new plant in Saltillo, Mexico, 
and expects to begin 
operations soon. The Institute 
of Agriculture and Trade Pol- 
icy said Mexico is already 
developing barter trades of oD 
for feedgrains from Argentina, 
in anticipation of greatly 
expanded cattle feeding 
operations. 

Mexico now produces about 
20m head of cattle each year 
and consumes between 18m 
and 19m, according to the insti- 
tute. • 

“Under the Nafta, Mexico 
can eventually export to the 
US every single cow it pro- 
duces and simply import cheap 
beef from the rainforests 
regions of Central and South 
America or highly subsidised 
beef from Europe to meet its 
domestic food needs,” it said. 

The US sugar industry will 
continue to be protected by a 
world-wide sugar quota. Any 
increases in Mexican sugar 
exports to the US would come 


at the expense of othfr produc- 
ers, such as Caribbean coun- 
tries. However, Mr Jack Nel- 
son, president of ‘the Rio 
Grande Valley Sugar Growers 
Association in Tesaj, said in 
file long term the pact “proba- 
bly will end up deitroying a 
major part of the domestic 
sugar industry". 

Mexico has agree4 to give 
the US an increase! market 
share for its maize- exports, 
starting with 2.5m tonnes in 
the first year of the pact; all 
Mexican protection tor maize 
(as well as for beans, the other 
Mexican food staple) 1 will end 
in 15 years. * 

This puts in ;eopardy 
Mexico's 2.74m smaQ . maize 
formers, most of wiom are 
T-ndians and peasants dong out 
living on tiny mountdn plots. 
They may leave their land to 
seek work in either Mexican 
factories or in the US as 
labourers. 

It is unclear whether or not 
they will find work injthe US, 
which has put at risk its own 
fruit and vegetable sjctor - 
particularly in Florira. If it 
cannot compete with Mexican 
fruit and vegetables, it may no 
longer need Mexican waters. 

There are winners aid losers 
in all free trade pacts. The Pri- 
vate Sector Advisory Commit- 
tee fin- Trade Policy am "Nego- 
tiations, appointed by tie Bush 
administration, said tie gains 
were pretty well distributed 
between the counties. A 
slightly larger percenage of 
Mexican products thin US 
products would beneft from 
the Nafta in the first tei years. 
However, since Mexico'!) tariffs 
were generally much iigher, 
the Mexican reduction .would 
have “a greater trade Iberali- 
sing effect". 


Switch 






US angers Caribbean banana growers 


By Canute James In Kingston 


THE INCREASING concern of 
Caribbean banana exporters, 
anrio iM over prefer- 

ential access to the European 
Community market after Janu- 
ary, has turned to anger 
directed at the US. Leaders of 
some of the region's banana 
exporting countries have 
accused Washington of 
attempting to destroy their 
economies by supporting argu- 
ments for an open market for 
bananas. 

Caribbean officials say that 
in recent meetings in Washing- 
ton to discuss the likely impact 
of the North American Free 
Trade Agreement on the Carib- 
bean region, they were told by 
state department officials that 
tiie US was opposed to a Euro- 
pean Commission proposal for 
quotas to be applied to the 
banana trade when a single EC 


market is created in January, 
and would support the 
demands of Latin American 
exporters for an open market 
for the fruit 

“We were alarmed at the 
statements being matte which 
affect our economy and our 
social order,” said Mr James 
Mitchell, the prime minis ter of 
St Vincent, one of the four 
Windward Islands whose econ- 
omies depend on the European 
banana market The US posi- 
tion has sent the leaders of the 
banana producing countries on 
a diplomatic offensive in 
Europe to argue in support of 
the co mmissio n's proposals to 
place a quota on more competi- 
tively priced bananas imported 
from Latin America, while 
safeguarding the access of fruit 
from traditional sources. 

Mr John Compton, the prime 
minister of St Lada, said that 
the efforts of the prime minis- 


ters have been successful so 
for. “The European Commis- 
sion’s formula, which although 
not perfect, is one we can live 
with,” he said. "But the US 
government is absolutely 
opposed to this compromise 
and will fight to ensure that it 
is not implemented and that 
there is free trade in bananas." 
He said if the US was success- 
ful, tiie banana industry in the 
Windward Islands would be 
destroyed in within two years. 

Mr Mitchell said that diplo- 
matic forays into Europe were 
intended to tell the EC coun- 
tries that the banana produc- 
ers did not intend to treat the 
US position lightly. He 
explained: “We cannot afford 
to give the impression that we 
are taking these threats 
lightly". 

The prime minister said the 
US position on the banana 
market was rooted in a 


botched attempt to capitalise 
on economic changes that had 
made eastern Europe a large 
market for hawanfla and other 
fruit 

“In order to take advantage 
of these new markets, a num- 
ber of American companies 
began to expand production of 
bananas in Costa Rica and 
other Central American coun- 
tries.” the prime minister said. 
“Because of a shortage of for- 
eign exchange, however, the 
East European countries could 
not buy their bananas, so the 
American companies are stuck 
with them and are looking for 
new markets in Western 
Europe and Britain”. 

The prime minister said the 
companies had recruited the 
“enormous power" of the US 
government in an undertaking 
that would result in the 
“destruction" of the Windward 
Islands economies. 


Bolivia allows 
sugar imports 


By Ctwfs Phillpsbom In (a 
Pax 


BOLIVIA HAS opened itsdoors 
to sugar Imports in respase to 
pressure from soft drinkanan- 
ufocturers hard hit by high 
domestic sugar prices. ' 

Mr Fernando Camper; the : 
exports minister, said in lture 
the price of sugar would « set 
solely by market forces The 
Bolivian sugar industry, used 
mostly in the eastern reg?n of 
Santa Cruz, claims the deision 
will lead to bankruptciesHow- 
ever, bottling plants are Sid to . 
be gearing up to take dvan- }> m 
tage of cheaper sugar. 

Mr Campero said the Hove 
was prompted by rcent 
“unjustified" price increass by 
domestic producers. In thepast 
month alone prices incrased 
by some 20 per cent to aont 
317.75 a cwt in Santa Crufond 
32038 in La Paz. 


WORLD COMMODITIES PRICES 


MARKET REPORT 


rax 


Zflgnna LONDON 


London COCOA rose sharply 
In early trade on news of an 
Ivorian decision to ban 
purchases of mid-crop and 
sub-grade cocoa for the 1992-83 
season. There also appeared 
to be less prospect of the Ivory 
Coast selling cocoa around 
current levels after its decision 
to keep its producer price for 
good cocoa at 200 CFA francs 
a kg and a further foil in the 
value of sterling against the 
French franc. News of a 9.2 per 
cent rise in the third-quarter 
Dutch cocoa grind was seen as 
mildly supportive. GOLD was 
fixed little changed in the 


afternoon from Its four-week low 
morning fix on the London 
bullion market Trading was 
choppy after heavy Middle East 
selling. There seemed to be one 
major player governing business 
after selling heavily Into the 
Australian market In early trade 
and then later into Europe, 
dealers said. There were some 
producer sales; producers were 
unhappy to be selling, but some 
needed to cover costs even 
though they were helping to 
drive the market lower. 



Close 

Previous 

rtflWUM 

Deo 

650 

634 

667 640 

Mar 

678 

656 

680 672 

May 

685 

878 

687 882 

Jul 

713 

894 

714 709 

Sep 

729 

71 2 

732 724 

Oec 

754 

736 

756 781 

Mar 

778 

783 

761 776 

May 

7S6 

782 

786 


Turnover 8268 (10863) tots of 10 wines 
1CCO Ind i cator prices (SDRs per wins). Daily 
price tor Oat 14 71833 (7*4.00) 10 day *vMgs 
for Oct 15 7S3£l (798.80) 


Compiled from Reuters 


London Markets 


SPOT MARKETS 

Crude oB (par barrel FOGgNov) 

+ or - 

Dubai 

S1845-8.75Z 

*0.15 

Brent Blend (dated) 

S20.76-0.85 

+ .T76 

Brent Blend (Nov) 

EKUXMJ.9Q 

+ .175 

W.T.I (1 pm est) 

S22.35-2.-55z 

+ 0J8 

OB products 



(NWE prompt delivery per tome OF 




+ or - 

Premium Gasoline 

5215221 


Gas Oil 

$200-201 

+3 

Heavy Fuel Oil 

*102-104 

+ ! 

Naphtha 

*196-196 


Petroleum Argus Bsfdnafse 


Other 


+ or - 

Gold (per troy 044 

*342.00 

-1.45 

Silver (per troy oz)+ 

37i6c 

+ 1X 

Platinum (par troy oz) 

5357.26 

+ 200 

Palladium (par troy oz] 

S9386 

+ 1.03 

Copper (US Producer) 

104.6c 


Lead (US Producer) 

37.8c 


Tin (Kuala Lumpur marhet) 14 JOr 

+ 0.06 

Tin (New York) 

274.5c 


ZMt (US Prims Western) 

620c 


Came (five Weight t 

11038ft 

+ t.6f" ' 

Sheep (live weighttf# 

76.00p 

+007* 

Plga (live weighUT 

BB32J) 

+&2 r 

London daily sugar (raw) 

8231 .Ow 


London daily super (white) S287-5W 

+ 2 3 

Tata and Lyle export price £246.0 

+ 26 

Barley (English lead) 

£132.751 


Maize (US No. 3 yellow) 

£141.0 


Wheat (US Oarfc Northern) 

Unq 


Rubber (NoujV 

SELOOp 


Rubber {Dnc)V 

5&50p 


Rubber (KL RSS No 1 Oct) 224.0m 

-OS 

Coconut oil (Philippines# 

JBOO.Oy 

+25 

Palm Oil (MaJaystanK 

$400.0 

-50 

Copra (PhinppineaM 

*327.5 

+25 

Soyabeans (US) 

rttoJz 

+ 13 

Cotton "A" Index 

5270c 

■050 

Woottopa (B4s Super) 

403p 

-10 


WFQAfl 

- Loodoe POX 

(S per wins) 

Raw 

Close 

Previous 

Hgh/Low 

Dec 

20200 

201X0 

200.00 

Mar 

196.00 

189X0 

196.00 

May 

201X0 


198X0 

While 

Close 

Previous 

Hlgh/Low 

Oec 

261X0 

261.00 

261X0 26000 

Mar 

26080 

260.00 

281.00 259X0 

May 

283.00 


283.00 261X0 

Aug 

288X0 


267.00 

Oct 

25080 


25040 

Turnover. Raw 18 (B9)lots ot 60 tonnes. 

White 528 (988) Paris- White (FFr per tonne): 

Dec 129225 Mar 1324.54 


CRUDE 

OI.-IK 

S/barrel 


1 jmin 

Previous ffgh/Low 

NOV 

2077 

20X4 

2080 2072 

Dec 

20.87 

20.88 

2087 2075 

Jan 

20X1 

20.63 

2032 20.73 

Feb 

20.70 

20X3 

2071 20.63 

Mar 

2052 

2038 

20X4 2048 


com 

i 

i 

T 

B 

SAorme 


Close 

Previous 

High/Low 

Nov 

850 

647 

850 835 

Jen 

853 

6S5 

865 545 

Mar 

865 

871 

865 750 

May 

860 

865 

862 555 

Jul 

883 

883 

884 880 

Sep 

674 


870 

Nov ■ 

884 


890 


Close 

Previous 

High/Low 

AM Official 

Kero dose 

Open interest 

KfddeA W7K parity (X per unnef 



Total dally turnover 38*50 lots 

Cash 1172X05 

1178X-9X 


1173-4 



a months 1196-7 

1201X-2 

1199/1194 

1198X-7 

1194-6 

188.414 too 

Copper, Grade A (E per tonne) 



Total dolly turnover 27.596 lots 

Cash 1322-3 

1320-1 

1320/1319 

131M 



3 months 1353-05 

1350-OX 

1357/13506 

1350-0X 

1352-3 

144.174 kits 

Load (C per tome) 




Total deity turnover 2,220 lots 

Cash 319-20 

316X45 


318.5-9 



3 months 331.5-2 

331.5-2 

332/331 

331-1.5 

332-3 

25.754 lota 

Mcfcst (* par tonne) 




Total deity turnover 4X83 lots 

Cash 8280-70 

6290-5 


6275-8 



3 months 6340-5 

6370-6 

6380/6325 

6356-8 

6349X5 

30.149 lots 

Tin (S per tonne) 




Total dally turnover 2.157 lots 

Cash 596060 

5665-75 


B/VIC O 



3 months 6010-20 

5030-40 

8020/5985 

6005-10 

6000-20 . 

10X11 Ms 

Zinc, Special Mgb Grade (* per tonne) 



Total daily turnover 15X55 lots 

Cash 1772-3 

1201-3 

1190/1188 

118BXX 



3 months 1164-5 

1205-6 

1200/1178 

1193X-4 

1177-8 

66X76 lots 

LME Cleafca Ef* raw 






SPOT) 1.7030 

3 months: 1.6805 

6 months: 1.8601 

9 months: 1X448 


(Prices «gpjjed by Amalgamated Meat Trading) HEATMG OIL 42JOOO US galls. centa/US galb ChlCRQO 

All AMMel ~ - laleMet 1 ■ ■ ” 


Latest Previous High/Low 


Tumowsn3348 (4387) fob of 6 Wines 
ICO Indicator prices (US cants par pound) tor 
Oct 14; Comp. dsRy 52.75 (5260) 16 day average 
4042 (49.65) 


(Prices supplied by N M Rothschild) 


New York 


Odd (tray oz) 


S price 


C equivalent 


GOLD 100 troy an.; S/troy az. 


Eftonne 



Close 

Previous 

High/Low 

Apr 

61.0 

61X 

62.0 6QX 

Turnover 40 (64) lots of 20 tonnesi 

SOYAMEAL - 

London POX C/tonne 


Close 

Previous 

High/Low 

Jun 

131X0 


131X0 


341.60-342^0 
Opening 34X8X341.20 

Morning ttx 341.73 201.325 

Afternoon fix 341.66 202.099 

Day's high 342.1044240 

Day's low 3402000.60 


Loco Ldn Mean Gold Lending fief (Vs USJ) 


Turnover 60. (300) lots at 20 tarmss. 


310/Index point 


1 

1X4 

6 months 

1X9 

2 mantis 

1X4 

12 months 

2-09 

3 months 

1X5 



SErar Us 

p/troy oz 

US cts equhr 

Spot 

21&10 

372X0 


3 months 

223X5 

375XS 


B months 

227X5 

378X5 


12 months 

236X6 

384X0 




Close 

Previous 

HighiLow 


Oct 

341X 

342X 

341.7 

341X 

Nov 

341.1 

342.9 

0 

0 

Dec 

341.9 

343.7 

343.4 

341.6 

Feb 

343.1 

344,9 

3442 

3419 


3443 

346X 

34S.4 

344,0 

Jut 

345.7 

347.3 

348S 

3480 

Aug 

3473 

34&8 

0 

0 

Oct 

348X 

350.5 

0 

0 

Dec 

35QX 

352.1 

351X 

3S0X 


PLATHUM 60 troy oz; S/tray oz. 



Ctose 

Previous 

High/Low 


Oct 

359.0 

357.2 

361.0 

380.5 

Jan 

356.0 

354.2 

356.0 

355X 

Apr 

354.6 

362.7 

3S5.5 

354.5 

Jul 

3S4X 

352.7 

a 

0 

Oct 

386J 

354.7 

0 

0 


SAVER 5,000 troy az: cents/tray az. 


Apr 20-4? 

I PE Index 20.69 


20.06 

20.77 


20X2 2034 


Turnover 23106 (30251) 


auto - m 


SRonm 



Close 

» IU»IUV3 

High/Law 

Nov 

198.75 

190-75 

188.76 19625 

Dec 

201XS 

196.50 

20125 199.00 


201.75 

190X5 

201.75 198X0 

Feb 

196X0 

196.00 

198.75 185X0 


19025 

168.50 

191.00 188.76 


185X0 

183.75 

186.00 184X0 

May 

181.75 

180X0 

18225 181.50 


160X0 

179.00 

181X5 17&75 

Jul 

1B0 26 


179X0 


Turnover 16648 [108261 lots of 100 wmes 


£ 3 towns unless otherwise stand p-penca/kg. 
c -cents/11?, r-ringg it/kg.l- Jan/M at y-Ncv/Dec 
u-Cct. w- Oct/Nov. z-Nov. tMeat Commission 
average fatstoeft prices.' change from a week 
ago VLonden physical. 5CIF Rotterdam. + Bul- 
lion market close. m-Malaysian cents/ 
kg ^Sheep prices are now live weight prices. 


PRUT AND VEGETABLES 
English Spartan apples are mis week's 
best fmlt buy at 35-top a R> {36-top),' 
reports FFV1B. comica pears at 4SS5p a to 
(4S-65p), and pineapples at aap£1.a> each 
(60P-G1 30) remain goad value. Carrots at 
10-ISp a lb (to-ispj ere excellent, along 
with most other root vegetables - parsnips 
eiSMQp a lb pSOOpl.ondawede at iMSp 
a lb (I5-25p). Add a splash of colour to 
Autumnal salsds with the many different 
exotic salad leaves available. Cheese from; 
La Ha Rosso at OD-TOp each (60-TOpJ. Radie- 
ctito at ewop each' (6(H0p), Osk Lew ml 
Fries at 50-80p each (Ei.10-1.30). 



Close 

Previous 

fdgh/Low 

Oct 

1002 

1091 

1094 1090 

Nov 

1150 

1146 

1150 1137 

Dec 

1150 

1140 

1150 1137 

Jan 

1200 

1199 

1200 

Apr 

1230 

1230 

1230 

BFl 

1048 

1048 


Turnover 112 (138/ 

GRAMS — London FOX 

£/tonne 

Wheat 

Ctose 

Previous 

Ktgh/Lew 

Nov 

123X0 

123.2S 

123X0 122.70 

Jan 

126.60 

126X5 

126X5 126X0 

Mar 

13.70 

13.60 

129X5 129.70 

May 

132.40 

132X0 

132X0 132X0 

Nov 

106X0 


105X0 

Barley 

Close 

Previous 

High/Low 

Nov 

121X5 

122.00 

121.86 

Jan 

125.75 

125X0 

120.00 12S25 

Mar 

138X5 

(3.00 

13.10 128X0 

May 

130.15 


130.15 

Turnover Wheat 100 (38). Barley 387 (68). 

Turnover lots of TOO Tonnes. 

pros - 

Loaded POX (Cash Settlement) p/kg 


Ctose 

Previous 

HlghfLow 


106.0 


107X 107X 

Feb 

102X 


101 X 

Mar 

108.0 


104X 103.0 


S price 


E equivalent 


TumaverlO (5) lots of &2S0 kg 


Krugerrand 

340X0-343.00 

200X0-202X0 

Maple tost 

352.45-354.75 

- 


New Suveralgn 3X0-83X0 

48.00-60.00 

TRADED OPTIONS 

JUeed whae (99.7841 Colts 


Puts 

Strike price* tonne Nov 

Feb 

Nov 

Fee 

11S0 

37 

68 

5 

13 

1200 

9 

3 

27 

32 

1250 

3 

18 

69 

61 

Copper (Grade A) Calls 


Puts 


61 

102 

7 

75 

2300 

9 

3 

54 

63 

2400 

3 

16 

145 

137 

Codes 

Nov 

Jen 

Nov 

Jen 

800 

51 

70 

1 

17 

850 

14 

41 

14 

3 

900 

1 

23 

51 

70 

Caeee 

Dec 

Mar 

Dec 

Mar 

600 

54 

89 

4 

13 

825 

35 

71 

10 

20 

860 

21 

56 

21 

30 

Brant Crode 

Dec 

Jen 

Dec 

Jan 

2060 

49 

67 

17 

43 

2100 

24 

47 

40 


2150 

11 

30 





Ctose 

Previous 

High/Low 


0 a 

368.6 

388X 

372.5 

372.6 

Nov 

368X 

36HX 

0 

0 

Deo 

3702 

370.7 

373.5 

3700 

Jan . 

37 M 

371 X 

0 

0 

Mar 

373.7 

374.2 

377.0 

373.5 

May 

378.1 

378.6 

378X , 

376.5 

Jul 

378X 

379.0 

361-lf 

378.0 

Sop 

351.0 

381. S 

0 

0 

Doc 

385.0 

385X 

387.5 

385X 

Jen 

3BA3 

388.7 

0 

0 


MGH GRADE COPPER 25.000 lbs; cenWIbS 



Claw 

Previous 

HighiLow 


Oct 

39X0 

99.15 

100X0 

99.70 

Nov 

100L05 

99.45 

100X5 

100.05 

Dec 

100.80 

100.00 

100X5 

99X0 

Jan 

101.06 

100.46 

(01.15 

101.00 

Feb 

101.46 

10035 

a 

0 

Mar 

101X5 

101.25 

102.10 

101X5 

Apr 

! 02.10 

101X0 

0 

0 

May 

102X0 

101X5 

102.80 

102.15 

Jim 

102.95 

102X0 

0 

0 

Jul 

10325 

102.55 

103X0 

102X5 

CRUDE 08. (Ugh) 42X00 US galls S/barrel 


laww 

Previous 

Wgh/Low 


Nov 

22X4 

22.08 

22X8 

22X0 

Dec 

22.26 

22.01 

22XQ 

22.15 

Jon 

22.(4 

21X1 

22.17 

22X4 

Feb 

22.00 

21.79 

22.04 

21X3 

Mar 

2133 

2 (.65 

21.57 

21.77 

Apr 

21.68 

21X1 

21.73 

21X3 

May 

21X5 

21.38 

21.55 

21.51 

Jun 

21.48 

21X6 

21.43 

21X9 

Jul 

21.33 

21.16 

21X6 

21X7 

Aug 

21X4 

21.06 

21X4 

21.17 


Nov 

6550 

6484 

6665 

6615 

Dec 

«g*; 

6536 

8640 

6560 

Jan 

8640 

6570 

66S5 

6615 

Feb 

6610 

6446 

6630 

6480 

Mer 

6280 

6190 

6280 

6230 

«pr 

8060 

5068 

6050 

6040 

May 

8916 

5853 

5615 

5660 

Jun 

5810 

5763 

0 

0 

Jul 

5775 

5743 

5750 

5750 

Aug 

5875 

S7B8 

5650 

5850 

COCOA lOtonnetcSOonnas 


Ctose 

Previous 

HighiLow 

Doc 

960 

933 

963 

943 

Mar 

1011 

964 

1013 

993 

May 

1040 

(014 

1040 

1026 

Jul 

1070 

1042 

1070 

1057 

Sep 

1100 

1072 

1099 

1084 

Dee 

>138 

1106 

1120 

1120 

Msr 

1174 

1148 

0 

0 

May 

1204 

1178 

0 

0 

Jut 

1241 

1213 

0 

0 

COFFEE -C~ 37X00lbs; centshbs 


Ooee 

Previous 

hBgh/Low 


Dec 

62X5 

63.15 

64.06 

6225 

Mar 

64X0 

64X5 

65X0 

63X0 

May 

67X0 

67X5 

68.60 

67.10 

Jul 

68.56 

G9X0 

69X0 

68.40 

Sep 

69.50 

70.95 

71X0 

69X0 

Dec 

72X5 

73X0 

73X0 

73X0 

Mar 

73.75 

76X0 

0 

0 

8UOAR WORLD -11” 112.000 lbs; cents/Tbs 


Close 

Previous 

High/Low 


Mar 

8X8 

9X2 

9X2 

8X3 

May 

9.05 

9.07 

9X6 

8.94 

Jul 

9.10 

9.10 

8.10 

9X0 

Oct 

8.09 

9.10 

9.10 

8.98 

Mar 

9.16 

9.17 

0 

0 

COTTON 50,000; centa/lba 


Close 

Previous 

High/Low 


Oec 

52.57 

52.77 

52X9 

noon 

Mar 

52.57 

52.97 

■a m 

5210 

May 

OP? 

53(0 

5295 

5244 

Jul 

83X6 

63.30 

SX40 

SX01 

oet 

54.40 

54X7 

54X5 

54.40 

Due 

54.60 

54 78 

64.90 

64.60 

Mer 

SSXO 

55X5 

0 

0 

ORANGE JUKE 16.000 ibs; amts/Rs 


Close 

Previous 

High/Low 


Nov 

100.30 

99.78 

100.40 

99.70 

Jan 

97.45 

9685 

97.60 

96X0 

Msr 

36X0 

97.45 

98X0 

98.00 

May 

99X0 

98.75 

99l30 

99.00 

Jul 

9880 

98.40 

99.30 

99.00 

Sep 

96.60 

96.05 

0 

0 

Nov 

98.00 

96.05 

96X0 

98X0 

Jen 

98X0 

98.05 

0 

0 

Mar 

98X0 

68.05 

0 
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SOYABEANS S.OM bu min: cantm/OXb buahe 


Ctose 

Previous 

High/Low 



Nov 

535/0 

53816 

339/9 

5341 


Jan 

542/4 

545/2 

548/4 

S4a 


Mar 

55010 

552/6 

554/0 

648 


May 

567/2 

560/2 

561/4 

557) 


Jul 

564/2 

566/4 

566/4 

563/ 


Aug 

56810 

570/2 

570/4 

567/ 


8ep 

567/0 

570/0 

570/0 

867/i 


SOYABEAN OIL 60.000 ibs; cents/lb 


Owe 

Previous 

Htgh/Low 



Oet 

18X0 

1203 

19X6 

1X79 


Doc 

1BX7 

19X4 

1*25 

1X96 


Jen 

19.14 

19.39 

19.41 

1X13 


Msr 

19X6 

19X9 

19.62 

19X5 

May 

19X5 

19.78 

19X0 

1X56 


Jut 

19.76 

19.96 

20.00 

1X75 


Aug 

19X5 

20X0 

19X7 

lass 


Sep 

19X6 

20.06 

20.06 

19X6 
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SOYABEAN MEAL 100 tons; Shan 



Ctose 

Previous 

Wgh/Lbw 


Oct 

17X3 

17X5 

179.0 

17X1 

Oec 

18QX 

180X 

181X 

1B0X 

Jen 

181.7 

181.7 

1825 . . 

.181.6 

Mar 

1823 

1823 

1828 - 

182-1 

May 

1629 

183X 

183.6 

1828 


184.6 

184X 

18X5 

184.6 . 

Aug 

18X4 

185.8 

18X6 - 

18X4 

Ssp 

16X4 

18X6 

187.6 -••• 

18X4 
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Ctose 

Previous 

Hgh/Low 

. 

Dec 

210/0 

212/0 

212/4 

'209/8 


218/0 

720/2 

220/4 1 

217/8 

May 

224/2 

22312 

226/4 : 

-224/0 . 

Jul 

229/0 

231/0 


228/S - 

Sep 

232/0 

234/0 

234/8 ' 

232/0 


235/0 

237/2 

237/2 ' 

234/6 

WWAT 6,000 bu 

«*»: wnts/BOIbtoushel 



Ctose 

Previous 

Ktgh/UM 


Doc 

356/4 

35B/Z 

358/6 

354/4 


354/0 

356/8 

366 10- 

363/0 


341/6 

343/4 

343/4 

340/4 - 


319/4 

321/0 

321/0 : 

318/4 

Sep 

324/0 

320/4 



Dec 

334/0 

338/6 

33874 

334/0 • 
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UVB CATTLE 40,000 Ibsi cento/tha 




Close 

Previous 

■ Hgh/Low 


Oct 

7X429 

7X225 


7X180 - 


74X78 

74X50 

74A2S- 

7X180 


71XS0 

71.475 

71300 

71,425 



72X80 





8X550 

se.650 - 

6X500 

*»*g 

88X00 

68X00 

6X600 

68X60 


... p 

* 1 ■■■ 


tiyg HOGS 40000 to; Qttitsm». 
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drag Previous ^aghfLow 


4 3 OT P 
44J0Q 


| INDICES 

REUTERS (Bose: Septamoer 18 
100) 

1b31 - 

Oa 15 

Oct 14 

mnth ago yr ago 

16119 

1602.0 

156X5 

164X7 

DOW JONES (Beae: Dae. 31 1974 = 

100] 

Oa 14 

Oct 13 

mnth ago yr ana 

Spot 114£9 
PuturaB 11X39 

11X25 

115.00 

119.47 

11X62 

11434 
123 32 

jy 



mmm 


Oct 43225 43.426 

«*«6 44280 

S )u» 

Apr 41.200 41.000 41.400 

^5 4SM *{£ 

" «*» *5.100 222.. 

44 ,80 44.150 4^230 . 


4X030 

44.060 

feffS 

40.850 




45.1 

4X825' 


- 


^g 108 ^ Previous Hgti/Lm r 


f* 4 ^ 8a 4X2& znsr 

SS 2* s SS5 

S* 5** 4sjoo;_ 

Aua- 44300 43 £00 : 44400 ' 
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LONDON STOCK EXCHANGE 


bombarded with bad news 


Actuaries Share Indices 
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By Slav* Thompson 

A ^ UK . equity market 
bombarded with bad news at 
home- and :from abroad came 
under more heavy selling pres- 
sure yesterday, as sterling feQ 
sharply against the D-mark 
and the dollar. 

The strong gains in blue chip 
shares .recorded on Monday 
and Tuesday, when the move 
to cut mortgage rates by Abbey 
National was interpreted by 
dealers as- presaging a UK 
interest rate cut, have now 
been ; wiped- Qut. Similar hopes 
of imminent interest rate 
redactions by the German 
Bundesbank and the US Fed- 
eral .Reserve have also per- 
ished. 

There was unmitigated 
gloom around the City's trad-, 
ing rooms ftom the outset as 
the Conservative government 
was taken to task by the Press 
over worsening economic news 
aud its handling of the massive 
job looses in coal mining. 

Worse was to' come with 
news of the latest jobless fig- 
ures, which showed unemploy- 
ment in the UK running at I0.i 
per- cent in September, up for 
the twenty-ninth consecutive 
month, with male unemploy- 
ment of 23.4 _ger cent, the high- 
est since, the 1930s. 

The Footsie iOO began the 
sesston.over 22 points down at 
2£524, as max^etmakers chop- 
ped their opening levels to 


deter sellers. The move proved 
reasonably successful with the 
index holding around the level 
until the unemployment, unit 
wage costs and average earn- 
ings numbers were announced. 
These . figures, confirming 
recent bad news on the UK 
economy, touched off a fur ther 
flurry of selling pressure which 
drove- the index down to 
2,536.6, for a fall of 38, L 


Wall Street's opening brought 
no respite for London with the 
US market down some 15 
points soon after trading com- 
menced. following an 
extremely cautious statement 
on prospects from Philip Mor- 
ris. the US foods-ta-tobacco 
giant. BAT Industries' shares 
immediately tumbled in sym- 
pathy with Philip Moms but 
ended the session well above 


the day’s lowest levels. 

Towards the close, however, 
London stabilised and man- 
aged to edge off the bottom 
with the Footsie 100 closing a 
net 28.1 lower at 2^46.6. The 
Footsie Mid 250 index lost 27.1 
to 2,373.9 and the Footsie 350 
index 1&6 to 1,223.4. 

One senior trader at one UK 
securities house said the mar- 
ket would have fallen further 


TRADING VOLUME IN MAJOR STOCKS 
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| Switch 
1 advice hits 

I Reuters 

n . * INTERNATIONAL news and 
ut irtfonnation group Reuters 
ijj Holdings fell sharply at the 
hi start of trading as the fun 
effect of a cautious 
: recommendation hit the 

market. The shares opened 
J 22 down and were 33 off at 
" worst as investors digested 
^ - a recommendation by 

. investment bank Barclays de 

* Zoete Wedd that they switch 
^ oiit o£tfte stock and into ■ 

? _ .SmithKiiTip Beecham. 

^ BZW lowered its stance on 

- * the stock, arguing that at close 
~ ^ of trading on Wednesday the 

Z t shares had “moved into the 
■fi ? stratosphere with the likes of . 

£ i. plaxo. Wellcomeand Rentokil n 
= en$faiita-Sb peront premium •• 
a c ^attag to the market. 

5 ; i AJBZW sidesman advised 
yesterday: “If you want 
quality, buy SmithKHne, which 
1 jve think is offering better 
v earnings prospects on a lower 

* rating." There was also some 
_ ] .disappointment filtering 

:{ ; through from a presentation 
j i .in New York on -the prospects 
I for Reuters new electronics 
I ^ .dealing system. Globes. Globex 
is a small part olfieuters’ 

_ revenue, but torecasts for its 
' generative potential may have 
to be scaled back. 

_ By the close, Reuters had 
.j . fallen 29 to 1225p, while 

SmithKline had risen 4%p to 

’ NEW HIGHS AND 
LOWS FOR 1992 

- ~ NEWHH2HSI64). 

BHITISM FUNDS Ml) Tr. B*2pc Kb 13>2Pe 
. ‘ V4. Tr. IDpc V4, Tr. Bps *94. E*. 13*21* 

I I ^Tr. I2pc VS. Ea. I04«pc V5, T7. 12Vpe 

> '. D5, Tr. 14pe V8. Tr.' Bpo V2-88.Tr. IBltpe 

1 VaBt raUpe-SS.Cv. rope -98. Tr. 131* pc 
*57. Ex 10 * 2 pc V7. Tr. 8^pe *97. Ex iSpc 
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f ■ I2pe •«. Tr. Wspc V9. Ex 12Vpc m Tr. 

10*2 pc V9, Cv. 70 ! «pc -8ft Ov. 9ao "Oft Tr. 
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»4*pc *02. Tr. Illipe Vl-Od, T7. 4%pc IL 
■98. Tr. 2 > 2 pc 8. *01, Tr. 4>»pe B. '(X. Tr. 

2pc IL '08. fr. 2*200 IL TO, Tr. 2«2pa K. 

'll. Tr. 2 >«jc X. '13. Tr. 2^pc IL '18, Tr. 

2*apc B. ■»). Tr. 21JPC H. *24, Tr. 4l*pc 8. 
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S17p in the “A" shares and 4 
to 455p in the Units, 

Pilkington eases 

A second day's heavy trading 
tn Pilkington saw Urn rise in 
the share price of the last 
several days ease as the keen 
US buying interest was met 
with equal selling needs by 
UK institutions. Although the 
large turnover in Pilkington 
- lgm on Wednesday and a 
further 16.5m yesterday - 
alerted dealers to renewed bid 
rumours about the troubled 
glass maker, seasoned brokers 
were dismissive, arguing that 
UK fund managers would be 
loath to bail out prior to a bid. 
They also pointed out that 
both Chase Manhattan Bank 
and Fidelity Corporation had 
this week raised their stakes 
in Pilkington and that 
yesterday’s activity hinted at 
further buying by the two big 
_ US institutions. . 

However, Pilkington, badly 
bit by poor trading, has long 
been touted as a potential bid 
target and talk of stake 
building refused to die away 
yesterday. Old favourites like 
Pittsburgh Plate and Glass 
(PPG) and French group Saint 
Gobain were among those 
being fingered. The shares 
declined 2 to 83p. 

Waters firm 

Water stocks reflected a rare 
oasis of optimism as the 
market considered their 
responses to pric^cutting 
threats by the official regulator 
Ofwat 

The most volatility among 
big league water groups 
surfaced in North West, which 
was twice down more than 
6p but rallied each time and 
closed a net 3.flrmer at 437p. 
The bear case' that North West 
could be the hardest hit by 
enforced price cuts and 
uncertainty over the 
company's position Is expected 
to continue until a decision 
is reached in December. 

However, some analysts 
were saying that, partly 
because the region contains 
the most polluted beaches in 
the country, the company faces 
a charge of some £430m as a 
result of tighter environmental 
controls and this high figure 
should justify more 
government grants. 

Anglian and Wessex were 
steadier as it was seen that 
the effect on their profits by 
any regulatory moves would 
be minimal - less than L5 
per cent in the case of the 
former and 1 per cent in the 
case of Wessex. Ms Rachel 
Lucas at County NatWest was 
preparing a buy note on the 
sector yesterday. She said: “It 
Is safe to buy the water stocks 
ahead of results at the start 
of November. Anglian and 
Southern are particularly 
attractive and if North West 
suffers substantially we would 
recommend it” 

Cable manufacturer BICC 
fell back heavily after a large 
placing, the shares tumbling 
19 to 22lp. Broking house 
Smith New Court bought 5m 
shares at 213p and placed them 
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at 21 8p a share. Traders said 
that the placing was the latest 
of several large lines of BICC 
stock on offer in recent weeks, 
due to institutions apparently 
being increasingly nervous 
over the group's involvement 
in the Channel Tunnel and 
the negotiations with 
Eurotunnel over costings. 

There are also increasing 
worries over the safety of 
BICCs dividend. Turnover was 
i 2 m , making it the second 
most heavily-traded stock of 
the day. 

TV group Thames continued 
its sharp recovery, rising a 
further 13 to 181 p, a gain of 
45p since the start of the 
month. Analysts said the group 
had attracted, the interest of 
US fond managers who look 
at the relationship between 
the market capitalisation and 
the asset value. 

Oil group Enterprise slipped 
10 to 423p on concerns over 
its £95m issue of new shares, 
which are to be traded as 
American Depositary Receipts 
on the New York stock 
exchange. 

Shell Transport gained 4 to 
522p and British Gas fell 5 to 
255p. Some dealers were 
talking of a switch from Gas 
to Shell but there was also a 
feeling that a big switch the 
other way round had been 
unwound and the buying of 


Gas was now looking overdone. 

Bank stocks were weak as 
the market registered 
disappointment at the fading 
hopes of an interest rate cut 
Barclays was particularly 
badly hit, losing 17 to 338p on 
heavy turnover of 10m shares. 
The shares also received a kick 
from news that Moody's 
Investors Service might cut 
the bank's long-term debt 
ratings. National Westminster 
also attracted the threat of a 
Moody’s downgrade and fell 
12 to339p. 

The relative attractions of 
Far Eastern investment helped 

Bfnn gfcong Shanghai BtotiMiig 

Corp rise 7 to 444p and 
Standard Chartered gain 13 
to 490p. 

Regional brewers bore the 
brunt of the selling in the 
drinks sector as fears grew 
that colliery closures would 
hit sales, with Greeaalls 
retreating 8 to 363p, 
Wolverhampton ami Dudley 
15 to 514p and Scottish and 
Newcastle 8 to 3S8p. 

Grand Metropolitan was one 
of the brighter lights in the 
sector, adding 5 to 382p. US 
buying has buoyed the stock 
up in recent sessions and 
yesterday US-owned broker 
Merrill Lynch moved from 
neutral to buy. 

Tobacco and insurance 
conglomerate BAT Industries 
suffered after disappointment 
with figures from US group 
Philip Morris, particularly its 
felling cigarette shipments. 
BATs were down by more than 
40 at one stage and closed 19 
offat823p. 

The market gave a decisive 
thumbs down to the 
long-awaited board changes 
at Forte, the shares divings 
to 141p in chunky turnover 
of 22m. 

Not everyone in the market 
liked the disposal and 
acquisition by p h armaceuticals 1 
group Medeva. Some said it I 
had sold its basic generic 1 
products at too great a loss 
and paid over the odds Cor 
Armstrong Pharmaceuticals, 
a US developer and 
manufacturer of therapeutic 
drugs. However, others like 
Goldman Sachs, were positive 
and suggested yesterday's 
share price fall of 13 to 180p 
was more representative of 
the possible overhang erf 
shares. Medeva is to Issue 16m 
new shares to fund the US 
purchase. 
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and faster had it not been for a 
number of short positions and 
persistent stories of possible 
takeover bids. But he was 
extremely wary of the equity 
market in the nrn up to the US 
Presidential election on 
November 3. 

Another specialist, whilst 
not seeing much upside scope, 
felt the downside was also lim- 
ited, saying: “There are plenty 
of buyers of the market around 
2,500." Turnover of 476.8m 
shares remained disappoi ntin g 

The absence of the much- 
hoped for interest rate cut cast 
a shadow over a building sec- 
tor badly in need of support 
Banks were exceptionally weak 
as fears of a “double-dip” reces- 
sion prompted renewed con- 
cerns of more bad debt provi- 
sioning. utilities, traditionally 
good buys for their defensive 
qualities when the cyclical 
stocks come under pressure, 
performed well with water 
stocks particularly firm after 
their responses to the industry 
watchdog proposals on cuts in 
water charges. 
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Slack European soft drinks 
volumes from Coca Cola hit 
Cadbury -Schweppes, the 
shares falling 10 to 429p. 

• Fixed-interest data which 
formerly appeared on this 
page — Including the 
FT-Actuaries Fixed Interest 
Indices, FT Government 
Securities Index, FT Fixed 
Interest Index and FT Index 
of Gilt-Edged Bargains - can 
be found on the capital 
markets page, next to the Lifle 
equity options table. 

Both the FT-SE Eurotrack 
100 and 200 indices now 
appear on the World Stock 
Markets page. 


MARKET REPORTERS: 
Christopher Price 
Peter John 

■ Other market statistics. 
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Figures tn parentheses show number of 
stocks per section 
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2 Building Materials (23) J 
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43 Conglamerata(lO) 

44 Transport (14) 

45 Electricity (16) 

46 Telephone NetworfcsM) 

47 Waterdl) 

48 Miscellaneous (22) -- 

49 INDUSTRIAL GROUP C4G2) 
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59 500 SHARE INDEX (500) 

61 FINANCIAL GROUP (83) 

62 Banks (9) 

65 Insurance (Life) (6) 

66 Insurance (Composite) (7) 

67 Insurance (Brokers) (10) 

68 Merchant Banks (7) 

69 PnopertyGO) 

70 Other Financial (14). 

71 Investment Trusts (70) 

99 ALL-SHARE INDEX (653) 
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Notice of Interest Rates 

To the Holders of 

The United Mexican States 

Collateralized Floating Rate Bonds Due 2019 

NOTICE IS HEREBY GIVEN that the interest rates covering the interest period from 
October 1 5, 1992 to April 1 5. 1993 are detailed below: 

inrervvi 

Payment 

Series Designation Rate Interest Amount Dote 

USD Discount Series A 4.25 Pet- P.A. U.S. S2 1.19 Per U.S. SI. ODD April IS. |y*JV 
DGU Discount Series 9.3175 Pet. P.A. DFL 9-1.2 1 Per DPI. 2.000 Apnl I 5. 1994 

CITIBANK, N.A., Agent 


Occober 15. 1992 


4.25 Pet- P.A. 
9.3175 Pci. P.A. 
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Oil Markets I 

Setting The Trend For Others To FoUow 
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B erkeley futures lim iteTI 

IS PARK ROAD. RECK NTS PARK. ■■ 

LONDON. NW1 BXN. KNCI.AN!) RR 

TEL: 071-224 8489 HG1 

FAX: 071-224 827. r i ss: 


Market Myths and Duff Forecasts for 1992 

TDe feccjjion is ove-i; sicckrrcikets ere in a bell i/c-nd. the US dollar will 
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EQUITY FUTURES AND OPTIONS TRADING 


DEALERS reported another 
reasonably quiet trading ses- 
sion in the derivatives mar- 
kets, writes Steve Thompson. 

hi stock Index futures, the 
December contract opened 
lower at 2,585, weakened by 
worries about the latest 
decline in stating and deepen- 
ing economic- gloom, before 
edging ahead to the day’s high 
of 2,603 in mid-morning. 


Thereafter, it declined 
steadily, eventually touching 
what proved to be the day’s 
low point of 2£70 Just as Wall 
Street opened. However, a gen- 
tle squeeze developed as the 
market close loomed, taking 
the future up to a final 2^90, 
some 11 points above its esti- 
mated fair value premium to 
cash of around 32 points. 
Turnover in the December was 


7,092 contracts, compared with 
Wednesday's 6,651 contracts. 

Dealers expect substantial 
activity prior to the expiry at 
lO^Oam today of the October 
FT-SE Index option in which 
there Is sizeable open interest 
in the 2,500 and L550 calls. 

News that Moody’s, the US 
credit-rating agency, had put 
Barclays and NatWest on 
“credit- watch” put consider- 


able pressure on the underly- 
ing share prices mid triggered 
a flurry of activity in Barclays 
options where 2,415 contracts 
were traded. 

Otherwise there was disap- 
pointingly low activity in 
stock options. British Gas also 
attracted plenty of interest 
after switching activity in the 
underlying stock, with 1,507 
contracts traded. 
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FUTURES PAGER UPDATES 

The new Futures Pager silt) transmits 2 minute updates on currencies, indices, 
interest rates and futures prices 24 hours 8 day but’ it's lighter and smaller 
with a screen that has doubled in size. Cali 071-89S 9400 (or a free trial. 
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Pound down on economy fears 
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Sterling fell nearly four 
pfennigs against the D-Mark 
yesterday as investors became 
increasingly concerned about 
Britain's deteriorating eco- 
nomic situation, writes James 
Blitz. 

The pound, like other curren- 
cies, weakened against the 
D-Mark after the Bundesbank 
decided not to alter its official 
rates at yesterday's fortnightly 
council meeting. But sterling’s 
fed was meetly the result of 
bad economic news, including 
yesterday's rise in unemploy- 
ment by 32 J 200 in September 
and the impact of the recent 
decision to close most of 
Britain’s coal mining i ndu stry. 

The UK appears to be enter- 
ing a new economic downturn 
3Tut thin has weakened the cur- 
rency by 8 pfennigs in the last 
four days. The pound was at a 
high of DM &54 cm Monday, at a 
low of DM 2.4579 in European 
trading yesterday, ami closed 
in London at DM 2 . 4620 . 

At the height of the sterling 
crisis, investors were con- 
cerned that the pound was not 
supported by higher short-term 
interest rates: Mr David 
Cocker, an economist at Chem- 
ical Bank in London, believes 
that the markets are now plac- 
ing a greater premium cm a 
need to cut interest rates and 


boost economic growth. “Ster- 
ling would dip 4 or 5 pfennig; 
cm the hack of a rate cut, 1 * he 
says. "Bat that would be it 
The fall would be followed by 
good buying." 

Mr Ifty Isl am, a currency 
economist at BZW in London, 
disagrees. In his view, the gov- 
ernment would take a big risk 
cutting rates in the current, 
highly nervous, climate. “If the 

government had eased policy 
after yesterday’s unemploy- 
ment figure, the market would 
have seen this as part of a 
trend, pushing sterling towards 
DM 230 " 

A UK government’s decision 
over whether to cut rates has 
political as well as economic 
ramifications. A percentage 
point cut in UK base rate 
would take it below Germany’s 
discount rate of &25 per emit, 
establishing a very firm break 
with German- and continen- 
tal- policy at a time when the 


government is trying to ratify 
the Maastricht treaty on Euro- 
pean Union. 

As Mr Cocker puts it "Nor- 
man Lamont would have to 
give up walking a tightrope 
between two policies." 

The German central bank’s 
derision depressed the dollar, 
pushing it about VA pfennigs 
down on the day to a dose in 
London of DML 447 D. Septem- 
ber consumer prices were also 
bearish for the US currency, 
showing a modest 0.2 per cent 
rise overall, and implying that 
infiationary factors would not 
deter the Federal Reserve from 
easing interest rates. - 

However, the jobless claims 
for the week to October 3 fell 
to 383.000 from 399.000 the 
week before, slightly better 
t h an forecast. This underlined 
p er ceptions that the Fed «»n 
afford to wait until after the 
US Presidential election before 
earing policy. 
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DOLLAR SPOT - FORWARD AGAINST THE DOLLAR 
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MONEY MARKETS 


Rate signals ignored 


FT LONDON INTERBANK FIXING 
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STERLING cash and futures 
markets remained bullish 
about the prospects for a cut in 
UK base rates, despite the 
Bundesbank’s decision not to 
alter official rates at its council 
meeting yesterday, writes 
James Blitz. 

The Bundesbank decision 
had been priced into the mar- 
ket earlier in the week, but the 
news still affected European 
markets. The December Euro- 
mark contract fell 7 basis 
points from its opening level, 
to a low of 9 L 57 , recovering 
later to 91 . 64 . It priced in a 60 
basis point reduction in the 
cost of three month 


UK tiorfag tank base taaSag rate 
tram SqrtSwZZ, 1992 


D-Marks before the end of the 
year. 

Sterling cash and futures 
markets were even more 
ebullient, however, despite 
plenty of official indications 
that no rate change is 
forthcoming. 

The Bundesbank's decision 
alone should have depressed 
sterling markets. So should the 
Bank of England's recent 
signals that near-term credit 
policy will remain unchanged. 
The chancellor also 
emphasised on Monday that 
the exchange rate must be 


supported to reduce inflation. 

However, the December 
short sterling contract rose 19 
basis points to a close of 92.04 
yesterday, implying that base 
rates will be at 8 per cent or 
less before the end of the year. 
Three-month sterling cash 
closed unchanged at around 
8 Va per cent One-year money 
closed a full percentage point 
below base rate, at around 8 
per cent One discount house 
trader said this was the first 
time he could remember seeing 
the “one year” so cheap 
compared to such a high base 
rate. 

These prices reflect a 
growing belief that the 
government win not hold to a 
tight credit policy for long. 
Yesterday's jobless figures, 
showing a 5 -year high of 234 
million unemployed, will put 
pressure on the government to 
cut rates. “Whatever the Bank 
of England does can stQl be 
trumped by the government," 
said one discount house dealer. 

The Bank forecast a shortage 
of £L 3 bn and purchased £ 36 m 
Of Band 1 bank bills and £ 16 m 
of Band 2 bank bills at 8 % per 
cent, and £ 25 m in a repurchase . 
agreement (“repo”) at 8 U per 
. cent hi further operations, the 
Bank purchased £ 4 i 0 m of Band 
1 bank bills and £ 651 m In a 
“repo". In the afternoon, the 
Bank purchased £ 5 lm in Band 
1 hank bills and provided late' 
assistance of £ 30 m. 
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LONDON MONEY RATES 
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Money Market 
Bank Accounts 
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INTENSIVE TECHNICAL ANALYSIS 
TRAINING COURSES 

Held every month in Cambridge by 
Investment Research of Cambridge Lid. 

Details - Tot. 0223 356251 Fax. 0223 324806 a ro imro 
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REAL-TIME NEWS VIA SATELLITE 
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★ FUTURES WORLD NEWS * 
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On 10 November the Financial Times 
proposes to publish a survey on 

Environmental Management 

How should companies organise thek environmental 
management? 

Issues to be covered in this survey include: Environmental 
AucSIing, Packaging, RecycSng. and Energy Efficiency. 
For o ftjl edBoitai synopsis and odvertiwig cbtafls, ptecse 
contact: 


Gavin Bishop on: 071 873 4196 or tax: 071 873 3062 
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HKA -IS 5 6-3751 HYintr £20 000- (24.499 ...I? 00 525 7 19 Qtr 


TESSA. 1830 

C harterhou se Bank limited 

1 fLrtmcster Rroi 
asoo-£i 9 ra. 
E20.000-W9.999. 
>30000-mra 

£ioo.ocae. 

55000-549499. 
ssaooo-sqhra, 


£3000 -£9.999- . 530 
£ 2 000 -W 999 - . 1540 


4 131 »6i are 
3 75 1 51ol Or 


|s BtSBlEpMSfr-uw. 

TESSA. Jaia -I a«l MIA ctaa/tooBTO. . 1730 5 63 1 air, 

TESSA Fieofl Yw 7 02 - 725) M» 

TESSA V*u«e- . .i8J9 -I 8 50 1 Wk 


. “« Sterling Bank A Trend Ltd 

i£|§ ss7^r» s iSS' K1 ,59rass 


is sa 


130] 2-02 

il00.000-il99.ra. 1225 L69| 2271 Utk '“"InTM" 1 " i 75 l nrreiT'Sfi' 

sa».oooe. .1230 188 1 253 l utA SSK?,*S5r ' ‘ ” S'S 52 sS 2 ; 

HrevanrevrararearetateU-taroraota. SSJoiSSoS*™ " n IS « 9 B^ 

M 0 CBM 21 AB MinroPte.. 07JE 533 075e Otr 

aydesdale Bank Flexible Sotetta Are iessa. mm -l oual otr 

MSiVUichA Ptee.GUBjoreClZHL 04124B7OT0 ULC Tnst limited 


MreroPta.. (07 js 533 oriel Or 

Clydesdale Bank Flexible Sotetta An iessa.. Iosco -l oejm! mr 

SSjC3S‘«2s st “t??S cl2H i«l Tnst Limited 

SI Si | m 

CantaeraUiui Bank Limifed ' Sf" 1 , 

PC Bin 1 04. PrtattW. St a re ** , W38 744500 M Bre U5; jtteg. teafl lTO B61 3C3 OWIStiWl 

656»[ Injvwte U.™**- 5® 6141 Dili Q tt 

_ _ , ia)Cteip«* Unk*EC2VtDS ,071-3826000 

Co-Operative Bank . SrorolArr | H3S faJ9| B49[ KUh 

■ TO Bw 300. ShtteHlate. Lap 034525390 ElO.dOOtatea Iff *7> 6J0i 8751 MIA 

IraS.. 19 on -I -I veaii, WuIhii Tutsi Hi^ Interest Ch a in * Ace . 

ImAnari 90-9949* •MkcSarin . Tfcllonnrarore.PljTCBthPtJ 15E , 0732224141 

£50.000*. [9.00 6751 9201681* 05,000* _____ — [850 bJ8| 8J7T Otr 


IreBtinad90-994te>WleiSaria* . tee IfenqcatffC. PbaioithPU 1SE , 0732224141 

£50.000*--. .h.oa 675 92016-M* 05,000* [850 638 877T Otr 

£25.D00-E49,999. ...[8SS 6381 IUe|Mm C5.000-U4 999 1825 6.191 *5lj -®r 

ao.oao-£24ra.-.iaoo 6,aol suIc-mb o.ooo-£4.ra — Isoo bOOi sjm! ow 

13 OTO-C?. w Jfi.W 5-Op I tiAfft-lftft - - n ■„ ■„ ... 

P ai M u d M -era BmidOrontncMrot . WmiinenBii & South West France PLC 

AUBte te .. TT1 ei 6 6 49 1 9«|I Mill UANmatf Si. Lanian £□ 7AE ,071-6«i<M85 

Tn Ta- i wMfc w rtMta . . n*h(Sn>tar 17 so 563i 7111 qv 


£50 000*. -.-i-.-.. 7.75 
UaOOO-£49999 __ 7J5 

£5 000-£9.995 600 

£1. 000-14999. 530 

U-0999 — 

tmn btent BrertapOntnl 

EZlflOO* , 4 00 

LS.090-C19 999 200 

tl 000-14. 999 L25 

n-<w . are 


sa 7.90 6-M* ■ 

5.44 7J8 6-U* 

430 6 09 MM 

« 13 55? MM H8TE5- E*£ OMtrareual role at nunst pnaHe, nx 

130 2.01 frtt* itimaantriitetaoWitlHiIcnlrMiaeUi 

„ Itet Rwot totH-nwraM* after 2lkMf9 £tr antroua 

3 001 4 07 1 Ma «> tuUe rale tanMeun. ten CAH Gran rare MMUreti 
130 2tn Mte rotate jceantnl conu ra a ndro a ro 4wa WTO afaro 
0.94) > » “» tea BBte a ran.. • CB < iri niii » «trf AtomI w. tmo; 
036* 0.731 Mtt fTO roonr at nMdl KttCTSt W pTOnrt IP te aoxant 


CROSSWORD 

No.7,97S Set by ADAMANT 


Fl P FT 1* Hi i F 


F T 


W: 


4 :fc 


■V. * 4 


|T 8 ^His 


f 5 £ a* 


ACROSS 

l Beardless lawyers at back of 
French restaurant ( 9 ) 

6 Both right about the heart- 
beat ( 5 ) 

9 Bear in classic fashion ( 5 ) 

10 Naughty Lord E. took Mama 
out - what a shocked ( 9 ) 

11 Place of retirement for the 
fakir ( 3 JL 5 ) 

12 Pace the stage ( 4 ) 

14 Can be on track for good liv- 
ing (T) 

15 Romantic girl can find noth- 
ing fashionable hereabouts (7) 

17 Overtures for sensitive people 
1 . 7 ) 

19 George I to sign the agree-' 
ment. please (7) 

20 Mainly contraflows (4) 

22 P r ? y . setting provided by 
building with a dry rot prob- 
lem ( 10 ) 

25 No consumer service offered 

here ( 9 ) 

2G Growth found in the Ameri- 
can economy < 5 ) 

27 guzzle an, my little man! ( 5 ) 

28 Failure to notice the omission 
( 9 ) 


6 After the first time, the THY 
work proved very neat ( 4 ) 

7 Create endless possibilities to 
undergo a chemical change 
( 5 ) 

8 Cursing British Leylantf for 
having an agent who swal- 
lows the margin ( 9 ) 

13 Good queen, having- taken 
fresh heart left without inspi- 
ration (10) 

14 Could it be awarded as ah 
instant prize? ( 6 - 3 ) 

18 Copying it in one union (9 jh- 

18 Lively movement of staff .riffir 
cer caught the heart of Ger- 
man prisoner ( 7 ) 

19 Refuse, to leave the’ Bentley 
mffially in the petrol -station 
( 7 ) 

21 Obscure . diplomats ask for 
outside help ( 5 ) 

23 Having distributed the cards* 
'rad out first trump < 5 >" : . , . 

24 Support always attaches -to 

virtuous person. ( 4 ) .\ 

Solution to Puzzle No. 7 , 977 .y 


« iv- 


* • • -M l M J m 


% fa 

So 


Vf- 

if-!** W 


•* 


5 = 5 ? . 

)c r 


_ DOWN 

1 cr y for an Jnslde 

nght ( 5 ) 

2 One could get into poorly 

screened house 19) 7 

3 Angle to lay the blame on the 
wee soul, we hear (-L6) 

4 Politician with an entree into 
modest society ( 7 ) 

5 She distressed even the stron- 
gest ol men (7) 


ppQanE 3 E 0 EBDEBE 
g □ □ □ CJ Cl U 
SHgng BQQQUDUHO 
B n O E c 

aagQQQomn qdoe§e 
a s o h o (j a 
Hannan asonaaB 
a Q cs d a c 
piQaggm QEBaaB 
“ H Q E B S 

DHGpiB QaBEQGBEDG 
Q □ a a □ a 
SEtaagBOEm □□QDD 
aag q Li b □ Li 
aatBoan aoDBOOPni 




*l*y- 
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i 
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'■*■***£* 
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■ "ti. S'* u 
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' Jk • A - 


■II i 


•£:£3 
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v*fir . 










2Z2 


jjS. 




EJ7 Api/U/af 


2,230 +23 

3.820 -80 

U69 -33 

1,730 -20 

1,710 -10 


GERMANY (aattreell 


En 


OreataerB* 

FjgKugelfhehw.. 

GEHE 

Ge7Bhrtmer 

CoWxhmldtmu. 

«!£,*::: 

Henkel Prt 

KcrIIU 

HochtlH 

Hoecftst 

Holxnuan pit . ... 
Horten 

1X0 Drawer ta| . 

lottavleWetie... 

toil & Salt 

Ksmadt 

Katrftof 

KHO 

KJoduterWrrtcr .... 

Lalvncier 

LeUheK 

Ltad* 

Um»type-Hell 

UrfOVMKd _ .. 

Lnfdwoua/vPrf . .. 

MAN 

MAN Pro/ 

«*•»*» iSSKSar- 

Mercedes Hid 

MeuilgcMftichaft 

Month R*fk Ufeg) . . 

i PWA .Tr... 

Phllipi KomnnM ... 

Pond* 

Preusag 

Rbeinelefctre 

RWomettll Sofia .. 
Melnmeuil Prf .... 

aWaWstEf. 

BWsWotaPil ..... 

Rosenthal 

Scherlag 

Schnuitedi LiiMca . 
Slenuos 


NETHERLANDS IcntMl 


Dm. 

cnai 

351 

-1.50 

140 

-6 JO 

416J0 

-1 

209 JO 

♦2.80 

680 

18210 

*0.10 

809 

*4 

571 

+4 

265 

+2.20 

1.010 

+50 

219 70 

-1.30 

872 

-2 

153 

+1.50 

252.50 

-0.50 

236 

+1 

103 

+2 

507 

-4 

41550 

+3.50 

89 

—2 

70.60 

-0.40 

52050 

-OJO 

385 

-z 

705 

+3 

320 

-4 

9350 

-130 

7850 

-1 

258 

-3 

224 

+0.50 

215 JO 

-3 

620 

+620 

395 

-6 

290 

-1150 

ft” 

+40 

-2.2U 

527 

-3 

475 

-13 

311 

-6 

785 

+2 

239 

+4 

174 

44 

mso 

-I 

30b 

-050 

248 

-550 

667 

+4 

310 

*2 



SWEDEN IcsoUiMd 


October 15 Kroner + or 


Proconi la A 
ProcnrtJUB 


SKF AFrce 
SKF B Free 
SandylkenA 
Samtvlken 0 


CANADA 


Salas Stock Hip LoarOose Oat® 

TORONTO- 

3 pm October IS 

Quotations In eona unlaas marked S 


SwJdwnl* 

TT^sseji 

Varta 

Veto 

VEW 

Votfn-West 

Visa 

Volkswagen 

Volkswagen Prf .... 

Wella nt 

Zanders Felrvap . . 


346.10 -1.40 

610 

■WO 

164.70 -3.30 
260 



Cap Genial S 16830*^330 


JAPAN 




..1 

..2 

..4 

.142 

J10 

J48 

.. 2 

.740 







1400 AMIN Pr 
S90n AgnlcoEa 
BBOO Air ftto 
ISMO Arena En 
300 AlbNtQss 
8*900 Alcan Al 
38600 Am BUT 

*ooo Mm a i < 

60800 Ok uantr 1 ! 
*86000 UftxaSo 
200 8C Sugar A 
262200 BCE Inc 
12300 Sol moral 
3800 BOH A 
23600 BomD'dora 
1 U BowUhUbt 
1100 BP Canada : 
113700 Bremalea 
33300 Brascan A . 
■900 Broakwatar 
3100 BC TW 
10400 Bruncor * . 
1800 Bnjnnwtcx 

SB300 CA£ fnd J 
13300 Canfeior 
8100 Carrtoridge ! 
a 100 Comeco > I 
4000 Cbell Ras 
105500 CtoMpBkx i 
2600 Can Ocdd 
61*00 Can Poc « 

100 Can Tire ! 
14600 CanTlre A I 
8800 CanlAU A ! 
300 Can (Jill a I 
3000 Canamaa 
6900 Cantor i 
1700 CnPcForest ! 
6900 Cara Op 
17100 Caacados 
200 Colanasa * 
BOO Cntrl Cap 
6200 aatptO«i 
2300 Cmn Fd A 
29*100 Condneo 
500 Coputalog 


31*1* 14% Mlf 

M% 5% 5% 

300 295 296 -« 

sia iBtj te>* -fa 

*«% 13% I3t* 

sw% ret, tg% -is 

S37 38 H 38% -1, 

111*2 11*2 11*2 +>t 

S*4% 43% 43% -% 

S22 21% 22 +lt 

SB 9 9 

S*3*s 42% 43 

a da d 

96% 6% 6% -% 

Sll'j 11% 11% -% 

110% 10% 10% 

SM% M% 14% +% 

40 39 40 

117*4 19% 16% — % 

32 32 S 

130% 30% 20% 

1*9% 19% 19% +% 

93% 9% 9% -It 


SMbs Stock M* Low Goss Chao 

10600 Coral Sya SIB 17% 17% +% 

tOQO CnwDfv 435 430 430 

40500 CrewiX A 140 120 1*0 -HO 


U00 Dantoon A 26 22 29 

880 Dart an 55% 5% 5% 

32300 Ddtoaco S8% «o% 9% 

7200 DoMan SB 6 a 

3200 Donor lac $8% 6V 5% 
800 Ou PM A 140% *0% 40% 
36800 QudMBacA 33S 330 338 


21000 Ed» Bn N 16% 9% 6% 

500 Emco Lid 428 0425 425 

1300 Empire 111% 11% 11% 
1900 Eure Nov 119% 16% 18% 

500 FPJ Lit 315 315 300 

1700 FahnsikViv 17% 7% 7% 

314000 Finning 110% dU)% 10% 
2900 Faltoin, 19% 9% 9% 

1900 Font* 122% 22% 22% 
3100 Four Seas* SI7% 17% 17% 
13900 Franc oNov 128% 27% 28% 

12500 Qalacfto 9% 8% 9% 

•OOGmOsAx 117% 17% 17% 
6800 GlimS Old 440 435 43S 
7000 Oranges 164 ISO 154 
2500 Q*Lto> 113% 13% 13% 
18900 Qdt Cdk R SOO 485 S00 

1600 GW Udis 16% 8% 5% 


Mflh ImCtoaa Ctag 


tflgn Low Close Chug 


100 Lauren] Gp 15% 5% 9 

771006 L9BMI Mar SU 9% 9% 

1000 LoBUW Sir 17 17% 


S5‘t 5% 
99% 9% 

913% d!3% 
115% 18% 
49 48 

127% 37% 
S28 28 

316 14% 
117% d!7% 
115% 15% 
121% 2t% 
121% 21% 
21 21 
154% (04 

122% 22% 
440 435 
18% d5% 
539 39 

7 d7 
285 260 

460 480 

3»% d19 

49 49 


*3% 

16% 


2200 HarnsSl A 
400 Hawker SU 
93 00 Haas ind 
78100 HwrioGoW 
TOO HalOngar 
38800 Home on 
4100 Horsham 
MO tfefeBcyMU 

5100 HudeomBar 


56% 5% 5% 

121 31 21 

SM% 10% 10% 

38% 8% 9% -L 

Slt% 11% 11% 

115% 15% 16% 

110 9% 10 

500 SOO EDO 
129% 26% 29% +>. 

S37% 17 37 -f 


258 40 

480 -6 


150400 Imp Oil 143% 43% 43% 
764300 toeo SSB’t 039% 06% 
200 tnOJurmT 17% 47% 7% 

32800 ImprvPIpe 124% 24% 24% 
9600 ton* Grp i 123 22% 23 

1600 tvaco A 323 325 325 

1600 Jannock Si2% 12% i2% 
21200 KerrAddia 118% 18% 18% 

12400 Laban * 126% 28% 20% 

£2600 Lac Mints 17% 7% 7% 

500 Lataroa 114% 14% 14% 
8300 Laidlaw A 59% 9% 9% 

698200 LMdtaw B 18% 9% 9% 

200 learem Bk 517% 17% 17% 


21300 uadtanzM 
40300 Maon 81 
244700 iMgn KM x 
14900 Mpi U Fd* 
1900 BSrtTBTx 
2000 Marti Rea 
1600 MB HUB 
1300 MaoU Min 
600 Mnmwa 

42900 me Carp 

87800 Motoon A 
89100 UooraCerp 
07700 MUKOdW 

4700 watCaix 
1200 Moaatod A 
4400 NoraadaFar 
82000 Norends 
200 NorenS.12 
21000 MercnMVtg 
29700 Nth Tele 
1000 Nordwate 
39800 Nova Corp 
3000 NonooWSi 
WOOO Numas OH 

102800 OMX Carp 
10400 Oahann A 
133800 PWA Carp 
3400 PtoerlMA 
700 Pncdn Pat 
14800 Pegasus 
13600 Ptonaar Ml 
919600 PtocarOMM 
9200 Peco Pat 
3300 Power Carp 
200 Poaer Rn x 
3800 Outwear A 


3000 Ranger OU 
3300 Rayrock 
3700 need Stan 
500 Redman A 
43700 Ran'saance 
80600 RepapEnl 
3000 Rio Atoom 
17300 RogarfCOBiB 
3100 Rothmane 
39400 Royal BfcCap 
50400 nytOMUt 
30400 RyUrvlteO 

5000 SLawiCm A 


516% di6% 18% 
525% 23% 29% 
513% d!3% 13% 
521% 21% 21% 
18% 5% 5% 

514% 14% 14% 
113% 13% 13% 
516% 16% 16% 
194 ISO W 
S29%d29% 29% 
518% d17% M 
4% 4 4% 

*7% 7% 7% 

*5% dS% 5% 

57% 7% 7% 

518% 19% 18% 
624% 24% 24% 
521% 21% 21% 
535% 36% 38% 
74 74 74 

58% 6 8% 

56% 6% 8% 

58% 9% 5% 

57% 7% 7% 

S22 22 22 

230 223 226 
350 340 380 
528% 28 26 

519% 19% 19% 
12 12 12 
514 13% 13% 
443 440 440 

114% 14% 14% 
119% 19% 19% 
514% 14% 14% 

59% 8% 8% 

59% 9% 9% 

132 31% 31% 
515% 13% 15% 
516% 16 18 

325 313 320 

518% 18% 18% 
812% 12% 12% 
585 96 91 

522 % 22% 22% 
173 I7D 172 
55% 6% 5% 


94000 Screw Ra 

40 

38 

39 


4200 SeEMPaper 

813 

13 

13 


2200 Scott* Hoc 

S12% d12% 

HU 


105000 Sangm* Co 

531% 

3>% 

31% 

+'* 

2QS0OO Sean Can 

58% 

6% 



3 too SheflCan A 

536% 

38% 

38% 

-% 

21500 Sbenis G 

18% 

88% 

6% 

-% 

34800 SHL SyM 

58% 

8% 

6% 

-H 

SOO SWCCrmxJ 

n% 

8% 

8% 


4000 Soeora Od 

12 

12 

12 


12*00 Soutnam 

515% 

16% 

15% 

-% 

1800 9ewk*ra> 

515% 

18% 

15% 

-% 

86200 Stofco A 

174 

dies 

188 

-9 

97» reck B 

619% 

19% 

19% 

-% 

400 Telegiobe 

611% 

>1% 

11% 


119300 Thomson x 

512% 

12% 

12% 

-% 

381*00 Dr Due N x 

517% 

17% 

«7% 

-% 

1000 Torstar B 

523% 

23% 

23% 


100 TotalPNAm 

SB** 

6% 



to*a» TmraAfw 

*13% 

13% 

13% 

-% 

1533100 TamcmPx 

617% 

17% 

17% 

+% 

600 Trimeo 

68% 

6% 

8% 

+% 

54000 TrUec A 

340 

(J32Q 

320 

-20 

1600 UAP A 

517 

17 

17 


nra oo uoioaEiu 

618% 

i e 

18% 

+-% 

| 000 LMtedCorp 528% 

M 

2S 

-1 

3000 UWDonilrW 810% 

10*4 

10% 


18400 Unlva 

57 

7 

7 

+% 

8700 Viearey Rs 

55% 

495 

5 

-% 

185100 Wouaal E 

515% 

16% 

18% 

+% 

too WmlonCtoo 

533 

033 

33 


3200 W1C B 

514% 

14% 

14% 



MONTREAL 
3 pm October 15 


£6000 PcidndierO 611% 

11% 

11% 

“% 

7100 CamMor 

69% 

9% 

9% 


8600 Cmtopfiki 

827% 

27% 

27% 


400 CanMarcoof SI4% 

14% 

14% 


12500 Cascade* 

•5% 

S% 

5% 


4000 QooUnTxt A 

SO 

6 

6% 


0300 MactoanHnl 611% 

11% 

11% 


25100 toBCiax 

67% 

7% 

7% 

+% 

2100 Onabwar A 

514% 

14% 

u% 


1000 Tategtobo 

612 

12 

12 

+% 

100 Unlva 

67 

7 

8% 


16600 Vtonotrofl 

514% 

14% 

14% 


Total Salas 10.034000 shores 




TFTT," 


Kroner + or - 


SSE5Z2 


5 


NEW YORK 

DOW JONES Oct Oct Oct Od 
14 13 


IxdDStrtat! 3195.48 3202.42 3174.41 313b JB 

Home Bead! 102.47 102.4b 102.45 102.48 

Transport 1252.59 125L18 122902 1219.56 

minus 216.95 21683 21639 214.76 



AUSTRALIA 
AB MteteOAWB 


1439.0 1453 B 14569 14630 


08/9/92) 

1532.01 

^ 3 

w \ 

UtSTWA 

Ml Attho 00/12/88 
MM Mr Bfl/91) 

32157 

77970 

320.71 

77873 

32066 

77867 

317.95 

77052 

(2/1/9® 18/4/32) £ 

MLGRHI 

aaa/ireu 

109179 

109841 

109984 

109251 


143900(15/101 
606 10 115/10) 


29L4103/S 
£8296 03/8) 





NYSE CawpoUte 

22519 

22511 

2242B 

22211 

And MJcL Vilst 

36617 

366 JJ 

365.98 

364.85 

NASDAQ Csmpodte 

57622 

576.44 

573J4 

570.52 



5 & P lakatrlil at. rkU 
S 4 P taS. P/E ratio 


02/2/93 01/10/72) 
rear ago (approx.) 


610 

year ago (approx.) 


Bw Cob. IBLQ97Z) 
MB toes 12/1/92) 


BUS (140*91 
To%e SE (Toptt) H/l/M) 
BdSnlMM/lAS 




NEW YORK ACTIVE STOCKS 

Slacks Closing Change 
Wednesday traded price on day 


TRADING ACTIVITY 

t Volume . Mill 


Mllliona 

Od 14 Od 13 Od 12 


NETHERLANDS 

C8S TU.fcx.GM.ffM im 

CBS JWSkrttaf 1983) 

NORWAY 

(Me SEM 0/1/83) 


4301.780/1) 


3549106/91 
6% 00 116/91 


1430941(18/8) 
110250 08/8) 
1502.77 11978) 




KdoTeHaEI 

KTkkonun . 


BO -9 
63 +19 

-9. 

-T4 





rr*H 


AUSTRALIA (caoUnacd) 


Ddsher 15 AartJ *er- 



41699 OUU 354.03 112/1® 


mm ism 

39*600(15/1® 



TOKYO - Most Active Stocks 

Thursday Octobw 15 1992 


Stocks Closing Cftanga 
Traded Prtcaa on day 

MkauMahl Heavy 3.0m S7* + 16 NEC Corporadon 

Inabata 3.0m 1,100 + 20 KawaasM Steal .. 

Sumitomo Cham . 2Jm 480 +2 NKK. 

NtoHmaiau Cod . 12m I.PSO +30 Mlyoshl OtMFabi 

Npn StoW Carp ... 11m 296 + 1 TEAC 


Stocks Craning Change 
Traded Prteea on day 
10m 72S + 18 

10m 296 +1 

1 Rn 283 +4 

l.Bm 480 -12 

1&D 844 +40 


Priem data auppM by Tatatm. 


SUBSCRIBE TO 

THE FT TODAY 


CONTACT YOUR NEAREST OFFICE 




Phone Fax 


Phone 

Fax 

Amsterdam 

4*31 20 6239430 6235591 

Madrid +34 1 

5770 909 

5776813 

Brussels 

+32 2 5132816 5110472 

New York +1212 

7524500 

3082397 

Copenhagen 445 33 134441 935335 

Paris +33 1 

42970623 

42970629 

Frankfurt 

+49 69 156850 5964483 

Tokyo +81 3 

32951711 

32951712 

Geneva 

+41 22 7311604 7319481 

Stockholm 446 8 

6660065 

6660064 

Helsinki 

+358 0 7304000 730705 

Vienna +43 1 

5053184 

5053176 

Lisbon 

+35 11 808284 804579 

Warsaw +48 22 

489787 

489787 


1 FINANCIAL TIMES 




| LONDON • PASH ■ 

HAMCKHT NtW TOU' TOKYO [ 
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BtadCori 10 81 17% 17 17 

Brenoo x OX 32 39 6% 5% 6% -% 

BronoS OX M 3M 12 11% Tl% 

BS8 Drip £72 7 SIX 23% 22% 23% 

BTSHpng £48 2 75 2% d1% 2% 


Buffets 

BoHdwaT 

InpU 

Bur Bra* 

SudMerii 

BsdnrVtg 

Bywx 


27 I5X to 24% 24% 


15 263 
25 177 
3 0 

12 
S 


7% <flf% 8% 

2% 2% 2% 

5 4% 4% 

10 20% to 20% 

200 14 11% 13% +1% 


13 944 4% 


4 -% 


C T* 
Cabal Usd 


- c - 

10 14 11% 11% 11% 

406 706 3% 6% 6% +1% 

CBtttete OX M 364 29% 28% 20 -1% 

Coat* Cp 26 1104 X 30% 31% -% 

Calgane 225 0 7Si 12% 12% 12% 

Cri Woo 20 3811 15% 14% 14% 

45 348 7 8% 8% 

CandeioL 17 114 0 0 8% 

Cam he £52 X 5 82% 52 52%-% 

Canonle to 117 5% 4% 5% +% 

Cardinal OX 18 702 28% 25% 2B% 

CadknCo 004 21 » 23% 22% 22% 

C 14 3 11% 11 11% 

Cascade £60 14 4|7 U% *17% » -% 

£12 f4 . X 18% 10% 15% 


Cedar Crp 

0 

m 

% 

A 

A 


Ctegona 

6 

337 

«% 

d8 

8 

-% 

Con tear 

4 

154 

12% 

11% 

12 

+■% 

can cp 

18 

3 

8 

7*1 

7 > 


CwtanTri 

M 

CM 

0% 

» 

0% 


Cantocor 

2 5743 

11% 

10% 

11% 

4% 

Cnm Fid 

1J4 11 

320 

»% 

35% 

36% 

-% 

Cniri Spr 

20 

8 

«% 

7ft 

7% 


ChoiKSor 

35 

38 

4% 

4% 

4% 


Chapter! 

£48 7 

210 

25% 

24% 

24% 

-% 


an 20 1K0U34% 34% 34% +% 

Checkpi X 300 10% 10 10% +% 

Chemdagn 118 IX 8% 4% 4% 

Chamtab 13 260 12% 11% 11% -% 

Chemflx 3 11 2 1,3 2 +% 

12 51 3% 3% 3% 

QllpsBTt 0 X 3% 3% 3% 

CteteQp 2 1342 48% 47 48 +% 

CM Res 1.M 18 380 57 M «% -% 

CtatasCp ail 29 87 28% 25% 25% -% 

CtmriLgc 412713101% 31% 31% 

OS Tacfl 46 383 4% 4% 4% +% 

OscoSy* 41 4592 55% 54% X% +% 

OrBancp IX 15 S 20% 20 90% 

42 12 12 11% 11% -% 

aids Dr 7 18 T4% 14% 14% 

18 418 7% 7% 7% -% 

£88172 2 18% 17% 17% 

Cote Engy X 292 4 3% 4 

CoMMm 5 40 S 4% 4% 

Cogam Cp 15 74 14 13 13% 

Cagnoa to mi 8 8% 5% 

Coherent 31 183 8% 8 8% +% 

Collagen 11T 188 16% 18% 18% 

CPH'Gas IX M ZTQO 21% 20% 21% 

CeH Grp 0X12 13u22% 21% 21% 

Cal NriBk 024 to 1820 31% 31% 31% +% 

CHM tap 16 2128 17 18% 18% -% 

Comair £28 17 155 18% M 18% 

0.14 12 1223 15% 14% 18 -% 

CatCMASp 0.14 8 2228 14% 14% 14% 

£80 11 28 38% 37% 37% — % 

£70 61 37 15% 15% 16% 

CteteUbl 4 075 8% 8% 8% 4% 

Contrite* 4 20 B% 7% 8% 

2 170 1% 1% 1 A 

IX 27 311 39% 30% 30% 4% 

Goiwiun 17 38 10 8% 10 4% 

CtanateH 1.44 2 81 4% 4% 4% 

ContaBnl 12 W0 14 13% (3% -% 

CoorsfAJ 050 35 51 W% 19% 19% -% 

Ccpyteto 155 104 10% n% 10% 4% 

Cordis Cp 16 311 25% 24% 26% 4% 

CerasbUe- 200 » 1218 48% 40% 40% 4% 

Cap BA 33 48 8% d4% 5 

Cotulf 32 4250 2B% to 28% -% 

Crndtri B 002 38 6384 38% 35 »% 4% 

CntrCtnp 1 1247 3% 2% 3 

Creator 000 18 489 to 29% 29% -% 

CtrenHte 17 1» 7% 7% 7% -% 

Cyaagoo to <37 15% 14% 14% -% 


DSC Com 
O aflibarg 
DM Oran £13 16 
DriaSaadi 0 
4 
61 

IX 10 
020 17 
£32 1 
£00 II 
£44 17 

DtoCnap 
Oop CSy 
Devon 1 
OfSoaai 
OH Tech 
Dtbrell 9 


Deb 5hys 
OttbEa 
DdribGa 


- D - 

a«ttuia% 12% 12% 

£12 72. 16 19% 15% 15% -*% 

8 73 88% 69% -% 

290 1% 1% 1% 

TO 5 4% 4% -% 

828 24% 24% 24% -% 

Si 42% 41% 41% 

6 7% 8% 7 

10 13 12% 12% 

39 28 28% 27 

78 21% 20 »% 

17W605 u32% 30% 32% +1% 

106 9 M 43% 42% 43 
£20 39 12 11 10% 10% 
£20100 322 29% 25% 29% 4% 
11 82 13 12% 12% -% 

£90 14 638 33% 32% 33 4% 


-% 


EagwFd 

iEteriCp 


- E - 

a 31a a% 

13 644 7 

18 274 1% 

a 44 a 


0% 

0% 

1% 

% 


8 % 

8 % 

1% 

a 


-% 


4|1 


!EaHfadAi 

EC I Tel OX 24 829 27% »% 26% 

Egghead 9 736 0% X 8% 

B Praia 0 419 3 2% 2% 

BeetrSel 5 3509 4% 3% 3j] 

EtaCDlux 220 27 01 28% d27% 27% -1% 

EtaaArts 27 2151 31% 30% 31 

16 277 t0% 10 10 -% 

7 2to 5% 5% 5% 

63 1X0 5% 5% 5% 

42 ZIX 14% 13% 14% 

Engraph £12 to 131 10% 10% 10% 4% 

Enmelnc 5 327 7% 7% 7% 

EquityOU £20182 XI 3% 3% 3% 

Ericosjon 001 S3 819 10% 19 to% 


Cp 
Endean 
[Engyvaes 


Evan ah 

Everex 

Exabyte 


FspadM I 


21 145 16 14% 14% 

I 2818 1% 1% 1% 

7 6848 15% 14% 15% 
12 27 W 0% 10 

17 X 31% 30% »% 


lllinMriAA £44 10 12 14% 13% 14% 

MaishaR IX 12 222 01% 00% 81 

iltem M A3 200 9 % 0 0% 

ItertnU 29 289 24% 23% 24% 

Cp 912588 15% 14% 14% 

R £38 10 10 14 13 13% 

HcCcnete 040 24 399 27% 26% 27 

IlfcCteCd 16 4141 24% 23% 23% 

UECASoS I 23 2% 2% 2% -.V 

Med mo 1 174 2% (£2% 2% 

liMaCns £M 392*131 27% 28% 28% 

£14 18 30 21 20% 21 4% 

ItedfeteaS OX to 318 23% 23 X 

Uetamtaa OX 18 07 6 d4% 4% 

Cp £19 34 1730 17 18% 17 

Cp £24 10 1819 5% 5% 6% 

OX 11 to 28% 20% 28% -% 

IteriwyG £50 4 352 21% 21% 21% 

Meridian IX 11 tot 27% 20% 27% -% 

Merisel II 797 7% 7% 7% 4% 

MorinrSv 0 78 % % % 

A £07 19 45 u17% 19% 16% 

F OX 14 070 8% 7% 8% 

ifchMdO 2X 9 370 43% 44% 43% 

MkroHBh X 59 18 17 17 

tWcroage 9 667 0 8% 0 

Iflcnxom 8 485 3% 3 3% 


OM Bind £38 20 3 17% 10% 17% 

Ganlyw 37 IX 8 4% 4% 

Oriteam 14 bo u% 10% is% 

(Mn Cp 4X 29 1126 14% 14% 14% 

OhuM 1 612 2% 3 2% 

Qwoyme 20 4525 37% 34% 36% 

13 SB 9% 9 9% 4% 

|G»ta a £40 8 101 17 18% 16% -% 

0 12 18 TOO 19% 18% 18% -% 

Outwit A £72 41 6 18 18% 18% -% 

Bob Brno 14 41 8% X 8 

Good Guyl 13 47 8% 8 8-% 

Gntetfx £80 13 380 21% 21%. 21% -% 

GradteSys 12 4X 1% d1% 1% 

GteteiX 0X21 XI 30% 10% 20% 4% 

[Otari Am 002 0 3875 U d£ 1 

OX B 4 »% 16 10% +1% 

10 3047 5 % 5% 5% -% 

16 78 3% 3% 3% -% 

13 158 
0 593 


Gtw AP 
Graven Pb 


ICmdWr 

&NY9IB 


18 17% 17% 
2 % 2 % 2 % 


-% 

-% 


- H - 

Hanover £44 10 4701 47% X 48% 4% 

| A 11 85 0% <18% 8% -% 

Hanevyvi £56 a 69f a% as% »% -i% 
[HaparGp £20 17 SOB 19% 18% 19 

I Cat £30 26 967 18% 17 18 4% 

dfi hi OX IS SOM 8% 7% 8% 4% 

Heehhcer 95 Ml to 29% 20% 

Italhsre £00 38 73 9 8% 8% 

dpi 8 1244 9 8% 0% 

[HsaUilnf 13 890 8% 8 8 

HaaMHro 22 1W 40% 39% 39% -* 

[Hochippar £18 12 XI 9% 0% 8% 4% 

■Cm 18 8 18% 15% 10% 4% 

HMmTtdy 11 306 14% 14% 14% 4% 

HsgnSyi 015 25 23 5 4% 4% 

Holagle 13 130 8% 0% 8% .-% 

BU £76 0 0 2* 22% 23 -% 

MSI 5 430 7 46% 8% -% 

[UnmOfee £72 12 30 13% 12% 13 -% 

VOX 0 313 1R d»% 1% 4% 

Hon Ml £38 17 205 20% 10% 20% 4% 

Horizon 0X 23 47 14% 14% 14% 4% 

HomtMCk toO 22 0% 5% 0 4% 

An 32 X 8 d3% 5% -% 

HOtertSa 0 180 is Ols ■'« 

Hunt JQ 0X 22 *56 22 % 21% 21% 4% 

HuteiiEnv 9 265 1U d1% 1% -% 

Knmkietn £72 11 303 10 18% to 4% 

form Co OX 11 10 B 3% 6 

HufcfcTech 15 1X1 30% 23% 20% 

HycarBe 82 118 B% 5% 5% 4% 


- I - 

IFR Sya 17 46 6 % 4% 5% 4% 

ICF im 6 14 6% 4% 4% 

JOB Cent 33 2943 16% 15% 15% 4% 

03 Intel M 301 u29% 20% 20% 4% 

mo Inc 0 12 IA 1% 1% 

immuear 17 248 T d6% 8% -% 

Iknmunex 275 4372 44 % 42% 44% 41% 

734 28% 24% 25% 4% 
7 296 11% 10% <1% 

Impart Be 0.40 39 72 7% d7 7% 

h Store 0 184 li ft ft 

INB Fin IX 16 221 45% 44% 45% 

M Baacp 1.18 12 6 23% 23 23 

tad hie OX 7 ziao 15% 15% 15% 

M Rea 35 1244 28% 23% 20 -% 

Itatonabr 12 3022 u27 20 38% 4% 

£22 18 44 6% dS% 6% 

IJttegrftev 5 208 4% 4% 4% 

tntngrafti IX 11 472 SB 35% 35% 

MgktSy* II 384 6% dS% 6% 

7 233 0% 0% 0% 

tax Cp 18 DIM «3% 82% X 

tateUI 0 63 % Oft % 

Indgnfi 11 2713 11% 10% 11% 

bterTai 15 8 3A 3A 3A 

intara V) 45 6% 5% 6% 

IntericaA £24 17 487 13% 12% 12% 

tawrgtph 1B118to 13*11% 12% 

interieaf 22 1» u% 10 % 10>i 

Inwtalve a 888 14% 13% 14 

Intervoic 22 43 30% 29% 00 

lilt Dairy 13 OX 18 15% 16% 

IM Ros £M 18 54 2% 2% 2% 

lot Total 51 660 5% 4% 5% 

[hvocara £01 17 247 19% 10% 19 

Cp 11 324 8% 6% 6% 

taomedbt 20 3SO 19 to »% 

hnYakada £79 to 5 133% 131% 132% 


W 94 

Dh. E 100a Mgh Law Last Chug Buck 

IsaaflaU 


to% to to 
4% 4% 4% 

21 20% 20% -% 
23% 22% 23% 4% 
7 8% 6% 4% 

19 18% 18% -% 
43% 42% 43 4% 

23% X 29% 4% 
19% 18% 18% 

3% 2% 3% 

17% 10% 17 -% 

72 70% 71 -% 


SEI Cp 

! sente * b 

[Sriaeflns 

Sequent 

Sequoia 

Sen Tod 

SsrvFract 


+k 


23 to 


25 23 % 25 

ft OX 21 4to 13% dl2% 12% 

10 433 3 % 3% 3% 

Dav 1IIB3M 18% d14% 18% 

LTXCP 1 507 2 1% 1ft 

[LVUH 301 14 to 143 138% 143 


- M 

[ Id Conn 010 18 8230 35% 35 33% ~h 

US Cw's 17 IBM 15 13% 14% 4% 

£49 15 IX 13% d13% 13% 

1.82 14 133 034% 32% 33% 4! 

13 267 21% to% 20% -1% 
Ibgritap £88 X 450 14% 14% 14% -% 

Iteil Bax 31 31 18% 15% 15% -% 

IX 27 104 24 23 % 24 

Cp 25 5195 23 % 22% 23 -% 

IbtMH 0 AM A % % 

Cp 8 ISO u» X% 28% 

Manta**! 1 272 4% 3% 4 -% 

UarrMta 77 5 7% 7 7 


ISLSgnfei 

(shoromd 

Air P 
[Stem On 
■SterraTuc 

IM 


d* 

50 

4% 

6% 

4% 


4% 

51 

4% 

7% 

4% 


4% 

-% 

4% 

-% 

-% 

4% 

-% 


4% 

-% 

4% 



litergrata 

14 1181 

9% 

7% 

8% 

4% 

4-% 

Ukapore 

7 2968 

8% 

8 

6% 

4% 

+% 

Wcroaoft 

34 8270 

94% 

02% 

»4% 

4% 


lid Aa U 

21 1708 

17% 

W% 

<6% 

-% 


Mfdtamic 

IX 4 5209 

IS 

13% 

14% 

+% 

-% 

MkteouSi 

22 

3M 

19% 

19 

19 

+% 


MktwGnfci 

£60 IS 

6 

23 

22 

22 

H 

-% 

-% 

Mtllar H 
MIBMd 
MMcom 

£02 12 
12 

7 

672 

10 

12 

16% d14% 

ft dA 
6% 6 

w% 

% 

•% 

♦% 

-% 

-*1 

Iflranch 

Metatarsi 

HteanCa 

22 16 
28 2352 
£18 15 8 

14% 

10% 

9% 

13% 

9% 

dft% 

n% 

10% 

8% 

-% 

4-% 

Mortal IS 

£84 13 

22 29% 

28 

20 -1% 

IkriAl 

AA) 

753 

34 

32% 33% 

-% 


Utaxkci 

a 02 24 

407 

86 *z 

36 36% 

+% 


PI SM ^ 

Dtv. E 100* Mgh Law trial Chag 

IX 32 2 29 % 2 B% 28% 

18*2984 15% 14% 15% 41% 
015 18 28 24% 24% 2*% -% 

£38 I 8 2% 2% 2% 

1.12 8 328 21% 21% 21% ~% 

18 377 15% 14% 14% -% 

35 tea 3% 3%. 3% 

17 72 11% 18% 10% -% 

15 80 4 3% 3% 

18 zlOO 11 10 II 

034 17 128 21% 21% 21% 

9 10 7% 7 7% 

17 57 11 >0% 10% 

24 295 27 % 38% 27% 

16 TO 11% II 11 

7 138 4% 

£25 29 671 51 

4 « 6% 

[SUenVSe OM 4 112 7% 

UiBOnVGp 121 BO 5 

' Simpson OX 18 2M 12% d!2% 12% 

SmMiM 14 111 18 17% 10 

SocMyCp 1.96 12 ton 86% 55 56 

[eoetetfS OM 3 177 15% 14% 15% 

SefeteaP 8 271 7% 7% 7% 

SafeHteT 5 767 3% 3% 3 A 

Sweat* IX 17 303 43% 43% 43% 

SOCalWIr 230 8 37 38% 37% 38% 

souttinr are to 24i Z4 23 % 23% 

Sptagri A 0X 35 4 11% 10% 10% 

St -MUM £40 1714992 35% 32% 34% 42% 
Si RteBc £40 8 292 20% to % 20% 

Staples 68 3903 34% 33% 34% 

IX 12 727 31 30 % 30% 

E » 3k £44 20 7107 38% 35% 35% 

Woo 21 2S12 18% 18 16% 

Regis £50 13 93 17% 17 17% 

7 II 10% II 

X 8% 8% 0% 

49 18% 16% 18 

to 20% 10% 20% 

[SbucODy 14 1152 0% 9 0% 

Stryker £« 34 BS90 29 % 27% 23 

SdBvanO 39 23 to% W% 20 

Si IX 5 79 23% 23 22% 

Be OX 14 145 18% 16% 10 +% 

Te 322 617 29 27% X +% 

ISoi Btart 15 2 4 X 3 

Eta Micro 10 5317 28% 27% 27% -% 

SuwnriFn 048 21 48 *0 30% 30% 

SwftTra 17 22 19% 18% 19% +% 

Syrian he 60 1415 38 % 35 33 -1 

Eytmuuoc 810193 9% 0% 0% 

SyneUoy £32 IB 37 17% 16% 17% 

5 to 1% 1% 1% 

IX 5368 41% 30% 41% *4% 
Syneda SB 28 X 30 X 41 

iSynapHea X 4738 54% 83% 54% -% 

(sysWSoft 0.10 15 1312 23% 22% 22% -1 

M 251 6% 8% 6% -% 

36 2274 4% 


- T - 

ftWHdga 6 713 3% 3% 3% 

T-CnOSo 17 SO 8 5% 6 

iprt £72 18 78 X% 38% X 

T2 Mad 20 1818 27h 26% X% 

Tandon 0 1472 ft fl % 

TSCCp 17 388 17% 17% 17% 

TCACtfte £34 X to 21% 20% 21% 


Morrtaon £48 17 6S8 24% 24 24% 

Moaoom £04 20 2 4% 4% 4% 

aaP 0X128 es 23% 21 21% 

HtODftM 171 112 7 0% 6% 

MT1S Sya £48 16 13 20 25% X 

Mdte 18 422 25% 24% 24% 

Mycogan 55 863 iiV 11% 11% 


HACRti 
Htei Fact 
Nat Pan 


M Conpl 
Net Data 
Mia Sue 
Navlgalnr 
NEC x 
NaOeor 
[Honte Gn 
Mtefiyi 
Ha ia apan 


+% 

+% 

-% 

-h 

+% 


- N - 

£M IB to 35% 34% 35% 

£72 9 7 17% d10% 17% 

18 141 7 6% 6% 

£70 16 21 20% 28% 28% 

£32 16 2 17 1G*2 1«% 

£44 18 133 9% 8% 0 

OX 21 29 12% 12 12% 

18 4 35 32% 33% 

£40 81 ZtoO 30% 29% 29% 

22 X4 20% 20% 2»% 41% 

X BX 14% 13% 14% 4% 

23 6443 12% 11% 12% 4% 

14 48 7 % 6% 7% +% 

fteokgma £22 X 280 23% 22% 23% -% 

Mm£B» 0X 14 72 15% 14% 16% 

[Nataiw 25 1» 7% 8% 0% -A 

Hrid9» W 1 to 2545 u21% 21% 21% -% 

[Htaprift £16 2 53 4% 4% 4% 

Orl a 1418 u5«* 5 5 

Noidaon £44 22 40 44 d43 44 

Htvdtkom OX to 2207 31 30% 30% 

I 10 30 12% 12 12% 

U 79 40 4% 4% 4% 

It East Be £72 0 71 5% S% 6% 

MtrihnTat £96 15 IX 50% 66% 60 


-% 


[Nova Ph 
Novell 
Novtehte 
[tBC Carp 


6 t8X 3% d3% 0% 

X 9791 2B% to 20% 

13 3250 12 

10 zIM 6% 


11 11 % 
5% 6% 


OCberteyi 
tadriCPD 
OQahraLg II 
IX 19 
ONoCaao 2-58 11 
Old Kent £61 7 
OU NMB £64 14 
Old 8km* OX 0 
£40 9 
16 

[Opmin 22 
OptroMch 36 
8y 

OASm 


- o - 

21 X 8% 7% 7% -% 

15 53X 17% 16% 17% 4% 

IX 11% 11% 11% 

11 to dX X 

115 84 62 83% 

701 28% 26 28% 

to 31% 31% 31% 

tO 1% 1% 1% -% 

588 20 20% X% -% 

X 14% 14% 14% 

4 14% 13% 14 

IX 13% 12% 12% 

40 4082 »% 10% 10% 4% 

48 53* 15% 14 14% 4% 


031 0 29 4% 4% 4% 4% 

Ouhop 129 X 3% 3% 8% 4% 

B £41 17 115 22% 21% 22% 4% 

T £50 14 » 10 0% 9% -% 

Otter TaD 1.64 15 0 34 % 34 34 


I 
L 

reap BMC 


4% 

-% 

-% 

-% 


- J - 

Lgj Stack 15 1« 9 8% 8% +% 

he 006 21 ' 22 12% 11% 12 

iJLGhd 005 9 16 8% d7% 7% -% 

W 11 2100 18 17% 17% 

H 4 5 10% 10 10 -% 

di 009 15 7 8% dS% 6% -% 

jpoMi Cp IX 12 13 U36% 35% 36% 4% 

JS8 Flfl OX 13 79 18% 18% »% 

Juno L% £20 19 95 18% 15% 15% -% 

Justin a £2B 20 496 27% 26% 27% 4% 


- K- 

Swtas 11 33 18% K% 16% 4% 

JCimuCp £44 10 IX 10 9% 10 4% 

XatearC £» 14 1366 10% 9% 10% 4% 

XqdgaCp £30 15 71 24 S3 23 -% 

KaitayOii 46 4 7% 6% 6% -% 

Kefly Sv £72 28 847 33% 32% 33% 4% 

KmCttri £*4 9 119 B% 8% 8% -% 

[Kontudcy £11 8 2 « 11 11 

Kkrtrt a £« 12 *53 23% 22% 23% 


- P - Q - 

[Paccar IM 29 BBS 51% X% 51% 

PacDunlop OX 21 3 13% 12% 12% 

T IX 11 31 25% 24% 34% 

PaefflCra 18 231 u4S 43% 44% -% 

77 2947 40 % 48% 40% 4% 

[Paychex 004 41 374u32% 31% 32% 
payed Ail to 229 8% d7% 8% 4% 

leu £80 17 80 12 11 11% 4% 

THy 5 to 13dl1% 11% ^1% 

iPnan Vbg 100225 IM 38% 39% 36 -% 

IPenmyfv. 2JO T7 X X% 77 X 

Pentalr OX til 265 X 38% 38% -% 

10 201 8% 0 8 — % 

£15 17 to. 19 17% 18 4% 

IX 8 10 26% 25% »% 4% 

OX 20 X 21 % 21 21 

3 M 8% 8% 8% -% 

1.12 17 18 25 24% 24% 

33 04 0 7%?%-% 

[Rmarfca 32 70 4% S% 4% 

ill £48 5 78 12% 12% 12% -% 

Ptcturefe 36 2305 16 16% 15% 

Pinkerton 13 X 15% 14% M% -% 

(Ptonaarft) OM 9 55 »% 23% 34% 4% 

£48 14 046 26 24% 24% -% 

PtonearSt £16 17 100a u22 W% 22 +2% 

Fane* Fad 4 11 u4% «% 4% 

Rowe* 8 X 8 7% 7% -% 

PredLHe OM 4 400 4% 4% 4% 

IM OX 21 19% 19% 4% 
£12 4 642 5% 5% 5% -% 

Pit* Co 12 WOT 32% 32% 32% 

iPrkMPat 66 48 4% 4% 4% 4% 

Prtwrenl 2 20 6% 4% 4% 

Prod Opa 0Z0 to 788 24% 24% 24% 

ProtetaU £92 o 331 » X% X% -% 

Provkht n IX 10 75 28 X% X% 

hfalted i IX 14 142 42% 42% 42% 

iPUHtar £54 17 18 31% to% 30% -% 

Puttee 0 £12123 400 30 29% 29% 

Pyramid 3 4M 8% 8 8% 4% 

5 10 4% d3% 3% 

£86 16 51 23% 22% 23% 4% 

Qtte Rx* X 1042 S3 32 32% 4% 

Quanta! 1116469 14% 13% M% +1% 
Qutckattv TO IX 8% 5 5 

[OK HlM 18 20B7 19% 18% 16% 


KJradmr 

KLAInrir 

Kcraag kc 
KtdckeS 


W9 

48 

85 


5 248 5% 


- L - 


LDOS A 
UPaflU 
Ladd Pirn 


23 
IX 
012 14 


6% 

7% 


+% 

6% 6% -% 
“ -1 


6% 

7 


-% 


Rainbow 

Roftys 

naritatpa 

Raymond 

[RagncyOr 

RagNoan 

Rep Vtaa 


- R - 

24 IX 20% 19% 20 -% 

28 563 18% to 18% 

0 746 8% 6% 6% 4% 

114 zIM 14% 13% 13% 

M 164 1% iH IB 4 

9 ire 9% 8% a% 4% 

10 1S8 6% «% 4% -% 

30 23 14 13% 13% -% 

1 07 20 4505 B2% 01% 02% -1% 

7 242 10% 10% 10% -% 

OX 12 0 35 33 % 34-1 

IX 16 1072 X% . 56% 50% 41 

£56 12 226 6% 8% 8% -% 

[ROMriNft £66 7 22 19% 18% 19% 4% 

5k 13 4623 18% 15% 18 4% 

co aaoxi m w 13% 13% -% 

RPU toe. £72 20 MX 23% 23% 23% -% 

RS FH) £10 13 X 13% 12% 13% 

taaMy 10 2000 9% 9% 0% -% 


Rauters 
he 
She Fat 

S 


-s- 


Steri Tac £06 16 
aoUyUSA OX 4 
SUB Tan £10 08 
SsawbrCJ 1.10 14 


41 


-% 

4% 

-% 

-% 

4% 

*% 

+% 


4% 

-% 


"% 


4% 


-% 

+% 

+% 

-% 

4% 

+% 


4% 

+% 


Syatanwd 


4% 4% 4% 


TadiOata 
Tecorotet 
Tvkoloo 

Taka Sya 
ntaftaak 
Tatabft 
TeUaba 
Triot Cp 
Tata Tac 
Thneftri 
TjUx 
Trial Ited 
Tokyo for 
Triitata 

Tapps Co 
TPI Enttr 
| Transput 
Trenwkk OX 12 

Tricar* 7 

Trimble 4 

TnnkotnC 200 12 
TwegLri) IB 


-% 

4% 

-% 

-5 


17 591 19% 18% 18% 

IX 9 39 01 dS8 56 

21 W 12% 12 a 

0 208 8% 5% 8 — % 

11313737 17% 17 17 .-% 

3 09 8% 4% 5 

19 1048 21% 10% 21% 41 

aoi ii ran 14% 12 % m% 41% 

X 1240 8% 8% 8% 

79 1799 18% U% 18% 

£42 74 81 23% 22% 23 

32 8384 21% 18% 10% 

002 X 3 46% « 45% 

9 077 8% 7% 8 

02B 12 2032 15% 16% 18% 

12 5720 u7% 7% 7% 

0 113 13% 12% 13% 

5 37% 38% 37 

141 3% 3% 3% 

M 7 8% 6% 

O 39% 38% 39 -% 

030 11% 11% 11% -% 


-% 

4% 

♦A 


-% 

+% 


ItatedA £0* !8 303 20% 20% 20% 

- u - 

[tanocre OX 29 0873 u49% 47 48 -I 

Unilab 34 088 8% «5 6% 

UCMasGa £96 13 Uu18% to 18 

US True! 1.72 12 « 47 46% 46% -% 

IhtedSr £40 19 51 14 13% 13% 4% 

untofl IS 63 to 15% 16 4% 

Unttrtn ix 16 34u39% 33% 39% 4% 

USBanep £79 10 14M 21% 21% 21% 4% 

USEMtgy 21 to 3% «% 3 

|UBT Corp £32 11 317 8% 8 8% 4% 


(Unfa Hod 
lad Tah* 
IlHta 


18 S76 12% 12% 12% 
X S 27% 20% 26% 
10 200 4 3% 3% 


-% 


En 

Mnnisdi 


- V - 

VabnyNat 67 314 51% 61% 81% 

Vafcaa* > 020 31 536 uto 17 17% 4% 

VngriC* 19 333 22% 21% 21% -% 

Varitorw 22 896 20% to »% 

Vleer 27 5434 17% 15% 15% -2% 

Vtaupflrt 19 201 »% to 20% 4% 

VLSI Toe* 300 1759 7% 0% 7 -% 

Volvo B 270 30 MS 40 39% »% -% 


- w - 

£M 18 77 17% 16% 17% 

38 741 3 2ft 2|1 

KUMMS8 052 B 485 25% 25% 25% 4% 

jwtfBwgy 1.40 20 620 22% 22 22% 

£84 10 115 25% »% 25% 4% 

020 77 16 47 45 % 45% -% 

034 13 M 30% 36% 96 4% 

IX 17 170 42% 42 42% 4% 

2 200 3% 3% 3% -% 

104 12 MO 43 41% 42% 4% 

26 1413 23 % 22% 23 4% 

24 zlOO 0% 8% 9% 

Wetterau QSB 13 T22 30% 30 30 -% 

IWMmatt* £8* 21 1583 32 31% 31% -% 

rite H 120 12% 11% 12 -% 

OK £40525 5 10 15% 10% -% 

aL £28 16 2 22 % 21% 22% 4% 

btpl 0 41 A A A 
WvMBM 70 % dj, % 

IWttllagtMl 0.X 20 1277 T9% 19% 19% 4% 

1.11 1 721 1 A 1% 1% ~lt 

Gdi 040 4 122 4% 4% 4* ~A 


- X - Y - Z - 

1723861 18%dM% 16% -1% 
6 766 9% 9% 0% 

OX 20 699 24 % 23% 23% 4% 

B 8361 8% 7ft 6A +ii 

1.44 11 107 u61 00 3B% -%■ 


xniu 
XasteCap 
lYriAM Fr 
Irik Rack 


17% 

4% 


UM 

12 

1229 

32% 

52 

32% 

-% 



Santetm 

030 

26 

4 

14 

13% 

13% 




Stktatgn 

£28 

18 

763 

28 

027 

27 

-% 



Sditadl 


21 

3355 

48% 

47 

47 

“% 



3a3yam 


70 

1125 

ti13 

12% 

12% 

-% 

35% 


flrlrvi 


7 

1752 

6% 

8% 

8% 

-% 

8% 


SritexCp 

£44 

13 

nr 

38% 

» 

38% 

4% 

7% 


Sen M 


18 

1129 

23% 

21% 

22% 

+% 


VENEZUELA 


In spile of lul February’s 
unsuccessful coop deut and 
the difficult economic reform 
programme, Venezuela's econ- 
omy continues to grow al 6 
vigorous pace and foreign 
investment remains strong. 

On December 1st tbe Financial 
Time* will be publishing an 
in-depth new survey that will 
examine among outer topics 
the financial system, foreign 
investment opportunities, 
petroleum and petrochemical* 
and Ihe rah of Venezuela in 
world capital markets. 

For advertising information 
call, 

Paul Manivigfig 
Tet 071-873 3477 
Fax: 071-873 3595 
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IBM, Philip Morris 
lead Dow into reverse 


Bourses subdued by economic outlook 


Wall Street 


DISAPPOINTING third quarter 
earnings from IBM and other 
leading corporations left US 
stock markets lower across the 
board, writes Patrick Harversoti 
in New York. 

By 12.30 pm the Dow Jones 
Industrial Average was dawn 
25.13 at 3,17035, near its lows 
for the session. The more 
broadly based Stan- 
dards Poor's 500 was also 
lower at midsession, down 086 
at 408.51, as were the Amex 
composite, 0.88 lower at 365.29, 
and the 'Nasdaq composite, 
down 0.35 at 575.87. Turnover 
on the NYSE was 109m shares 
by 1130 pm, and declines out- 
paced rises by 787 to 682. 

The , Dow’s decline was 
almost entirely due to losses in 
IBM and Philip Morris, which 
were hit by poor quarterly 
results. According to Birinyi 
Associates, the New York mar- 
ket analysis firm, all but 4 
points of the 24-point loss 
recorded on the Dow soon after 
midday was due to the big 
declines In the two stocks. 

The S & P 500 provided a bet- 
ter measure of market perfor- 
mance. Its small loss by mid- 
day was equal to the 
equivalent of only a 5-point 
decline on the Dow, an indica- 
tion that sentiment was not as 
depressed as the fall in the 


headline index suggested. 

The day's economic numbers 
were not particularly signifi- 
cant. A 16,000 drop in weekly 
jobless claims and a 0.2 per 
cent increase in September 
consumer prices were positive 
for the market, but were offset 
by a big fall in the Philadelphia 
Federal Reserve's index of 


NYSE volume 


DaHy mflffon 

300 ~~r 



100 i—i* 


30 Sep October 1992 14 


delayed the opening of trading 
in the stock for more than 30 
minutes. When business finally 
began, IBM shares fell 85 or 
7 per cent, to $72'/,, the stock’s 
lowest point in more than 10 
years. Turnover was 3.9m 
shares. 

The day's other big story 
was Philip Morris, which 
plunged S4Vi to $79'A in turn- 
over of 5.5m shares. Although 
the bottom fine numbers from 
the company were not so bad 
- a 16.4 per cent increase in 
after-tax profits to $L29bn - 
investors were disappointed by 
failing domestic cigarette ship- 
ments and warnings from the 
company of a much larger tell 
to come In the fourth quarter. 

AMR, parent group Of Ameri- 
can Airlines, firmed to 
$57 % after the company 
announced plans to cut 1993 
spending by $300m and reduce 
payroll costs by 10 per cent 
through management job cuts. 


local business activity and a 
similar-sized decline in the 
ABC/Money Magazine index of 
consumer confidence. 

IBM, the market’s bellwether 
stock, dominated trading after 
the giant computer group 
reported third quarter net 
income of 15 .cents a share, 
well below the 75 cents a share 
forecast by analysts. 

The news from IBM set off a 
stampede of selling, which 


Canada 


TORONTO stocks were lower 
at midday, with the composite 
index losing 9.95 to 3485.44 in . 
volume of 10.3m shares. 

Among active stocks, Trans- 
canada Pipe rose C$% to 
C$17%, and Toronto-Dominion 
Bank fell C$% to C$17 V 
Placer Dome fell CS'A to C$1334 
and Golden Star was steady at 
C$5%. 


WITH no surprises from the 
Bundesbank, bourses drifted 
lower again as they considered 
the outlook for national econo- 
mies and corporate profits, 
unites Our Markets Staff. 

At DBS Phillips & Drew, 
economists updated their pro- 
jections for Germany and 
France. For the former, they 
said that interest rates will 
have to stay high - if not as 
high as they are now - to ease 
inflationary pressures on the 
economy. For the latter, they 
forecast real GDP growth of 
just 14 per cent in 1993 after 
L.8 per cent this year. 

Merrill Lynch economists 
expect more downgrades on 
the corporate front and that 
fundamental earnings esti- 
mates for next year reflected in 
August IBES data are still 10 to 
15 per emit too high. However, 
they say, a significant portion 
of the downgrades has been 
discounted an d markets could 
offer a 15 to 20 per cant upside 
on a 12-month view. 

FRANKFURT ended little 
changed after the Bundesbank 
news with the DAX 540 lower 
at 1,453.43 and interest rate- 
sensitive bank shares were 
broadly neutral. 

Mr James Cornish, the 
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County NatWest strategist, 
thinks that there is room for 
improvement after a visit last 
week to the Bundesbank, 
which attached considerable 
importance to the "solidarity 
pact" which government, 
industry and the unions are 
discussing, to place the financ- 
ing of German unifi cation on a 
sounder footing. 

Mr Franz Steinkuhler, re- 
elected this week as leader of 
the IG Meta 11 engineering 
onion, told the meeting which 
confirmed Him that the union 
was ready, subject to condi- 
tions, to accept that wages 
should rise no faster than infla- 
tion over the next five years. 

The Bundesbank contribu- 
tion, says Mr Cornish, would 
have to be lower interest rates, 
and he maintains his forecast 


of another cut in December. 
Meanwhile, he says. County 
has bollt gamings reductions 
of 18 per cent into a current p/e 
of 13.5 for the market. This 
compares with an average of 
142 over the past five years, 
and on a yield basis the market 
is also cheaper against bonds 
that it was six months ago. 

PARIS lost 1.1 per cent, 
w eighed down by the Bundes- 
bank news and a lower open- 
ing on Wall Street. The CAC-4Q 
index fell 1721 to 1,650.02 but 
turnover was limited once 
a g ain, at FFrlJ&n. 

The biggest fells came in sec- 
ond-line stocks, with Accor 
dropping FFr44.10 or 8.4 per 
cent to FFr432.10 on rumours 
that a leading broker had 
issued a negative report on the 
company. 


Moulinex dropped FFr620 or 
6.7 per cent to FFr90 on fears 
that it would announce first 
half losses of between FFr30m 
and FFr40m. In the event, Mou- 
linex announced a deficit of 
FFrlim, and brokers expect 
the stock to rebound today. 

Among leading stocks. Euro 
Disney fell back FFr2.05 to 
FFr74.45 after its recent rally 
while Saint-Go bain lost a fur- 
ther FFr15.40 to FFr466.60. 

MILAN turned upwards after 
a weak start on renewed hopes 
of an early cut in the discount 
rate. The hopes were fanned by 
news that the average rate at 
the Bank of Italy's repurchase 
tender eased from 15.01 per 
cent to 1428 per cent, to stand 
just below the discount rate of 
15 per cent 

However dealers said there 
was little logic to the rally, 
which was fuelled by domestic 
buying while foreigners contin- 
ued to stay away from Italian 
equities. The Comii index rose 
429 to 409.15 in turnover esti- 
mated at L250bn after L225.6bn 
on Wednesday. 

Shares In Italcementi shot up 
on hopes that the company and 
its parent, I talm obillare. would 
be compensated for any losses 
resulting from the takeover of 


Ciments Fran^ais. Italcementi 
rase L920 or 12£ per cent to 
L3.300 while Italmobillare 
added 1200 to L33,000. Trading 
in Italmobillare savings shares 
was suspended when they shot 
up to L14200 in after-hours 
trading, compared with an offi- 
cial fixing of L13.500, 14) L30Q. 
Trading in the shares will 
resume today. 

STOCKHOLM was pulled 
down by higher domestic inter- 
est rates and negative impulses 
from abroad. The Affars- 
varlden General index fell 12.6 
to 662.3 in turnover of SKi364m 
after SKi354hl 

S-E Banken reported a a pre- 
tax loss of SKr2.61m in the first 
eight months, but Its C unres- 
tricted shares added SKrQ.50 to 
SKrl3. 

OSLO fell 22 per cent on the 
weaker dollar and disappoint- 
ing results from Kvaerner, the 
shipbuilding and engineering 
group. The all-share index 
closed 725 lower at 328.66 and 
Kvaerner A ended NKr8 down 
at NKrl29. 

Fine tuning was seen in 
VIENNA where the ATX index 
closed up 027 at 779.7, and in 
AMSTERDAM, where the CBS; 
Tendency index lost 0.6 to 
106.1. . 
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Venezuela shaken by right-wing violence 


By Antonia Sharpe 


Nikkei ends higher after 
late rebound in futures 


P 


Tokyo 


THE NIKKEI ended higher as a 
rebound in stock index futures 
pulled the market up in the 
final half hour of trading. Ear- 
lier in the session, buying by 
investment trusts in a thin 
market helped to support share 
prices, writes Entiko Terozono 
in Tokyo. 

The 225-issue, index advanced 
284.46 to close at the day’s high 
of 17,628.49, after small-lot sell- 
ing had taken it to a morning 
low of 1720923. 

Volume fell to L80m shares 
from 253m, with arbitrageurs 
and investment trusts the only 
notable participants of the day. 
Advances led declines by 529 to 
404 with 163 unchanged, the 
Topix index of ail first section 
stocks rose 7.75 to 122625 and, 
in London, the ISE/Nikkel 50 
index fen 225 to 106628. 

Most investors continued to 
stay away from the market 
ahead of the corporate results 
season in November. Early 
indications have come from 
leading retailers, which have 
started to report interim fig- 
ures to August; these have 
been sluggish, due to the 
downturn in consumer spend- 
ing. 

Traders said that hopes of an 
imminent discount rate cut 
had receded. Reports that the 
German Bundesbank would 
not hold a press conference 
after its policy-making meeting 
yesterday were seen as an indi- 
cation that it would not make 
any important announcements, 
disappointing some investors. 

Issues continued to be 
bought on the "Interferon 
theme". Inabata, the trading 
company, which holds stake in 
the unlisted Sumitomo Phar- 
maceutical, a leading manufac- 
turer of Interferon, rose Y20 to 


Yl.160 on active trading: Sumi- 
tomo Chemical, S umi tomo 
Pharmaceutical’s parent com- 
pany, advanced Y2 to Y480. 

Buying by public pension 
funds supported steel issues. 
Nippon Steel rose Yl to Y296, 
while Kawasaki Steel also 
advanced Yl to Y296. 

Department stores were 
lower on an 8.7 per cent tell in 
September department store 
sales in Tokyo. Tokyu Depart- 
ment Store fell Y3 to Y555 and 
T akashima ya lost Y4 to Y838. 

Banks lost ground with 
Industrial Bank of Japan down 
Y20 to Y2220 and Dai-Ichi Kan- 
gyo Bank falling Y30 to YL580. 
Investors were discouraged by 
comments from a finance min- 
istry official ruling out prefer- 
ential tax treatment for the 
real estate purchasing body 
which will be set up by the 
banks to buy up land collateral 
held by financial institutions. 

In Osaka, the OSE average 
fell 35.82 to 19,15046 in volume 
of 18m shares. Small-lot profit 
taking overwhelmed buying 
orders, with heavy tells in the 
construction and pharmaceuti- 
cal sectors. 


Roundup 


ALTHOUGH the region gave a 
mixed performance, there were 
indications in Hong Kong and 
Taiwan that buyers were 
prepared to chase rising 
markets. 

HONG KONG weighed the 
Sino-DS trade talks success 
against China’s latest rejection 
of British proposals on financ- 
ing of the planned new airport. 
After a volatile day, strong 
overseas buying interest 
brushed aside local profit-tak- 
ing, and the Hang Seng index 
ended 10627 higher at 5213.64. 

Turnover rose from 
HK$2.41bn to HK$328bn. Blue 


chips dominated the day, with 
HSBC gaining fl flpthm- $L50 to 
HK$5720 and China Light ris- 
ing 75 cents to HKS35.70. 

TAIWAN rose 2.6 per cent on 
newspaper reports that the 
stock transaction tax might be 
lowered. The weighted index 
closed 9520 higher at 3,729.02 
in turnover up from T$92bn to 
T$23.4bn. Food, electronic, and 
construction shares led the 
gains. 

KUALA LUMPUR stayed 
busy, volume holding up at 
1102m shares against 117.0ro 
on Wednesday, but further 
selective buying alternated 
with bouts of profit-taking, and 
the KLSE composite index 
closed just 0.82 higher at 
60728. 

The newly-listed TH- Loy 
topped the active list with -8.7111 
shares traded, and closed at 
M$2.70 for a premium of 50 
cents over its offer price. 

BANGKOK took profits on 
finance, securities and other 
smaller stocks bought a day 
ago, and the SET index 
dropped 729 to 871.66 in moder- 
ate turnover of Bt9.89bn. 
Declines led advances 161 to 73 
with 45 shares unchanged. 

MANILA sagged under Wall 
Street’s overnight losses, the 
composite index telling 18.47 to 
126824, largely on the New 
York fall in Philippine Long 
Distance Telephone which lost 
10 pesos to 935.00 at home. 

AUSTRALIA’S All Ordinaries 
index closed 14.7 down at 
1439.0, driven down by a combi- 
nation of poor metal prices, a 
number of companies going ex- 
dividend, and pressure from 
the futures markets. 

News Corp was the highlight 
of the day. rising 2 cents to 
AS24.12 after It successfully 
introduced 40m shares priced 
at Wednesday’s close of 
AS24.10. 


olitical uncertainty 
caused by renewed vio- 
lence prompted a heavy 
tell in Venezuela's stock mar- 
ket last month, making it the 
worst performer in the emerg- 
ing markets table compiled by 
IFC, part of the World Bank. 

The 21.7 per cent tell in dol- 
lar terms in C aracas more than 
wiped out the 9.9 per cent gain 
achieved in the relative calm of 
August Mr Federico Laffan, an 
analyst at Latin American 
Securities in London, says that 
the emergence of a right-wing 
group which has started a vio- 
lent campaign against political 
figures accused of corruption 
has prompted investors to flee 
from the stock market 

Higher Interest rates linked 
to the introduction of new 
banking reserve requirements 
and the resulting tightening of 
liquidity also prompted the 
sell-off in equities. Overnight 
rates have gone as high as 700 
per cent while yields on zero- 
coupon bonds have risen by 
370 basis points to 35.3 per 
cent 

The central bank has con- 
tributed to the high overnight 
rates in an effort to dampen 
domestic demand for dollars in 
the recent disturbances as well 
as to relieve the downward 
pressure on the bolivar. 

Although the Venezuelan 
stock market rebounded in the 
first week of October, what 
was initially seen as an assassi- 
nation attempt on President 
Carlos Andres Perez earlier 
this week sent the market 
down again. 

Mr Laffan says that the mar- 
ket is unlikely to recover in 
the short term. The political 
situation remains difficult and 
the approach of municipal elec- 
tions at the start or December 
makes it unlikely that a 
badly needed tax package 


SOUTH AFRICA 

DE Beers led the market lower 
in hectic trading, and the over- 
all index fell 63 to 2, 926, a 
19-month low. The industrial 
index shed 59 to 3246 and the 
gold index dropped 32 or 3.9 
per cent to 782. De Beers fell 
R3.35 to R4425. 
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140.77 

Malaysia (69) 

25180 

+08 

218.12 

19286 

18182 

242.54 

+08 

2,70 

250.67 

216-44 

192.19 

191.17 

242.17 

251.50 

212.49 

195.80 

Mexico <161-.— 

131189 

+0.3 

1137.33 

1003.03 

997.12 4484.88 

+08 

184 

1307.79 

112924 

1OG2.70 

997.44 4452.81 

178977 

1165.84 

1308.93 

Netherland (25) 

161.81 

-0.1 

140.33 

123.76 

123.04 

12186 

-0.4 

486 

161.99 

139.88 

124.21 

123.55 

121.99 

169.70 

147.88 

14133 

New Zealand (14) 

40.01 

-0.1 

34.70 

30.60 

30.42 

39.09 

+o;o 

5.79 

4006 

34.59 

30.72 

30.56 

39.10 

48.52 

39.34 

45.80 

Norway |22) 

139.39 

+U4 

12089 

106.62 

105.99 

11281 

-0.8 

2.15 

138.78 

11983 

106.41 

105.85 

11144 

192.65 

138.04 

181.67 

Singapore (38) 

185.80 

+0.9 

161.14 

142.11 

141.27 

13785 

+0.7 

2.39 

184.18 

159.02 

14180 

140.45 

135.84 

229.63 

180.71 

190.41 

South Africa (60) 

150.83 

+0.4 

13081 

11586 

114.88 

144.43 

-05 

383 

15080 

129.78 

11584 

11483 

14520 

26100 

144.29 

245.98 

Spain (48) 

112.39 

+ 0.1 

97.47 

85.97 

85.46 

8889 

-0.7 

6.71 

112.31 

96.98 

88.12 

85.66 

86.55 

161.72 

110.05 

160.77 

Sweden (31) 

155.98 

+ 0.3 

135.28 

119.31 

116.60 

127.06 

+0.1 

389 

155.58 

134.34 

119.29 

118.66 

126.90 

20028 

149© 

178.90 

Switzerland (60) 

115.79 

+0.0 

100.42 

88.57 

88.06 

9381 

-0.3 

2.29 

11177 

99.97 

88.77 

8811 

93.88 

122.37 

9539 

93.50 

United Kingdom (228) 

173.98 

-08 

150.89 

133.06 

13228 

15089 

-0.4 

486 

175-43 

151.48 

13480 

133.79 

151.48 

200.07 

164.88 

178.51 

USA (522) .... 

167.26 

+0.0 

145.05 

127.93 

127.16 

167.26 

+0.0 

3.04 

16787 

14444 

12886 

127.58 

16727 

173.39 

160.92 

159.66 


13171 

-0.3 

120.30 

106.10 

105.47 

11387 

-08 

4.18 

139.08 

120.09 

106.64 

10108 

113.58 

156.88 

135.66 

138.28 

Nordic (101) 

145.20 

+0.1 

125.93 

111.08 

110.40 

11180 

-0.1 

2.84 

145.03 

125.23 

11180 

110.61 

111.92 

18152 

14124 

177.10 

Pacific Basin (714) 

113.30 

+0.1 

98.26 

86.66 

88.15 

88.51 

-01 

1.37 

113.14 

97.69 

86.75 

6889 

88.60 

141.97 

93.70 

141.17 


12388 

+ 0.0 

107.18 

9481 

93.96 

98.60 

-08 

2.64 

123.63 

106.75 

94.79 

9489 

95-78 

14521 

113.80 

140.36 


163.68 

+ 0.0 

142.13 

12586 

124.63 

16283 

+ 0.0 

3.06 

16196 

141.57 

125.73 

125.07 

162.89 

170.49 

158.70 

158.35 

Europe Ex. UK (553) 

117.54 

+Q.2 

101.94 

89.92 

89.39 

92.70 

-02 

3.64 

11786 

10184 

90.01 

89.53 

92.88 

132.98 

115.41 

115.54 


156.84 

+0.4 

136.02 

119.98 

11986 

141.48 

+0.3 

175 

15881 

13488 

119.79 

119.15 

141.08 

175.31 

149.00 

144.95 

World Ex. US (1667) 

124.19 

-0.1 

107.71 

95.00 

94.43 

10083 

-08 

2.66 

124.27 

10780 

9589 

94.78 

10052 

146.91 

116.18 

142.15 

World Ex. UK (1981) 

134.34 

+ 0.1 

116.51 

102.76 

102.15 

117.91 

-0.1 

2.57 

134-28 

115.93 

102.95 

102.41 

118.01 

150.58 

127.21 

144.15 

World Ex. So. Af. (2149).. 

137.79 

+0.0 

119.50 

105.40 

104.78 

120.62 

-0.1 

281 

13785 

11983 

105.71 

105.15 

120.75 

15105 

13004 

146.36 

Woild Ex. Japan (1737)... 

16488 

-0.1 

133.89 

118.09 

1 17.40 

14287 

-0.1 

147 

154.52 

13342 

118.49 

117.87 

142.72 

165.40 

151.93 

151.71 

The World index (2209).., 

137.77 

+ 0.0 

119.48 

10588 

104.76 

120.68 

-01 

282 

137.83 

119.01 

105.68 

105.13 

121.02 

153.70 

130.66 

147.00 

Cody right. The Financial Times Limited, Goldman. Sachs & Co. and County NatWest Securities Limited. 1987 
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will be passed by Congress. 

By contrast, the elimination 
of political instability helped 
Thailand to rise by 132 per 
cent in dollar terms in Septem- 
ber. Foreign and local inves- 
tors were heartened by the for- 
mation of a coalition 
government under Mr Choan 
Leekpai, and daily turnover 
reached record levels of more 
than Bt20bn ($793m). 

Demand from foreign inves- 
tors has caused the premium 
on some foreign-held shares 
over locally-held shares to 
widen to as much as 16 per 
cent, from around 5 per cent or 
even zero two months earlier. 

The Thai stock market has 
now entered a period of consol- 
idation after its recent rally 
and daily turnover has dropped 
back to less than BtlObn. But 
Mr David Bates at Asia Equity 
expects the market to remain 
strong, saying that its re-rating 
has only just begun. 


IFC EMERGING MARKETS PRICE INDICES 


Market 

No. of 
stocks 

Dollar farms 
Sap 30 % Change 
1992 over month 

% Change 
on Dec ‘91 

Local currency terms 

Sep 30 % Change % Change 

1992 over month on Sec *1 

Latin America 
Argentina 

(29) 

910.60 

-9.3 

-29.1 

50.012.319 

-9.3 

.-29,6 - L ' • 

Brazil 

(69) 

118.34 

+5.6 

+ 12.8 

231,733,728 

+31.8 

+5025 • • 

Chile 

(35) 

1,699-35 

-7.3 

+ 10.2 

4,033.77 

-6.9 

+ita 

Colombia 

(20) 

1.152.78 

-2.4 

+ 43.0 

7,936.40 

-1.2 

+59.1 

Mexico 

(66) 

1,33124 

-5.0 

-8.1 

21,255.76 

-5.3 

-85 

Venezuela 

(17) 

455.12 

-21.7 

-32.7 

4.174.97 

-20.5 

-210 • 

East Asia 

South Korea 

(91) 

206.72 

-7.8 

-27.7 

195.85 

-8.0 

-255 # 

Philippines 

(30) 

1.948.33 

-4.6 

+ 35.5 

2,415.69 

+12 

+27,0 

Taiwan. China 

(70) 

472.43 

-8.0 

-25.0 

298.21 

-7.6 

-26.7 

South AsJa 

India 

(62) 

402.48 

+9.5 

+ 46.2 

910.49 

+ 9.0 

+ 59.5 

Indonesia* 

(63) 

63.10 

-1.9 

+ 13.2 

71.74 

-1.2 

+ 16.6 

Malaysia 

(62) 

172.11 

+ 6.0 

+ 19.8 

177.00 

+ 10 

+9.8 

Pakistan 

(58) 

244.15 

+ 7.0 

-23.5 

39722 

+ 7.2 

-22.3 

Thailand 

(51) 

374.21 

+ 13.2 

+ 18.0 

348.20 

+ 13.8 

+ 19.0 

Euro/Mld East 
Greece 

(32) 

320.91 

-14.9 

-22.5 

455.24 

-11.3 

-19.4 

Jordan 

(27) 

105.85 

+ 5.8 

+ 10.1 

186.82 

+6.3 

+8J 

Portugait 

(30) 

409.75 

-6.1 

■4.6 

332.50 

-3.5 

-100 

Turkey* 

(25) 

41.67 

-5.9 

-51.0 

394.94 

-2.1 

-30.0 



jjfj ■ 






r_— .1* 






Source lotamanortai fi none* Corporation. Beta data: Dae 1864 — 100. -Dae 1090- IDO. t Jan 1990-100 tOac 1999-100. 


*r*8s«-!£ 




Ka3 




t-4 


O 








H 


£2 

w 

1=3 




FINANCIAL TIMES CONFERENCES 


NEW CHALLENGES FOR 
EUROPE'S OIL REFINING AND 
PROCESS INDUSTRIES 

Amsterdam 
3 & 4 November 1992 


This topical conference, timed to coincide with the PeboTech 92 Exhibition, brings together 
authoritative figures from the European oil refining and marketing industry to discuss the 
challenges and costs of meeting increasing environmental legislation and to review the 
implications for refiners of the opening up of eastern Europe. 


Speakers taking part include: 


Mr Wilson Berry 

Managing Director - Manufacturing 
and Marketing, Texaco Limited 


Mr Yves Rend Nanot 

President 

Total Raffinage Distribution SA 


Mr Clive Jones 

Deputy Director General, DG XVII 
Commission of the European Communities 


Mr Klaus R Kohlhase 

Head of Health, Safety and Environment 
British Petroleum Company pic 


Mr Peter D Gaffney 

Senior Partner 

Gaffney, Cline & Associates Ltd 


Mr Gilbert M A Portal 

Secretary General 

European Petroleum industry Association 


Mr Ken Turnbull 

Managing Director 
Bechtel Limited 


Mr Herman Mulder 

Senior Vice President 
ABN AMRO Bank NV 


Mr Michael Brandt 

Manager. Supply Coordination and Planning 
Shell Internationale Petroleum Maatschappi] BV 


Dr Peter Schluter 

Managing Director 

MlneraJSJwirtschattsverband eV (MWV) 


NEW CHALLENGES FOR 
EUROPE'S OIL REPINING 
AND 

PROCESS INDUSTRIES 


Financial Times Conference Organisation 
102-168 CferkenweD Road, London ECIM 5SA, UK. 
Tel: 071-251 9321. Tbc_ 27347 FTCONP G. 

Fax: 071-251 4686 


Name Mr/Mrz/Ma/Oihcr__ 


P Please send me conference details 
O Please send me details about 
PeboTech 92 
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